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WORLD NEWS 

Major gives 
jobs to Hurd 
supporters 

Prime John Major 

marked his second foil day 
in office with more changes 
in his administration. 

Appointments included gov- 
ernment posts for Ann Widde- 
combe and Tim Yea, who both 
supported foreign secretary 
Douglas Hurd in the party 
leadership contest Page 24; 
Editorial comment. Page 8; 
Junior ministerial a ppoi nt- 
meats. Page 4 

US-Soviet trade move 

President George Bush is con- 


which has blocked US food 
credits for the Soviet Union. 
Corruption not shortage. 

Page 8 

Share fraud men JaUed 

Property investors Michael 
Row and Jonathan Roberts, 
who made thousands of pounds 
from multiple share applica- 
tions on privatisation issues, 
were jailed at Southwark 
Crown Court, London, for 2% 
years and 18 months respec- 
tively. Row was also fined 
£157,000 and Roberts, £100,000. 
Pages 

Aids trace propofol 

The Department of Health is 
considering tracing sexual 
partners of people found to 
be HIV positive. The proposal 
emerged when the department 
announced a boost in the Aids 
test programme. 

French fudges strticn ' 

French judges and lawyers 
■ scuffled with riot police in a ' . 

ppriS CWirtliouaa Airtaff th/g 

year's third strike by Justice ' 
Ministry workers seeking bet- 
ter pay and 

prison guards joined the strike.' 

Po&sti pofi prediction 

With Polish presidential elec- 
tions little more than a week 
away L a state TV opinion poll 
showed Solidarity founder 
Lech Walesa with 58 per cent 
support and his rival, Stanis- 
law Tyminski with 30 per cent 
Poland’s Roman CathoUc bish- 
ops added their weight to Wal- 
esa’s campaign. Page 2 

Bangladesh defi an ce 

Thousands of people continued 
to defy emergency restrictions 
in Bangladesh. They staged 
demonstrations in Chittagong 
and the capital, Dhaka, calling 
on President Ershad to quit 

SatoOBte radio launch 

Japanese radio station GIGA 
began broadcasting digital sig- 
nals from a satellite. The sys- 
tem, which means listeners 
need a small satellite dish, is 
said to give dearer reception 
than AM or FM radio. 

BP puts price up 

BP is putting R3p on all its 
grades of petrol from midnight 
tomorrow, bringing four-star 
leaded fuel to an average 208. 7p 
a gallon. 

Saudi refin e ry Mazo 

A leak caused a fire which 
raged for almost four hours 
at the world's biggest oil refi- 
nery at Ras Tunnurah, Saudi 
Arabia. Tim blaze may tempo- 
rarily cut the plant’s 500,000 
barrels a day output 

South African arrests 

South African police arrested 
12 white men in connection 
with last weekend’s assault 
on black children. They were 
injured when right-wing 
extremists attacked a church 
outing; - 


US ECONOMY: A fourth suc- 
cessive monthly foil in the 
composite index of leading US 
Indicators has led economists 
to conclude that the nation 
has finally reached recession. 
Page 24 and Lex 

LONDON STOCKS: Shares 
ended a week of overall decline 
with a late burst upwards, on 
signs of possible peace moves 
in the Gulf crisis. The FT-SE 

FT-SE IPO Index 

Hourty movements 
2190 


Francs aeaks dea wn cy 

France is proposing that the 
European Community ask 
China to release political dissi- 
dents on trial for allied 
offences during last year’s pro- 
democracy protests. 
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■ 100 index, dosed 15L8 points . 
up on the day at 2449.4, jump- 
ing eight points in the last 15 
minutes’ trading. Page 15 
"BANKDF JAPAN is likely to 
maintain its tight grip on 
. Credit affer JapaneSeinflatinn • 
reached 3.9 per cent last 
month, its highest level since 
1981. Page 3 

FABRIQUE Nationals Hereto], 

. troubled Belgian arms maker, 
was saved from bankruptcy 
' by a rescue plan from banka 
and shareholders including 
a partial takeover by French 
arms company Groupement 
Industrial des Armaments Ter- 
restres. Page 12 

WBSTDEUTSCHE Landesbank, 
Dusseldarf-based regional 
bank, is close to agreement 
over the purchase of a majority 
stake In Horten, the German 
department store, from BAT 

Industries of the UK. 

Page 12 

BPCC, one of the largest print- 
ing groups in the UK, plans 
to raise £41. 7m in a rights issue 
to reduce its debts and provide 
for expansion. Page 10 

UNIT TRUSTS: A survey of 
the £46bn industry by Touche 
Ross, the accountancy group, 
found that 20 per, cent of unit 
trust organisations are making 
operating losses. Page 6 

AUSTRALIA: Regulatory 
authorities brought charges 
against several businessmen 
in the latest phase of a tougher 
stance against alleged corpo- 
rate crime. Page 3 

SOUTHWEST AIRLINES, US 
carrier, said it had agreed a 
five-year contract with the 
Teamsters union covering its 
aircraft mechanics, aircraft 
cleaners and stock clerks. 

PEPSICO. US food and bever- 
age conglomerate, plans to 
invest more than $50m (£25. 7m) 
to expand its Middle East 
operations over the next five 
years. The company also plans 
to resume business in Kuwait 
when the Gulf crisis ends. 

BELGIUM: Trading was 
suspended at the Brussels 
Stock Exchange after a fire 
in a power room cot electricity 
supply to the building. Damage 
was slight and, trading is 
expected to resume on Mon- 
day. 
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BUSINESS SUMMARY 

Brent Walker 
beats bond 
issue deadline 

Brent Walker, the UK leisure 
organisation, was last night 
understood to have beaten the 
midnight deadline on its con- 
vertible bond issue, raising 
over £100m and satisfying the 
final condition to the group’s 
rescue refinancing agreed with 
its bankers two weeks ago. 


President says he is prepared ‘to go the extra mile for peace’ 


Bush offers talks 
with Saddam to 
end Gulf crisis 



By Peter Riddell, US Editor, in Washington 

PRESIDENT George Bush 

yesterday for the first time pro- UN mews me; 
posed direct meetings between electricity set 

senior US and Iraqi officials in p! nnhl[1 ■ ^ 

an effort to find a peaceful ...^irtjnu ..... 
solution to the Gulf crisis. orodttMUty gai 
At the same time, however, w* —— — — — . 
he prepared the American peo- 
pie for a possible war and said 
that any hostilities in the Gulf The latter is 
"would not be a drawn-out by the United 1 
war”. Council resolt 

Mr Bush said that "to go the late on Tht 
extra mfte for peace", he would authorises the 
invite Mr Tareq Aziz, the Iraqi end Iraq’s 
foreign minister, to Washing- Kuwait should 
ton "at a mutually convenient its forces, 
time during the latter part of Iraq's leader 
the week of December 10” to by surprise 
meet him and the ambassadors announcement 
of several partners in the US- diately to con 
led multinational coalition diplomats in B 
ranged against Iraq. Mr Abdul R 

He is also offering to send imi, Iraq's e 
M r James Baker, his secretary France, welco: 
of state, to Baghdad to see offer as a “i 
President Saddam Hussein step” toward 
between December 15 and Jan- BBC radio: " 
uary 15. going to achi& 


UN mews may delay 
electricity seB-off— Page 4 
Closing Bush's 
credibility gap ....Page 8 
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The latter is the deadline set 
by the United Nations Security 
Council resolution, approved 
late on Thursday, which 
authorises the use of force to 
end Iraq’s occupation of 
Kuwait should it not withdraw 
its forces. 

Iraq's leadership was taken 
by surprise by Mr Bush's 
announcement and met imme- 
diately to consider the offer, 
diplomats in Baghdad said. 

Mr Abdul Razzack .al Hash- 
imi, Iraq's ambassador to 
France, welcomed Mr Bush's 
offer as a "very important 
step” toward peace. He told 
BBC radio: "We hope it Is 
going to achieve what we are 


Dollar rises in response 


THE US dollar was acutely 
sensitive yesterday, rising 
. sharply in. -response to .the 
United Nations-vote sanction- 
ing the useaf force against 
Iraq, writes Rachel Johnson. 

The Dow Jones Industrial 
Average also surged by 41.09 
points to reach 2,559.90 at 
mid-session on the news. The 
spotlight on the crisis caused 
the dollar to regain some 
petrocurrency status during a 
day of sharp realignments in 
the currency markets. 

Increased tensions led to 
large sales of yen, on account 
of Japan’s need to import all 
its oQ. Traders switched into 
the US and lifted the dollar at 
one stage nearly two pfennigs 
and three yen higher than pre- 


vious dosing levels in Europe. 

Statements from President 
Gegjge BnsbamjLawareness of 
the fiatggmg-'US economy cA ! 
short the rally, and the dollar 
fell in Frankfurt after Mr 
Bosh made an offer of peace 
talks. 

It dosed at up half a pfennig 
at DMU5005, and against the 
weaker yen,, at Y133.10 after a 
previous dose of YI32^0. 

The dollar gained well over 
a cent against sterling in Lon- 
don to dose at $1.9395, amid 
speculation in the money mar- 
kets that a cut in UK interest 
rates from 14 per cent was 
imminent. The Bank of 
England sent a firm signal 
that it wanted base rates to 
remain unchanged, however. 


all striving for, negotiations 
instead of beating the drams of 
war.” 

Mr Bush sought to offer the 
reassurance *h»t be was still 
seeking a peaceful outcome, 
while promising that if there 
was conflict it would "not be 
another Vietnam, a pr o tracted, 
drawn-out war. We will not 
permit our troops to have their 
hands tied behind their backs. 
1 will never agree to a halfway 
effort". 

This indicates that the US Is 
prepared to launch all-out air 
attacks on Iraq itself in the 
hope of Tnimmitring US casual- 
ties in the event of an assault 
to retake Kuwait 

During a White House press 
conference, Mr Bush stressed 
that the proposed meetings 
were not intended to pave the 
way for concessions or saving 
face. 

He said that “to exhaust all 
means for achieving a diplo- 
matic and political solution, I 
am not suggesting discussions 
that will result in anything 
less than Iraq’s complete with- 
drawal from Kuwait”. 

Mr Bush said Mr Saddam 
bad to understand what the 
alternative would be for Iraq 
should it ignore , the latest UN 
resofotira, 

"The best way to get that 
across is one on one, Baker 
looking him right in the eye. 
I’ve been told that he doesn't 
necessarily believe that I am 
totally committed to what I’ve 
been saying,” Mr Bush said 
during a live televised press 
conference. "And here’s a good 
opportunity to have him under- 
stand that face to face.” 

The president left little 
doubt that unless Iraq with- 
draws by mid-January, mili- 
tary action is probable. He 
expressed doubt about whether 
the existing economic sanc- 
tions alone would get the job 




President Bush goes on US television and says 
any Gulf hostilities would not be drawn-out 


done and warned "that those 
who feel there Is no downside 
to waiting months and months 
must consider the devastating 
damage being done every day 
to the fragile economies of 
Africa, eastern Europe and 
Latin America”. 

He similarly cautioned 
against "gambling on the 
future” and underestimating 
the Iraqi nuclear programme. 

Mr Bush's statement came 
after a week during which 


leading Democrats and former 
service chiefs have criticised 
the military build-up in the 
Gulf and have urged that time 
should be allowed for sanctions 
to work. 

Ms theme yesterday was 
that he had been patient, but 
he was prepared to make a 
final attempt for peace. While 
looking to positive results from 
Thursday's UN resolution, be 
was not hopeful that the pro- 
Con tinned on Page 24 
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Britain to 
rejoin the 
Continent 
at 11am 

By Andrew Taylor 
in London and William 
Dawkins in Paris 

GRAHAM FAGG. a British 
engineer, and Philippe Cozette, 
a 37-year-old Calais-born con- 
struction worker, will make 
history today when they shake* 
hands 50 metres below the sea. 
bed of the Channel. 

At about 11 o'clock London 
time, a small band of British; 
tnnnellers will dig through the 
last few metres of chalk separ- 
ating them from French engi--* 
neers who for the past three' 
years have been digging out. 
from the French coast to meet- 
them. 

The breakthrough - mark^ 
mg Britain's physical rejoining 
to the continent of Europe for 
the first time since the ice age 
- will be televised live in 
Britain and France. 

The 50km service tunnel will 
be the first of three tunnels tq£ 
be completed by Transmanche. 
Link, a consortium of five Brit- 
ish and five French construe-* 1 
tion companies contracted b£ 

Eurotunnel to design and b uild 

the prqject. 

The scheme has been beset 
by controversy almost since 
the first 500-tonne tunnelling 
machine began its long journey 
towards France 1062 days ago 
at the beginning of 1988. 

Today’s breakthrough occurs 
just two days before the dos- 
ing date for subscriptions to a 
£530m rights issue which Euro- 
tunnel has been forced to 
launch because of a large 
increase in the cost of building 
the project 

Eurotunnel is the group 
which will own and operate 
the tunnel under a 55-year con- 
cession. 

There are fears that under; 
writers will be left with sub. 
stantlal amounts of the rights 
issue stock. Eurotunnel's shard 
price, which stood at 470p just! 
before the issue was 
announced, had slipped to 318p 
yesterday, just 33p above the 
offer price of 285p. 

In three years, the cost of 
building the project has riserf 
Continued on Page 24 

Breakthrough, Page 6 
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Extra troops sent to Ulster 
amid fears of terrorist upsurge 


By Kieran Cooke in Dublin and Our Belfast Correspondent 


BETWEEN 500 and 600 extra 
troops have been sent to 
Northern Ireland following 
security force warnings that 
both the IRA and loyalist para- 
militaries are preparing to 
escalate their activities over 
the coming weeks. 

The move follows consulta- 
tions between Lt Gen John 
Wilsey, the army’s command- 
ing officer, and Mr Hugh 
Annesley, chief constable of 
the Royal Ulster Constabulary, 
about wbat is described as 
“firm intelligence" that the 
paramilitaries are about to 
escalate their bombing and 
shooting campaigns. 

In Belfast yesterday, terror- 
ists launched a gun and rocket 
or mortar attack on the home 
of Mr Justice Higgins, a High 
Court judge. Two policemen 
who were in a security hut out 
side the judge’s residence were 
injured. 

A RUC spokesman said first 
reports indicated there had 
been no damage to the house 
or injury to those inside. It was 
not known If the judge was 
there at the time of the attack. 
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This was the third attack on 
the judge. In 1967, his home 
was hit by rockets and gunfire, 
and in 1988 three people were 
killed when the IRA exploded a 
remote-controlled bomb under 
their car, mistaking it for the 
judge’s. 

The security forces are 
clearly concerned about the 
latest upsurge in paramilitary 
activity and. In particular, the 
recently reintroduced IRA tac- 
tic of using so-called proxy 
bombs. In the last two months, 
almost 40 people have been 
killed in bombings and shoot- 
ings in Northern Ireland. 

Troops from the 2nd Battal- 
ion Light Infantry began arriv- 
ing In the province yesterday 
morning and were already 
being deployed at unspecified 
locations last ni ght. 

This is the first time in four 
years that extra troops have 
been sent to Northern Ireland. 
The total number of regular 
soldiers in the province is now 
11,000 plus an additional 6,500 
soldiers from the local Ulster 
Defence Regiment. 

The decision to deploy extra 


troops would not have been 
taken lightly. Not only is the 
army facing logistical problems 
in meeting the requirements of 
its force in the Gulf, but the 
authorities in Northern Ireland 
realise that any increase in 
troop levels adds to tension in 
the province. 

Earlier this week, the RUC 
said the IRA had an inexhaust- 
ible amount of explosives and 
the number of road blocks and 
searches is certain to increase. 
• Yesterday Mr Peter Brooke, 
Northern Ireland secretary, 
and Mr Gerry Collins, Irish for- 
eign minister, held farther 
talks on possible political 
developments in the province, 
writes Ralph Atkins. 

After the meeting, both 
expressed optimism about the 
prospects of overcoming obsta- 
cles before formal talks 
between leaders of Northern 
Ireland's constitutional parties 
can begin. Yesterday's discus- 
sions centred on the point at 
which tbe Irish government 
should enter the talks which 
could replace the 1965 Anglo- 
Irish Agreement 
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GUINNESS RIGHT announce the launch of 
their European High income Bond Fund 
- an offshore 'sister 1 to the highly successful 
EMU onshore unit trust, which was launched 
in October. 

At present, high European interest rates are 
generating attractively high yields from bonds. 
But predictions are that rates will converge 
following the trend towards European 
Monetary Union. When this happens, the yields 
on high-yielding European bonds should fall, 
causing their prices to rise and creating real pros- 
pects of significant capital growth. 

Meaning that investors in the European High 
Income Bond Fund really do get the best of 
both worlds high income and capital gain. 

This new fund has the substantial backing 
of Guinness Flight's expertise as leading 
international fund managers, and offers the 
benefit of being part of the Guinness Flight 
Global Strategy Fund Limited. 

With nearly $300 million under manage- 
naent, and a total of 29 subfunds available, 
the Global Strategy Fund offers as much 
investment choice and flexibility as the most 
demanding investor could require. 

CALL YOUR FINANCIAL ADVISER, RETURN 
THE COUPON, OR CALL JAMIE KILPATRICK ON 
(0481) 712176 TODAY FOR FULL DETAILS. 

Past performance is not a guide to the 
future returns, the level of income may Fall as 
well as rite 


mniTV"-"" STM«depP«flDO= Morocco PM-te. Mg** HsttaELOO: MMnwtendt FEUS; Norway Kkf12Jtt RaM; PhMpph— PyUDj 
SJvnbia RU.nt Ehtfapore SSOR Spa In PaifiR Sri Unto Hups* SwwMn SKnaoo- Stotwtand 
Swot Tun^h, OMUHtt Tietoy L200a UAE Oil 0ft USA 31-00- 


, . - j. o Appointments 15 Letters — 8 

The Own — .. ■ * Ban Holes 13 Lex 24 

Closing Bush s credibility gap Building Society Rates ... 8 London Options 11 

Commodities Prices 12 Managed Funds .. 13,16-19 

Editorial comments - n commodities Review _ 15 Money Markets 13 

Return to grim realities HSft£— 1? HTtSSCZ-fJ 

Supplies in the Soviet Union: — S fTJKEisrZ 2! 

Corruption, not Shortage, keeps bread Foreign Exchanges 13 Wall Street. 2021 

from mouths oow mwk«s- 12 agrees 2021 

Inti. Companies 12 SE Dealings ..... 14 

The new cabinet: .8 !2K£ N * W8 “ *1 KLET t 

First the style, then the substance v 

UK Sine* Mark at flsporf «* 4SMW; FOREX OBSS 43000* Bufflwt 0838 43000% UK Company News 0838 CUS2. Calls dtorgatl at 

atn* Oi^saan trim 7hmidbMaHr.ifypin>*B*t3*. 

sehBt BaMabi OMLIQK Bemud* ttJtt Mfltam BftS5i Canada Cf 1.00; Cypru* CSM0: !>»«*»« WCrliqO; Egypt Efite&Ftnlmd 


15 Letters 

13 Lex 

.. 8 London Options 

12 Managed Funds .. 

15 Money Markets 

10 Recent issues — 

11 Share Information » 

11 Stock Markets 

21 London 

13 Wail Street 

12 Bourses ............ 

12 SE Dealings 

2.3 UK News 

. 8 weather 


8 

24 

11 

13,16-19 

13 

10 

. 21-23 


* EUROPEAN * 

* HIGH INCOME “* 

t BOND FUND * 

* *LAUNCH 

ik * DISCOUNT 



< ; 1.1 INN l:Z Si s I I „ I < ; II I 













2 


FINANCIAL TOMES WEEKEND DECEMBER 1 /DECEMBER 2 1 990 


INTERNATIONAL NEWS 


Kohl coalition shows strains on eve of German poll Brady sets out his 


By David Marsh in Bonn 

SIGNS of latent strife between 
Bonn's governing parties 
emerged yesterday as Germany 
geared up for tomorrow’s gen* 
eral election, which Is expected 
to keep in power ChanceHor 
Helmut Kohl's centre-right 
coalition. 

Mr Kohl showed consider- 
able irritation with the liberal 
Free Democratic Party (FDP). 
junior partners in the coali- 
tion, which has mounted a 
high-profile bid to boost its 
influence in the next govern- 
ment. 

Mr Otto Lambsdorff, the FDP 
leader, has been a thorn in Mr 
Kohl's flanks recently, accus- 
ing the majority Christian 
Democrats (CDU) of blandnesss 
and inconsistency during its 
polling campaign. The FDP has 
also raised temperatures 


$ 


German elections 

within the coalition by calling 
for lower taxes in east Ger- 
many to try to revive the mori- 
bund economy there. 


This suggestion Is likely to 
be a source of wrangling after 
the election. Provided the CDU- 
led coalition Is returned to 
power, government leaders 
hope Got speedy completion of 
coalition bargaining to allow 
Mr Kohl’s formal parliamen- 
tary re-election as Chancellor 
at a session of the Bundestag 
in Berlin on December 20. 

Yesterday Mr Kohl was 
stung into complaining that 

the FDP was “contravening 
elementary rules of fairness" 
by claiming that the CDU and 
its Bavarian sister, the Chris- 
tian Social Union (CSU), were 
close to an absolute majority. 

Mr Kohl's statement, on the 
eve of the first free elections 
for a united German parlia- 
ment since 1932, declared that 
the FDP campaign allegations 


were based on a false premise. 

Latest opinion polls give the 
CDU/CSU 43-45 per cent of the 
vote, dose to the 443 per emit 
captured by the right in the 
last West German general elec- 
tion in January 1987. 

The Free Democrat cam- 
paign line, raising the likeli- 
hood of a 50-pex cent score for 
the CDU/CSU. represents a 
time-honoured FDP tactic to 
try to gamer floating votes for 
the minority coalition party. 

The FDP appears, dose to 
achieving 10 per cent of the 
votes, which would increase its 
weight in cabinet. Because its 
Bavarian strength automati- 
cally counts for less with 
enlargement of Germany, the 
Christian Social Union has 
already lowered its claims on 
government posts. 
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Scandals erode support for communists 


By Leslie Colitt in Berlin 

BAST Germany’s former 
Communist Party, hit by finan- 
cial scandals and a fresh exo- 
dus of members, is likely to 
make a dismal showing In 
tomorrow’s all-German polL 

This week the Party of Dem- 
ocratic Socialism (PDS), the 
renamed reform-minded Com- 
munist party, faced allegations 
that it illegally pocketed more 
than DMlOOm (£31 m) from 
investments in the West earlier 
this year. This follows other 
charges of financial abuses on 
a dizzying scale. 

The result has been a new 
wave of resignations by disillu- 
sioned members, many of them 
ordinary east Germans who 
face unemployment in the new 
year. More than ever, the PDS 
has been reduced to a party of 
intellectuals. 

“No. I don’t want to know 
about them any more,” mut- 
tered a retired east Berlin 
building worker, who admitted 
to recently quitting the party. 
Another man estimated the 
PDS would be lucky to gain 8 
per cent of the vote in east 
Germany. “The party has no 
future.” he said. 

Although the PDS said it 
was not sure whether it had 
250,000 or 300,000 members left 

- out of 23m communists in 
East Germany early last year 

- most political analysts agree 
it will dear the 5 per cent mini- 
mum vote hurdle needed to 
enter parliament in Bonn. 







Right-wing rebels 
without a cause 


A Trabant passes election billboards for Chancellor Kohl and bis SPD rival Oskar Lafaniaine 


But even an 8-10 per cent 
vote, as forecast by some polls, 
would be a far cry from the 
163 per cent it got in the first 
free east German elections last 
March. 

That result established the 
communists as the third larg- 
est political force in the coun- 
try. with l.Sm supporters - 


West urged to mount 
big E Europe aid plan 


By Ian Davidson in Paris 

THE West should provide 
financial help for the political 
and economic transition In the 
Soviet Union and eastern 
Europe, both is debt relief and 
in new money, an OECD con- 
ference has concluded. 

The three-day conference, 
which mustered 200 political 
and academic leaders from 
East and West, also suggested 
that the West should provide 
massive food, medical, and 
other humanitarian aid, as 
well as help to meet external 
shocks facing eastern Europe, 
such as the Soviet economic 
collapse, rising oil prices and 
higher interest rates. 

A final statement said the 
rapid economic deterioration 
bad reached crisis proportions 
in some east European coun- 
tries and would get worse in 
199L It warned that the posi- 
tion of many reform-minded 


governments and the durabil- 
ity of reform, might be endan- 
gered by the lack of popular 
consensus. 

“Some conference partici- 
pants,’' it said, “raised the pos- 
sibility that certain govern- 
ments may soon have the 
unenviable choice of facing 
being swept aside or having to 
resort to force to maintain 
power, and perhaps also law 
and order.” 

Mr T D Stolojan, Romanian 
finance minister, said after- 
wards: “We cannot survive 
without financial support; oth- 
erwise we may need to reassert 
control of resources." Professor 
Ivan Anguelov of Bulgaria 
warned ominously: “For the 
western community it must be 
easier and cheaper to move 
East some billions of financial 
assistance, than to face a 
human wave going West." 


Saudis poised to seal big 
French missiles contract 


By William Dawkins in Paris 

SAUDI Arabia is negotiating 
with the French government to 
buy more than FFxSbn (£3Q0m) 
of Crotale short-range 
surface-to-air missiles, made by 
Thomson-CSF, the state 
defence electronics group. 

The deal, for six mobile mis- 
sile batteries, is part of the 
Saudi government's efforts to 
build up its defences in the 
wake of Iraq’s invasion of 
Kuwait It follows a visit to the 
kingdom by Mr Jean-Pierre 
Chevenement, the French 
defence minister, two months 
ago. in which he underlined 
France's eagerness to pursue 


arms deals with Saudi Arabia. 

It is understood that the mis- 
siles would be drawn from 
French army stocks to allow 
test delivery. The kingdom has 
a significant battery of Cro- 
tales. dating from its first pur- 
chase in 1980. 

Sofresa. the French defence 
ministry export agency han- 
dling the deal, has sold 
FFrl2bn of defence equipment 
to Saudi Arabia so far this 
year, not including this latest 
contract- This is out of total 
sales of FFrI35bn of all defence 
equipment to the kingdom 
since Sofresa's creation in 1974 


despite revelations of corrup- 
tion in the leadership of the old 
Communist Party under Mr 
Erich Honecker. 

Justice authorities in west 
Berlin have now accused the 
government of Mr Hans Mod- 
row, the PDS prime minister of 
East Germany until last May. 
of concealing documents show- 


Gorbachev 
scraps visit 
to Moldavia 

PRESIDENT Mikhail 
Gorbachev yesterday post- 
poned a scheduled one-day 
visit to the restive republic of 
Moldavia, Reuter reports from , 
Moscow. j 

Officials said there was fog 
at Klshenyov airport in Moda- ; 
via and Mr Gorbachev had to 
return to Moscow by evening. 

The visit was to have been 
Gorbachev’s first full trip 
within the Soviet Union in 
nearly year. It was seen as a 
bid to deflect criticism over 
recent trips to Spain, France 
and Italy by giving a higher 
profile to his attempts to 
tackle the Soviet Union’s divi- 
sions. 

At the same time, the big- 
gest Soviet republic, the Rus- 
sian Federation, yesterday 
approved in principle a bill 
introducing private ownership 
of land. However, the contro- 
versial reform could still be 
emasculated by conservative 
amendments. 

A special Congress of Peo- 
ple’s Deputies, the highest 
body of republican authority, 
voted overwhelmingly for the 
measure as part of a package 
of agrarian reforms which 
many economists regard as the 
key to improving food sup- 
plies. 

The Congress affirmed the 
equality of multiple forms of 
property: state, co-operative, 
private, and collective share- 
holding. 

Virtually all agricultural 
land In the Russian Federa- 
tion, which accounts for three 
quarters of Soviet territory. Is 
controlled by more than 24,000 
state-run and co-operative 
farms. 

President Gorbachev said 
this week he was opposed to 
private ownership of Land. 


ing that the party (as of last 
December) had speculative 
investments in the West 
amounting to more than 
DMlbn. The damage caused to 
the PDS by the suspicion that 
it is the inheritor of commu- 
nist finanraal ways is likely to 
be reflected in tomorrow’s final 
results. 


By Katharine Campbell 

REUNIFICATION has 
provoked an Identity crisis for 
us," growls Mr Martin Muss- 
tmne, chairman of the extreme 
right-wing National Demo- 
cratic Party, from the heart of 
his constituency in the back- 
woods of southern Germany. 

The people of Tuttlingen, an 
unprepossessing town near the 
source of the Danube and oth- 
erwise remarkable only as the 
production centre of the 
world's finest surgical Instru- 
ments, gave 10 per cent of 
their votes in last October's 
local election for the NDP. 

But the NDP,' for years chan- 
nelling its strident national- 
ism into the vision of a united 
Germany, has bad the rug pul- 
led from under its feet. “His- 
tory has just played into the 
lap of Chancellor Kohl, the 
super Bismark,” says Mr 
Mussgnug, flnririwg a question 
as to how many votes he 
expects the NDP to get in 
tomorrow’s federal elections. 

Less than two years ago, far 
right sympathisers re-emerged 
in some force, behind the NDP 
and the less extreme Republi- 
cans in regional elections, pro- 
voking alarm at the spectre of 
rekindled neo-Nazism feeding 
on social deprivation. 

But with German reunifica- 
tion a reality, Mr Mussgmig's 


weapons are blunted. 

He estimates membership of 
the NDP at 8,500 Including 
1,000 recruited in east Ger- 
many in the past few months. 
“We appeal primarily to the 
young.” he says - and to males 
“perhaps because you need a 
thiA skin.” 

While NDP rallies have been 
relatively free from physical 
harrassment during ™<t cam- 
paign, the party's posters do 
not survive the night. Mr 
Mussgnug ponders aloud 
whether it la worth once more 
erasing the “Fascism - never 
again” slogans daubed across 
his company name plate down- 


The influx of foreigners is 
his chief bogey, a topic he 
believes will soon regain Us 
urgency. “Only our own race 
are salted to creating a reason- 
able and enduring order,” he 
says. The alternative, as the 
party newspaper's slogan 
makes dear, is "Multi cultural 
society Chicago =* death 
and misery.” 

Chicago? Mr Mussgnug 
explains: “Perhaps the film« 
are to blame but Chicago Is 
synonymous in the people's 
minds with the absolutely cha- 
otic social structure. . . the 
absolutely most negative city 
in America.” 


Five die in Egypt riots and 
gun battles during elections 


FIVE people were killed and 92 
were injured in gun battles and 
riots during Egypt's general 
elections, according to security 
sources, agencies report from 
Cairo. 

Initial election results 
declared yesterday showed 
strong gains by independent 
candidates, with Egypt’s sec- 
ond largest city Alexandria 
poised to fall to government 
critics. 

The worst violence in Thurs- 
day's voting was near the Med- 
iterranean port of Damietta, 
where police and villagers 
exchanged gunfire and security 
force vehicles were set ablaze, 
the security sources said. 

Four people were killed and 
63, including two policemen, 
were hurt when villagers tried 
to storm voting stations and 
mark all ballot papers with the 
name of their favoured candi- 


date, a Nasserite. 

The fifth person to die in 
election violence was a woman, 
killed when supporters of one 
candidate fired shots at at their 
rivals In Cairo, the sources 
added 

Twenty-nine others were 
injured in scattered up and 
down the country. They 
included three Moslem funda- 
mentalists and three policemen 
hurt in a dash at MeHawi. 

Egypt’s national news 
agency Mena reported yester- 
day early results of 71 con- 
tested parliamentary seats. 
More than 25 per cent - 18 
seats - were taken by inde- 
pendents. 

Of the more than 16m eligi- 
ble voters, only 30 per cent 
turned out in Cairo but as 
many as 70 per cent in the 
coontrysfde- 

Many Egyptians did not 


bother to vote because they see 
the 454-seat People’s Assembly 
as a rubber stamp of the gov- 
ernment's policies. 

These elections were espe- 
cially lacklustre because the 
main opposition parties boycot- 
ted thwwi - 

Mubarak's party, which has 
held sweeping majorities of 
more than 75 per cent In the 
three parliaments since he 
became president in 1981, was 
sure to maintain if not increase 
its sway in the parliament 

The fundamentalist Moslem 
Brotherhood, banned since 
1954 but tolerated by the gov- 
ernment, and three parties 
stayed away from the contest. 
They are the right-of-centre 
New Wald, lefirof-centze Social- 
ist Labor and centrist Liberals. 
In the disbanded assembly, 
they comprised the largest 
Opposition ever. 


Record budget deficit for Greece 


By Kerin Hope in Athens 

THE Greek finance minister. 
Mr loannis Paleocrassas, yes- 
terday proposed a record bud- 
get deficit for 1991. However, 
he also anrmunpprf measures to 
increase revenues from Janu- 
ary, when a three-year eco- 
nomic stabilisation plan takes 
effect. 

The budget predicts a Dr 
2, 120b n (Si41bn) deficit, a ZB 
per cent rise from this year’s 
forecast of DrtLOTObn. 

Mr Paleocrassas said: “Our 
deficit situation is really tragic, 
and we must get the message 
across that spending has to be 
restrained at every level." 

Yearly interest on private 
bank deposits and non-govern- 
ment bonds will be taxed at 10 


per cent from January, while a 
capital gains tax of up to 25 per 
cent win be imposed on prop- 
erty transfers. 

Stricter measures to reduce 
tax evasion by self-employed 
professionals would be applied, 
and farmers who produce crops 
valued at more than DrlOm 
annually would, become liable 
for income tax for the first 
time, Mr Paleocrassas said. 

As a result, overall revenues 
in 1991 are slated to rise by 
almost 44 per cent to 
Di4300bn. Expenditure should 
go up by 253 per cent to 
DtMOObn. 

The tax reforms underline 
Greece’s new-found willingness 
to conform with its European 


Community partners on fiscal 
matters. In met, the Conserva- 
tive Government worked in 
dose co-ordination with Euro- 
pean Commission experts to 
prepare the 1991 budget. 

This was partly to ensure 
that funding from the EC’s 
regional programmes, which 
mutes up a large proportion of 
next year's Dr570bn public 
investment budget, would be 
effectively handled 

EC structural funds would 
he “administered entirely sepa- 
rately to ensure their unim- 
peded use for EC-h a ck ed pro- 


Be added that 1991 growth 
would be dose to this year’s 
figure of L2 per cent 


blueprint for US 
financial reform 

By Patrick Harverson in Boca Raton, Florida 


MR NICHOLAS Brady, the US 
Treasury Secretary, yesterday 
outlined the blueprint for a 
complete overhaul of the belea- 
guered US financial system. 

- MT- Brady, speaking to the 
annual convention of the Secu- 
rities Industries Association in 
Boca Raton, said fundamental 
reform was required to a legal 
ana regulatory ffnanrfip l struc- 
ture that was “outmoded, bur- 
densome and inefficient.” 
Flaws in the system had con- 
tributed significantly to cur- 
rent difficulties faced by finan- 
cial iTicWrrHfrrwt In tVio US. 

The Treasury’s . proposed 
reforms include: 

• Overhaul of the federal 
deposit Insurance system, 
whereby the US government 
insures all deposits by custom- 
ers in domestic banks. This 
could include narrowing the 
protection provided by federal 
deposit insurance. 

• Breaking down of barriers 
between financial institutions, 
especially between banks and 
securities firms. This would 
involve revising the Glass-Stea- 
gall Act (which enshrines sepa- 
rateness of banks and securi- 
ties firms) and the Bank 
Holding Company Act, which 
prevents most US companies 
from buying US banks. Under 
the proposals, banks could con- 
duct all securities business and 
securities firms could own US 
banks. 

• Removal of restrictions on 
inter-state banking to permit 
banks to operate branches 
nationwide. 

• Limitation of .US taxpayers' 
exposure to losses Incurred by 


firms conducting newly 
authorised financial activities. 
This would mean platting 
banks' securities business out- 
side protection of federal 

deposit insurance. 

• Increased resources for the 
Rank insurance Fund, the 
body winch distributes money 
claimed under federal deposit 
insurance. The plan to 
strengthen the fund would 
draw on banking industry 
resources so as not to burden 
taxpayers. The fund bas been 
weakened by collapse of the 
savings and loan industry, 
which is now estimated to be 
costing the US *500bn. 

The proposals to restructure 
the financial system have been 
drawn up by the Treasury over 
the past year and axe expected 
to be formally unveiled in Jan- 
uary. Treasury officials hope 
the proposals will form the 
framework fox new legislation 
which could be in place before 
the end of 1991. 

The Treasury’s planned 
Teforms - which are supported 
by the securities industry and 
the Securities and Exchange 
Commission, represent - an 
attempt to rebuild the current 
delapidated US financial sys- 
tem. Commercial banks are 
over-loaded with debt and face 
additional write-offs of their 
imaafo loans, which threaten 
the existence of many of the 
country’s 12300 banks. 

The securities industry is in 
its fourth year of recession, 
profits have fellen sharply, 
over 50,000 jobs have been lost 
since 1987, with mote redun- 
dancies in the pipeline. 


NEWS IN BRIEF 


Church backs Walesa’s . 
bid for presidency 

POLAND’S Roman Catholic bishops yesterday threw their weight 
behind Mr Lech Walesa's presidential bid as a new opinion poll 
gave the Solidarity leader a 58 to 30 p er cent lead over outsider ! 
Mr Stenlslaw Tyminski, Reuter report s from Warsaw. “Our col- r 
lective participation in electing the president of our state is . also a 
moral duty," the bishops said, tor a Ing turnout in the 
December 9 run-off between Mr Walesa and Mr -Tyminski. . 

Poland has warned chat it outy deport tens of thousands of 
impoverished Rnmaniwnw who are living in squalor after flocking 
to the country to beg and trade. Deputy Interior Minis ter Jerzy 
- Zimawski told the Sejm (tower house; that 60,000 Romanians were 
In the. country, many of them gypsies, and that the problem had 
reached dangerously high proportions. 

Japanese aid for Soviet Union 

Japan will provide its first medical assistance to the Soviet 
Union once the Second World War to help ease shortages there 
this winter, the foreign ministry announced yesterday, AP 
reports from Tokyo. Along with the emergency aid, Japan will 
supply Y2.6bn (£t0m) of equipment and technological help for 
victims of the 1986 Chernobyl nuclear disaster. 

Fire sweeps Brussels bourse 

Fire swept througi the ornate Brussels bourse yeesterday, 
causing extensive damage Just one day after Belgium passed 
far reaching stock e x change reform laws, Reuter reports from 
Brussels. No injuries were repotted, but damage on. the trading 
floor and in dealers’ offices kept the bourse shut yesterday and 
could keep it closed early next week. The fire was apparently 
caused by the explosion of an electrical mains Junction box. 

Canadian economy in recession 

Canada is officially in recessi on , with figures published yester- 
day showing that output fell in both the second apd third quar- 
ters, writes Bernard Simon in Toronto. 

Statistics C a na da said gross domestic product contracted at a 
compound a nno al rate of l per cent between July and September 
measured in constant 1986 prices, following a L2 per cent darting 
in the previous three months. 

Bu sine s s investment has been especially weak, plunging by 33 
per cent in real terms in the third quarter, but gov ernm ent 
spending rose by 13 per cent. Domestic economic activity has 
bee n hit b y unusually high interest rates relative to the US, while 
(he strong C an a d i an dollar has held down export narnfag g 

French buy Hungarian daily 

France’s Hersant media group is to take a 40 per cent stake in 
Magyar Nemzet, the last of Hungary’s leading daily newspapers v 
without a foreign owner, in the first step of a planned, investment * 
of $7m in Hun g arian publishing, writes Stick Denton in Budapest. 

Hersant will pay Ft55m (£460,000) for its share in tie daily, and 
plans to invest a farther $6m over the course of year in a 
modern press which will print Magyar Nemzet 
Nomura Securities, the world’s biggest broker, said yesterday it 
p la nn ed to open an investment bank subsidiary in Hungary in 
January with the commercial lending arm of the World Rank and 
three Hungarian institutions. Renter reports from Tokyo. 

Pemex plans $6.8bn investment 

TetioLeos Mexicanos (Pemex), the Mexican state oil corporation, 
is planning a $63bn investment programme over the nex t six 
years aimed at increasing Us oil and gas production, writes 
Richard Johns in Monterrey. 


France calls for curb on Moscow struggling to find new aid rationale 

cheap foie gras imports By P<^Montagnon, World Trade Editor 


By William Dawkins in Paris 

FRENCH producers of foie gras 
de canard are calling for curbs 
on a surge of cheap Imports 
from eastern Europe and 
Israel, bnt have received a 
dusty initial response from the 
European Commission. 

A sympathetic Mr Louis Mer- 
fnar. Agriculture Minister, has 
asked the Commission for 
rieg ranne to freeze Imports at 
their present record level of 10 
par cent of French consump- 


non- 

Brussels says there is not 
enough evidence to Justify this 
and has asked the Paris gov- 
ernment to give more informa- 
tion, according to one of Mr 
Mennaz’s advisers. 

This is a sensitive season for 


foie gras producers, since the 
French - by the far the 
world’s biggest consumers - 
buy a large part of their sup- 
plies ahead of Christmas, when 
this creamy delicacy holds a 
□ear-sacxed status as a staple 
hors d’oeuvre. 

Imports of Hungarian foie 
gras alone have risen by 65 per 
cent In the first seven months 
of the year, and sell for less 
than the locally made product 
from south-westem France. 

Producers rfalm that much 
Hungarian foie gras tends to 
come from female birds, rather 
than drakes, wbose livers are 
richer and smoother. 

France produces about 6,000 
tonnes of foie gras annually. 


THE SOVIET Union is 
struggling to find a new ratio- 
nale for its overseas develop- 
ment aid in the wake of peres- 
troika and the end of the Cold 
War, according to Ms Elena 
Arefieva, a leading research 
fellow from its Academy of Sci- 
ence. 

Western estimates suggest 
that Soviet aid flows amounted 
to the equivalent of $4bn (£2bn) 
in 1988. 

This not rally constitutes a 
heavy drain on the govern- 
ment's budget; the application 
of funds has traditionally been 
haphazard and misguided for 
want of a proper development 
model, Ms Arlefeva says in the 
Overseas Development Insti- 
tute’s latest quarterly review. 


Before perestroika. Soviet 
aid was motivated by the 
purely ideological aim of fur- 
thering socialism in developing 
countries. Three quarters of it 
went to Cuba. Vietnam and 
Mongolia. 

There was almost no eco- 
nomic or commercial rationale 
behind aid spending awl, con- 
trary to many Western 
assumptions, the motive of 
national security or commer- 
cial advantage was largely 
absent. Aid was frequently 
extended through concession- 
ary trade at artificial prices. 
This ended up damaging both 
the recipient and the donor, 
she says. 

Thus cheap imports of 
Cuban sugar obscured the need 


for the Soviet Union to develop 
its own beet industry. Cuba 
has been left dependent on aid 
for half its gross national prod- 
uct. 

In development terms, the 
partnership with Cuba was 
condemned to failure from the 
outset, she adds. “It should 
have been not an import-sub- 
stituting economy, linked by 
non -market ties to Comecon 
countries, but an export-ori- 
ented economy, based on trop- 
ical agriculture, tourism and 
mining. Instead the Soviet 
Union Invested huge resources 
in all kinds of heavy industry 
and infrastructure, making the 
country a net consumer of 
external resources." 

In future the Soviet Union 


wfil have to align its aid poli- 
cies much closer with those of 
the West, channelling more 
m oney through multilateral 
institutions. 

This could eventually 
include co-financing arrange- 
ments with the World Bank, an 
idea which Ms Ariefcva says is 
under consideration in Moscow 
and would help build a rela- 
tionship of confidence between 
the bank and Soviet aid agen- 
cies. 

Given the Soviet Union's 
current economic problems, 
there is strong pressure for the 
aid budget to be cut Ms Arie- 
feva says supporters of keeping 
up the high level of aid are 
losing the argument, but the 
discussion still does .not go 


deep enough into the problem 
of efficiency, especially as 
regards the recipient countries. 

There is room for cots in 
military assistance and in 
wasteful aid of the type 
granted to Cuba, she says. 

But cuts should not be made 
in h nwflwitfHiin alit, aid to Hw 

least developed countries mid 
in to countries hit 

by armed conflicts which were 
brought about indirectly by the 
Cold War. 

The article also draws atten- 
tion to the large volume of out- 
standing Soviet credits to 
developing countries. At the 
latest count these amounted to 
Rbs7&£bn of which Rbsl42bn 
had been rescheduled between 
1986 and IS®. 
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Concern rises as 
Tokyo inflation 
hits 9-year high 

Rv fiinfcu. iu .... *■ — 9 


By Stefan Wagatyl in Tokyo 

DEFLATION in Tokyo reached 
*9 per cent last month, the 
highest since 1981, adding to 
concern about rising prices in 
Japan. 

The Bank of Japan, which 
has raised interest rates over 
the past 18 months to curb 
inflation, is likely to niMfwtniw 
its tight grip on credit and 
keep short-term interest rates 

hi gh 

Mr Russell Jones, an econo- 
mist at UBS Phillips & Drew, 
said: “This figure is very dis- 
turbing. 1 don’t see the Ranh- of 
Japan relaxing monetary pol- 
icy for at least two or three 
months.” 

Prices last month were 
boosted by the impact of Had 
weather on fresh food prices, 
which were 35.6 per cent 
higher than in November last 
-year. The government’s man- 
agement and co-ordination 
agency said that if fresh food 
was excluded the inflation rate 
would have been 3.3 per cent, 
only 0.2 percentage points 
above the 3.1 per emit recorded 
in October. Another special 
factor was a rise in heating oil 
and other petroleum product 
prices due to the Gulf crisis. 

Meanwhile inflationary pres- 
sures in the labour market 
remain strong. According to 
the minis try of labour, the jobs 
on offer in October exceeded 


the number of jobseekers by a 
ratio of 1.42 to 1, the sixth 
month in a row that the rate 
stood above 1.4. Shortages 
were particularly severe in ser- 
vices, including retailing and 
wholesaling. Department 
stores have complained that 
they are unable to hire tempo- 
rary workers to deliver New 
Year’s gifts. Students, the tra- 
ditional employees, have 
already been snapped by bars, 
res tau rants and others. 

• Tit: flow of capital out of 
Japan, one of the key move- 
ments in world financial mar- 
kets in the 1980s. was exceeded 
by. the flow of capital into the 
country for the second succes- 
sive month in October. 

It was the first time 
January and February 1981 
that the net figure on Japan's 
long-term capital account 
showed a surplus. The net 
inflow in October was $7Jbn, 
up from -$5.7bn in September. 
The main reason was that Jap- 
anese investors continued to 
sell foreign securities in large 
quantities — a net $2.7bn 
against $L4bn in September. 

The current account balance 
was in surplus to the tune of 
$2.7bn, down from $8.7bn in 
September. The merchandise 
trade surplus expanded from 
S597bn from $5-48bn, but the 
haianpp on invisibles widened. 


Confused men 
turn to fuzzy logic 


By Stefan Wagatyl 

WATERPROOF telephones, 
Italian restaurants and wash- 
ing machines simple enough 
for men to operate were the hit 
products of the year in Japan, 
according to a survey pub- 
lished yesterday. 

Dentsu. the advertising 
agency, said a search for “com- 
fortable alternatives" has motL- 

- vated the Japanese consumer 
’ in 1990. 

Cordless telephones of all 

- kinds were selling well even 
' last year. Makers capitalised 
. on the boom to launch new 

models- — - including remote- 
, controlled and waterproof -ver- 
’ sions for use in the bath. 

Italian restaurants were pop- 
9 ular because Japanese Mte the 
f casual atmosphere' and' the . 
light food. Women also went' 
for low-alcohol drinks with 
cute names such as Suntory’s 
Miss Peach lira, and Mercian’s 
. Original Peachtree Fizz. 

The health-conscious drank 

- more mineral water and 
' unsweetened canned drinks 

than ever before - including 


sugar-free tea and coffee. 
“Healthy, sexy and beautiful" 
seem to be the three desires of 
many young Japanese, says 
Dentsu, painting oat that fit- 
ness clubs were also popular. 
So were socalled "stress-elimi- 
nating goods” such as record- 
ings of biophysical waves, 
designed to induce sleep. 

A hot summer was a boon to 
brewers. Klran Beer, the mar- 
ket leader, at last found a prod- 
uct which out-sold Dry Beer, a 
bit launched three years ago 
by rival Amiri Beer. Ichiban- 
shfbari, a premium-priced lux- 
ury beef, registered even more 
rapid sales growth than Dry 
Beer when it was launched. 
-Consumers - were’ also' 
attracted to a new generation 
of household appliances featur- 
ing “fuzzy logic” - an operat- 
ing system which replaces 
many of the complicated con- 
trols on traditional equipment. 

Washing machines, vacuum 
cleaners, microwave ovens and 
air conditioners incorporating 
fuzzy logic were all popular. 


Chad rebels seize town 


REBEL forces trying to topple 
the Cha d government captured 
the largest eastern town, 
bypassing Frendi troops based 

there an a moving in without a 
fight, the French Foreign Min- 
istry said yesterday, AP 
reports from Paris. . 

The taking of Abeche, 500 
miles from the capital of N’Dja- 
mena, was tiie rebels’ biggest 
gain in a three-week offensive. 
The government of President 
Hissene Habre said recent 
fighting had been "great vio- 
lence” but- made no mention of 
a rebel takeover at Abeche. 

Government forces report- 
edly retreated westward to the 
town erf Oum Hadjer before the 
rebels moved into Abeche, 
about 60 miles away. 

The 500 French soldiers 
based around the airport in. 
Abeche were not confronted by 
the rebels and did not oppose 
the takeover, the foreign minis- 
try said. Chad is a former 
French colony, and French 


troops are there under a 
defence agreement. 

Chad says the rebels, bated 
in neighbouring Su d a n- , are 
backed by Libya, which occu- 
pied northern Chad in 1986 
before being chased out the fol- 
lowing year. France cl a i m s 
that this time the fi g ht i n g is 
among Chadian s. 

Libya denies any involve- 
ment In the rebel offensive, 
which began on November 10 
under the command of Idriss 
Deby, who acted as military 
adviser to President Hissene 
Habre after helping bring him 
to power in 1982. Deby fled in 
April 1989 amid a l l egati o ns of a 
coup plot 

Chad contends the rebel 
offensive is a fresh effort by 
Libya to take over the country. 
Despite a peace treaty signed 
in 1989, the two countries con- 
tinue to dispute the Libyan- 
occupied Adoou Strip, a miner- 
al-rich stretch of land on 
Chad’s northern frontier. 


Australian executives 
faced with charges 

By Kevin Brown In Sydney 


AUSTRALIA’S corporate 
regulatory authorities yester- 
day brought charges against 
several businessmen in the lat- 
est phase of a tougher stance 
on alleged corporate crimt 

The mast prominent was Mr 
Laurie Connell, former bead of 
the failed Roth wells merchant 
bank, who was arrested m 
Perth and charged on 44 counts 
under the Western Australia 
criminal and companies codes. 

iSediarges follow anmves- 
tigation of the collapse ofRjfJj- 
SSiia by Mr Malcolm McCu- 
3 S*q£ a special investigate 
appointed by the Western Aus- 
tralia state government. 

Mr Connell is already facmg 
several chafes brought bdbre 
the publication of the McCu 
sker report which allege can- 
Sriracv to defraud in connec- 
MoJTwith statements in the 
fink ’s 1987 and ^^ ants - 
Ua denies all the charges. 

The McCusker report aUeg» 

Mr Connell falsified the 
Accounts to hide debts of up to 
ASSOOm. It also alleged that Mx 
Amtell made a series of sham 
^SS^MrAlan Bond, a 


fellow Perth businessman 
whose Bond Corporation hold- 
ings collapsed earlier this year. 

Charges relating to Roth- 
wells were also brought yester- 
day against Mr Dallas Demps- 
ter and Mr Thomas Hugall, an 
accountant who is already in 
prison after being convicted of 
earlier offences. 

In Sydney, the New South 
Wales state government said it 
would bring l2 charges against 
Mr Garry Carter, former chair- 
man of the Entity Group. 

The National Companies and 
Securities Commission also 
announced that the Victorian 
Supreme Court had found 
three directors guilty of ille- 
gally conspiring to gain control 
Of a local company called Key- 
growth. The NCSC said it was 
the first time such charges had 
been upheld in Australia. 

The developments in the 
three states reflect the chang- 
ing attitude towards corporate 
crime in Australia following 
complaints by leading I Juri- 
nessmen that the country was 
suffering from its image as a 
haven for “corporate cowboys. 


South Africa’s draft dodgers trickle home 


Much has changed since would-be conscripts 
fled into exile, writes Philip Gawith . 


T HE ten draft resisters 
who return to South 
Africa today cone home 
to a much changed country, and 
mffitary pn r l mmnMit 
“They left Sooth Africa when 
it was widely accepted as a-miF 
itary state. They’re coming back 
to a democratising country,” 
said one anti-conscription activ- 
ist 

How the authorities will react 
is not dear. They have begun 
the process ctf releasing polit i cal 
prisoners, and conscripts - 

10,000 have fled the country - 

ram no doubt that avoid- 

ing military service is a political 
crime which should be amnest- 
ied. 

But such an action by the 
authorities might be seen as a 

de tartn flhgrvimTnPnt Qf rrvn - 

sexiption, something which they 
have yet to accept A committee 
muter General Jan van Logger- 
enberg, Qhtef at the Air Force, 
recently studied the question of 
conscription, but their findings 
have not been made public. 

A case this week, however, 
may provide a pointer. An objec- 
tor aPTitencprf to r wirrmirrit y 

service rather than prison, 
moa riahiy the case in the past. 

In the late 1970s compulsory 
conscription was raised to an 
initial period of two yean (plus 
two years in the form of annual 
camps) when the country 
became more embroiled in 
war against Swapo, the Nami- 


bian nationalist movement, and 
internal unrest levels escalated 
after the 1976 Soweto riots. Only 
white max are conscripted. 

From the mrf ypt many young 
mm flpd to avoid conscription. 
A brave few - approximately 25 - 
refused ww w ri f dnn, but stayed 

in the country to be tried and 
jailed for op to six years. 

Objectors normally avoided 
conscription for a mixture of 
moral and pragmatic reasons. 
Many felt that Swapo’s fight for 
independence was justified, ami 
giving up two years to a dubi- 
ous cause was not considered a 
worthw h ile 

Objectors argued that their 
moral case was considerably 
bolstered after 1964 when troops 
were deployed to qoefi township 
rmi-BBt. The increasingly politi- 
cised role of the army was 
matched by an ever greater exo- 
das of young wiffn avoiding the 
draft 

The cost to the c o untry In 
loss of *fciited manpower was 
enormous. Research by Mr 
David Shandler at Wits Univer- 
sity suggests that, the brain 
drain was costing the country 
about R20bn a year. Avoiding 
ccttscription was not the only 
reason people left, but it was a 
major factor. His research, in 
1989, found that half of the 
year's En glish speaking gradu- 
ates, In professional subjects, 
were oansidfiriDg leaving "in the 

main i yyannp of nmwiip tinn". 



CALLED UP: A grim-faced recruit arrives to begin his military service 


Now the situation has eased. 
Just as some are coming back, 
so fewer are leaving. Last year 
the period of military service 
was cut to one year. 

The ten will return to find the 
army still wwing to iwnw with 
its altered role. 

Externally, it feces a changed 
world. The Namibian war is 
over and not even General Mag- 


nus MQhm, flu* haw kish defence 
minister, can detect expansinn- 
jgf ambitions fa thp afflng Soviet 
empire. At home the army 
enjoys reduced prominence in 
public life. President F W de 
Klerk has a stronger instinct for 
civil society than his predeces- 
sor, Mr P W Botha, whose roots 
were firmly in tire <tef<mre estab- 
lishment This is reflected in a 


real cut of 16 per cent in the 
1990 defence budget with more 
cots expected. 

Ironically, the major obstacle 
to South Africa reaptog its 
"peace dividend” is the high lev- 
els of township violence. Resi- 
dents often call for the army 
rattwr than flip police, and this 
makes it harder to trim defence 

spending. 


Return of 
exiles will 
test call-up 

PRETORIA’S attitude to 
enforcing conscription will 
receive a key test today with 
the return of 10 white South 
Africans who have spent years 
exiled In Britain to avoid serv- 
ing in the armed forces, Our 
Foreign Staff writes. 

Unlike members of the Afri- 
can National Congress whose 
return from abroad has been 

agreed by the government, no 
amnesty has been granted for 
South African draft resistors, 
who are believed to number up 
to 10.000 worldwide. 

It is expected that the 10 
will face call-up Into the South 
African Defence Force once 
they have re- settled, and pros- 
ecution if they decline to 
serve. All have pledged to 
refuse any call-up. 

Courts have recently begun 
talcing a more lenient attitude 
to conscientious objectors who 
have chosen to stay in the 
country. 

The departure of the 10 con- 
cludes the 12-year existence of 
the Committee on South Afri- 
can War Resistance (Cosawrh 
a campaigning and support 
group. Cosawr’s activities will 
be merged with those of the 
End Conscription Campaign 
(ECC), based inside South 
Africa. 

Both argue that a white con- 
script army is incompatible 
with moves towards a non- 
radal South Africa. 


Is this how you 



Regurgitated? Second Hand? or would you 

PREFER TO KNOW AS SOON AS IT HAPPENS? 

The Sunday Telegraph's business coverage 
HAS GROWN TO BECOME A SEPARATE SECTION ~ 
City k Business. And what will distinguish 
it will be what has always distinguished OUR 

BUSINESS REPORTING. 

Scoops. 

We REGULARLY UNEARTH MAJOR EXCLUSIVES IN 
FINANCE, INDUSTRY AND COMMERCE. 

OR, PUT ANOTHER WAY, THE BIG STORIES HAVE A 
HABIT OF BREAKING ON OUR BUSINESS PACES. 

SO, WHATEVER HAPPENS, IT'S LIKELY THAT YOU'LL 
READ IT FIRST IN THE SUNDAY TELEGRAPH. 

It's our principal strength. But we are not 

WITHOUT OTHERS. 

WE HAVE EDITOR JOHN JAY, WITH HIS AUTHOR- 
ITATIVE City Comment. Sarah Hogg (one of 
Fleet Street's most respected pundits) gives 
HER WEEKLY ECONOMIC ANALYSIS. THERE IS IN- 
DEPTH SURVEYING OF THE INTERNATIONAL STOCK 

markets. And each week Judi Bevan lines up 

YET ANOTHER CITY BIG GUN IN HER SIGHTS. 

But SHOULD YOU be UNFORTUNATE, and miss a 
BIG STORY IN THIS WEEKEND'S SUNDAY TELEGRAPH 
City & Business, all is not entirely lost. 
It's sure to crop up in some other paper. 
Eventually. 
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Hurd supporters To delve or not into Dulwich’s delights 

gain places in 
the government 


Jimmy Burns explains why the Thatchers will not be joining in the life of this village 

M 


By Ralph Atkins and Ivor Owen 

TWO MPs who campaigned for 
Mr Douglas Hurd, the foreign 
secretary, in the Conservative 
leadership contest were g iven 
places in the government for 
the first time yesterday by Mr 
John Major. 

Mr Tim Yea, MP for Suffolk 
South, and Miss Ann Wldde- 
combe, MP for Maidstone, 
became junior ministers at the 
departments of environment 
and social security respec- 
tively. 

Mr Yeo served Mr Hurd as 
parliamentary private secre- 
tary at the Home Office and 
Foreign Office. A former com- 
pany director, he has been 
praised in the Co mmo ns for his 
work on behalf of underprivi- 
leged children. 

Miss Widdecombe is a lead- 
ing advocate of the pro-life 
cause and was in the forefront 
of the successful campaign to 
prevent any further relaxation 
of the law on abortion. 

Also joining the government 
yesterday was Mr Michael 
Jack, Iff for Pylde, who 
becomes a junior minister at 
the social security department 
He is a former sales director 
and previously worked as per- 
sonal assistant to Lord Rayner 
at Marks and Spencer. 

Mr Major has limited the 
scope of his reshuffle to minim- 
ise disruption and ensure con- 
tinuity. He h«r bp™ anxious to 
honour his commitment to 
unify the party. 

He re-appointed Mr Graham 
Bright MP for Luton South, as 
his parliamentary private sec- 
retary - an unpaid job that 
Includes acting as the prime 
minister's “eyes and ears” at 
the Commons. 

Two existing junior minis- 
ters exchange departments. Mr 
Tony Baldry moved from 
energy to environment while 
Mr David Heath coat-Amory 
moved. In the opposite direc- 
tion. 

Downing Street said that Mr 
Robert Atkins would remain as 
sports minister but would 
switch from operating as part 
of the environment department 
to the education department 
In other developments, Mr 
Robin Harris has resigned as 
deputy of the seven-strong pol- 
icy unit at 10 Downing Street, 
which acted as a research 
department for Mrs Margaret 
Thatcher. 

A review of the unit by Mr 
Mqjor next week is expected to 
see further casualties, possibly 
including Professor Brian Grif- 
fiths, the unit's head. 

James Buxton writes: Mr 
Michael Forsyth, the contro- 
versial Thatcherite MP, was 
yesterday confirmed by Mr 
Major as minister at the Scot- 
tish Office under Mr Ian Lang, 
the new Scottish secretary end- 
ing speculation that he might 
be dropped from the govern- 
ment or moved to another 
department. 

The prime minister 
appointed Mr Allan Stewart, 

MP for Eastwood, who served 



Tim Yeo: prominent 
role in Hurd campaign 



Anne Widdecombe: leading 
pro-life advocate 



R Barney Maguire, 
manager of the . 
Crown and Grey- 
hound pub in Dulwich village, 
was hoping that the Thatchers 
might pop down for a drink 
this weekend. 

“Now that the Hfed 

down a bit, it would be won- 
derful if they could lead a nor- 
mal life and settle down in Dul- 
wich," Mr Maguire said. 

But the prospect of either 
her or her husband celebrating 
their new station in life with a 
quick G & T at their local 
seems unlikely. 

Having moved back into 
their Dulwich hom* — bought 
in 1985 for something over 
£350,000 - the Thatchers 
might well be considering once 
again the delights the village 
has to offer. 

For Her. smart designer blue 
suits at Studio 45 or some lash- 
and-brow tinting and aromath- 
erapy at The Beauty Clinic. 
For Him: the Dulwich and 
Sydenham Golf Club. Fox Him 
and Her, a walk In pastoral 
bUss through nearby Dulwich 
Park, amid the squirrels and 
the geese, or a quick bite at 
Sweeney Todd’s, where today’s 
special is the "You’ll Never 
Walk Alone” hamburger. 

Consider it they might, like 
any retired couple might The 
problem of course is that Mrs 
and Mis T. are not any r e tir ed 

wnip lo 

With its 10ft walls, iron gates 
and video cameras, her Dul- 
wich home looks as protected 
as Fort Knox. But it is by no 
means certain- they will be 
entirely enthusiastic about set- 
tling in Dulwich. 

“ This is an area for affinwit 
young couples who want to 
send thrir children to the local 
public schools,” said one local 
resident. 

Although they have bad 
their house since 1985, the 



Home Secure Home: iron gates, 10ft walls, video cameras guard the Thatcher house 


Thatchers have not made a 
it effort to be part of the 
scene. Ms Inga Jones, the 
press officer at the Dulwich 
Picture Gallery, which has 
launched a £300,000 appeal, 
regrets that Mrs Thatcher’s 
Only ww W hntinn so for to 

has been to plant a tree 
[y and borrow two pic- 
tures for Number 10 - a 
Gainsborough and a Hogarth. 

Over the last week, the 
Thatchers have become 
Friends of the Dulwich Picture 
Gallery — which houses some 
of the finag* works of arts in 
the country - but the mini- 
mum £10 annual subscription 
was paid for by an admirer of 
tiie former prime minister. 

While speculation Is rife that 
tile Thatchers would like to go 


and live in Buckinghamshire, 
they are under no financial 
pressure to move. Nor does get- 
ting further away from Iratf- 
mlnster appear to be a priority. 
Since her departure from the 
Cabinet, Mrs Thatcher’s 

annual salaTV ha* fatlPn from 

£55^221 to £26.701. But she still 
continues to benefit from her 
husband Denis’s income which 
Is derived from his wide-rang- 
ing business interests. 

Mr Thatcher was bom into 
the enterprise culture - long 
before the phrase was coined. 
His grandfather broadened his 
forming interests into a lucra- 
tive family business. Atlas Pre- 
servative Company, specialis- 
ing in weed-killer and sheep 
(tip. 

By the time the company 


was handed down to Denis, it 
had further expanded into 
paint and other chemical prod- 
ucts and was, according to Mrs 
Thatcher’s unofficial biogra- 
pher Hugo Young, "making 
good money for the family”. 

The of the family firm to 
Castrol in 1965 raised £560,000. 
Castro I was subsequently 
taken over by Burmah Oil, 
where Mr Thatcher was to sit 
on the board until 1975. 

Today, 10 years on from his 
official retirement age, Mr 
Thatcher re tains non-executive 
directorships of two compa- 
nies, Attwoods and Echtin 
Europe. 

Business associates and 
friends insist that there are no 
plans as yet for Mr Thatcher to 
trim his business interests or 


to have them curbed by his 
employers, now that he is the 
y uMfhnn ri of an ex-prime minis 
ter. 

There appears to be a simil a r 
certainty that Mrs Thatcher 
will not be content with being 
a a mere backbencher. Yester- 
day, computers, faxes, tele- 
phones and eight staff - 
drawn from PR companies. 
Conservative Central Office, 
and the previous Number 10 
household - had moved into 
Mrs Thatcher's new offices in 
Westminster. 

Not for Mrs Thatcher the 
modest rooms normally 
accorded to backbenchers. Her 
new centre of operations is a 
three-floor Georgian mansion 
at number 11 Great College 
Street, donated to her by her 
Mend and former Tory trea- 
surer, Lord McAlpfne. 

According to Julie, one of 
her new spokespersons. Mrs 
Thatcher was this weekend 
planning to stay in her Dul- 
wich home, where she will 
start replying to the 40,000 
letters she has received since 
the Tory leadership crisis 
began. Beyond that, Mrs 
Thatcher will not be short of 
offers suggesting how she may 
fill her time. 

Lord Forte yesterday 
insisted that Mrs Thatcher 
“will be outstanding in any job 
she chooses for the future", 
although companies are not as 
yet tripping over each other to 
bring the former head of Great 
Britain PLC on to their boards. 

Yet, unlike her predecessors 
Lord Wilson and Lord Cal- 
laghan Mrs Thatcher is 
unlikely to be content with 
simply writing her memoirs. 

Would she use her new 
offices to relaunch her political 
career? “To be perfectly hon- 
est,” confessed someone at her 
office last night, “1 don’t know 
what her plans are." 


PM’s classless vision strikes common chord 
A 


Allan Stewart: promoted 
after Bffldnd move 

in the Scottish Office up to 
1986, as parliamentary under- 
secretary responsible for edu- 
cation and local government, 
to fill the gap created by the 
departure of Mr Maimlm Rif. 
kind, the former Scottish secre- 
tary. to become transport sec- 
retary, and his replacement by 
Mr Lang. 

Mr Forsyth, who was dose to 
Mrs Thatcher, was f-hnh-mnn of 
the Scottish Conservative 
party for 14 months until Sep- 
tember, when Mrs Thatcher 
was obliged by pressure from 
senior Scottish Tories to sack 
him because of his unpopular- 
ity in much of the party. But 
she simultaneously elevated 
him from parliamentary under- 
secretary to minister of 
state. 


CLASSLESS Britain 
within the next 10 
years - it was dear 
from Mr John Major’s first 
prime minister’s question time 
on Thursday that his vision of 
an “open society of opportu- 
nity” has struck a chord on 
both sides of the Commons. 

Critics will argue that in the 
past 10 years. Conservative 
governments in which Mr 
Major has served have made 
class divisions worse. Some of 
his friends will wish that bis 
first prime ministerial pledge 
Had been something more eas- 
ily achievable. 

Either way, Britain’s new 
h amble-origins prime minister 
has placed social class, a sub- 
ject with few equals for alter- 
nately entertaining and enrag- 
ing the public, high on the 

national fl gmria 

Ironically, he has done so 
just as some sociologists are 
questioning whether the con- 
cept’s validity as a means of 
analysing divisions in society 
has been undermined by wide- 
spread shifts to white-collar 
employment and a decade of 
individualistic, consum eristic 
Thatcherism. 


Barratt 
Proud to win 
top award for 
pride in the job. 



Ac Barratt we've always taken 
pride in die care and skill we 
put into die construction of all 
our homes. 

Now, we’re especially proud 
that we’ve won more Regional and 
National awards than any other 
builder in this year's NHBC “Pride in 
the Job” campaign. This includes the 
NHBC Supreme National Award 
(small sites) for quality workmanship. 

Naturally, we are thrilled. 

But perhaps ir’s not so surprising. 

Because, at Barratt, pride in 
the job has always taken pride 
of place. 


BAR RAT T 

leading the field 


Mr Major’s references to peo- 
ple rising according to their 
talent and abilities show that 
he seeks a more meritocratic 
society, not a classless one 
involving steps such as the 
abolition of fee-paying educa- 
tion. But the term has 

stuck, as it was bound to, 
given Mr Major’s background. 

The most powerful secular 
post In the land is now occu- 
pied by the son of a one-time 
trapeze artist who left school 
at 16. By coincidence, the high- 
est sacred post is about to be 
filled by a man with a remark- 
ably gfmflflr backg ro und — Dr 
George Carey, who becomes 
Archbishop of Canterbury in 
the new year, is the son of a 
hospital porter who left sec- 
ondary modern school at 15. 

Mr Major's concept of an 
open society of opportunity 
contains a vision of a country 
classless in the sense that 
there would no longer be any- 
thing unusual or noteworthy 
about the talented children of 
trapeze artists and hospital 
porters becoming prime minis- 
ters or archbishops. If that is 
an ideal, how far is Britain 
from achieving it? 

When he was named Arch- 
bishop of Canterbury, Dr Carey 
became the most famous old 
boy of the former Bifrons sec- 
ondary modem school at Dag- 
enham, east London. In feet, he 
was already its most famous 
old boy in his present position 
as Bishop of Bath and Wells, 
and probably when he was 
vicar of St Nicholas, Durham, 
for that matter. 

Unlike Britain’s ancient pub- 
lic schools, secondary moderns 
in working-class districts are 
not usually strong on interna- 
tionally famous ex-pupils. The 
old Dagenham grammar, with 
which Dr Carey’s former 



John Major: p ledg e of open 
society of opportunity 

school has now amalgamated 
to form Sydney Russell com- 
prehensive, produced Dudley 
Moore. After that, the list 
starts running out. 

Access to higher educa ti o n 
remains unbalanced on “class” 
lines. Of 79,000 students 
accepted fix' places at British 
universities last year, 699 per 
cent had parents in profes- 
sional, managerial or senior 
administrative occupations. 
That compared with 23 per 
cent with parents in skilled 
occupations and 6 per cent in 
partly-skilled. Only about 1 per 
cent of entrants came from 
homes where parents were 
unskilled. 

Such an overwhelming dis- 
tribution of university places 
in favour of children of the 
higher social groups shows 
dramatically in areas such as 
Barking and Dagenham, a pre- 
dominantly working-class bor- 
ough. 1 

In spite of large-scale expan- 


Dr Carey: 1 
son turned 


[tal porter’s 

bishop 

sion of the universities and 
polytechnics since Dr Carey 
left school 40 years ago, the 
borough's school leavers are 
still likely to do as he did - 
leaving school to work for the 
London Electricity Board - 
rather going hi gtiar 
education. Only 30 young peo- 
ple aged 18 and 19 from Die 
borough entered university 
last year - one of the lowest 
levels in the country. By com- 
parison, the more advantaged 
London borough of Barnet sent 
590 and Bromley 432. 

As Mr Major has already dis- 
covered, however, progress 
towards his society of more 
open opportunity is not only a 
question of breaking down old, 
traditionally defined class bar- 
riers. People in relatively high 
social positions can still feel 
part of disadvantaged groups 
as the first row of his premier- 
ship - over the absence of 
women in the cahinet - Illus- 
trated. 


Britain's ethnic minorities 
are often in that position. 
Black people are more likely to 
face difficulty in finding Jobs, 
whatever their level of qualifi- 
cation. 

A fundamental issue for any 
government concerned with 
creating a more classless soci- 
ety involves those who are, 
however class structure is 
defined, at the bottom of it 
During the 1980s, the propor- 
tion of people receiving social 
security benefits increased by 
two thirds, and a recent study 
by the Institute for Fiscal 
Studies showed that those rely- 
ing on benefits became worse 
off compared with the rest of 
the population. 

Mr Major is likely to find 
himself facing frequent 
reminders of his commitment 
to a classless society just as 
political opponents did not 
allow Mrs Margaret Thatcher 
to forget her pledge, on the 
night on her 1987 election vic- 
tory, to take action over the 
inner cities. The two undertak- 
ings share common roots - it 
is in the inner cities and 
rundown council estates that 
many of the most glaring 
examples of limited opportuni- 
ties are to be found. 

Alan Pike 


Rover plans 
to cut 500 
jobs as car 
sales sag 

By Kevin Dona, Motor 
Industry Correspondent 

ROVER, the leading US ear 
maker, is planning to cut 
about 500 jobs daring the next 
year in the engine and gearbox 
operations at Us pklant at 
Longbridge, Birmingham. 

The cuts are a direct result 
of the felling sales of Rover’s 
Maestro, Montego and 800 
ranges, which are all produced 
at its assembly plant at Cow- 
ley. Oxford. 

Production of the Maestro 
and Montego ranges Is due to 
be phased out In the early 
1990s, and falling output of 
those models has already led 
to the announcement of cuts in 
the workforce at Cowley and 
at Rover’s main body panel 
pressing plant at Swindon. 

The workforce of the Long- 
bridge powertrain plants 
(engines and gearboxes) is to 
be cut from about 3,000 to 
2,500 over the next 12 months 
as a result of felling demand 
for Rover’s 2-litre 0-series and 
M16 engines, which are used 
in the Maestro and Montego 
and 800 ranges. Output of the 
engines is due to fell from 740 
a week to 470-500 a week dur- 
ing next year. 

Last week Rover said It was 
cutting 328 jobs at the Swin- 
don plant in the first quarter 
of next year as a result of die 
drop in Cowley car out- 
put 

At Cowley 1,100 Jobs are 
being cat by the end of nest 
week as part of a redundancy 
programme announced in the 
summer, and a further 400 
Cowley jobs are to be cot in 
the first quarter of next year, 
reducing the workforce at the 
plant to around 6,000. 

In addition, some 1,500 of 
the Cowley workforce will be 
laid off for six weeks in the 
first quarter of next year in 
order to reduce output of the 
Rover 800 executive range, 
which has suffered (ram fall- 
ing sales In both Europe and 
In the US. 

Rover is investing more 
than £130m in tooling and 
assembly facilities for Its next 
generation of executive cars at 
Cowley, however, to replace 
the present Rover 800 execu- 
tive car range in 1992-93. 

Management 

interchange 

By Kevin Done 

MR Andy Barr, Rover group 
manu facturing director. Is to 
become executive chairman of 
Aerostructnres Hamble, a sub- 
sidiary of British Aerospace, 
the Rover parent company. 

ffis departure Is part of a 
reorganisation under which 
the company is combining its 
development engineering and 
manufacturing operations. Mr 
John Towers, product develop- 
ment director, is to take over 
the newly created post of 
director, product supply. 

The reorganisation reflects 
industry moves towards simul- 
taneous engineering, to bridge 
the divide between product 
development engineering and 
i nannfe rt nring , 


Paisley voters squeeze Democrats 


By James Buxton, Scottish Correspondent 


THREE of the four main 
political parties in Scotland 
were smiling yesterday as they 
savoured the outcome of 
Thursday's two by-electi o ns in 
Paisley, which Labour held 
with majorities sharply 
reduced by the Scottish 
National Party. 

Labour was able to claim 
that it had beaten off a chal- 
lenge by the SNP. 


The SNP was drinking cham- 
pagne because it achieved a 14 
per cent swing at the expense 
of Labour. 

Even the Conservatives were 
p l eased, because although then- 
share of the vote fell by about 
1 per cent in both constituen- 
cies. it was a much smaller fell 
than is normal for the govern- 
particnlariy in Scot- 


Only the Liberal Democrats 
were unhappy; their share of 
the vote having been squeezed 
by 7 per cent in Paisley North 
and 5 per cent in Paisley 
South. 

In Paisley North, Mrs Irene 
Adams took the seat formerly 
held by her late husband with 
a 3,770 majority. In Paisley 
South, Mr Gordon McMaster 
had a majority of 5,030. 


Iraq ultimatum may delay 
generators’ privatisation 

By David Thomas, Resources Editor 


THE United Nations’ 
ultimatum to Iraq may delay 
the privatisation of National 
Power and PowerGen, the two 
generating companies due to 
be sold in February, the gov- 
ernment said yesterday. 

However, the Department of 
Energy emphasised that the 
ultimatum was unlikely to 
affect the privatisation of the 
12 regional electricity compa- 
nies, now in its final stages. 

At the request of the under- 
writers, the government 
recently agreed to scrap the 
sale of the regional companies 
should a Gulf war provoke a 
fell in the stock market before 
the start of share dealings on 
December 11. But observers 
believe that the January 15 
deadline set by the UN for Iraq 


to leave Kuwait has reduced 
the likelihood of war’s break- 
ing out before their privatisa- 
tion. 

However, government advis- 
ers emphasised yesterday that 
the commitment to the under- 
writers might still come into 
effect if Iraq launched an 
attack. The Department of 
Energy said underwriters 
could expect a similar commit- 
ment before the sale of 
National Power and PowerGen. 

Government advisers sug- 
gest May as the first available 
date to sell National Power and 
PowerGen if the p ri v a tisation 
is postponed. That would mean 
rescheduling privatisation of 
Scottish Power and Scottish 
Hydro-Electric, in May or June. 
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Scotland attracts 
Japanese floppy 
disk drive plant 

By James Buxton 

A JAPANESE manufacturer of 
floppy-disk drives. YE Data, is 
to set up its first manufactur- 
ing plant outside Japan at 
Cumbernauld, near Glasgow. 

YE Data is investing £A8m 
in Its Cumbernauld plant 
which will employ 120 people. 
The plant, which will open 
next April, will make YE Data 
the first significant manufac- 
turer of floppy-disk drives in 
Europe and will further 
strengthen the Scottish elec- 
tronics industry, which already 
includes International Busi- 
ness Machines and Compaq, as 
well as a growing number of 
components suppliers. 

YE Data intends to export to 
the EC and North America 
from the Cumbernauld facility. 


WRAP UP 

YOUR CHRISTMAS 
SHOPPING 
EVEN LATER THAN 
USUAL. 


If what you really want for Christmas 
is more hours to do your shopping come to 
Harrods. From the 1st until the 22nd 
of December all our departments will be open 
until 7pm on Saturdays and 8pm on 
Wednesdays. During the last week before 
Christmas, the whole store will also 
be open until 7pm every night and 8pm on 
Wednesday. And even on Christmas 
Eve we’ll be open until 5pm. Proving that 
at Harrods, it’s never too late to do 
your Christmas shopping. 

Harrods. Knight sb ridge, SWt. Tel: 071-730 1234. 
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There are many cars in the same class as 
the Vauxhall Carlton. 

We’re talking, of course, about medium- 
price luxury saloons. (Very medium-price in 
our case, as we’ve currently frozen the price 
of all 1990 Carlton’s.) 

Yet in spite of the presence of BMW, 
Mercedes and the rest, only four in this section 
of the market are luxurious enough to come 
with compact disc players as standard. 

One is an Alfa Romeo. Three are Vauxhalls. 


The Carlton GSi 3000. The Carlton CDX 
And, of course, the Carlton CD (the only CD 
that’s enough of a CD to have a CD). 

The player fitted to the Carlton comes 
complete with all mod cons, including a 
cartridge load system that soaks up vibrations 
from the road. 

And if most of your music collection is still 
in the form of records and tapes, don’t worry. 

The Carlton’s music system includes a 
superb 6-speaker, .20 watts radio/cassette player. 


On second thoughts, forget what we said 
in the first sentence. There aren’t any other cars 
in the Carlton’s class. THECARnDN. 



Once driven, forever smitten. 


_ .... pad. WClUDES CAS TAX AND VAT BUT EXCLUDES OEUVUTf AND NUMHJi PLATTS HRCC S CORRECT AT UME QF GOBK TO PRESS. ANO DCLUOtS ONE YtAn FREE UEMKflSHP Of WUOMLL ASSISTANCE. 0M) UNQUE REC0NEHY AMD ACQDENT NANAGEMEN1 SERVICE C® PI AYERS ARE FITTED AS STANDARD BN 

CAR SHOWN.' CARLTON CO c PEBORMMCE flOMES BASED ON MWRIFACTURQrE DMA. CARLTON S COVERED BY WUXHAU PRUX PROTECTION, WINCH GUARANTEES THAI THE pact nxm QUOTED IS THE PWCC YOU RAX PROMKD YOU AGREE TO IAAE [CLJKRY HIllM i MONTHS Of ORDER FOR RTRE M0RMATUN CALL 0800 JAA 2tM 


. CARLTON CD, COK AHD GSI MODELS 
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UK NEWS 


Two jailed for 
multiple share 
applications 


TWO property investors who 
made large sums of money by 
making multiple share applica- 
tions hi British Telecom and 
other privatisation, issues were 
jailed yesterday. 

Mr Michael Row, who was 
said to have made a profit of 
£200,000, was sentenced to 2% 
years, fined £157,000 and 
ordered to pay £28,000 prosecu- 
tion costs. 

Mr Jonathan Roberts, a for- 
mer barrister, who made an 
£80,000 profit, was sentenced to 
18 months, fined £100,000 and 
ordered to pay £30,000 prosecu- 
tion costs. 

Passing the sentences, the 
most severe Imposed for such 
offences. Judge Laurie said at 
Southwark Crown Court in 
London that the gravity of the 
offences lay in the “gross inter- 
ference" to other honest small 
investors which undermined 
the policy of spreading 
shareholdings to small inves- 
tors. 

He said: “On the scale prac- 
tised by these defendants, it 
amounts to a haemorrhage on 
the probity expected by ordi- 
nary decent people from those 
dabbling in the stock market 
for the sake of gain." 

The judge said he had to 
take into account the “sheer 
scale of fraud” the men put 
into the offences. In Mr Row’s 
case it had been “really a 
minor industry”. Mr Row had 
shown utter contempt for the 
interests of ordinary decent 
people and persuaded himself 


that multiple applications, 
however greedy. Immoral or 
hypocritical, were not dishon- 
est. 

Mr Row's was the worst case 
of its kind yet to come before a 
British court, the judge said. 
“He is a persistent fraudster, a 
determined liar and wholly 
unrepentant. 

Mr Roberts was guilty of a 
“serious, persistent fraud”, the 
judge said. 

The court had heard bow Mr 
Row, of Brighton, where he 
owns 18 properties, and Mr 
Roberts, of Peas lake, Guild- 
ford, Surrey, who has 500 prop- 
erties in the north of England, 


used telephone books to obtain 
names for nearly 5,000 a; 
tions between 1984 and 1987, 
beginning with the British 
Telecom privatisation. 

In April, both men were 
found guilty of conspiring 
fraudulently to obtain British 
Telecom shares by deception. 
At the beginning of that trial, 
Mr Roberts also admitted 
fraudulently obtaining British 
Gas, British Airways and 
Rolls-Royce shares. 

In a separate trial, Mr Row 
was convicted this week of 
fraudulently obtaining shares 
in British Gas, British Air- 
ways, Rolls-Royce , Bri tish Air- 
ports Authority, TSB, British 
Aerospace and BritoiL 

He was also found guilty of 
attempting to obtain fraudu- 
lently shares during the pri- 
vate dotation of Cambridge 
Instruments. 


Bonus offer averts 
Heathrow disruption 


By John Gapper, Labour Editor 


A THREAT of disruption at 
Heathrow Airport by 4,000 
se curity , technical and admin- 
istrative staff ended yesterday. 
The staff were denied a profit- 
related pay bonus bat then 
offered a special 2£ per cent 
bonus instead. 

The bonus for staff employed 
by Heathrow Airport, a wholly 
owned subsidiary of BAA (for- 
merly the British Airports 
Authority), will be given in 
addition to a basic pay Increase 
of between 9.5 and HR per 
cent awarded last January 
and a 2 per cent bonus in 
June. 

Six tiwiftn* had threatened 
industrial action after the com- 
pany said it would withhold an 
expected profit-related bonus 
of up to 3 per cent, in spite of a 
10 per cent rise in BAA’s pre- 
tax pro fi t s to £205m in the six 
months to September. How- 
ever, they agreed to accept the 
one-off bonus as a substitute 

The company said it was 
offering the money fo recogni- 
tion of work during the year, 
and the staff’s adjustment to 
new security procedures at the 
airport. 


Mr John Bracber, Amalgam- 
ated Engineering Union 
national officer, said the com- 
pany had conceded defeat in 
the dispute, which had threat- 
ened disruption to fH ffhtc and 
baggage handling over the 
Christmas and new year 
period. 

The profit-related bonus 
yjamfl had operated sl»M the 
start of last year, but is now to 
be revised. The company 
expects to calculate bonuses on 
productivity and staff perfor- 
mance rather than profit in 
fixture. 

Mr Bracher said unions 
warned the company when the 
scheme was established that it 
would face disruption if profits 
were too low to pay a bonus. 

He said: “We told them it 
would create unrest if they 
did not come up with the 
goods.” 

The profit-related bonus was 
withheld because Heathrow 
failed to meet profit targets 
agreed with unions last year. 
Overall group performance was 
not taken into account when it 
came to calculating bonuses, 
the company said. 


* * 
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Bored to death: there is no second-hand market for the purpose-built boring machines and they win be left in side galleries or dismantled 

Breakthrough in the Channel tunnel 

Today sees tunnellers’ historic meeting, Andrew Taylor reports 


HE thunderous roar of 
the gre at tunnel-boring 
machines has been stil- 
led. A few feet away through 
the rock, British engineers can 
clearly hear the sound of 
French tunnellers at work. 

In a «"***!, hand- dug gallery, 
lm wide and 2m high below 
the seabed of of one of the 
world’s busiest waterways, a 
historic meeting will take place 
today when a lone British tun- 
neller and a French worker 
will step forward to greet each 
other. 

The meeting win mark the 
completion of a 50km service 
fatnnri stretching from Cheri- 
ton near the Kent port of Fol- 
kestone to Sangatte, close to 
Oabi« in northern France. 

It wifi be the first of three 
tunnels to be completed under 
the Channel by Ti m » 
a consortium of five British 
and five French construction 
companies contracted to darign 
and build the project. The two 
rail tunnels are due to be com- 
pleted next autumn. 

Great Britain will be physi- 
cally joined to the continent of 
Europe and the Ghannal tunnel 
will have become a reality. 

Mr John King of Trans- 
manphe , the 64-yearoId direc- 
tor of tunnelling for the British 
section of the project, says: “It 
will he a very emotional 
moment. Finishing a tunnel is 
often an anti-climax; it means 
the job is over and workers 
with whom you have devel- 
oped a dose relationship are 
starting to scour the atlas to 
find out where their next will 
be. 

“This, however, win be an 
extra- special occasion. It is not 
imHi you stand at the tm-mpi 
face 22km from the English 
coast and hear the French 
workers just the other side of 
the wall, that you realise the 
enormity of what you have 

achieved." 

Mr King, previously manag- 
ing director of John Mowtem's 
civil engineering division, bad 


TROPICAL FOREST FOR SALE 


The tropical forests of the world are being destroyed at 
the shocking rate of 50 acres a minute. Forests that cover 
only 6% of the earth£ surface yet support over half of its 
species, help regulate global warming and contain most 
of the plants identified as having important medicinal 
applications used in the treatment of arthritis, heart 
disease and cancer .Some species we know about,and some 
not even identified by science become extinct each day. 

YOU CAN DO SOMETHING POSITIVE 

The Programme for Belize was launched by Gerald 
Burrell in 1989 with the support of the Belizean 
government, to purchase 110,000 acres of magnificent 
Belizean tropical forest and create a nature reserve. 
Belize, formerly British Honduras, is a small country on 
the Caribbean, home to the mighty jaguar and many 
endangered species such as the spider and howler monkeys. 
We need to raise over £250,000 to fund the purchase. 
For only £25 you can ‘purchase’ and endow an acre to 
the Programme for Belize, and in return you will receive 
a certificate of ‘purchase’ stating that you have 
‘purchased and protected an acre of tropical forest’. 
Help us save the tropical forests by buying an acre for 
yourself or a loved one. 

It may be your last chance for positive action. 

Program m e for BeBze, P.O.Box 99, Sasimmdham, Suffolk IP17 2L8. 
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Enclosed is a donation for £. 


for. 


.acres. 


payable by ctwque/P.O. to Programme Tor Belize. 
j — | Qr debit my Vi sa/Acc ess a/c no: 


Name 


Address 
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retired from managing large 
construction jobs to run his 
own engineering consultancy 
when, in 1988, he was asked to 
faiiw over the mamBBMt of 
the British tunnelling 
operations, then struggling. 

Less than Stan of the sea- 
ward service tunnel was dug in 
1988, compared with 15.8km in 
1989 and l&9km this year. At 
one stage voder the Kent 
coast, progress was less than 
20m a week, compared with 
more than 300m a week 
achieved recently by the Brit- 
ish engineers digging the ser- 
vice tannri. 

Poor ground conditions 
under the Kent coast caused 
early obstacles. There were 
flimy difficulties in oper- 

ating the overhead construc- 
tion railway, and salt water 
percolating through tiny fis- 
sures in the rock affected the 
delicate controls an the 200m- 
long tunnel -baring machines. 

Initial attempts to insulate 
railway equipment caused 
overheating, periodic engine 
fires and many breakdowns. 

“There were several times.” 
says Mr King, “particularly 
when dealing with the prob- 
lems of preventing the con- 
struction locomotives from 
shorting-out, when I thought 
we might never make it - 
though I could not show that 
at the time.” 

While at Mowelm, Mr King 
managed the construction of 
London Bridge and large sec- 
tions of the Victoria Line and 
Piccadilly line extension to 
Heathrow airport. 

He says: “This has been the 
hardest project 1 have ever 
worked on - hut dising the 
Channel tunnel was one job I 
amid not refuse. I would not 
want to takp another Hne man- 
agement job w galw 

“The difficulties of getting 
men and equipment in and 
muck out from a tunnel face 
22km away from the Kent 
coast in an efficient and organ- 
ised foshion are enormous - 



“One of the worst moments, 
says Mr King, “was when, with 
water still pouring thro 
tiny fissures m the roof of 
tunnel, we had to decide 
whether tire modifications we 
had made to the machines 
would be sufficient to let us 
proceed. 

"If we had got it wrong it 
would have cost larg 


Long stretch: the service tunnel Is 50km long 


let alone the technical prob- 
lems associated with digging 
the world’s longest undersea 
tunnel.” 

More than 300km of con- 
struction railway «wHng hun- 
dreds of millions of pounds, 
complete with signalling, com- 
munications equipment and 
automatic electronic controls 
will have been installed in the 
three tunnels by the time they 
are all completed. 

At peak production. 2,000 
tonnes of chalk marl an hour is 
taken out of the British end of 
the tunnel alone, to he depos- 
ited into purpose-built lagoons 
at the base of Shakespeare 
CHS, between Folkestone and 


Dover. 

Simultaneously, thousands 
upon thousands of ronnas of 
concre te linings, railway trade, 

wwtil^l ion and tnrnnmniraHnn 

equipment have been going 
Into the famnai 

The construction railway 
wifi be removed before the pas- 
senger and freight railway can 
be Installed. 

The difficult ground condi- 
tions under the English coast 
meant that tunnel-boring 
machines had to be modified to 
p reven t rock felling from the 
freshly cut sides of the tunnel 
before concrete linings could 
be put into place by hydraulic 
rams. 


of money <mt ^ valuable rime. 
Fortunately, tire modifications 
worked.” ■ 

The tunnel-boring machines, 
which have cost up to fi lfi m 
apiece, will be left in aide g " 
kales an the British side r 
will be partly dismantled on 
tHo French The machines 
have been purpose-built to suit 
specific ground conditions, so 
there is not much of a secon- 
dhand marimt for tfda equip- 
ment. 

In the event, the break- 
through of the service tunnel 
is only a c ouple of months late 
compared with the target date 
of autumn 1990, set by Euro- 
tunnel when it raised 1750m 
from shareholders in Novem- 
ber 1987. 

The cost of digging the tun- 
nels r however, has doubled 
since then, as the total oast of 
completing the project has 
soared from £4£hn to £7.6bn. 

There has also been a human 
cost Nine lives, seven of them 
an the B ritis h side, have been 
lost since the first tunnel-bor- 
ing machine started on its jour- 
ney LQ62 days ago under the 
white cliffa of Dover. 

“Those were the worst 
moments, when we realised 
that despite everything we had 
done to ensure safety, it had 
not been enough," says Mr 
King. 

More than 14000 workers are 
currently employed on the 
project Many of them will be 
celebrating the breakthrough 
of the semes tunnel tonight at 
a party at Dover Castle given 
by TBmsmancfae. 

RfiP fittie England, 
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NEWS IN BRIEF 

Tussauds 

maintains 

popularity 

MADAME TUSSAUDS, the 
London waxworks, retained its 
place last year as Britain’s 
most popular paid-for tourist 
attraction, according to figures 
released yesterday by the 
regional tourist boards, writes 
David CburchUL 

Tussauds attracted some 
2L6m visitors last year, while 
Alton Towers took second 
place with 2.4m. Both compa- 
nies are part of the Tussauds 
Group, owned by Pearson, 
which also owns the Financial 
Ti m es. 

The most popular frce-admls- 
ston attraction was Blackpool 
pleasure beach, with an esti- 
mated 6u$m visitors, followed 
by Albert Dock in Liverpool 
with 5.1m. 

Holiday site planned 

CENTER PARCS, the holiday 
centre operator owned by Scot- 
tish & Newcastle Breweries, is 
hoping to build a new venue at 
the Longleat estate in Wilt- 
shire. 

Planning p er n hsai op for Hip 
project is bring sought by the 
company, which already has 

two similar holiday rontr ow rn 
Nottinghamshire and Suffolk. 

Taurus on target 

MR JOHN REDWOOD, minis- 
ter for corporate affairs, denied 
In the Commons yesterday that 
difficulties caused by the 
Department of Trade and 
Industry might delay the Intro- 
duction of paperless share deal- 

mg 

He said regulations to be 
introduced next year would 
include provisions allowing 
companies to pass simply 
drafted resolutions enabling 
them to participate in Taurus, 
the electronic s y s te m of regis- 
tering share ownership, which 
is due to start operating in 
October 199L 


Universities back A-level refon 


By Norma Cohen. Education Correspondent 


THE Standing Conference on 
University Entrance, an advi- 
sory panel of university admis- 
sions officers, has given a qual- 
ified endorsement to a 
wide-ranging set of proposals 
to overhaul A-level study. 

In a document released yes- 
terday. the group said it was 
prepared to accept a combina- 
tion of two A-levels and two 
AS level exams as the basis for 
university entrance. Mr Mal- 
colm Deere, secretary of the 


panel, said that if certain 
adjustments were made to the 
core AS-level syllabuses, the 
AS-level exam could become 
the sole basis for university 
admission for some students. 

The panel re pr ese nts an UK 
university heads and its 
endorsement of the proposals 
from the government’s inde- 
pendent advisers, the Schools 
Examination and Advisory 
Council, is seen as crruaaL The 
proposals have been criticised 


by the independent school sec- 
tor and by some ministers as 
undermining the high stan- 
dards set by the A-level exam. 

The panel also endorsed pro- 
posals for so-called “core 
skills" to be incorpora te d into 
A and AS-level study and for 
course work to be given 
greater weight. It noted, how- 
ever, that a minority of its 
members firmly opposed 
changing the present A-level 
system. 


Labour opens language skills drive 


By Norma Cohan 

BRITISH youngsters must 
acquire the education and lan- 
guage skills of their European 
counterparts if the UK is to 
compete effectively after 1992, 
the European Parliamentary 
Labour Party said yesterday. 

The EPLP was launching a 
campaign for greater resources 
for education and training in 
Britain. It has released 


research among so-called float- 
ing voters in the north. Mid- 
lands and south, showing that 
respondents are anxious about 
standards of British education. 

Those voters believe school- 
ing standards must be brought 

S i to levels seal in Europe and 
at languages should be a 
much more integral part of 
schooling. 


The EPLP rites co m pa r ative 
figures on British education, 
showing that while only 35 per 
cent of youngsters here stay on 
in education beyond the age of 
16, some 66 per cent of French 
youngsters do so, with 80 to 90 
per cent doing so in the US. 
Within the EC, only Greece 
sends fewer of its youngsters 
to college or into training. 


Judge warns on private dossiers 

By Raymond Hughes, Law Courts Correspondent 


A SENIOR judge warned 
yesterday erf the grave risk to 
individual freedom if confiden- 
tial information obtained by 
the police and other state agen- 
cies was collected together. 

Declaring that “the dossier 
of private information is the 
badge of the totalitarian state”. 
Vice-Chancellor Sir Nicolas 
Browne-WiDrinson, the senior 
judge in the High Court Chan- 
cery Division, said that parlia- 
ment had given numerous 
state agencies the power com- 
pulsorily to obtain information 
from private citizens. 

IT one agency did not com- 
municate that Information to 
another, no great harm was 
done, be said. 

"But if the Information 
obtained by the police, the 


Inland Revenue, the social 
security offices, the health ser- 
vice and other agencies were to 
be gathered together in one 
file, the freedom of the individ- 
ual would be gravely at risk. 

“I would regard the public 
interest in ensuring that confi- 
dential information obtained 

5 r public authorities from the 
tizen under compulsion 
remains inviolate and uzteom- 
municabfe to anyone, as bring 
of such importance that it 
admitted of no exceptions and 
overrode an other public inter- 


sought by three men facing 
criminal changes in connection 
with alleged fraud In a London 


Sir Nicolas made his com- 
ments when ordering that doc- 
uments seized by the police 
during a criminal investigation 
must not be used in civil pro- 
ceedings. The order had been 


Sir Nicolas said the Issue 
had arisen in an action In 
which Anchor Brewhouse 
Developments was suing over 
the safe of flats In Docklands. 
The defendant, Mr Warwick 
Jaggard. wished to allege fraud 
against Anchor. The allega- 
tions were based on documents 
his solicitors had obtained 
from the police under a 
subpoena. 

The documents had been 
seized during police investiga- 
tions of alleged criminal 
offences by three men. The 
judge said they were closely 
connected with the Docklands 
development 


One in five 
unit trusts 
seen to be 
making loss 

By Philip Coggan, 

Persona] Finance Editor 

A SURVEY of unit trust 
groups by Touche Ross, the 
accountancy group, has found 
that 20 per cent are mak i n g 
operating losses. 

The survey confirms doubts 
that the £46bn unit trust 
industry, which has been 
shrinking year in the 
wake otf declining stock mar- 
kets and sales by unitholders, 
is not large enough to accom- 
modate the total of about 160 
management groups now oper- 


Sevexal mergers have taken 
place in the Industry this year. 

Capital House, which is a 
division of Royal Bank of Scot- 
land, has taken over funds 
managed by Scimitar and 
Windsor Life; Commercial 
Union has taken over funds 
from Royal Trust. Fur- 
ther mergers are widely expec- 
ted. 

The Touche Ross survey 
found that there was a clear 
business advantage for larger 
groups in terms of costs. Large 
g ro ups , defined as those with 
funds under management of 
over £550m, have proportion- 
ately lower costs than medium 
groups <£150m-£550m) or 
smaller groups (under £150m). 

There has been some debate 
within the Industry this year 
about the minimum level of 
funds necessary for manage- 
ment groups to make a profit. 
Some have put the figure as 
low as £lQ0m, with others put- 
ting it at £300m or level. 

Much may depend on 
whether the management 
group Is independent or part 
of a larger company, where 
costs can be shared with other 
activities. 

Whatever the required level, 
the survey shows that profit- 
ability has become more diffi- 
cult to attain over the past 
year. The median cost is now 
1.67 per cent of funds under 
management compared with 
1.45 per emit In 1989. 

Unit Trust Manager * : profit- 
ability and p er forma nce. £250. 
Copies obtainable from Joanne 
Lee on 071 936 3000 ext 4379. 


Science for 
profit draws 
criticism 

By David Flshlock, 

Science Editor 

YOUNG people were being 
discouraged from studying sd- 
ence became of the notion that 
its purpose was to make 
things to sell. Lord Porter of 
Luddenham told the Royal 
Society last night in his final 
address as president. 

Lord Porter, a Nob el prize- 
winner for chemistry, said the 
trend had been one of the most 
worrying to surface in the past 
two years. A-level entries in 
chemistry wore falling foster 
than the population of A-level 
age, said Loud Pewter, a Nobel- 
prizewixming photo-chemist. 

He hhn«pif had sci- 

ence “because I was fascinated 
by the world around me and I 
wanted to know what made it 
work." 

Although relations b et w ee n 
science and government in 
Britain had improved during 
the 1980s, he found it strange 
“that a government believing 
so strongly in the virtues of 
the free market in all other 
things should have wanted to 
replace, by a dirigiste syste m, 
the free enterprise that had 
served science so well”. 

A decade ago, the message 
had been that all research In 
universities must be seen to be 
useful and was besd overseen 
by businessmen. That message 
was less strident today. Some 
who had entered science from 
industry “are realising that 
they should have stayed where 
they were, because that Is 
where the trouble is”. 

The government had since 
acknowledged that the best 
place to do Industrial research 
was in industry. “This is the 
surest way of effecting tech- 
nology transfer and explains, 
in large measure, the Japanese 
miracle.” 

Government now accepted 
that industry must pay for 
applied near-market research 
and development, “but that it 
will not, and probably cannot, 
pay for long-term basic 
research, which most there- 
fore be funded by the tax- 
payer". 


MACQUARIE BANK 
LIMITED 
USS 20,000,000 
Subordinated ___ 

Rate Bonds Doe 
In monbaoE with the terms and 
conditi on s of tin aboveamotiooed 
securities, notice is hereby given 
that for the six months period 
from November 30, 1990 to May 
31, 1991 the securities will carry an 
mtermt rale of <radud- 

ing the margin of 0.6%;. 

The coupon amotmt payable on 
May 31, 1991 wiB be USS 44X2 
per cob pen for USS 1,000.- 
denomination Bonds and USS 
448.21 pet coupon for USS 10 
dmomtutigii Bonds. 

BANQUE OENERALS DU 
LUXEMBOURG 
Sodftft A a oa y nw 
Agent Beak 
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Renato Bertrandi 


of Pininfarina loves 


a clear blue sky. 


Renato Bertrandi enjoys nothing more than accelerating through the curves and twists of the Aosta 
Valley under a dear blue Italian sky. 

Which is hardly surprising; cars are in his blood. Signor Bertrandi is Director of Manufacturing 
Operations at Pininfarina, renowned for its exclusive automobile styling since the 1930s. 
Among its masterpieces - all Ferraxis since 1952, and the Latest dream car, the “Mythos* 
Pininfarina not only designs cars, it also manufactures high quality bodies at its Turin plant. Each is 
a work of art, built to exacting standards and finished to perfection on a new, fully-automated paint line, 
using an advanced control system and ABB robotics. 

“We call it Project Blue Sky,” says Signor Bertrandi “It’s already attracting interest in the industry as a 
test-bed for advanced, pollution-free paint operations.* 

“What I particularly like about it is that, besides ensuring product quality, we’re doing our bit to 
keep these Italian skies dear and blue." 

ABB is a world leader in electrical engineering, committed to the development of new and hi tter ways of 
generating power, getting it to where it is needed, and using it efficiently. 
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Return to 
grim realities 


THE UK government's 
image-makers will be bard at 
work on the new prime minis- 
ter this weekend. But little can 
be done to improve the appear- 
ance of the UK economy. Hid- 
den from view amid the politi- 
cal turmoil of the past few 
weeks, economic indicators 
have continued to deteriorate. 
The style of economic policy- 
making may change, but the 
substance will not Meanwhile, 
Britain’s recession could be 
deeper and longer than the 
government hopes and most 
forecasters expect. 

The economy took a turn for 
the worse during the summer 
months. Gross domestic prod- 
uct fell in the third quarter, 
the largest fall since 1980. Eco- 
nomic conditions have contin- 
ued to deteriorate. Credit 
growth has contracted sharply, 
after many months when bor- 
rowing seemed unaffected by 
high interest rates. The Octo- 
ber monetary statistics show 
that broad money growth in 
the last three months is now 
half its level of a year ago. 

The October trade statistics 
revealed a fell in spending on 
imports in recent months. This 
has reduced the non-oil trade 
deficit in successive months 
since July, though it remains 
above 2 per cent of GDP. 
Export growth has fallen. Ster- 
ling's membership of the 
exchange rate m echanism at a 
fairly high rata, combined with 
slower world trade and the 
rapid depreciation of the dol- 
lar. is making export growth 
difficult to achieve. 

Forward looking Indicators 
paint a still bleaker picture. In 
the latest Confederation of 
British In istry survey, indus- 
try's out t expectations have 
fallen to aeir lowest recorded 
level since I960. Export orders 
have also fatten. The CBI is 
now forecasting a 1 per cent 
fell in GDP in 1991, 22 percent- 
age points lower than its 
August forecast. Since City 
forecasters have followed the 
CBI*s lead, the Treasury's fore- 
cast of 0.5 per cent growth next 
year is now on the optimistic 
side. 

Optimistic assumptions 
The outturn in 1991 could 
prove worse than even the CBI 
suggests. Most forecasts anti ci- 
pate a recovery in .activity 'aL 
the end of next year.- But- the 
assumptions on which these 
forecasts axe based could well 
prove over-optimistic. 

The likelihood of a Gulf war 
seems to be rising. Though 
most forecasts still assume 
there will be no war, stock 
markets are less sanguine. 

If war were to occur, the con- 
sequent rise in oil prices might 
impose a supply shock as 
severe as that of 1973. If mone- 
tary policy were to remain 
tight, in order to avoid infla- 


tion, interest rates would rise 
and Incomes fall World trade 
would contract, further reduc- 
ing export prospects. 

A Gulf war is not the only 
economic uncertainly for the 
UK. Markets have already dis- 
counted a cut in base rates to 
13 per cent. Such a cut is pre- 
sumed to be made necessary 
by the gathering recession and 
feasible by the fell in headline 
inflation. Lower headline infla- 
tion is confidently expected for 
November, while failing output 
and rising unemployment will 
Inevitably reduce underlying 
inflation as well over the com- 
ing year. 

The hoped for recovery in 
spending in the second half of 
next year relies on further rate 
cuts, perhaps to 10 or 11 per 
cent by the year end. But such 
cuts may be made impossible 
by economic developments in 
Europe. 

Weakest currency 

As the costs of unification 
mount, Germany is running a 
tight monetary policy along- 
side a loose fiscal policy. Mean- 
while, other countries want 
lower interest rates in order to 
ward off recession. Conse- 
quently, the D-Mark is once 
more the strongest currency of 
those within narrow bands 
inside the ERM-. Sterling is the 
weakest currency in the sys- 
tem. With a sterling re-align- 
ment presumed to be politi- 
cally unacceptable, an upward 
realignment of the D-Mark 
would be the prefered alterna- 
tive. But acceptance of such a 
realignment by other members 
of the ERM, notably France, 
seems highly unlikely. 

Will the limit ed interest rate 
cuts likely to be feasible reflate 
demand, as the government 
evidently hopes? Confidence 
may be a more important 
determinant of spending than 
limited reductions in the cost 
of borrowing. In the face of low 
output, stagnant house prices, 

and falling growth hx nominal 

wages, consumer confidence 
mi ght r emain depressed. 

Thus Mr John Major’s first 
year as prime-minister w&L be 
spent nursing a sick economy. 
The same was true for Mrs 
Thatcher in 1979. The differ- 
ence is that both Mr Major and 
the new-ehancellor, Mr Nor- 
man. Tjmnnl, are implicated In 
the policy choices which led to 
this recession. 

A quids election, maintain- 
ing the political momentum of 
recent weeks, might temporar- 
ily conceal the pain to come, 
though many voters are suffer- 
ing now. But Mr Major does 
not look the type to cut and 
run. If so, he is likely to have a 
long wait before signs of eco- 
nomic recovery arrive. Both 
his country and his party face 
a hard year. 


U nless either George Bush or 
Saddam Hussein blinks, 
there is a real risk that the 
Gulf crisis could explode 
into war within a few weeks. 

The crids has now entered a new, 
more dangerous phase as Mr Bush 
seeks to make more credible the 
option of military action to force Iraq 
out of Kuwait US troops in Saudi 
Arabia are being increased from 
240,000 to about 400.000, while late on 
Thursday the United Nations Security 
Council overwhelmingly approved a 
resolution authorising the use of “all 
necessary means", including military, 
to secure Iraqi withdrawal from 
Kuwait after a deadline of mid-Janu- 
ary. 

If war is to be avoided, Saddam 
Hussein will have to be convinced 
that Mr Bush is prepared to take mili- 
tary action. Malting that threat credi- 
ble also means persuading the Ameri- 
can people that such a risk is 
necessary. 

President Bush sought to deliver 
that message yesterday in his nation- 
ally televised address. His surprise 
invitation to Mr Tariq Aziz, the Iraqi 
foreign minister, to come to Washing- 
ton and his offer to send Mr James 
Baker, the US Secretary of State, to 
Baghdad were not intended to open 
the way for a compromise or partial 
solution, but to make dear “what the 
alternatives are to complying with the 
UN resolution”. The diplomatic 
exchanges represent “going an extra 
mile for peace” - and an attempt to 
provide reassurance to the American 
public that no stone has been left 
unturned. But Mr Bush was clear that 
the alternative was early military 
action - and "not a protracted, 
drawn-out war. not another Vietnam”. 

The worry of Mr Bush’s critics has 
been that in applying this pressure he 
has not been maximising the range of 
options available, but narrowing 
them, boxing himself in to resolving 
the crisis early next year. Indeed, the 
growing threat of war has stirred an 
intense debate in the US Congress 
about Gulf policy and about Amer- 
ica's role in the world. 

Mr Bush does not yet have congres- 
sional or public support to take offen- 
sive military action against Iraq. Hie is 
discovering what Franklin Roosevelt 
faced in 1939-41 and Woodrow Wilson 
in 1914-17: that the American people 
are reluctant to be dragged into wars 
overseas unless they are themselves 
attacked. 

So for there has been a big gap 
between the Bush administration’s 
success in keeping together the inter- 
national coalition against Iraq its 
failure to mobilise domestic public 
opinion. President Bush and Mr Baker 
are much better at telephone diplo- 
macy than television persuasion. 


The crisis has entered a 
new, more dangerous 
phase as Mr Bush seeks 
to make more credible 
the military option 


Over the past few days leading 
Democrats and former service chiefs 
have warned about the dangers of 
early military action and urged 
patience and allowing more time for 
sanctions to work. Congressional sup- 
port is vital, not just on the much 
disputed -constitutional argument 
over thg roles of the president and the 
legislature in ordering military 
action, but more generally in ensur- 
ing the necessary public harking . 

As yet there is no “peace" move- 
ment in the US comparable to the 
anti-Vietnam War protests of 20 years 
ago. Rather, there is uncertainty 
about US objectives. Public support 
for Mr Bush’s Gulf policy has dropped 
from about 75 per cent to just above 
50 per cent 

As Senator Sam Nunn, the Demo- 
cratic chairman of the Armed Ser- 
vices Committee and one of the most 


The US leader needs to persuade Americans 
that war is necessary if he is to convince Iraq 
to withdraw, writes Peter Riddell 

Closing Bush’s 

credibility gap 


influential congressional voices on 
national security issues, pot it when, 
opening bearings this week: "The 
question is not whether military 
action is justified. I believe it is. The 
question is whether military action Is 
wise at this time and in our own 
national interest." 

Mr Bosh has not been clear-cut 
about his aims. He has offered a mul- 
titude of reasons as to why US forces 
should be in Saudi Arabia - going 
well beyond both the goals of succes- 
sive UN resolutions. He has talked o£ 

• Ensuring that aggression is not 
rewarded; 

• Safeguarding oil supplies; 

• Maintaining regional security; 

• Iraqi atrocities in Kuwait; 

• Protecting US embassy staff in 
Kuwait 

• The plight of US and other ho®- 
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• The dangers of Iraq's possession of 
>«hprwi«»al and hiological weapons and 
its prospective nuclear capability. 

In addition, he has offered a vision, 
of a "new world order", in which the 
US acts wwdpr the UN umbrella to 
protect world peace. 

The American public endorses only 
some of these aims. Support remains 

i l wnif hphni ng for Up original Cf 

Operation Desert Shield: to defend 
Saudi Arabia against possible Iraqi 
aggression and to reinforce economic 
sanctions and diplomatic pressures on 
Baghdad to secure an unconditional 
withdraw from Kuwait 

Until a few weeks ago. the official 
public goals, endorsed by Congress, 
were fh«» limited , defensive of the 

original UN resolutions. The adminis- 
tration may have been sceptical about 
whether sanctions would work (Mr 
Bush yesterday questioned whether 
they alone would get the job done) 
but officials accepted they should be 
given a chance. Yet there was always 
the implication in the phrase "no 
option has been ruled out” that if the 
trade embargo failed, then offensive 
action might be taken. Now these 
impHHt afmc have become w pljwt 

to. announcing a big expansion of 
US forces, Mr Bush talked of having 
an adequate offensive capability. This 
was presented as a development of 
the original policy, responding to the 
farther build-up of Iraqi forces. But 
the near doubling of US troops 
appeared to mark a more fundamental 
shift, or at any rate a public admis- 
sion of what bad been a private aim of 
being able to attack Iraq. 

The build-up reflected the views of 
General Colin Powell, the chairman of 
the US joint chiefs of staff, and of 
General “Stormin” Norman Schwarz- 
kopf, the US commander in Saudi 
Arabia, that the US has to have over- 
whelming military power at the start 
of any conflict. like most other US 
commanders their thin king is deter- 
mined by their experience in the Viet- 
nam war which they believe was lost 
because the US did not have such 
power initially. 

The prospect of maintaining such a 
vast army, as large as the D-Day inva- 
sion force, has created alarm in Wash- 
ington. Former service c hiefs and sen- 
ators have argued that It will be 
impossible to keep such a force in the 



President Bush addressing US military staff in Saudi Arabia 


desert of Saudi Arabia for more than 
a few months and certainly not over 
the blisteringly hot Saudi summer. 
This may have dosed off the longer- 
term option of patiently applying 
sanctions and waiting for Iraq's econ- 
omy and military capacity to deterio- 
rate farther. In the past few days the 
Bash administration has itself 
sounded increasingly impatient, warn- 
ing of the risks of delay - including 
the damaging economic effect on the 
world and the risks of Iraq’s advanc- 
ing nuclea r programme. 

However, in ur gin g caution, many 
congressmen also question Mr Bosh's 
view of America's world role. He is an 
instinctive internationalist - an off- 
spring of the “Old Money” north-east- 


ern establishment which reacted so 
strongly against the appeasement of 
the 1930s and which helped create the 
Atlantic Alliance and Nato. 

To Mr Bush, the US is now the only 
sup erp ower with global responsibili- 
ties to preserve peace and stability; 
not, as in the past, on its own but 
under the umbrella of a revived 
United Nations, ft should act in con- 
junction both with traditional Euro- 
pean and other allies and with former 
rivals such as the Soviet Union with 
whom it now has common interests - 
in part because toe aid of the Cold 
War and the serious weakening of the 
Soviet Union has removed the hold 
which the two supe rpo w er s had on 
former client states such as Iraq. Mr 


Baker regards the Golf crisis as “a 
defining moment of the post-Gold War 
era”, a test . case of this new approach 
of collective pressure. 

- Mr Bush has dismissed the views of 
those, notably on the neo4solattanist $ 
right, who argue that the US has no 
vital interests in Kuwait. To him “the 

crisis is a warning to America as well 

as to Europe that we cannot turn 
inward, somehow insulate ourselves 
from global challenges”. When taUdng 
to troops in Saudi Arabia nine days 
9, he argued that the US had “a 


and to stand' for something. We have 
others with us, but it’s only the US 
that can lead.” 

■ For many congressmen this is going 
too for. While happy with America as 
“number one to the world", they ace 

reluctant to see the US as a global 
policeman. For all the visible pres- 
ence cf the British "Desert Rats", plus 
toe more semi-detached French, com- 
ponent, the ground forces are predom- 
inately American. The complaint is 
Increasingly heard: "Why should j 
American boys die to guarantee oil T 
for Europe and Japan”? There is 
gr o win g US resentment at being mer- 
cenaries for Germany and Japan and 
at a republic such as the US acting in 
defence of the antiquated and auto- 
cratic Arab regimes of the Guff. 

The US still hopes that the latest 
ratcheting up of pressure - and the 
diplomatic activity of the next few 
weeks - will lead to withdrawal. 

But the private American fear Is 
that at the last moment Iraq will 
announce a partial withdrawal from 
Kuwait City, just retaining some con- 
trol over the disputed ofl field and 
access to the Gulf itself. President 
Bush tried to guard against this possi- 
bility in hils recent meetings with 
President Hosni Mubarak of Egypt 
and President Assad of Syria, when 
statements were issued ruling ont k 
partial solutions and stressing the <■ 
need for total, unconditional with- 
drawal 

Nevertheless, on the brink of war, 
such a move by Iraq might be greeted 
with relief both in the Arab world and 
to the US. Mr Bush would then be 
under pressure to declare victory and 
back an Arab peace negotiation, how- 
ever much of a retreat that would be 
from his previous uncompromising 
public sta tem ents 

More worrying still, this would still 
leave the continuing threat to the 
region posed by Iraq’s military 
machine and by its nuclear pro- 
gramme. US InteDigence believes Iraq 
could produce a crude atomic device 
within six months, though not a deliv- 
erable missile for possibly five years 
or more 

Thp nmninwipg of tMa threat may 
have been deliberately exaggerated, 
especially «d nr * 1 this is toe Justifica- 
tion few war most acceptable to the 
American people. None the less, even 
if Iraq withdraws from Kuwait Mr 
Dick Cheney, toe US defence secre- 
tary, has argued for “a far more 
aggressive set at sanctions than any- 
thing we've seen up till now to deny 
Iraq further access to the kind, of tech- $ 
oology It needs”. Mr Bush yesterday 
warned that restoring “the status quo 
ante would not be enough”. 

The dangers of war are all too 
apparent - huge casualties, a conflict 
spreading throughout the Middle East 
and dragging In Israel, the possible 
use of chemical weapons and possible 
nuclear retaliation and a wave of ter- 
rorism striking targets and flights 
throughout Europe and the US. 

The outcome will determine not 
only the future balance of power in 
the Gulf but also whether the idea of 
“a new world order" has any mean- 
ing. A long drawn out conflict with 
heavy American casualties could eas- 
ily result in an isolationist reaction to 
the US against foreign involvements 
and alliances. There is a lot at stake 
in President Bush’s new initiative to 
convince President Saddam that the 
US has the will, as well as the capac- 
ity, to force Iraq out of Kuwait 


T his week Mrs Raisa Mish- 
enko, pensioner, grand- 
mother and a veteran of the 
bitter siege of Leningrad during toe 
second world war, received her first 
food parcel from Hamburg. 

“She didn’t exactly cry, she just 
sighed,” according to her grandson, 
Dmitri Arkatovsky. “She said it was 
so absurd: all those years ago they 
tried to starve us to death, and now 
they are sending food parcels to 
save us from the same fete.” 

The same message, with a bitter 
twist, was broadcast on Leningrad 
television’s hugely popular 600 Sec- 
onds programme. Alexander Nevzo- 
rov. the campaigning presenter, 
contrasted the position today of the 
defeated German war pensioner, 
and his victorious Soviet equiva- 
lent. He spelt out the plans for 
emergency food supplies from Ber- 
lin and Hamburg to Moscow and 
Leningrad. 

His conclusion was brief and to 
the point “Damn the power which 
brought our country to this 
.'.Tetched state,” he said. 

Food aid from West Germany has 
been received with shock and disbe- 
lief, as much as with relief, by the 
benighted Soviet population. But Is 
it really necessary? Has the Soviet 
Union been reduced to such a state 
of chaos and penary that it cannot 
feed itselt or at least pay for its 
food supplies? 

The answer today is almost cer- 
tainly no. Western public opinion, 
led by Germany, appears suddenly 
to have been panicked by the welter 
of unrelieved tad news from the 
Soviet Union into believing that 
starvation is imminent. It has not 
been helped by alarmist reports 
from neighbouring states - Fin- 
land, Poland and Czechoslovakia - 
that they must prepare for a mass 
exodus of millions, of starving 
Soviet citizens this winter. 

The evidence on the ground is 
that neither conclusion is justified, 
although there is no doubt at all 
that the situation is grim. Food 
shortages there are, but the picture 
from all sides of the country Is com- 
plex and contradictory. As for the 
threat of mass migration, it also has 
simply not begun to materialise. 

Moscow and Leningrad, the chief 
Urals industrial centres of Sver- 
dlovsk, Perm and Chelyabinsk, and 
other big cities like Volgograd and 
Vladivostok are all suffering serious 
shortages. Yet even they are sing- 
ing conflicting tunes. 


Quentin Peel on the real state of supplies in the Soviet Union 

Corruption, not shortage, 
keeps bread from mouths 


On Monday this week, Mr Sergei 
Stankevich. the deputy mayor of 
Moscow, appealed for international 
food supplies from charities, gov- 
ernments, whoever might help to 
ensure that the city would survive 
through the winter. 

Two days later, Mr Yuri Luzhkov, 
chairman of the Moscow city execu- 
tive committee, insisted that physi- 
cal supplies of most important food- 
stuffs during the first 10 months of 
the year - including meat, batter, 
eggs, margarine, tinned foods, 
sweets, tobacco and alcohol - were 
all running above the level of 1989. 

The problem, he said, was “panic 
buying intensified by the thought- 
less remarks of the country’s leader- 
ship on the problems related to the 
market economy.” 

Outside Moscow, however, the sit- 
uation is often Car better. In Kursk, 
for example, “there is neither 
rationing, nor queues. Basic food- 
stuffs are readily available,” accord- 
ing to the newspaper Kurant. In 
Orel, another erstwhile major sup- 
plier to Moscow, “all foods of prime 
necessity are readily available”. 

Central Asia, traditionally 
regarded as the real seat of poverty 
in toe country, is far better off than 
Moscow or Leningrad. The markets 
of big cities like Tashkent and 
Dushanbe are still bulging with 
fruit and vegetables, and the free- 
market price of meat is Rbs8 a kilo 
- compared with up to Rbs40 in the 
Soviet capital this week. 

Western diplomats in Moscow are 
urgently trying to fathom the 
extent of the crisis, under pressure 
from their governments back home. 
“Obviously it is very difficult for an 
embassy stationed to Moscow, with 
some people in Leningrad, to assess 
the situation In a country covering 
one-sixth of the world’s surface.” 
one of the most senior western dip- 
lomats said this week. 

Yet their conclusion, from the 
erratic information available, is 
almost unanimous. “Up to now, 
with an due caveats, we have seen 
no credible evidence that anything 
approaching famine is true any- 
where in the country, ” the diplomat 
said. “It is quite obvious that while 
they had an excellent harvest this 
year, deliveries are not being made 
as they were in the past to the state 
procurement agencies. 



“This suggests that there is prob- 
ably enough food in the country, 
but it Is pretty clear that it is not 
reaching the consumers in an effec- 
tive way.” 

In the whole complex of reasons 
behind the food crisis, the most fun- 
damental is the collapse of the offi- 
cial distribution system. The date 
shops are usually empty. In typical 
towns around Moscow like Krasno- 
yarsk, shoppers queue outside them 
every day for whatever item may 
turn up: one day butter, the next 
tinned fish, the third a few shoes 
per head of Catty sausage. 

”1 just called my parents. They 
bought bread and salt today,” said 
Natasha Belova, an office manager. 


“They are delighted. There hasn’t 
been any salt for weeks, so they 
bought two kilos.” 

In Perm, the state grocery shop 
has nothing to offer but dented tins 
of fish. Yet just over the street, the 
first floor buffet in the Urals Hotel 
is doing a roaring trade: great slabs 
cf butter, or hunks of sausage, or 
bags of apples are being traded over 
the counter. The trouble is. you 
need to bribe or bounce your way 
into the hotel, or at least have a 
contact, to get at it 
imrtparf at the state shoos, food 
supplies are now being begged and 
borrowed, bought and sold through 
a whole variety of different outlets. 
Some of them are legal, some are 


illegal. 

For factory workers, and those in 
big state enterprises, a vital form of 
supply is the weekly zakaz, or 
order, a sort of weekly grocery list. 
What it contains is random (at Tass. 
the state news agency, in Leningrad 
last week, they got some fish, coffee 
beans, pepper and Indian tea) and 
getting worse. But the prices are 
state prices. 

Invalids and war veterans also 
get access to special supplies, either 
weekly, monthly, or at annual holi- 
days. As for Communist party work- 
ers. and senior bureaucrats to the 
whole power structure, they still 
enjoy a host of similar privileges, 
although President Mikhail Gorba- 


chev has been cutting them bade in 
the fece of public protests. 

The second main source is under- 
the-counter in the state shops. 
There familiar customers can 
obtain whatever was not on the 
shelves, for a substantial mark-up 
on the official price. The entire 
state distribution network is riddled 
with this form of petty corruption, 
whether the goods fell off the backs 
cf lorries into the Made market, or 
simply at the bade doors of shops. 

State cafes and restaurants are 
similar ly nnpn to offers. TJ Ira tha 

buffet in Perm, they do a considera- 
bly larger trade than the nfHrrial 
shops. Co-operative shops flour- 
ished briefly in recent years, often 
reselling state produce at higher 
prices, much to the fury of ordinary 
consumers. They blame the co-oper- 
ators for buying scarce goods and 
reselling them at a more realistic 
price. As a result, many have been 
forced to dose. 

Finally, there are the free farm. 
ers’ markets, where prices have 
now reached astronomic propor- 
tions fin Soviet terms) but food is 
still to relatively plentiful supply. It 
can cost RbslOO or more for a good 
joint of meat - or nearly half an 
average month’s wages. Potatoes to 
Moscow have hit Rds 4 a kflo this 
autumn, and tomatoes have often 
been Rbsl6 a kflo in mid-winter. Yet 
the markets are now better supplied 
than ever. 

The truth is that often when 
Soviet citizens complain that there 
is no food, they mean no food at the 
bid prices. What is happening is the 
beginning of rampant inflation. 
There is food available, but at 
prices which only black marketeers 
and foreigners (thanks to the tour- 
ist exchange rate of Rbs6 to the 
dollar) can afford. 

The most drastic reduction to 
supply has been to the state distri- 
bution system - which is the 
source on which the big industrial 
cities, and the armed forces, rely for 
their food. On top of that, there has 
almost certainly been an absolute 

a to the sandy of some specific 
- such as eggs, ana now. 

mttk. 

Mr Lyubov Trachuk. deputy 
chairman of the vfo fe food supplies 
commission set up by the govern- 
ment, blames the collapse of tradi- 


tional economic ties, breaking con- 
tracte, and the growth at the barter 
system. State procurement of grain, 
with & record harvest of 240m 
tonnes, was supposed to be 8£5m 
tonnes, ft has readied just 66m so 
fer, in spite of hefty price rises. 

Flour production was up 350,000 
tonnes on 1989 in the first 10 
months, but panic buying has 
de n ude d the shelves. The same is 
true of meal to make kasha, the 
Russian porridge. But only 74 per 
cent of planned potato stocks, 73 per 
cent of other vegetables, and 51 per 
cent of fruits are being held to the 
state stores, he says. 

Half the Soviet population is con- 
vinced that there is a conspiracy by 
the old guard to the power struc- 
ture - conservative co mmunis ts, 
big bureaucrats, the army and the 
KGB - to hold back food supplies, 
and discredit the democratic city 
councils. In Leningrad, they say, 
the food stocks are being held in the 
army camps. There is no evidence 
to substantiate it, although periodi- 
cally dumps of rotting food have 
been discovered. But that is proba- 
bly more a reflection of incompe- 
tence than deliberate provocation. 

If tiie question is not food sup- 
plies, but food distribution, western 
donors must decide how they hope 
to ensure that their aid gets to the 
needy consumers. The army and the 
KGB are being proposed as obvious 
intermediaries. Yet anyone who 
manages to control scarce food- 
stuffs feces enormous temptations 
for corruption. 

The trouble is that the west can 
scarcely hope to move in and 
reform the whole Soviet distribu- 
tion system. That is a job for the 
Soviet tide. Yet the vested interests 
in maintaining shortages, bottle- 
necks, and control of distribution 
are enormous. Every shortage sim- 
ply raises the level of potential 
bribes to get round it 

Until the old system collapses - 
as it now appears to be doing - 
nothing will be put in its place. 
Meanwhile, the central government 

and ntiinw republics «»w ti n iti» to 

squabble about how to replace it, 
and who will control t he spoils. No 
one aeons prepared to let Inflation 
take its course, and the market 

darilria- 

Throwtog food aid at the problem 
scarcely seems likely to 


help. 
Be the 


Indeed, it may simply postpone the 
demise of the c orr up t old institu- 
tions. 
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of govern- 
ment. Mr John Major’s 

™J?n? B rt?- rs Ieft , thelr 5x51 
^thiK this week hrimmiM 

wth the boyish, enthusiasm of 
ton soccer supporters many of 
them are. J 

■■° n ® confided later that It 
*** fi«t uninhibited, and 
relaxed, discussion that he 
could remember in several 

23»J n cabinet. The 
emphasis was on discussion. 

■ : pr ?f ne “liaister had 

rnyited all - including Mr 
Jfichael Heseltine - to con- 
* XI the new govern- 
ments first review of foreign 
and domestic affairs. 
r As - they emerged smiling 
nom Downing Street, one min- 
ister, long accustomed to sit- 
tang sflently in Mrs Margaret 
T hatc her s cabinets, com- 
mented only half-jdbingiy that 
he would have to start reading 
his official papers a gain 
■ Another, insistent th»t the 
prime minister was wholly 
genuine in his wanting to run 
government as a team, 
described the experience as 
"like blinking fatn the light”. 
There was none of the arro- 
gance of a prime mhiiirtw who 
had won three e lac^™ 1 * 

Mr Major, Mrs Thatcher’s 
chosen successor, did not 
waste time before setting out 
his own distinctive style. At 
Westminister, . Tory MPs 
breathed a large, collective I 
sigh of relief. To voters 
repelled by the certainties of 
Thatcherism, he would offer a 
brand of conservatism in tmip 
with the aspirations erf families 
confronted with the harsh real- 
ities of life at the bottom. 

Within the government he 
would replace conviction with 


First the style, then the substance 

John Major will need more than a compassionate image to win the 


next election, says Philip Stephens 


consensus, diktats with discus- 
sion. Among bis first derisions 
was. his assent to a full r^hrrw* 
discussion- of the issue — 
Europe - which Hqfl triggered 
Mrs Thatcher’s dow nfall The 
idea had been sug gested some 
weeks ago by Mr Douglas 
Hurd, the foreign secretary, 
but the then prime minis ter 
had. been mienain<riwgHn 

Mr Bernard Ingham's depar- 
ture from the Downing Street 
press office was presented as 
symbolic of the new regime. 
Mr Gus O’Donnell, brought 
over from the Treasury in his 
place, would guarantee a more 
open approach to press rela- 
tions. 

Another of Mrs Thatcher’s 
closest aides, Mr Robin Harris, 
also left. The discreet word in 
Whitehall was that Mr Charles 
Powell and Mr Brian Griffiths 
would be joining hbn m the 
notrtoo^istant future. - 

The new style was promoted 
eagerly by Mr Meyer’s political 
friends and allies. Here was a 
man of the people. His would 
be a government that listened 
as well as lectured. He would 
be surrounded by advisers not 
cronies. The image-building 
went further. Mr Major was the 
man who could freely admit 
that he had lost the notes of 
his first speech as prime minis- 
ter because he had been busy 
signing autographs. He ad-lib- 
bed perfectly, we were told. 


His weekends would be 
spent not is the isolated splen- 
dour of Chequers, but with his 
wife and children in the family 
home in Huntingdon, Cambrid- 
geshire. 

An avid sports fan, Ms per- 
fect Saturday afternoon was 
one spent watching Chelsea 
play soccer or Surrey play 

cricket. It escaped nobody’s 

notice that two of those he 
immediately promoted on 
Wednesday - Mr David MeUor 
and Mr Richard Ryder - share 
his sporting enthusiasms. 

There were inevitable con- 
tradictions and a hfat- of naiv- 
ety. Mr Major after all bad won 
the support of most of his col- 
leagues at Westminister cm a 
platform pledging to preser v e 
Mrs Thatcher’s legacy. But he 
was clearly stung by allega- 
tions that she would remain a 
"back-seat driver”. So his first 
public utterances were col- 
mired by the awkwardness of 
combining lavish praise for her 
achievements with the promise 
of something different. 

There were also slips. The 
prime minister promising 
opportunity for all was to be 
the first since 1964 without a 
w oman in his cabinet. 

first mfntcfprial appoint- 
ments were hardly Indifferent 
to the aim of seeming his per- 
sonal control over the levers of 
power in both Whitehall and 
Westminister. 



Mr Norman T-amrmt, the new 
chancellor, ran Mr Major’s 
campaign for the leadership. 
Mr MeUor, the new chief secre- 
tary to the Treasury, was his 
deputy in tb»t camp ai g n Mr 
Ryder, who es chief whip will 
ensure Mr Major mabitamc his 


power base among backbench 
MPs in the House of Commons, 
was the third prominent mem- 
ber of the election team. 

But if the new prime minis- 
terial style is in tune both with 
the instincts of most Tory min- 
isters and MPs and with the 


voters, it has yet to emerge 
into changes of substance. 

A cynical colleague com- 
mented this week that Mr 
Major may prove to be no more 
than “a symbol of our exhaus- 
tion": the choice of a party that 
after the hectic thrall of That- 


cherism wanted a quiet fife. 

It will be policies not atten- 
dances at soccer matches that 
decide whether the 47-year-old 
Mr Major proves to be more 
than an interlude. 

The signs at the moment are 
that substance will be added - 
if gradually - to the style; that 
the Conservatism which the 
government offers at the gen- 
eral election due by mid-1992 
win be different from that of 
its first three terms. 

Mr Major’s comments on 
Europe, emphasising that 
Britain must be at the heart of 
the debate on economic and 
monetary union, do not betray 
him as a closet federalist He 
remains deeply antagonistic to 
the notion of an “imposed sin- 
gle" currency. 

They do. however, indicate 
that he is ready to consider 
carefully the compromises that 
might be available once the 
detailed bargaining with 
Britain’s partners gets under 
way later this month. Tone 
may merge into fudge. 

There are other straws in the 
wind. Mr Chris Patten's 
appointment as party chair- 
man will mark a break with 
the brash sloganlring of his 
predecessor. Mr Patten is 
expected to focus on drawing 
up a manifesto which trans- 
lates Mr Major’s vision of a 
classless and compassionate 
meritocracy into a set of poli- 


cies with electoral appeal. 
Phrases such as “sound money 
and social responsibility" can 
be expected to return to the 
Tory vocabularly. 

A commitment to a better-re- 
sourced state education system 
will be a central plank. So too 
may be a commitment to disen- 
tangle the mass of disincen- 
tives for those on low incomes 
created by overlaps between 
the the tax and benefit 
systems. 

Mr William Waldegrave. the 
health secretary, is expected to 
devote his energies to persuad- 
ing the public and the profes- 
sions that the NHS reforms are 
nothing more nor less than an 
attempt to improve the alloca- 
tion of resources. 

The appointment of Mr Mal- 
colm Rifkind as transport sec- 
retary should ensure that 
improvements in the rail and 
underground systems receive 
more priority than the privati- 
sation schemes promoted by 
the right-wing 

But if Mr Major can reshape 
the manifesto for the next gen- 
eral election he can be for less 
certain that it will convince 
the voters. 

Few ministers believe the 
rosy outlook painted by recent 
opinion polls. They are uncer- 
tain about the effects of what 
most now see as an inevitably 
costly war in the Gulf. They 
are unsure that the economy 
will turn round in time, that 
Britain's European partners 
will grant it an acceptable com- 
promise, that Mr Major has the 
Imagination to scrap rather 
than tinker with the poll tax. 

It will not leave the new 
prime Tniniatwf much time for 
the terraces. 


I f the Department of the Envi- 
ronment is honest with its new 
secretary of state, the docu- 
ments Michael Heseltine will read 
this weekend about the govern- 
ment’s “fundamental r e view ” of the 
community charge will make 
depressing reading, ff there truly is 
;a “cupboard of ideas'* as Douglas 
'Hurd, the foreign secretary, 
'claimed during the leadership etec- 
|tion. then none of these ideas is 
^easy, capable of being implemented 
.quickly, or costless. None is likely 
n to make the poll tax popular. 

J The most immediate problem 
faced by Mr Heseltine is the cur- 
rent state of the tax. On the govern- 
ment's own figures, one In 10 peo- 
e have paid nothing. Most local 
nthority' treasurers* receipts are 
partial, some are down 20 per cent 
m expected revenues. In Scotland 
’this year — the second in which the 
*Hax has been in force - the collec- 
tion rate Is deteriorating. Local 
knitharity budgets based on govern- 
.'teent-encouraged estimates of coir 
'taction rates between 95 and 100 
’per cent now. look wholly unrealis- 
tic. The level of underpayment 


alone is likely to add £40 to the 
government's estimate of an aver- 
age charge of £880 next year. 

The Audit Commission expects 
that mb many as 3m people may be 
taken to court; the country is set 
for a winter off work for the Mitfh 
and for the magistrates’ courts. 
Some local authorities are in seri- 
ous w ^mlartlwMl MHhiW^ and 
may find it impossible to process 
farther refinements to flw few 

There is very little that Mr 
Heseltine can do to alter this before 
the next financial year. Local 
authority income flows from three 
main sources: government grants; 
the (now na tionalis ed) business 
rate; and the local tax, currently 
the community charge. To reduce 
the take of the latter requires 

arftnn an gnmtt an Af ar the busi- 
ness rate. 

Chris Fatten had already secured 
a generous grant settlement for 
1991 (at the price off a vigorous 
assertion af eapping powers) and if 
the Treasury concedes more, it will 
not b e mu ch. The fo rmulae f or 
distributing grants, to fluflMirWwi, 
which could in theory be skewed 


Community charge reform 


Best hope for local finance 
is failure of poll tax review 


even more towards the problem 
areas in the north and the timar 
cities cannot simply be altered tM« 
late in the cycle by political leger- 
demain. In any a td ghw gra n t . 
for one class of authority means a 
lower «n* for another. 

There would be howls of protest 
from the business lobby if an 
attempt were made to raise more 
from the business rate than the 
10.9 per cent increase already 
announced even though a local 
discretionary supplement of up to 
10 per cent was once fa voured by 
the government and would be 
administratively feasible. Mr 


By Cotin Farrington 

Heseltine might also remind the 
Treasury that changes in the valua- 
tion list It was first published 
have brought a windfall of £600m 
to the exchequer. 

Could the burden thus inevitably 
falling on the community charge be 
redistributed so that tbe tax is 
immediately seen as fairer? Not 
next year; probably not ever. There 
are certainly strong arguments for 
exempting from the tax students, 
the very poor and others who cur- 
rently pay 20 per cent of the full 
charge. Apart from the principle off 
fairness, this would, over time, 
ease the whole process of registra- 


tion, collection »wd enforcement. 

But these are not the middle-in- 
come people that Mr Heseltine will 
most wish to help. Exempting old 
age pensioners by right is possible, 
but not all senior citizens - 
whether they live in Dulwich or 
elsewhere - are poor. 

“Banding" the tax - a course 
fa voured by some of Mr Heseltine's 
closest supporters - will not work 
because it creates both insoluble 
poverty traps and distortions as 
people’s income takes them over 
the Una from one band to another; 
and because it-would require com- 
munity charge officers and local 


authorities to know details of 
everyone's Income, not just those 
rtahniny benefit. The faiimit Reve- 
nue could not take on the tmdr with 
its present machinery and 
resources. Even if it could, its 
intrusion into local tax arrange- 
ments wmdd .be seen by the Conser- 
vatives’ own supporters in local 
government as ■wntiiw wall in the 
enffftn of im-ai democracy. 

Of course, if costs arid adminis- 
trative sense are cast aside, virtu- 
ally anything can be done. But it 
would only be worth making really 
radical changes If the tax were to 
be kept One doubts If that is Mr 
Heseltine’s true tptmtinn 

End of official papers that Mr 
Heseltine will have to read? Not 
quite. Contrary to its public image, 
the Department of the Environment 

is 831 Imag i n ati v e and i B OB TOtfill 

department My guess is that it will 
suggest two avenues of hope to the 
secretary of state. The first is to 
mrtewfl, in the short t e r m , the tran- 
sitional relief f**eme« which are 
operated to help people in previ- 
ously low-rated property and areas. 

This could be coupled with some 


minor changes to the 1991 grant 
settlement at the price of yet more 
vigorous reassertion of capping 
powers and the war against over- 
spenders, fundamentally unjust 
and contrary to accountability 
though tids may be. The Depart- 
ment of the Environment will not 
have to be too imaginative; if It 
tries to tinker too much, the system 
wifi collapse. 

The second and best hope is that 
the inevitable failure of the com- 
munity charge review will enable 
Mr Heseltine to lead Britain back 
to the sort of pr o per t y tax base for 
local authorities which the FT out- 
lined yesterday in its editorial com- 
ment, coupled with whatever struc- 
tural and organisational reforms 
are necessary to make local govern- 
ment more accountable and less 
dependent on the support of central 
government. There are exciting 
opportunities for local government 
finance once it is freed from the 
dead hand of the community 
charge. But do not expect much 

before 1993. 

The author is director of the Institute 
of Revenues, Rating arid Valuation. 


'■A quotation on the stock 
’exchange is like joining a club 


From Mr BF Wheeler. : 

. Sir, l was very interested in 
Andrew Jack’s article (“Death 
Itiireat that mars birthday cele- 
brations”, November 10). . 

. The reference to the 10-year 
'celebrations as being more like 
!a funeral wake struck a chord 
with me. In the early days, of 
Die USM, I was a partner in 
, Touche Ross and was fre- 
quently involved in promoting 
the USM with the more promis- 
ing small company clients of 
the firm and others. 

At that time it was firmly 
believed that at least 12 
months was needed prior to 
entry to the USM for an appli- 
cant company to get its report- 
ing system up to standard, to 
obtain a thorough understand- 
ing of its obligations to the 
stock exchange and the work- 
ings of the market In my opin- 
ion the effect of Big Bang has 
been to diminish the services 
available from the stockbrok- 
ing fraternity to help small 
companies. 

The overheads now being 
carried by city broking houses 
are so high that it is difficult to 
service small companies eco- 
nomically. To obtain a satisfac- 
tory market in the shares of a 
small company, the directors 
must assist in the maki ng of 
that market 

To me a quotation on the 
stock exchange, be it listed or 
unlisted, is similar to being a 
member of a club, the joining 
of which does not ensure 
enjoyment and satisfaction 
without some effort by the 
member. Likewise, a small 
company on the stock 
exchange has to seek to pres- 
ent itself to. other stockbrokers 
in the City and provincial 


firms, particularly in the area 
where the business of the com- 
pany operates. It should also 
seek to make presentations to 
potential investors. 

. Assistance with these objec- 
tives can be obtained from a 
good financial public relations 
agency- For example, inform- 
ing the press, both national 
and trade, of significant orders 
obtained for the company is 
useful market intelligence; 
also, although not required 
under the rules of the USM, the 
. issue of half-yearly statements 
to shareholders is a relatively 
inexpensive way of telling 
them and the press more about 
the company and its progress. 
My message therefore to those 
small companies that are suf- 
fering from lack of marketabil- 
ity is “communicate”. 

We in Bimec Industries 
believe that tbe existence of a 
ready market in our shares is 
as important as selling our 
products and services to cus- 
tomers. In these circumstances 
it is vital that the market price 
of the shares reflects a proper 
value, otherwise acquisitions 
either become impossible or 
too expensive. Expensive 
acquisitions usually lead to 
dilution and a reduction- in 
earnings per share. 

In my opinion, there is insuf- 
ficient knowledge of the work- 
ings o£ the stock exchange. 
Also, small companies must 
get themselves known widely 
in order to stimulate market 
demand. 

Bernard Wheeler, 
deputy chairman and develop- 
merd officer, Bimec Industries, 
Bimec House, 

43 Ehndon Trading Estate, 
BfckerMR Lane, Birmingham 


Letters 


Lex piece on BES prompts objections 


From Mr Charles Fry. 

Sir, As the leading sponsor 
of Business Expansion Scheme 
investments in the country, I 
am concerned that your article 
on BES (Lex, November 26) 
may give a misleading impres- 
sion to investors. 

Perhaps I can deal with a 
few points whicb arise spe- 
cially out of the Lex Column 
article:* In 1983 the Business 
Expansion Scheme was known 
as the Business Start-up 
Schama. The restrictions under 
the BSS version were such that 
it was extremely difficult to 
find worthwhile companies in 
which to invest. The majority 
of monies raised were through 
medium of funds, and the 
fund managers were under 
pressure to invest quickly. As 
a result, the incidence of fail- 


ures for 1983 investments is 
much higher. 

• Under BES the failure rate 
Is not nearly so high- Given the 
time elapsed, our opinion 
would be that if a company has 
traded for five years. It has as 
good a chance as any of weath- 
ering the current recession. 
The fact that the company was 
fimded by BES money really 
has no bearing on this point. 

• It was mentioned in the 
article that there was a “ten- 
dency for company sponsors to 
walk away from their charges". 
In our own case I can only say 
that we never walk away from 
a company which is in trouble, 
and we spend a large amount 
of our own resources doing 
eve ry t h ing possible to rescue 
companies that are in need. 

I totally disagree with the 


...And more objections 


Ireland’s excessive birth rate 

not grow fast enough to absorb 
h« latuHTr Mats pmisrra- 


Fnm Mr Robert Banattine. 

Sir, Your editorial analysis 
of Ireland’s economic ills (“The 
modernisation of Ireland , 
November 12) completely over- 
looked its fundamental one, 
that is, its excessive (by Euro- 
pean standards) population 
growth. With a birth rate of 
16.6 per 1,000 compared withan 
EC average of 11.8 per 1 - 000 - 
the Irish economy simply can- 
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Its labour force. Mass emigra- 
tion is the inevitable, painful 
consequence. 

It is to be hoped Mrs Robin- 
son wifi not be. afraid to 
encourage a long overdue pub- 
lic discussion of this problem, 
which others seem unwilling 
even to acknowledge. 

Robert Ballantfoe, 

& BoUng&roke Road, W14 


The electronic jungle is costly 

. . • ' shunted around frOJ 


From Mr Martin 

Sir, I have noticed on several 
telephone calls to the US that 
automatic answering systems 
geared to touch-tone tele- 
phones make waiting time : way 
expensive before one finally 
wets through to a human bong. 
Delays of at least three or four 
minutes axe commem. 

I thought I had the late* to. 
telephone technology, but in 
spite of pressing buttons jw 
ordered to do so. I find I just 


«et shunted around from elec- 
tronic pillar to electronic post 
while being made to listen to a 

strange assortment erf orches- 
tral works and pop music. 

Can anyone tell mehow or 
when I can escape from tins 
time -wasting and expensive 
electronic jungle] 

Martin Woodhesd, 
managing director, 

Woodhead Publishing, 

Abingtan Had, 

Abmgton, Cambridge 


From Mr Tim VUUers. 

Sir, Lex's comments an the 
BES contain a number of 
unproven and unwarranted 
assertions. While investment 
m trading companies haw 
indeed fallen away in tbe past 
two years, it came about not 
because of a loophole “Skew- 
ing” the scheme, but because 
of the introduction of new 
assured tenancy legislation in 
the 1988 finance Act 

Hie very large majority of 
sponsors are long-term players 
in the BES market, as the 

establishment and membership 

of the BES Association shows. 
Sponsors do not walk away 
from companies after raising 
the money because, first, their 
total remuneration is usually 
related to the company's 
results some five to lQyeaxs 
after the money has been 
raised, and second, they want 
shareholders to Invest in their 
subsequent issues. 

The BES legislation is both 
complicated and restricting on 
companies; we continue to 
press for its simplifi ration, as 
oar submission to the chancel- 
lor of the exchequer for next 
year’s budget shows. However, 
the law rightly requires that 
companies are fully investi- 
gated before the public is 
invited to subscribe ' for 
unquoted shares; tbe time and 

professional foes incurred in 
doing this largely account for 
the foes referred to in Lex’s 
article. 

Z wonder bow many private 
shareholders to the public com- 
panies that have crashed 


recently had prior warning of 
the to thft company’s 

fortunes, before reading about 
it to the press. Were newspa- 
pers able to provide as much 
coverage of unquoted compa- 
nies as they do on those 
quoted, the arrival of conven- 
ing orders for EGMs might not 
be such a large shock to share- 
holders. 

Directors are human; some 
wifi do their job better than 
others, however eminent they 
may be. They are accountable 
to shareholders, and are there 
to be questioned, or voted out 
of office if necessary. That 
said, the BES Association’s 
code of conduct is presently 
being redrafted to incorporate 
a section on the responslhfli- 
ties of non-executive directors. 

Hie problems alluded to by 
Lex are more problems associ- 
ated with investment in small 
les than with the BES 
Of course, it could be 
improved: few things cannot. 
However, with more than 
£l,400m invested to L200 com- 
panies by 88,000 people since 
the scheme’s inception, the 
generous tax relief enjoyed by 
individual investors has cer- 
tainly made equity capital 
available to many deserving 
companies. Therefore let the 
improvements be evolutionary 
r athe r than revolutionary, so 
that growing unquoted compa- 
nies continue to receive direct 
investment from private indi- 
viduals. 

Tim VfiHers, 

The BES Association, 

49, Victoria Street, EC4 


comment that “the managers 
of BES companies are largely 
un a ccountable”. This is clearly 
not true. Managers of a pic or 
limited company are responsi- 
ble to their shareholders. The 
sponsor of a BES company rep- 
resents the .shareholders* inter- 
ests and can call upon the sup- 
port of shareholders to change 
the make up of the board if 
they consider that the board is 
not managing the company in 
their beet interests. 

• We send a copy of our bulle- 
tin three times a year to all 
17,000 Investors in oar BES 
companies. We pull no punches 
regarding investments which 
are performing badly and we 
give details of every trading 
company we have sponsored. 
There is thus no question that 
“the first sign investors have 
of trouble is a circular calling 
an emergency meeting”. 

What particularly concerns 
me is that a column as authori- 
tative as Lex should give only 
one side of the story, mention- 


ing only the failures and doing 
so to a manner which is quite 
clearly damaging to BES 
investment in general. The 
phrase “the problem has not 
been confined to the loopholes 
which skewed the entire 
scheme " immediately puts fafcn 
the mind of the investor the 
feeling that the “loophole" was 
illicit, and that somehow the 
entire scheme was thrown off 
course. The fact of the matter 
is that the government specifi- 
cally encouraged BES invest- 
ment to residential property in 
order to expand the rental mar- 
ket That 95 per cent of our 
1,100 residential properties, 
winch we manage for our BES 
companies, are occupied, gives 
some idea of the pent-up 
demand for rental properties 
which this type of investment 
is successfully addressing. 

One final point; we have 
never marketed BES on the 
basis of It being a “serious tax 
dodge”. We have always said 
that an investment should be 
mark on the basis of the merits 
of the investment itself and 
that the tax deduction should 
be seen ' as merely incidental 
Charles Fry. 

Chief executive, Johns on Fry, 

20 Regent Street, SW1 


Norma Cohen responds to 
readers’ letters on her public 
school article “The old order 
changes”. Weekend FT of 
November 17/18. See Page IX 
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UK COMPANY NEWS 


Maxwell interests 
raise stake 
in MCC to 64% 


By Maggie Urry 


Under 1 % 
accept 
Burmah’s 
£237m bid 
for Foseco 


Bermuda company sells part of portfolio triangle 

Richard Gourlay and Andrew Hill examine ADT’s disposal of half its BAA stake 


A DT has suffered from a 
poor perception in the 
Square Mue since its 
chairman, Mr Michael Ash- 
croft. made Ms same with a 
string of audacious in 
1980s. Even now, the auction 
and electronic security group 
is still trying to polish its City 


AN OPTION held by a market 
maker in Maxwell Communica- 
tion Corporation shares to sell 
15.65m shares to Mr Robert 
Maxwell was exercised yester- 
day. Added to other share pur- 
chases by Mr Maxwell, his 
family the Maxwell Foun- 
dation, this takes the private 
Maxwell Interest in MCC, the 
publishing group, to 64 per 
cent 

At the financial year end of 
March these interests held 55.5 
per cent of MCC. 

MCC would not confirm 
rumours that the price at 
which the option was exercised 
was 285p a share, nor would It 
reveal the price the buyer of 
the option paid for it in 
August 

Neither would MCC reveal 
the Identity of the buyer of the 
option, although many in the 
stock market believe It to be 
Goldman Sachs, the invest- 
ment bank, which has fre- 
quently been the highest bid- 


der of the shares over the last 
few weeks. Goldman Sachs 
said yesterday it could not 
comment. 

In August MCC shares were 
trading at around I70p. but 
they fell sharply in September 
and early October to a low of 
184p, when the stock market 
was nervous about MCC meet- 
ing a crucial debt repayment 
deadline on October 23. Since 
then MCC shares have risen to 
155p at yesterday’s close, up lp 
cm the day. 

MCC revealed interim 
results on Wednesday this 
week and in the two months 
before that Mr Maxwell would 
have been precluded from buy- 
ing shares. 

Mr Maxwell's interest in the 
shares subject to the option 
was revealed in a circular 
issued in October in connec- 
tion with the sale by MCC of 
some assets. This said that Mr 
Maxwell had a non-beneficial 
interest in the shares. 


By Richard Gourlay 


BPCC makes £42m 
rights to cut debt 


By Alice Rawslhorn 


BPCC. the printing group 
which two years ago staged a 
management buy-out from Mr 
Robert Maxwell's Maxwell 
Communication Corporation, 
plans to reduce its debts by 
raising £41 .7m in a rights 
issue. 

Mr John Holloran, chief 
executive, said that as interest 
rates were now far higher than 
at the time of the buy-out, the 
board was anxious to reduce 
the company's borrowings to 
cut interest payments. 

BPCC also proposes to use 
around £10m of the money 
raised in the issue for expan- 
sion. Mr Holloran said he 
envisaged in-fill acquisitions in 
specialist areas of business- to- 
business printing such as 
cheques and packaging. 

BPCC is one of the largest 
printing groups in the UK and 
a leading player in the market 
for magazine and reference 
book printing. It was sold to 
die buy-out team for £265m in 
December 1988 as part of 
MCC’s debt reduction pro- 
gramme. 

MCC still holds a 24.7 per 
cent stake in the company. Mr 
Holloran said the BPCC board 
had already met with Mr Max- 
well to discuss the rights issue. 
He said Mr Maxwell had been 


“very supportive". 

Mr Maxwell intends to vote 
in favour of the issue, but has 
not yet decided whether MCC, 
which is still struggling to 
reduce its debts, will subscribe 
for the shares. 

A majority of BPCC share- 
holders, representing 60.4 per 
cent, have already agreed to < 
vote for the issue. BPCC has 
also received commitments to 
subscribe for 26.4 per cent of 
the new shares. The rest of the 
issue Is fully underwritten by 
Candover Investments and 
Electra Private Equity Part- 
ners. 

Last year BPCC paid S27m in 
interest and £20m as a loan 
repayment in 1989 on operating 
profits of £40.6m and turnover 
of £305.2m. 

Mr Holloran said BPCC had 
maintained operating profits 
this year in spite of a down- 
turn in the magazine market 
He said BPCC was still able to 
meet its interest payments - 
around £30m - for 1990 and 
had already made its loan 
repayment for the year. 

The company's debt now 
stands at about £180zn. Mr Hol- 
loran said he hoped to reduce 
the ratio of debt to institu- 
tional shareholders funds to 1:1 
over the next year or so. 


BURMAH CASTROL, the UK 
lubricants, fuels and chemi- 
cals group, yesterday- 
announced that Its £236.8m 
offer for Foseco, the special- 
ist chemicals company, had 
been accepted in respect 
of 0.9 per cent of the 
shares. 

Hannah now speaks for I 
15.5 per cent of Foseco, hav- ! 
Log already bought 14.6 per 
cent in the market 

The offer has been 
extended until December 13. 

A spokesman for Borznah , 
said the company was happy 1 
with the level of acceptances 
at the first acceptance date 
and had not expected to 
receive any more. 

The spokesman said it was 
now up to Foseco to produce 
before December 17 any new 
information in its defence 
against the hid. 

Mr Tom Long, Foseco 
chairman, said he was confi- 
dent shareholders would con- 
tinue to support the board’s 
rejection of the 275p offer 
which it said was "woefully 
inadequate.” 

He said the company was 
pleased that institutional 
investors had not been 
Impressed with Bunn ah’s 
arguments that the two 
groups could benefit from 
synergy or by Its financial 
arguments at this price. 

It was also pleased that 
they had ignored Burmah’s 
efforts to suggest that 275p 
might look generous if war 
resumes in the Gulf. 


Share price relative to the 
FT- A AB~Share Index 

120 Mm- ** s s 




Thursday's announcement 
that the group had sold about 
half its stake in BAA recog- 
nised that it had lost the battle 
to loosen the government’s 
grip on its golden share in the 
former British Airports 
Authority. But ADT hopes the 
sale could also dispel fears that 
it is wasting its energy on port- 
folio management. 

In recent years City suspi- 
cions have been aroused by the 
Bermuda-registered company’s 
strategy of building up large 
trade investments - a 24 per 
iwrt; stake in nhrfgHps interna- 
tional, the auction house, 27 
per cent of Lep Group, the 
security and freight forwarding 
business, and, until Thursday. 
8 per cent of BAA. 

The BAA stake - the most 
valuable, and in some ways the 
most puzzling of the trio - 
was always a high-risk, politi- 
cal play. 

It fitted into the group's 
strategy of aiming for branded 
service businesses, where high 
barriers to entry protected 
tiigti margins. 

Ahead of BAA’s annual gen- 
eral meeting this year, Mr Ash- 
craft made strong representa- 
tions for BAA’s articles to be 
changed and for the govern- 
ment to unlock its true value 
by allowing it to float com- 
pletely free. 

But three months ago, once 
it became clear that changing 
the government's mind on the 
golden share would take much 
fnng gr than was commercially 
desirable, ADT decided to cut 
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its stake. Its sale of roughly 
half the 8 per cent hnidtng net- 
ted £89.6m, and left ADT with a 
small profit. The Bermuda 
group also retains a 17m block 
of BAA shares which it has to 
hold as backing for an 
exchangeable share issued last 
April to refinance its BAA 


But to describe ADT as a 
share trader, led by an elusive 
chairman, is to misrepresent 
the present-day company and 
its management, the group 
says. 

"Our medium to long-term 
strategy is not to be seen as 
portfolio managers," says Mr 
David Hammond, ADTs finan- 
cial director. "The objective is 
to build operating earnings, 
but without being rushed into 
any acquisitions.’' 

The trio of stakes is divided 
into two categories on the 
group balance sheet - 
long-term and short-term 
investments. BAA was a 
short-term investment, provid- 
ing income from dividends. 
The Christies stake became a 
long-term Investment in the 
balance sheet at the half-year, 
and Mr Hammond stresses that 
the decision was taken before 


the downturn in the art market 
became obvious. Once ADT 
had bought more than 20 per 
cent, the Bermuda company's 
share of the auctioneer’s prof- 
its could be consolidated, into 
its own results. 

On the same basis, the hold- 
ing in Lep - in many ways the 
most logical of the three, 
despite the group’s involve- 
ment in low-margin freight for- 
warding - may well become a 
long-term investment when the 
balance sheet Is drawn up at 
the end of the year. 

In some ways, the distinction 
is arbitrary. If the right acqui- 
sition came up, Mr Hammond 
says the group would feel no 
compunction about liquidating 
Us trade investments. 

But even the most devoted 
followers of Mr Ashcroft ami 
ADT would be unhappy were 
the group forced to sell Its 
stake in Christies right now. 
One of the best-performing 
shares on the London market 
last year, Christies has taken a 
battering this year as the art 
market has turned down, and 
ADT is currently looking at a 
book loss of nearly £40m on the 
investment Its own share price 
has fallen as a result 

That said, ADT does not 
appear to be struggling for sur- 
vival At its disposal is a horde 
of cash and marketable securi- 
ties - currently worth about 
SLbn (£516.4m). or $260m after 
netting out debt - which will 
soon rise by the proceeds of 
the BAA sale. 

Ike cash pile is the legacy of 
the early stages of ADTs latest 
policy decisions: since 1987, the 
sale of the group's mainte- 
nance services division has 
removed *400m of net debt and 
the purchase by Laidlaw, the 
Canadian waste disposal com- 
pany, of a 28 per cent stake in 
ADT, included a cash injection 
of £21 Om last year. 



Ashcroft: foiled to break through golden share barrier 


ADTs strategy is certainly 
more accessible now than a 
few years ago. But the discount 
at which ADT is trading to the 
market suggests the City 
remains unconvinced by the 
group’s search for what it calls 
an improvement in the "pedi- 
gree of Its profits” through the 
development of service Indus- 
tries. 

British investors may not be 
alone in their concerns. As 
rhuirmuTi of L&ldlaw, Mr Mich- 
ael DeGroote, the group's 
founder, had a close working 
relationship with Mr Ashcroft 
He now sits as a nonexecutive 
director on the ADT board. But 


Control Techniques cash Northern Foods acquires baker for £21m 

call for German purchase By Maggie Urry 


By David Owen 


CONTROL TECHNIQUES, the 
Powys-based motion and pro- 
cess control products special- 
ist, has unveiled a £9 -8m one- 
for-four rights issue, part of 
which will finance the 
DM7.15m (£2. 45m) acquisition 
of Dr Henschen, a German 
maker of pressure and temper- 
ature indication and control 
Instruments. 

The group also reported a 68 
per cent advance in taxable 


profits for the year to Septem- 
ber 3G. On turnover ahead 48 


in the UK market had "shown 
resilience", and that it was 
continuing to derive benefits 
from the introduction of its 
pro d ucts into the markets of 
newly-acquired companies, 
particularly in Germany. Its 
order book remained “satisfac- 
tory.” 

Earnings per share advanced 
to 20p (I6.6p). A final dividend 
of 4.35p (3.7p) was recom- 
mended, for a 6.5p (5J5p) total 


NORTHERN FOODS, the food 
manufacturing group which on 
Tuesday announced an 18 per 
cent rise in interim pre-tax 
profits to £47.4m and said it 
was planning some acquisi- 
tions, has bought Falconis, a 
,tely-owned specialist 
baker, for £2L4zu. 

Northern Foods’ share price 
was unchanged at 352p yester- 
day. 

Falconis trades under the 
names Panlfldo Xtaliano. La 
Boulangerie Francaise, La 


Baguette Doree and Heathrow 
Bakery. In the year to end 
June, it had sales of £3&7m 
and pretax profits of £2Bm. Its 
net assets stand at £6.1m 
including about £lm in cash. 
About 40 per cent of its sales 
go to Marks and Spencer, for 
which it makes garlic bread, 
baguettes, croissants and such 
like, as well as to other retail- 
ers and restaurants and air- 
lines. Northern Foods makes 
about 20 per cent of its sales to 
M and S. 


Mr Christopher Haskins, 
chairman of Northern Foods, 
said “the strong growth of our 
existing sandwich and special- 
ity bread business has con- 
vinced us that this is an area 
with very exciting potential” 
Mr Martin (Sark, finance 
director, said that Falconis' 
business with M and S was 
growing particularly fest mid 
Northern would be looking to 
invest in more bakery capacity 
to supply M and S outside Fal- 
conis’ south-east Rngbmd base. 


DIVIDENDS ANNOUNCED 


Comes - Total Total 

Current Date of ponding for last 

payment payment dividend year year 
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Asprey § 

Control Techs 

KHty Little § 

Reflex Invs S 

Stoddard Setters — 
Tops Estates — 

United Drug § 

Vfattec § 

Wyndtiam Group — 


.int 0.8325+ 


her 30. On turnover ahead 48 
per cent to £55.72zn (£37.7m) 
profits were £7.43m (£4.42m). 

The rights issue, which is 
being priced at 170p per share, 
is expected to raise sufficient 
to eliminate borrowings 
incurred as a result of three 
acquisitions: Dr Henschen, US- 
based Electronic Control 
Systems and Reta, another 
German concern. 

After the readjustment, pro 
forma gearing will revert to its 
year-end level erf about 24 per 
cent, the company said. 

The shares fell 15p to 20%, 
still comfortably above the 
level of the rights issue. 

The group said that its sales 


Slough and Bredero shares fail | Asprey dips slightly in difficult trading 
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Shares in Slough Estates and 
Bredero have continued to fell 
following Slough's announce- 
ment that it was subscribing 
for up to £10m of preference 
shares in the smaller property 
company, writes Vanessa 
Boulder. 

The move followed concern 
that Bredero might breach its 
lending covenants at the end of 
the year because of the decline 
in its net asset value. 

Slough, which took a 52 per 
cent stake in Bredero in 1986, 

I has also announced that it was 
reducing Its stake to 49,5 per 


cent This means that it will 
not have to consolidate the 
results of Bredero. 

Until now, Slough has prom- 
ised not to increase its stake in 
Bredero. unless there were spe- 
cial circumstances. Following 
the Injection of new capital, 
Slough has not renewed this 
un derfakTTtg 

Slough’s shares have fallen 
7p in the last two days to 226p, 
compared with 243p before the 
announcement was made on 
Wednesday. Bredero’s have 
fallen 5p to 65p, after faning 
lOp on Wednesday. 


By Clare Pearson 


PRE-TAX profits of Asprey, the 
Bond Street jeweller which is 
quoted on the USM, slipped 
from £LL3m to £11. 9m in the 
half-year to end-September, 
having bucked the retail trend 
with a 20 per cent profits rise 
last year. 

The company, which 
acquired fellow jeweller Map- 
pin & Webb in August, said 
the interim result was “very 
good” in difficult trading con- 
ditions. 


Mr John Asprey, chairman, 
said: “In the present economic 
environment it is extremely 
difficult to project the frill-year 
results. However, current trad- 
ing indicates that the outcome 
will be satisfactory.” 

The interim dividend is 
being maintained at l.lp. The 
ordinary shares closed 3p 
lower at 287p yesterday. 

Turnover fell from £43.38m 
to E42.61UL Earnings per share 
were 9.07p (10.4p). That was 


after a tax charge of £4.18n 
(£3.95m). 

Mr Asprey said it would tak» 
time before the full benefits o' 


the investment in the Mapplr 
& Webb group, which include* 


& Webb group, which include* 
Garrard, came through. 

Under the terms of the £75 tr 
paper acquisition of Mappin & 
Webb, Sears, the company’s 
parent, added 18J>m partidpat 
ing preferred shares in Asprey 
to its existing 25.5 per cent 
holding in the ordinary shares,- 


DIGEST 


Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing Tor scrip Issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. ftScrlp alternative. 4*lrl8h 
currency. 
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A TURNROUND of £2.53m, 
from pre-tax profits of £L3m to 
losses of £1.23zn. was reported 
by Wyndham Group for the six 
months to September 30 
although turnover increased 
by £20-5m to £44m. 

The two major areas in 
which the company operates, 
property investment and motor 
retailing, had been affected by 
economic difficulties, the chair- 
man said, while the finance 
division continued to produce 
satisfactory results. 

The property division had an 
overall loss of £494,000 and the 
directors have decided to cut 
the company’s property expo- 
sure and to reduce borrowings. 
Accordingly, contracts have 
been exchanged for the sale of 
£12m of property. 

Losses in the motor retail 
division amounted to £843,000. 

The loss per share came 
through at 13.09p (20.05p earn- 
ings) and the directors said 
that under the circumstances 
there would be no interim divi- 
dend (2p). 


£25m of short-term debt with 
£26. Im of medium-term debt It 
should also reduce financing 
costs by more than £2m of 
which about £Lm will relate to 
the 1991 financial year. 

LIT suffered losses of 89m by 
three Chicago traders last year. 


to 2.9p, against earnin; 
4J9p, and the interim div 
is passed (2p). 


Vfctec sharply 
down to £78,000 


AD-roand growth 
boosts Reflex 


Reflex Investments, the Dub- 
lin-based computer sale and 
leasing company, reported 
interim pre-tax profits 50 per 
cent higher at I£1.53m, or 
£L4m sterling, against rgi-Ogm. 
The group continued to trade 
strongly in all activities. 

Turnover for this 
USM-quoted company 
increased to l£7.76m U£5.6Zm), 
a rise of 38 per cent 

After tax of I£245,000 
(IE160.000) and minorities of 
1234,000 (I£23,000), earnings per 
share came out at 8J6p (6.%)). 
The interim dividend is h«rfng 
raised to 0-8325p (0.666p). 


With trading conditions con- 
tinuing to deteriorate, Vistec 
Group, the USM-quoted com- 
puter systems, solutions and 
services concern, suffered a fell 
in profits from £ 1.12m to 
£78,000 pre-tax for the six 
mo nths to endrSeptember, 

The directors raid, however, 
that measures taken should be 
reflected in an improved per- 
formance in the second half. 

Turnover on current activi- 
ties was little changed at 
£13.91m (£l3-54m). Earnings 
fell to 0.04p (0.7p) and the 
interim dividend is being 
passed - a nominal. OJp was 
paid previously but the final 
was omitted. 

At period -end gearing had 
risen from 28 per cent to 55 per 
cent 


after payment of the preference 
dividend and due to the num- 
ber of shares rising from 
24J27m to 10.83m. The interim 
dividend is 0.5p. Last time the 
Interim was postponed, depen- 
dent as it was on the comple- 
tion of last December's share 
issue. It was consolidated into 
the final of 3JJp. 


Alphameric cots 
losses to £1.2m 


believed the improvement 
towards profitability would 
continue. 

The operating loss was cut to 
£895,000 (£2.09m) on turnover 
of £6.93m (£12. 34m). Interest 
payable was down to £317,000 
(£455,000). Losses per share 
were L2p (4-3p) after an almost 
doubling of the issued shares 
to 10326m. 


Downturn at 
Tops Estates 


Alphameric, the computer 
hardware manufacturer where 
new management was installed 


Stoddard Sekers 
falls 13% to £lm 


Albrighton in red 
after exceptional 


Lower interest helps 
Aden to £453,000 


LIT fears loss 
in second half 
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traditional options 


• First Dealings Nov. 26 

• Last Dealings Dec. n 

• Last Declarations March 7 

• For settlement March Tfl 
For rato indications see end of 


London Shore Service 
Calls In Brent Walker, London 
Saeurfttoa and Acutan. Puts in 
Rotnere and Wattnoughs. 


UT Holdings, the transatlantic 
futures clearing and corporate 
finance group, is expecting to 
incur a loss In its second hall 
However it added that it was 
not possible to predict the out- 
come for the year. 

At the interim stage, prefox 
profits were £ 800.000 following 
a loss of £ 18 m for the previous 
12 months. The shares closed 

unchanged at 6%p. 

The company also 
announced it was proposing to 
post the document detailing 
the refinancing proposals 
unveiled two weeks ago. The 
overall effect will be to replace 


Albrighton, the USM-quoted 
building products and confec- 
tionery group formerly known 
as GF LoveD, re por ted a loss 
before tax of £257,000 in the six 
months to September 30 after 
an exceptional debit of 
£338£00, relating to redundan- 
cies, mostly at head nfflnw 

Without the exceptional tax- 
able profits would have been 
£81,000 (£127,000). struck on 
turnover of £l2.7tn f£4.6foa). At 
the operating level, building 
products made £l.l5m 
(£337,000) on turnover of 
£i0.76m (£2L65m), while confec- 
tionery reduced its loss to 
£69,000 (£78,000) on turnover of 

£l-94m (£i.99m). The confec- 
tionery side is still looking for 
a buyer. 

Central expenses took 
£644,000 (£37,000) and interest 
£855,000 (£95,000). 

Losses per share amounted 


Arlen, the electrical accesso- 
ries and light fittings group 
which merged with Highland 
Electronics in May, has 
increased its interim profits 50 
per cent to £453,000, thanks in 
large part to a reduction In 
interest payable from £255,000 
to £ 10 , 000 . 

In the six months to Septem- 
ber 30, the pre-tax increase 
from. £302,000 was struck on 
turnover 35 per cent ahead to 
£13.4lm (£9.92m). However the 
company said that, given the 
changes over the last 12 
months, comparisons of the 
two first halves was difficult 
There was the purchase of 
Haywood Engineering in June 
2989, the injection of additional 
capital in January 1990 and the 
£8m acquisition of Highland. 
Earlier this month, Norbain 
Technology was acquired. 

Earnings fell to 0.64p (lhip) 



Stoddard Sekers International 
the Scotland-based carpets and 
furnishing fabrics maker, 
announced a 13 per cent reduc- 
tion in pre-tax profits from 
£1-1 6m to ELOlm for the half 
year to September 30. 

Mr Hugh Lflnghi«u (i chair- 
man, said that In spite of the 
deterioration in demand for - 
consumer durables, turnover 
was only 5 per cent lower at 
£20 .6m (£2L6m), and the carpet 
companies had secured an 
increased market share. He 
added that current order levels 
suggested the group, continued 
to Improve its relative position 
in a depressed market. 

The Interim dividend is held 
at 0-55p, payable from warwing g 
per lOp share of l^p (Lfip). 


Nationwide 
Anglia CST 


£300,000,000 - 


Floating Race Notes 
Due 1996 


Alan Benjamin: continuing 
Improvement towards pro fit s 


United Drug 16% 
ahead to I£2.4m 


(Second Series) 

(L<«ucd hy Nationwide 
Building Society) 


reduced its pre-tax losses from 
£2£4m to £L21m in the half- 
year to September 30. However 
the company stressed the diffi- 
culty of comparing the results 
in any meaningful way, 
because of the "radical change 
that have taken place". 

Mr Alan Benjamin, ch air - 
m an. said the re-organisation 
and restructuring had prog- 
ressed considerably. There 
were plans to dispose of the US 
operation of the systems divi- 
sion - indeed an extraordi- 
nary k»s Of £538400 (£2.47m) 
represented this. Without 
expecting a return to profit for 
the year as a whole, he 


United Drug, the Republic of 
Ireland-based pharmaceutical, 
medical equipment and con- 
sumer products distributor, 
improved pre-tax profits by 16 
per cent to I£2£8m (£2.18m) in 
the year to September 30. 

The directors said that the 
profits benefited handsomely 
from income on oaah balances 
awaiting investments. Turn- 
over rose by 13 per cent to 
I£57.32m (I£50.79m). 

After tax and minorities, 
earnings per share unproved to 


Interest Rate: 
14-23625% per annum 


Interest Period: 

JO November, IPOO to , 
31 December 1V90 


Interest Amount per . 
£5,000 Note due 
‘31 December. *990.- £6045 


Inrcresz Amount per 
£50,000 Note due 
31 Dectmben 1990; £604.55 


15.9P (ISJsp) basic and to l 
(ULSp) folly diluted. A final 
dividend of 4p (3.415p) Is pro- 
posed for a 5.75p (5p) total 


AgcntBink 

Baring Brathere&Ctv limited , 




SuH- 


since Mr DeGroote retired ear- 
lier this year, analysts have 
speculated about the 
company's attitude to ADTs 
strategy, and. in turn, the atti- 
tude of Laid law’s controlling 
shareholder. Canadian Pacific. 

Mr Donald Jackson, chief 
executive of Laidlaw, was 
pleased with the sale of the 
BAA stake. It was. he says, 
consistent with LaidlaWg Ideas 
that ADT should concentrate 
on its core businesses. 

Mr Hammond says neither 
Canadian company has a hold 
over ADT, but It remains to be 
seen how that tallies with Mr 
Jackson's ambitions. 


Mr Piero Scacco, founder cf 
Falconis, will remain as chair- 
man. Mr Jack Slatter, a divi- 
sional director of Northers 
Foods, will become chief execu- 
tive of Falconis. 

Northern Foods is payint 
cash for Falconis. Mr Clare 
said on Tuesday that thft 
group's bslaiia* sheet was 
strong and it could afford to 
spend up to £150m cm buying 
other companies. Yesterday hi 
said there were no other .pur- 
chases lined up at present 




. ; hr I 
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The company's shares are*, 
traded on the USM. 


Steeper interest charges and .. 
administration costs left prof- ; 
its of Tops Estates £742,000 
lower at £1.12m pre-tax for the 
six months to end-September. , 
However, the comparable fig- ; 
ores included exceptional nan- ■ 
recurring income of £i:06m ; 
from the disposal of residen ti a l : 
units in Corby. 

Rental income rose to £4.79m 
(£4m) but administration . 
expenses rose by £97,000 to 
£475,000 and interest accounted : 
for £329,000 more at SSJlxtL , 
Earnings slipped to lJ>9p ' 
(3.69p) after tax of £392,000 \ 
(£607,000) but a maiden interim ; 
dividend of 0l5p is being paid, j 
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ECONOMIC DIARY 

I“fih™ ug c h hannel Tunnei 

AJI-Germ an par- 

. elections. Meeting ■ of Euro- 
.pew* Community finance mln- 
;a»rs in Milan. 

..MONDAY: Retail sales (Octo- 
trer-final). Credit business 
.{October). US construction 
spending (October). Gad Ura- 
_guay Round final meeting In 
Brussels (until December 7 ). 
Assembly of Western Euro- 
pean Union meets in Paris 
.(until December 0 ). Mr 
George Bush, US president. 
Starts two-day visit to Brazil 
at .beginning of Latin Ameri- 
can tour. He visits Uruguay 
(December 4 ). Argentina 
(December 5-6), Chile 
(December 6 ), and Venezuela 
(December 7 ). . Financial 
Times holds two-day confer- 
ence “World Telecommunica- 
tions*’ at the Hotel Inter-Conti- 
nental in London. Meeb'ngs of 
European Community health 
and economic and financial 
councils In Brussels. 
TUESDAY: Company liquidity 
survey (third quarter). UK offi- 
cial reserves (November). US 
single family, home sales 
(November). European Com- 
munity general affairs council 
meets in Brussels. 
WEDNESDAY: Overseas travel 
and tourism (September). 
Housing starts and comple- 
tions (October). House reno- 
vations (third quarter). - 
Advance energy statistics 
(October). Detailed analysis of 
' employment, unemployment, 
earnings, prices and other 
indicators. US factory orders 
(November); productivity and 
costs (third quarter). Nato 
nuclear and conventional 
defence planning meeting. 
Financial Times holds confer- 
ence on “Review of Telecom- 
munications Policy in the UK” 
at the Hotel Inter-Continental 
in London. Deadline for elec- 
tricity privatisation share 
applications. 

THURSDAY; New Earnings 
Survey, Part F: distribution of 
hours; joint distribution of 
hours and earnings; analyses 
of earnings and hours for 
part-time women employees. 
CBI/FT 'survey' of distributive 
trades. 

FRIDAY:- Construction output 
(third quarter). US unemploy- 
ment (November); consumer 
Instalment credit (October). 
Pan African congress . in 
Johannesburg. 


& SUB-SECTIONS 

Flsures in parortlnses show pjyj 

number of studs per seettoi No. Change 



1 CAPITAL GOODS 0.96) _ 722.77 +0.6 

2 Building Materials t 2 b) . 9 +0.9 

3 Cturadiag. CoastnttfwM.. LL63.00 +03 

4 Electricals ( 10 ) 1869.27 -0.4 

5 Electronics (26) 259339 +0.9 

6 Engineering-Aerospace (8). 367.49 -0.6 

7 Engineering-General (48) „ 35938 +03 

8 tfetabaotf Mete Foraiaglffi.. 405.43 +0.9 

9 Motors 03) 28L.89 -03 

10 Otto Wesria I Materials (235. 124436 +L2 

21 CONSUMER MOU^OJU— 120537 +0.2 

22 Brewers awl D&JHerc ( 22 ). _ 1522.98 -03 

25 Food Manufacturing CL9).. 1007.75 -0.4 

26 Food Retailing U6i. 224220 +03 

27 Health and Household OB) 244L04 +03 

29 Leisure (32) 1236.16 +03 

31 Packaging & Paper (12). 513 JA +03 

32 Publishing & Prtmkg 031 ., 2973.B7 +03 

34 Stores (34) 80930 +0.9 

35 Textiles 02)... 421.48 -Lb 

40 OTHER GROUPS a05)_ 99630 +0.9 

41 Agendo 0.4) 88034 -1.0 

42 Chemicals (24).. 1044.00 +0.6 

43 Conglomerates 03) 128935 +0.1 

44 Transport 05) 1826.65 +03 

46 Telephone NetworfcsGL.. 116827 +L7 

47 Watera0>.„ 2123.64 +L0 

48 Miscellaneous (26) 153939 +L6 

49 D>W)STWM.6BHIPW79). 1Q2522 +03 

SI OH* C« OH .■■■ 2376.16 +02 

59 500 SHARE INDEX (500)- 1135.69 +03 

61 FINANCIAL GROUP Q.02). 71730 +03 

62 Banks (9) 760.45 +12 

65 Insurance (Life) (7) 1316.40 +1.0 

66 Insurance (Composite) (6).. 633.®. +0.9 

67 Insurance (Brokers) (8)... 973.49 +0.6 

68 Merchant Banks (7) 353.70 -03 

69 Property (44) 95931 +02 

70 Other Financial (21) 246.65 -03 

71 Investment Trusts (70) ... 1002.96 -0.1 

91 Overseas Traders (5) 1179.® -01 

99 ALL-SHARE INDEX (677). 103231 +05 
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14.82 

6.61 

8L25 

3438 

71810 

72231 

72739 

88031 


6.14 

8.43 

4Ltf 

985.47 

98364 

99133 

2D5253 

16.15 

6.92 

834 

59.4® 

1159.44 

1165.62 

1231.64 

1399.77 

15.01 

7.21 

8J5 

9952 

1877 J6 19003311918.11 

509.04 

1039 

5.40 

1285 

60.29 

1157820 

1592.77 

159654 

1917.70 


Size 

Compilation 
High Low 


629 6.92 
732 751 
8.47 551 
853 658 
658 852 
427 1220 
3.92 LL75 
4.90 10.67 
336 13.01 
330 1628 
538 955 
6-78 9.79 
638 1035 
450 1231 
8.42 929 
5.76 9.65 
3.81 9.99 


1727 389.76 39629 400.20 0.00 502.42 

18.02 358.05 359.76 36162 0.00 50530 

24.83 40183 401.43 40123 46250 51557 

17.45 282 ZB 28655 29364 366.28 403.90 

62.04 123038 124036 1244 J1 167025 177464 
35.49 120339 1203.05 121L54 1298.38 1357.03 
3388 1526.85 152953 1543.43 149789 1650.55 
3L63 1013.42 1016-36 102233 03622 1184.41 
58.72 223569 221956 223439 232356 261734 
5914 243354 240886 2407.01 2632.47 Z795.49 
44.64 1232.60 2229.66 123031 161381 171722 
23.79 51050 50959 51150 £36.92 625.01 
13988 297016 297353 2972.47 3697J2 3853.61 
25.63 SOLOS 813L39 83025 795.40 S66J2 
2632 428.43 430.99 43389 51786 55437 
3365 989.44 99338 1000.76 05731 123352 
23.93 888.96 91522 923.B6 15175S 1757.73 


12.98 6.46 

9.09 

50.79 

1037.61 

1049391 105931 

121237 133537 

14/6 

13.12 775 

9.15 

4U9 

1287.71 

1307J4 

130935 

166439 172231 

14/6 

34.07 5-58 

8.77 

72.05 

182431 

1852.76 

LB6436 

224030 2458.00 

4 A 

11.45 4.32 
13.66 638 

1136 
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2669 

6832 

1148.90 

aoi.69 

113833 

21K05 

114930 

2121.90 

1140.05 1290.72 
0.00 216238 

3 A 
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1236 5.76 
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6339 

1514.6E 

150432 

1515.71 

192702 198135 

3 A 
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35.60 

1020.13 

1022.73 

1029.97 
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9.41 535 

13.B7 

9539 

237L42 

235537 

2358.08 
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1131. SI 

1138.76 
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376381151909 
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— 

32J0B 

62837 

M5.00 

647361709.661 763.09 
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16.85 
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144.76 1194.74 

4A 
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2432 

1434 

353.92 

35602 

355.41 
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658.43 24/9 
812.99 20/9 
99111 24/9 

1762.48 2/11 
1486.79 24/9 
38712 8/11 
344.45 8/11 
38387 20/11 
260.41 24/9 
110389 1/11 
LULL 42 24/9 
136931 6/3 
95938 24/9 
218884 30/4 
216630 24/8 
1117 43 24/9 
470.91 28/9 
2764.16 28/9 

690.43 27/4 
38859 24/9 
93253 24/9 
88034 30/11 
94057 24/9 


5J3 17.91 
734 1L22 


3055 95752 96436 98352 1185.40 124253 
13.00 24735 24958 249.28 31934 35059 


106852 28/9 
62166 24/9 
, 650.43 24/9 
1220.17 1 /5 
I S2b.4f> 24/9 
757.70 24/9 
31938 24/9 
834.72 24/9 
233.78 1/18 


103887 16/7 ISl 
13818816/7/87 
195150 16/7 /87 
3040.80 8/9/89 
23082219/5/89 

502.42 13/6/90 
50510 15/6 /9Q 
596.67 9 mm 

411.42 D/10/87 
188153 18/8/89 
1417.92 4/9/89 
165055 20/7/90 
1220.42 4/9 /B9< 

2722J0 5/9/89 

2795.49 4 A J90 1 
1845.77 8/9/89 

739.48 16/7 /87 
507086 5 AO/87 
116058 29/7 iar 

91452 2 AO/87 
123352 3/1/90 
179557 17/7 /87 
1545 .46 5 /10/87 
1819.46 11/8 /89 

2554.69 12/7 /89 
1290.72 3 A 190 
2162J8 23/iy<59 
2087.06 11/7 /89 
1273.71 5 /9 /99 

2528.70 3/8/90 
136938 16/7 IB 1 

8965713/10/87 
91830 2/2 /SO 
1519.19 29/6 /90 
76811 29/12/89 
139956 17/7 /87 
54759 12/10/87 
139837 5/9/89 

603.48 16/7 /87 


1002.98 

1179.81 

103211 

-ai 

-CO 

+03 

4.02 
1200 7.83 
5.45 

9.84 

28.74 

70.90 

38.481 

003.82 

180.81 

027 16 

1008.05 11014.13 
1179301118157 

126756 1 1323.61 
146553 11614.04 

4 A 
JLZL_ 
3 A 

95421 
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28/9 

2 AX 
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2149.4 

+13.8 

21498 21300 

21353 

21443 

21595 

2151.91 -21705 

23110 2463.7 

3 A 

19902 

28/9 

2463.7 3 A 190 


50.71 13/12/74 
4427 11/12/74 
71.48 2 /12/74 

84.71 25/6 /62 
1229.01 8 AO/85 

387.22 8/11/90 

344.45 8 A l/« 

49.65 b{ip5 
19 91 6 /I PS 

Zn?6 15A /SI 
6L41 13/12/74 
69.47 13/12/74 
59.67 11/12/74 
5435 11/12/74 
17538 28/5 /BO 
54JB3 9 A /75 
<3.46 bflpS 
55.08 6 A /75 

52.63 b fl [75 

62.66 llfl2P A 

58.63 6 A P5 
87035 4/12/87 

7L20 1 A 2/74 
975J9 10/11/87 
90. B0 29/6 IbZ 
517.92 M/ll/84 
1820 20 1/5/90 
6039 6 /7 /75 
I 59.01 13A2/74 
8723 29/5 /62 
6349 13/12/74 
5558 13/12/74 
62.44 12/12/74 
44.88 2 A PS 
43.96 13/12/74 
65.86 16/12/74 
3L21 7/1/75 
56.01 20/4 /65 
33^29 17/12/74 
7112 13/12/74 
9737 6 /1 /75 
U.92 13/12/74 


EQUITY futures were trapped tor 
most of the session in a narrow 
range with the market closing too 
early to react to the US Gull 
peace initiative. Traded options 
had a featureless session with 
the November FT-SE 100 index 
option expiring smoothly. 

The December FT-SE futures 
contract edged higher during the 
morning on talk thai there might 
be an early reduction in UK base 
rates. But those hopes came to 
an abrupt end after the Bank of 
England signalled to the money 
market that it did not want a 
reduction in interest rates over 
the next two weeks. 

December traded tn a range ot 



PRICE 

INDICES 


Britiifa Cmumwot 

1 

Up to 5 years 

2 

5-15 yean 

3 

over 15 years 

4 

Irredeemables 

5 

All stocks 


AMex-Uatad 

6 

Up to 5 years 

7 

Over 5 years 

8 

Ail stocks 

9 

MKatam&Um 

10 



(Opening Index 2130. 


FIXED INTEREST 


AVERAGE CROSS 
REDEMPTION YIELDS 


BrftUiGammt 


1 Low 

2 Coupons 

3 

4 Medium 

5 Coupons 

6 

7 H&h 

8 Coupons 

9 


5 rears 

15 yean. 

25 years 

5 years. 

15 yean.... 

25 years..- 

5yean_ 

15 years.. 

25 yean. 


5 Nov tow Nov today 19*{‘ 2 Low 5yars 951 9.44 1034 1236 2 IS 9.43 26/11 

30 29 tidSL 2 Coupons 15yean. 10.24 10.29 9.89 11.94 30/4 9.58 2 /I 

— — — 3 25 yean 10.29 1036 931 11.85 30/4 952 2 A 

B oo n moult 4 Medium 5 years. 10.89 10.94 1136 1358 2 IS 1035 26/11 

yean 120.42 +0.17 120.22 - 10.71 £ Cnu ' wra “-J2 *228 ifS 2 (J 

.. „ 6 25 years.. .... 1053 1058 9.93 1L.98 27/4 9.65 2 A 

“* 128 29 4035 127 85 “ 1X95 7 Hfth 5 years- 11.02 1107 1150 13.67 2 /5 10.99 26/11 

yean 130.07 +0.46 129.47 - 10.78 8 Coupon 15 yean.™ 1035 10.90 10.49 12.76 27/4 10.17 2 /I 

rnkif. 146 15 ■ 40 89 144% — 13 46 9 25 years. 10.73 10.78 10.07 12.27 27/4 9.78 2 A 

TOW “ -Mo.ia +«■» 144.% 13.4b imdenaabbs , 10.47 1055 9.92 11 83 30/4 9.66 4 II 

is 127.65 40 30 127.27 - 1155 — 1 — — — - — ^ZZ. — -2L ZZIJ. 1 

— . Mex-Uoked 

“ 11 lnflaU«ral£5% . UptoSyrs. 3.78 3.76 3.78 5.48 20/7 3.46 5 110 

years 157.95 +0.01 157.93 - 3.04 12 lnftaUoarate5% 0»er5yis_ 437 4.16 3.71 4.43 17/10 3.60 4/1 

ears 14453 -0 08 144 64 - 345 13 Inflation rate 10% Upto5yn. 252 2.48 2.93 4.37 9 /7 232 5/10 

te 145 42 -0 07 145 52 _ 342 M Inflation rate 10% OverSyrs.. 3.99 3.97 354 4.23 17/10 3.43 4 A 

1 i— 15 Befcs£ 5 yean.... 12.70 13.25 12.97 16.70 30/4 12.70 30A1 

.i- i — 103.10 +224 10084 - 11.14 16 Loon*. 15 years — 12.45 12.86 12.41 14.48 26/4 12.27 12/1 

' - - = 7 =^ 17 25 yews 1222 1253 1205 13.89 4/5 11.99 2 A 

kc 7350 -0.01 7351 - 6.44 12841 1283pL0-75 13.13 5 flO 10.87 2 /I 

lodec 2130.1; 9 am 21373; 10 am a43.8j 11 am 214L3; Noon 2143.6; lpm 21432; 2 pm 21421; 230 pm 21^21; 3 pm 2139.9; 430 pm 21422; (a) 426pm 


10 irredeemables 

Mex-Uoked 

11 Inflation rate 5% . UptoSyrs. 

12 Inflation rate 5% 0fer5yn_ 

13 Inflation rate 10% lip to 5 yn. 

14 Inflation rate 10% 0ver5yrs.. 


15 DehsA 

16 Lon 

17 


5yem...., 

15 years 

25 years 


Epwltysectita nr group Base date Base valor Evity section nr grain Base date Basevatae 

Engineering -Aerospace 29/12/89 486.00 Other Industrial Materials 3lT~ 

Engineering-General 29/12/89 486.00 Health/Household Products 30/ 

Water..... 29/12/89 1968.45 Other Groups... 31 

Agencies 31/12/86 1114.07 Overseas Traders - 31 


r sect! an sr grow Base date Base vaiae 


287.41 Food Retailing 29/12/67 114.13 

261.77 (nsurance Brokos.. 29/12/67 %.67 

63.75 AHOther 10/4/62 100.00 

100.00 British Government 31/12/75 100.00 

12820 Do. Indexrllnked 30/4/82 100.00 

128.06 Debs & Loans 31/12/77 100.00 


Ctooglomerates 31/12/86 1114.07 Industrial Group 31/12/70 12820 Do. Index-linked 30/4/82 100.00 

Telephone Networks 30/11/84 517.92 Other Rnanciaf 31/12/70 • 128 06 Debs & Loans 31/12/77 100.00 

Electronics 30/12/83 1646.65 Food Manuftcturing.- 29/12/67 .114.13 Preference 31/12/77 76.72 

FT-SE 100 Index 30/12/83 1000.00 

t Flat y ield. A liste d constituents is available from the Publishers, The Financial Times, Number One, Southwark Bridge, London S El 9HL, price 15p. by post 35p. 

COMSTnUERT CHANGES: Additions: (27/11/90) Stanley Leisure Organisation (29) and C30fU/90) Metal rax (7). Deletions: (27/11/90) low toiup (41) and (30/11/90) Scottish 
Heritable Trust (43). 
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2.162 10 2.175. eventually finishing 
7 points higher at 2,173, lifted in 
late trading by two smalt pro- 
gramme trades. Steady institu- 
tional interest has underpinned 
the market over the past two days 
and futures dealers expect (his to 
continue next week. 

The premium of the December 
contract to the cash Index fin- 
ished at 31 points against 28 in 
the previous session and fair 
value of 16. 

in the traded options market 
dealing was subdued. Turnover 
stood at just 21 , 818 , a third below 
that of the previous session and 
the level at which It Is estimated 
brokers are collectively able to 
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The FT-SE Index sow the most 
activity as the November con- 
tracts expired. The December 
1.9SO puts were me busiest, with 
915 lols changing hands. 

Among the stock options. Trust- 
house Forte traded 2.082, most ol 
which were calls. Glaxo (1.480) 
was next on the list, followed oy 
Racal (1,033), GEC (698). and STC 
(602). The London Traded Options 
Market announced that it would 
be listing three options on the 
newly privatised electricity com- 
panies. including Southern and 
Eastern package contracts. Trad- 
ing will commence on December 
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Investors Chronicle. The acknowledged market leader. A wealth of fact, 
advice and opinion on the UK stockmarket - every week. In short. 

Investors Chronicle provides the most comprehensive overview availableof the 
investment scene: ■ Notes and Features - the current financial climate 
examined ■ Investment - incisive assessment of particularly interesting 
trends ■Personal Finance -tips and advice ■ Big Companies - the news and 
what it means ■ Smaller Companies - noteworthy small companies ■ Results, Annual reports. Statistics. 

/S/E W European Section 
And, in addition 

to this fund of UK — ■ 

investment information, - . «-"7 

investors Chronicle 

now contains A "5.. ? *• 

EUROPEAN SECTION. ; . To- .-'•■r 

• Featuring reports on 

national business sectors, _ ..p , ‘“ •“ • 

economic trends, market .- ‘i-y \ -" v - ;-^t ."“I 

developments and profiles 

of companies and people, ? . v . *£■ -■ J&l - 

Investors Chronicle ... . 1. ^ 

provides the same jm W F * 

professional comment on \..r 

the European market as ri' 

it does on the UK. 

RECEIVE FOUR wEm&T 

FREE ISSUES. Fill in and 

return the coupon below ““ 

and receive your first 

four issues of ___ 

Investors Chronicle free. 

...covers the European Markets too. jP 


Read Investors Chronicle 
and find out what's really 
going on. 
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"You perform for your money. 

We make your money perform for you. 

You had' to perform to accumulate your wealth. Shouldn’t your bank have 
to perform to manage it? ■ 

Yamaichi Rank (Switzerland) is dedicated to achieving performance for 
private clients. You set the investment goals, we develop the strategics to achieve 
them. This we arc well equipped to do. Yamaichi Securities, our parent, is the 
oldest securities house in Japan. It has a commanding presence in world markets. 
And is a leading innovator in index-beating investment pne^rammes. 

Thar is one part of performance. The other part is personal and very 
private service. Wc are a Swiss bank; part of the world’s most privileged private 
banking tradition. Our edge must, and does, lie in performance. 
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INTERNATIONAL COMPANIES AND FINANCE 


Adelaide 
Steamship 
shares hit 
record low 

By Kevin Brown in Sydney 

ADELAIDE Steamship, the 
main company In Mr John 
Spalvins' Adsteam group, 
yesterday lost 23 cents on the 
Australian Stock grafr an g m to 
dose at a record low of 35 
cents. 

Adelaide Steamship shares 
stood at 87 cents a week ago, 
and traded as high as AS&56 
this year, before coming muier 
pressure following reports 
critical of the group’s complex 
shareholding structure and 
inter-company loans. 

Analysts said the latest fall 
was prompted by revelations 
at the annual meetings of sev- 
eral group companies last 
week that dividends would fall 
or he passed, and that profits 
were under pressure. 

However, there was no new 
information on the group to 
worry investors. "We have a 
situation where there is a com- 
plete lack of confidence in the 
group,*’ one analyst said. 

Adelaide Steamship was 
asked by the ASS to provide 
any Information which might 
explain the renewed pressure 
on the shares. The exchange is 
also thought to be pressing far 
the preparation of consoli- 
dated accounts for the six com- 
panies in the group. 

Mr Spalvins recently 
announced plans to restruc- 
ture the group with the sup- 
port of its banks to reduce 
debts by AS3bn (US$&3bn) and 
eliminate the cross sharehold- 
ings. 

Other key Adsteam compa- 
nies also lost ground yester- 
day: Tooth lost 44 cents to 
A31.30, David Jones lost 10 
cents to A$1.25, and Howard 
Smith closed 7 cents lower at 
A$3.80. 


Alcan to reduce 
capital spending 
30% worldwide 

ALCAN Aluminium of 
will cut its 1991 capital spend- 
ing by 30 per cent to US$850m 
worldwide in the face of softer 
metal markets, writes Robert 
Gibbens in Montreal 
1 The company has reduced 
Its North American listed 
ingot price from 86 US cents 
per lb to 78 cents. 

Mr Thomas Hodgson, 
vice-president finance, told 
Toronto analysts that over- 
heads would be trimmed by 
USS20Qm and inventory cut by 
-an average of 10 pec cent. . 

He estimated ingot prices 
would average about 75 DS 
cents per lb in the first quarter 
of 1991- The 1991 capital pro- 
gramme includes smelter 
replacement in Quebec, hydro- 
electric expansion in British 
Colombia and about US$250m 
Cor rolling mill modernisation. | 


Belzberg group plunges to G *f T 
C$ 165 m nine-month loss FiNinreL-ue 


WestLB nears deal to buy 
control of Horten from BAT 


By Bernard Simon in Toronto 

THE TOUGH times which have 
overtaken North America's 
corporate raiders are refle c ted 
in a C$1 65.6m (US$142m) nine- 
month loss at first City Finan- 
cial. the main holding com- 
pany of Vancouver’s 
Belzberg family. 

The toss, equal to C$3.16 a 
share, is mainly due to the 
Belzbergs' recent decision to 
retreat from securities trading 
and arbitrage after suffering 
costly rebuffs. 

The company posted earn- 
ings of C$81. 7m or C$1.50 a 
share a year earlier, excluding 
an extraordinary gain of 
C$l23.7m from the sale of an 
interest in a leading Canadian 
cellular telephone company. 

The Belzbergs' setbacks this 
year Include unsuccessful 


efforts to build up controlling 
interests in Asda, the UK 
supermarket group, and in 
Armstrong World industries, 
the US Boor coverings maker. 

The sale of a S.5 per cent 
stake in Asda in September is 
estimated to have cost First 
City £20m to £30m (USSS9m). 
The nine-month loss also 
includes a C$48Am provision to 
write down its equity holdings 
to market value. 

First City said it had dis- 
posed of most of its takeover 
and arbitrage securities portfo- 
lio. In addition, its trust com- 
pany subsidiary. First City 
Trust, has abandoned its secu- 
rities investment activities and 
Is selling off its portfolio of 
common equities. 

First City added that it 


planned to concentrate on two 
operating businesses, the trust 
company and a commercial 
and residential property devel- 
opment unit with interests in 
the US and Canada. 

In keeping with its softer 
image. First City has recently 
given l ess prominence to the 
mastermind of the Belzbergs* 
corporate raiding days, family 
patriarch Mr Sam Belzberg; 
and instead given the stage to 
his nephew Mr Brent Belzberg, 
who heads the trust company. 

First City Trust suffered a 
nine-month loss of C$33. 6m or 
C$1.26 a share, compared with 
income of CS2A3m (86 cents a 
share). The latest figure 
Includes a CS22m provision for 
losses on the winding down of 
its securities portfolio. 


Kerry Packer appears in public 


By Kevin Brown 

MR KERRY PACKER 
yesterday made his first public 
appearance since suffering a 
heart attack and undergoing 
multiple bypass surgery seven 
weeks ago, but said nothing 
about bis health or the future 
of Consolidated Press Holdings, 
his privately-owned master 
company. 

He made a 10-minute appear- 
ance at the annual meeting of 
the Channel Nine television 
network, which he sold to Mr 
Alan Bond three years ago for 
A$lbn, and bought back 
recently for less than A$300m 
(USS23lm). 

He looked fit and well, but 
declined requests from report- 
ers for interviews and from 
shareholders for a chairman’s 
address. "It's very pompous. 
Never given one in my life," he 
told one shareholder. 

Mr Packer was reported to 
be near death in early October 
after suffering a heart attack 
while playing polo in western 
Sydney. He has not appeared 
in public since his illness, 
apart from an unscheduled 
confrontation with TV crews 
while watching a polo match. 

Mr Packer told Channel Nine 
shareholders he planned to 



Kerry Packer: made a 
10-minute appearance 

restore the company to profit 
within 18 months, but reftised 
to outline his plans for the 
year. "It's a competitive busi- 
ness. I'm not about to tell any- 
one what my plans are.” 

Shortly after Mr Packer re- 
acquired Channel Nine, the 
company declared a loss of 
more than ASGOQm for the last 
year of Mr Bond’s ownership, 
and has since moved to cut 
costs by shedding staff and 
restricting expenses. 


None of the 10 directors will 
receive fees until the company 
is in profit, Mr Packer said. 
"We will be working until we 
get it right, and we will start 
getting some money when yon 
start getting some money. And 
that is going to take 18 
months." he told shareholders. 

• Mr Bond last night issued 
an apology to Mrs Valerie 
Beckwith, the widow of the for- 
mer managing director of Bond 
Corporation, for remarks in 
which he blamed the collapse 
of the r<wnpany on her hus- 
band. 

Mrs Beckwith accused Mr 
Bond of a “despicable” breach 
of loyalty after he said his only 
mistake was to give Mr Peter 
Beckwith too much autonomy. 
Mr Beckwith died of a brain 
tumour in July. 

“I have always had the high- 
est regard for Peter in every 
respect. He was my closest 
friend in addition to being a 
loyal and hardworking execu- 
tive. who gave 20 years of his 
life to the company. It goes 
without saying that I retract 
any comments made by me 
which impute anything to the 
contrary," Mr Bond said. 


First Polish shares put up for sale 


By Christopher Boblnskl in Warsaw 


SHARES worth 300bn zlotys 
($3l_6m) in five Polish state- 
owned companies went on sale 
yesterday in the first share 
offer under the -government's 
ambitious privatisation pro- 
gramme. 

The companies are: Exbud, 
which provides construction 
services; Tonsil, consumer elec- 
tronics maker; Krosno, a glass 
works; the Silesian cable fac- 
tory; and Prochnik, a garment 
manufacturer in Lodz. 


The share prices range from 

50.000 zlotys at Prochnik to 

112.000 zlotys at Exbud and 
subscriptions by foreign inves- 
tors above the 10 per cent 
value of the company’s total 
value require permits from the 
government’s foreign invest- 
ment agency. 

in the case of the Silesian 
cable factory and the Prochnik 
works, more than 80 per cent 
of the shares are being 
offered publicly while the rest 


are reserved for employees. 

At Tonsil, Krosno and 
Exbud. employees are being 
offered a fifth of the shares. In 
the first two cases the state is 
to continue to bold a 30 per 
cent share or the capital. 

At Exbud, with 45 per cent of 
the share value on public offer, 
another 17.5 per cent is to be 
sold to management. Bids are 
being invited from western 
investors for the remaining 
17.5 per cent 


package 

By Lucy Keilaway 
in Brussels 


By Andrew Fisher in Frankfurt 


FABRIQUE National Heratai, 
the troubled Belgian arms 
maker known for its Browning 
guns, was saved from bank- 
ruptcy yesterday by a rescue 
plan from banks and share- 
holders including a partial 
takeover by a French arms 
company. 

The French company, Grou- 
pement Industrial des Arme- 
ments Terrestres (GIAT), said 
that the deal would put it into 

the top league of li g ht Arme 

producers and put it among 
world leaders in hunting 
rifles. 

The agreement, which fol- 
lows months of speculation 
and discussion, will come as a 
relief both to the 4500 workers 
at FN and Socadtd Generate de 
Belgique, FN*s biggest share- 
holder. Which ha y been 
an end to what has been a sub- 
stantial drain on its resources. 

Under the deal, expected to 
be concluded by the end of the 
year, the French company will 
take over the industrial assets 
of FN. which will be structured 
into a new company called FN 
NouveQe HecstaL 

GIAT has agreed with 
unions that it will go on produ- 
cing guns at HerstaL It plans 
to inject BFr2bn (US$65m) in 
working capital into the com- 
pany plus BFr80Gm to develop 
new guns. The regional Wal- 
Innian gn v w r n mgnt haa a gr e e d 

to take a 10 per cent stake In 
the new company. 

The existing shareholders 
are to be left with the liability 
of laying off about 1,200 people, 
or one third of the company’s 
workforce, and are to provide a 
rescue package worth some 
BFrl2bn to BFrl3bn. Socidtd 
Gdndrale de Belgiqne has 
agreed to contribute some 
BFr6bn. while the creditor 
banks have agreed to write off 
BFrLSbn in debt 


Hongkong Land 
takes on loan 

HONGKONG Land (World 
Trade Centre), wholly owned 
by Bond Corporation Interna- 
tional (BCIL), has signed an 
HK$800m (US$103m) loan, said 
Chase Manhattan Asia, the 
arranger of the finance, Reuter 
reports. 

• The 61-month loan has a 
margin of 0.875 per cent a year 
over the one, two or three- 
month Hong Kong interbank 
offered rate, to be chosen by 
the lender. The money will be 
used to buy the World Trade 
Centre from Hongkong Land 
Holdings for HK$L72bn. It will 
be repaid in 21 quarterly instal- 
ments from December 31 and a 
lump sum at maturity. 

BCIL is no longer linked 
with Bond Corp Holdings. 


WESTDEUTSCHE Landesbank 
is close to agreement over the 
purchase of a majority stake in 
Horten, the German depart- 
ment store, from BAT Indus- 
tries of the UK. 

The Ddsseldorf-based 
regional bank said it expected 
to release details of the deal 
early next week. 

BAT. which controls Horten 
through its Batig unit in Ham- 
burg, 1ms been a shareholder 
since 1971, when it acquired 
the 25 per cent held until then 
by Mr Helmut Horten, the 
founder. 

It increased its stake in 1984 
■to just more than 50 per cent, 
valued on the stock market 
now at DMSSSm ($355m). 


WestLB did not indicate 
what price it intended to pay 
for the stake in Horten, which 
has had an uneven record and 
fast year suffered a 57 per cent 
drop in set profits to P MlS m, 
mainly due to heavy restruct- 
uring costs. 

Sales were 4 per cent 
reduced at DM3.6bn, despite a 
small rise in the total sales 
area of its department stores. 
Horten also said it expected 
the continuing high invest- 
ments on refurbishing its 
stores to keep down profits is 
1990. 

Last year, group investments 
leapt by 61 per cent to 
DMUtSm. The 1989 dividend 
was halved to DM6 a share. 


although Mr. Heinz GarsoSky, 
the chief executive, said pay* 
ments could be resumed in 
199L 

WestLB is expected to keep 
the Horten stake until the 
restruct u ring Is completed and 
its finances improve, and then 
float it off tooutside sharehold- 
ers. 

Batig had made clear that it 
wanted to sell its Horten stake 
to a purchaser which would 
keep the store concern intact 
and oversee its recovery. 

A further 25 per cent of Hor- 
ten Is owned by Degav, an 
investment company owned by 
Deutsche Bank and Commerz- 
bank. The remainder is spread 
among small shareholders. 


Daimler in talks on SEC rules 


By Andrew Fisher In Frankfurt 


DAIMLER-BENZ and 
Germany's three big chemical 
ffn m p anks yfil start taHre with 
the Securities and Exchange 
Commission in January to fry 
to persuade the US supervisory 
body to refax SEC rules which 
discourage the fisting of Ger- 
man companies in the US. 

Mr Gerhard Liener, the 
finance director of Daimler, 
Germany’s largest industrial 
company, said the ma tn prob- 
lem was the US attitude 
towards transfers (a large part 
of them tax-free) to reserves 
and contingency provisions. 
Thes e transfers are very high 
at German companies, whose 


profits are thus considerably 
understated. 

Shares in Daimler, whose 
activities cover vehicles, elec- 
tronics, aerospace and defence, 
will be listed in London next 
Thursday. 

Mr Uener said UK authori- 
ties were less strict and 
allowed for a wider variation of 
accounting treatment than 
those in the US. For a US fist- 
ing, Daimler would have to 
produce a second set of 
accounts. “This seems to us 
not acceptable,” he said. 

The other German compa- 
nies involved are Bayer, BASF 
and Hoechst, all with a high 


Motorola shares tumble 
after forecasts are cut 

By Louise Kehoe in San Francisco 


MOTOROLA’S share price 
dropped sharply in heavy trad- 
ing yesterday after several ana- 
lysts lowered their earnings 
forecasts for the electronics 

and «*nm nmiweatimig Company. 

The stock fell by $4X, or 
near to 9 per cent, to a 12- 
month low of $49 Vi, then ral- 
lied to trade at $50 by midday. 

Analysts said that Motorola 
was now more cautions about 
the outlook for its SZbn cellular 
telephone business, which has 
shown spectacular growth over 
the past two years. 

“The company h»« acknowl- 
edged that its cellular phone 
business has high exposure to 
the economy," said Mr Drew 
Peck, an analyst at Donaldson 
Lufkin & Jenrette in New 
York. “They have raised their 
risk profile. Investors who bad 
held Motorola stock on the 
basis that it is recession proof 
are selling this morning.” 

According to analysts who 
met Motorola executives on 
Thursday, the company said 
that growth in the the cellular 


telephone equipment business 
hart slowed significantly in the 
US and most parts of Europe. 

Motorola’s growth in its UK 
cellular business “had dropped 
like a stone,” said Mr Peck. 
Motorola offtoiate declined to 
co mment on their discussions 
with analysts, or on the stock 
activity. 

Motorola’s cellular phone 
sales grew by 100 per cent in 
1989 and are expected to show 
growth of 40 to 50 per cent this 
year, to reach about $2bn, said 
Mr Peck. But Motorola now 
anticipates growth of only 20 to 
90 per cent next year.. 

. Several analysts reduced 
{heir earnings estimates for 
Motorola for next year. Mr 
Richard Whittington, of Kidder 
Peabody, slashed his earnings 
estimate for 1991 to $3.25 a 
share from a previous estimate 
of $L50. He cut his estimate for 
the current fourth quarto' by 
10 cents to $1 per share. 

Merrill Lynch reduced its 
forecast for 1991 to between 
$3.75 and $4 per share. 


proportion of US business. “We 
don’t see this as a spearhead,” 

Mr T.inrww said of the tm ppnd - 

ing SEC talks. Tbe German 
companies were not pushing 
for extensive changes in SEC 
roles. 

Asked if he thought the dis- 
cussions could lead to a posi- 
tive result for the German 
companies, he replied: “It 
aPCTwa the climate fa favoura- 
ble." 

The New York' Stock.. 
Exchange was also aware the* 
without concessions by the 
SEC to foreign companies, it 
could lose to London, Tokyo 
and even Frankfurt. 


Nomura in 
Hungarian 
joint venture' 

By Stefan Wagstyi in Tokyo 

NOMURA / Securities, the 
largest Japanese stockbroker, 
is planning to set up a- join); 
venture investment bank m 
Hungary, in the latest cautious 
step by Japanese Wnanmal 
companies to establish them- 
selves in eastern Europe. 

The move follows the launch 
this year of another Joint ven- 
ture in Hungary involving 
Heller, a US-based subsidiary 
of Fuji Bank, the leading com* 
mercial bank, and news of 
plans by Dazwa Securities, the 
second biggest brokerage, to 
established a joint venture 
investment bank. 

Nomura intends to take a 51 
per cent stake in a new com- 
pany called Nomura invest- 
ment Bank Hungary, which 
will be capitalised at Y2.4bn 
C$18m). 

The other partners will be 
the International Finance Cor- 
poration, an affiliate of the 
World Bank; the National 
Bank of Hungary; and other 
local partners. 


WORLD COMMODITIES PRICES 



Gold per troy oz. 

Silver Per troy oz 
Aluminium 89.7% (cash) 
Copper Grade A (cash) 
Lead{cssP»J 
Nickel (cash) 

Zinc 5HG (cash) 

Tin (cash) 

Cocoa Futures (Mar) 
Coffee Futures (Jan) 
Sugar (LDP Raw) 

Barley Futures (Mar) 
Wheat Futures (Mar) 
Cotton Outlook A Index 
Wool (64s Super) 

0(1 (Brent Blend) 

Par kxtrw unless aUmWiM 


London Markets 


Crude o8 (per barrel FOB) + or 

DUtej) S2S.X-5.7Sv -3-05 

Brent 8 tend (d Med) S31.40-t.S0 -3.40 

Brent Wend (January) *2*00-890 -330 

W .T.I. (I ptw — Q S29.flfr9.a5v -366 

08 products 

(H WE prompt delivery per wine CtF) * at 

Premium Gasoline S287-9C -195 

Gw OU *309-11 -90 

Heavy Fuel Ofl *133-5 -5 

Naphtha *277-82 -225 

Pmewn firgua Eattmmtma 


Gold (per troy oz)+ *384.76 

Silver (per Oaf azj+ **» 
Platinum (per troy at) S«5.75 
Palladium (per trey or) 892.75 

Aluminium Proa market) *1520 

Copper (US Producer) 117c 

Lead (US Producer) 50c 

Nk*aJ t*roe market) 38Se 

Tin (Kuala Lumpur market) 1SL72r 
Tin (Mew York) 2T7c 

Zinc (US Pr ime Western) 70c 

Cattle (live welghor iElip" 

Sheep (dead vwuwjt I4*.l3p 
Pica (live wMgM)1 74.17p 

London deity sugar tree) 8257 5* 
London daily sugar (white) $309Jw 
Tate and Lyfe export Price 04150 

Barley (English teed) £118u 

Mala (US No. 3 yellow) C163.S 

Wheat (US Oar* Northern) am 

Rubber (Jen)W 5iU0p 

Rubber (FebJW SIZSp 

Bobber (KL RSS No \ Dec) 24ZJm 

Coconut oil (PMUppIMaK S360.0Z 

Palm OH (Malaysian)* S3SO.OV 

Copra (PhUippIneaff S2» 

Soyabeans (US) WW 

Cotton ■‘A” Index 82.40c 

Wooitops (84a Super) 40BP 


C a tonne unless oih«fw*sn stent ^peneeffig. 
Msntano. r-rioggU/kg. g-Nov/Uee. t-Feb. u-Oec 
wJan. w-Oec/Jan *Jan/Fab. x-Mar, tMenl Com- 
mission average tatswex prices- * change from 
a week ago. Wl codon physical market. iC3F 
Roost dam <0* Bullion market dose. nt-Malay 
aian cente/kg. 


Latest 

prices 

Change Year 
on week ago 

High 

1990 

Low 

1990 

*384.75 

+0.5 

*413.75 

*420.25 

*345.75 

210.95p 

+0.35 

384.75P 

323. SOp 

20B.70P 

*1510.0 

-48 

*1709.0 

*2227.5 

*1380-0 

E1273 

-32 

£1569 

£1747.5 

£1244.0 

£340 

-a 

£423 5 

£790 

£328 

*6375.0 

+300 

*8950 

*11375 

S6075 

*1238.5 

-81 

*1410 

*1880 

*1238.5 

*5940 

-155 

tpggc 

JWJJ 

*7020 

SS785 

£730 

-17 

£651 

£967 

£622 

£630 

+ 48 

£864 

£757 

£548 

*257.6 

-2.4 

*348.0 

*388.4 

*241.7 

£120.45 

+0.05 

£113.3 

£120.45 

£103.45 

£124.20 

+0.5 

£117.85 

£124.20 

£111.00 

62.40c 

-0-25 

79.40c 

92.70c 

73.70c 

408p 

+4.0 

578p 

saop 

38Bp 

*29.8Sy 

-0.775 

*18.70 

*39.175 

*15.575 



Ctoae 

W5S3 


Dec 

883 

677 

687 S75 

Uar 

730 

720 

747 7Z7 

May 

7S8 

756 

776 755 

Jul 

779 

780 

797 778 

Sop 

799 

798 

817 707 

Dec 

822 

8T9 

837 82C 

Mar 

842 

839 

858 8*0 


> parity (S per Kama) 


turnover 13,1*3 lots 


Turnover- 15063 (19191) lots at 10 lonres 
ICCO tedl eM DT prices (SDRs per tonne). Dally 
price tor Nov 29 96X37 (975.35) 10 day average 
tor Nov 30 98830 (984.11) 


p-pence/ko. OCentS to. y-JelRiajy 


(Spar tonne) 



Close 

Previous 

High/Low 

Nov 

6ie 

612 

819 810 

Jan 

830 

82S 

637 624 

Mar 

584 

S84 

590 582 

May 

SB3 

586 

504 564 

Jul 

536 

597 

605 538 

Sep 

611 

810 

812 ecs 


Cash 1908-11 
3 momla 
Popper, Grade A (C per 1 
Cash 1272-4 

3 montoe 1287-8 
Lead (t per tenne) 

Cash 339-41 
3 months 3*«-5 

MK*e> f* par tonne) 

Cash 8359-400 
3 morals B12S-3Q 
Tto (5 per tonne) 

Cash 5035-45 
3 months 5945-55 


1283-4 1284/1283 1282-8 

1Z7MQ 1298/128* 1297-8 


339-41 338 338-8 

344-5 353/340 340-1 


8200-50 83RQ/8325 flfl&M 

BOOO-1C 8200/8100 8150-70 


Cash 12398 
3 months 1223-6 


RiF 

Close 

Previous 

Hlgh/Low 

Mar 

zisac 

221-60 

22080 2T&00 

May 

221.80 

222.00 

221.40 21X40 

Aug 

224.40 

225.00 

224.00 22X00 

Oes 

22320 

225 00 

223.00 222-00 

WMta 

Ctoso 


Hlgh/Low 

Mar 

30X0 

305.0 

3040 3015 

May 

30X0 

304J 

304.0 301.7 

Aug 

308.0 

310.0 

3090 3085 

Oct 

291.0 

292-5 

2915 291 0 

Uar 

2885 

2905 

2895 2885 


Turnover 4333 (5478 J lots cf 5 tonnes 
ICO Indicator prices (US cants par pound) tor 
Nov 28: Comp, daily 71.24 (7131) 15 day ever- 
age 69-85 (8978) 

POTATOES - mn C tonne 

Close Previous Hlgh/Low 

Apr 1395 138-5 140.5 139.0 

May 159.4 157 0 1598 159.5 

Turnover 93 (147) tots of 40 to nne s. 


5898-8000 5980/5930 8985-70 

i (Spar tonne) 

12500 1237 1238-7 

1237-8 1228/1207 12238 

3 months: 19198 B months: 


1847-9 
Total dafly 


Total da»y 
BT75 

Total dally 

S94fr5 
Total deify 


58985 lets 
turnover 17JB4 loto 

109284 tots 
1 twiwtf ZfiX lots 

10742 lots 
1 turnover 1.745 loto 

7,672 lots 
turnover 1.434 tots 

0887 tots 
turnover 5.708 tots 


9 months: 18857 


Previous 

Hlgh/Low 



Ctoae 

Previous 

Hlgh/Low 


76.12 

7850 

7850 

Doe 

111.10 

11150 

11270 

11048 

7550 

75.90 

7450 

Jan 

106.70 

10950 

naoo 

109.10 

7X20 

7850 

T5.77 

Mar 

107.10 

107 3S 

10200 

10640 

7452 

74 57 

73.72 

Apr 

106.40 

706.70 

10650 

10650 

7255 

7250 

7250 

May 

105.70 

10650 

10750 

10540 

7X40 

7250 

7220 

Jun 

10X10 

10550 

10550 

10550 

7X20 

7X00 

7250 

Jul 

Aug 

10450 

10450 

106.00 

104.40 

105.70 

10450 

10450 

10450 

Itoicenteribs 


Sap 

10X40 

mao 

10450 

10X80 


Hlgh/Low 


Oct 

102.70 

10350 

104.00 

10280 


Doc 

8050 

50.92 

51.12 

90.12 

Feb 

4850 

48.10 

48.60 

47.70 

Apr 

4557 

4355 

4210 

4X27 

Jun 

teas 

4858 

30.10 

4650 

Jul 

8055 

4857 

5055 

4055 

Aug 

4850 

4855 

4225 

48.10 

Oct 

4450 

44.06 

44. IS 

4355 

Dec 

44.87 

44.67 

44.75 

0 


COUPS Off. (Ugh!) 42,000 US gaBs Vbarrel 
Latest Previous Hlgh/Low 


PORK B&UBM 401000 lbs: cents/to 

Ctoao Ptetea Hlgh/Low 

Feb 68.85 6X40 87.16 84.70 

Mar 6580 68.10 6680 64.10 

May 65-68 66X7 68.70 8485 

■M . BSL3S 6895 8860 0440 

Aug 62.70 6X05 8430 02-50 


Jan 

2215 

3281 

3280 

2X85 

Fab 

8054 

3254 

3150 

3054 

Mar 

2222 

30.72 

3065 

2852 

Apr 

2752 

29.42 

2X40 

2752 

May 

2852 

2652 

2X21 

2852 

Jun 

sc ay 

27.42 

2750 

2S52 

Jul 

2522 

2X72 

2X80 

2555 

Aug 

2458 

2X18 

2X29 

2850 

Sep 

2453 

25.73 

2125 

2455 

Oct 

2353 

2553 

2X83 

2353 


Turnover. RawS54 (871) tots at 50 tonnes. 

White 732 (1043) 

Parts- White (FFr par tonne}: Mar 1533, May 
1536. Aug 1570. Oct 1489. 


CBUPffOti. - IPX w 

Latest Previous Mgh/Low 



Ctoao 

Prevroua 

tegtolow 

Apr 

116.50 

11650 

11950 

Jun 

12050 

11700 

12050 1S3£0 

Aug 

12000 


12050 119 50 


Jan 

2938 

3239 

3245 29.05 

Feb 

2X25 

3154 

31.00 2755 

Mar 

27.00 

29.63 

29.55 27.00 

1PE indea 

3X00 

3X40 


Turnover 8265 (23040) 


Turnover 190 (50) lots Of 20 


|TWn«lin-lW lICAndev point 
Ctoao Prevtous High/Low 


OAS 





Latest 

Previous 

Klgh/Low 

Dec 

292.00 

311.75 

30X50 29150 


777.50 

294.75 

29135 27850 

Feb 

26250 

27X75 

27X00 26200 

Mar 

240.00 

25X00 

2S& 00 24050 

Apr 

227.00 

24350 

24X75 227.00 


220.00 

23750 

23X75 220. CO 


23450 


23550 234JJ0 

Jul 

22935 

234.50 

23150 22X25 


Dec 

1375 

1365 

1375 1362 

Jan 

1344 

134S 

1345 13« 

Apr 

1273 

1275 

1275 126S 

Bn 

1348 

1340 


Turnover 437 (4S6) 


Turnover I03SS (11917) tote at 100 formas 


Cassia doesn't show much turthar move, 
reports Man-Producton. Spot romans Hght 
particularly for too bettor quantise. Vo/Va 
spot Rotsoroam S2JXO. shipment 52,100. kg 
fare spot *1.800. shipment *1^00 par imoo. 
Clove p rice s are soil m downward trend, 
caused by lack o * interest from Indonesia. 
Madagascar doves OecU«o shipment 
*2^50 cil Rotterdam, Spot 1150 per mt over 
Shipment Nutmegs: Unchanged wkh regular 
offtake tor spot sound shrivels and abed 
nubnoga. Sound West Indian nutmegs era 
offered by resellers at *4.100 free delivered 
durmg January in western Europe. Mace Si 
a broken spot *2.850, shipment 32.450. 


OMIKS 

Wheat 

- spa 

ctoso 

Previous 

ZAsnr. 0 

Hlgh/Low 

Jan 

12055 

12X15 

12C.65 120.40 

Mar 

12420 

12X80 

12433 124. GO 

May 

127 JO 

126 90 

127 50 !27i5 

Jun 

128 95 

12X40 

12X80 

Bailaj 

Ctoso 

Previous 

HlgfULow 

Jan 

11700 

11490 

117.00 11X95 

Mar 

120 45 

120 35 

I2C.4S 

May 

12145 

121X0 

121.45 


Sold (Woe oa) * price 

Close 38412-385 

Opening 385U-385* 
Morning 0* 384X1 

Afternoo n (hr 364.85 
Dhy-e htgh SSfrSeOlj 
Day's tow 38408412 


Maptaieal 393-398 

Britannia 393-338 

US Eagto 393-388 

Angel 393098 

Krugerrand 383-396 

New Sov. 9012-92 

CBd Sc* 9012-92 

Noble Piet 4308fr437.ro 


SOror toe p/Cne o* 

Spot 210.95 

3 mo nt hs 217.75 

6 months 224 75 

12 mot Ohs 23780 


Chicago 


T06 >2-199 
190VIMJ, 


8QTABCAW8 5800 bo into: eanto/jBOjO bushel 
Close Previous WfiWlow 

5" SUM 594/6 690/4 5097 

Mar 604/4 GOB/4 611/0 604/1 

May OT7C 621/0 623/2 OTW 

Jul 628/D 632/6 634/4 8Z77 

Aug 630/4 634/2 839/0 8305 

Sap 624/0 621/4 624/0 6216 

Nov 62014 IWt 62 VO 61W 


New York 

GOU> 100 Poy atj S/Iray c 
Ctoao Previous 


202 >2-206 
202 >2 -206 

302 12 -205 
203 la -305 
W7 >2-199 
46>2“47>2 
44 >2 -4712 
222.1fr22S.7D 


894/8 

666 14 

689/0 

Dec 

38X3 

38X9 

3875 

3805 


611/0 

0D4/O 


3845 

3905 

0 

0 


623/2 

618/4 

Fat 

38X7 

391.7 

3899 

3845 


634/4 

827/4 

Apr 

38X9 

39X2 

39X2 

3875 


63S/0 

630/0 


3622 

39X6 

39X6 

3909 



821/0 


3692 

4020 

3955 

3945 


82 VO 

61810 

Oct 

39X4 

40X4 

0 

0 



Dec 

401.7 

40X9 

40X7 

4015 




Feb 

40X1 

4125 

4*05 

4045 



Ctoae 

Previous 

Klgh/Low 


Dec 

2157 

2130 

2190 

21.06 

Jen 

2190 

2159 

2193 

2153 

Mar 

2192 

2202 

2214 

21.67 

May 

2230 

2254 

2248 

2204 

Jul 

2280 

2258 

2278 

2232 

Aug 

2240 

2250 

2270 

JJP 

Sep 

2246 

2250 

sown 

2232 

Oct 

2240 

2250 

2247 

2230 


PIATHJM 60 boy os S/boy og. 

Ctoao Pi e v luu a HJgti/Low 


EAMIgAL 100 tons: S/ion 
Ctoeo P revio u s WgWLow 


Deo 

421.4 

4*4 a 

0 

0 

Jan 

424.4 

4275 

4*49 

4209 

Apr 

429L2 

4329 

4295 

42X5 

Jul 

43X4 

43X7 

0 

0 

Oct 

437.7 

4415 

0 

0 

Jan 

4427 

44X0 

0 

0 


HEATWQ OB. 42.000 US galla. oams/US gajte 
Latest Previous Hlgh/Low 

Jen 8842 9242 9240 8842 

Feb 8573 6973 8940 6573 

Mar 8043 8448 8450 8043 

Apr 7828 7926 7905 7580 

May 7163 7563 7510 7360 

Jun 6036 7338 7100 7050 

Jul 6843 7243 7210 7180 

COCOA W tonnesJ/lonnwa 

Ctoae Pravtoua Hlgh/Lovr 

Dec 1246 12S2 1287 1231 

Mar 1283 1292 1330 1271 

May 1322 1332 1368 1317 

Ad 1339 1366 1404 1351 

Sep 1388 1398 1402 1402 

Dec 1405 1432 1405 1405 

Mar 1445 1487 1470 1470 

COFHJ -C- 37 JOOtos: oantm/lba ~ 

Ctoao Previous fflfpi/Low 


Dee 

8450 

8X30 

8890 

83.00 

Uar 

8X90 

8850 

8955 

6X80 

May 

8950 

9090 

9190 

89.10 

Jul 

9150 

9290 

S3.ro 

9150 

Sep 

8390 

9X00 

8X50 

9390 

Dec 

0X40 

8790 

8X50 

87.00 

Mar 

8X78 

9795 

0 

0 


Jan Mar Jan 


Turnover Wheat 252 (262). 3artey 136 (2 Sl 
T urnover lots at ICO tonnes. 


nos 

- bpe 

Ctoie 

(CeshSeaiera 

Previous Hlgh/Low 

Jan 

909 

885 

80.5 8X0 

Fab 

80.0 

89.8 

90S 

Mar 

945 

930 

93.9 900 

Apr 

9X3 


855 84 5 

May 

96.0 


9S5 35 3 


Cocoa 

roo 

Mar 

62 

M-y 

87 

Mar 

33 

May 

39 

750 

38 

SB 

SB 

51 

600 

23 

40 

»< 

82 

Braid Credo 

Jan 

Feb 

Jan 

Fab 

3300 

115 

230 




Dec 

172* 

172.7 

1745 

1720 

Jan 

1759 

I7XT 

177.4 

175.0 

Mar 

1805 

18X6 

1820 

1795 

May 

1833 

1835 

T845 

1626 

Jul 

1853 

iexa 

167.0 

185.3 

Sap 

18X0 

1665 

18X0 

18X0 

Oct 

1835 

10X0 

>855 

18X5 

MASC XOOO tni mira oenta/Hto bushel 



Ctoaa 

Previous 

High/Low 


Dec 

277/8 

22*0 

229/2 

224/8 

Mar 

237« 

237/0 

223/0 

235/0 

May 

3 <5/2 

244/4 

24« 

24 3/0 

Jul 

250/4 

250/0 

251/6 

248/0 

5«P 

250/4 

349/D 

252/0 

248 7S 

Dec 

290/4 

Z50/B 

25114 

Mrt 

Mar 

25X8 

255/2 

257/0 

255/0 


8K.VBU &000 troy oc conts/troy on 
Ctoaa Previous Hlgh/Low 


sugar worn© it*’ tuumO i&K certo/Bn 


Dec 

4122 

40X6 

4135 

4045 

Jan 

4145 

4105 

4125 

4115 

Feb 

4179 

4149 

0 

0 

Mar 

421.7 

41X2 

4225 

420.0 

May 

4279 

4845 

4275 

4225 

Jul 

433.7 

4602 

4345 

43 an 

Sop 

4395 

43X1 

O 

0 

Dsc 

4479 

4444 

4485 

44S5 

Jan 

4500 

4465 

0 

D 

Mar 

4SXS 

4832 

0 

0 



Ctoso 

Previous 

Hlgh/Low 


Mar 

892 

997 

2950 

955 

May 

997 

956 

992 

975 

Jut 

852 

996 

854 

990 

On 

996 

1690 

896 

892 

Mar 

1052 

1X06 

0 

0 


COf TOW amop; eents/Bte 

Ctoao Previous iSgteUwi 


WHEAT 5JC0 bu mini canttJEQfrbmhal 
Ctoae Previous MphiLow 


Turnover 35 (1?) loo of 3250 kg 


Dec 

345/0 

238/0 

245/4 

238/4 

Mar 

361/6 

256/0 

zez/o 

257/0 

Mar 

388/4 

266/4 

268 n 

26610 

Jl* 

375/6 

274/4 

277 n 

273/0 

Sep 

2 STM 

278/4 

263/0 

ao /4 

DM 

S 83 A) 

293/4 

294/4 

281/4 


REUTERS (Base; September W 1931 - NO) 
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CURRENC IES, MONEY AND CAPITAL MARKETS 

FOREIGN EXCHANGES 


Dollar retreats on peace hopes 


FINANCIAL FUTURES AND OPTIONS 
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™ DOLLAR finished in 
Sfelft firmer, but well 
Peaks, ft fell 
back quite sharply after Presi- 

22L2S4 ap P eared to offer 
Da©™ the opportunity for a 
ggjul settlement of the GuK 

Mr Tariq Aziz, the Iraqi foreign 
minister, to Washington and 
offered to send Mr James 
Balter, the US Secretary of 
State, to Iraq to meet President 
Saddam Hussein. 

Earlier in the day the dollar 
touched peaks of DML5090 and 
Y13&S0 on the threat of war, 
, after Thursday’s vote by the 
United Nations Security Coun- 
cil. This sanctioned the use of 
force if Iraq has not withdrawn 
■from Kuwait by January 15 . Mr 
Bush's statement left the US 
currency hovering around 
DM1.5000 and Y133.00, as eco- 
nomic factors exerted renewed 
downward pressure. 

Mr Bush also spoke about 
the US economy yesterday. He 

£ IN NEW YORK 


said t hat at best it is in a slow- 
down and this could wet worse 
if oil prices remain high 

At the London close the dol- 
lar had climbed to DM1.5005 
from DML4960; to Y13310 from 
YU2.30; to FFr5.0675 from 
FFr5.0475; and to SFrI.2770 
from SFrL2750- On Bank of 
Engla nd figures the dollar's 

index rose to 6L2 from 60 A. 

Sterling was generally weak 
on increased demand for the 
D-Mark, ahead of tomorrow’s 
German general election, 
which is expected to result in 
the return to power of Chancel- 
lor KohL - 

Th e pound also suffered 
from speculation about lower 
UK interest rates, despite 
action by the Bank of England, 
cm the London money marke t, 
underpinning the present rate ' 
. structure. 

The pound fell 1.40 cents -to 
31.9395. It also declined to 
DM2.9100 from DM2.9225; to 
FFr9.8275 from FFr9.8600; to 
SFE2.4775 from SFrfL4900; and 


to Y258.25 from Y258.50. Its 
index lost 05 to finish at 910. 

Sterling remained the weak- 
est member of the European 
Monetary System, anchored by 
interest rate trends, hi contrast 
to expectations about lower UK 
rates, the Dutch guilder, Bel- 
gian franc and Kalian lira were 
supported by higher rates. 

In Brussels the Belgian 
National Bank raised its three- 
month Treasury bill rate - the 
main trwtmmpnt of monetary 

policy - by 0.05 per cent, 
responding to a rise in German 
and Dutch money market 
rates. 

In Amsterdam the Dutch 
Central Bank also responded to 
rising market rates by increas- 
ing its rate on special advances 
to 8.60 from &3Q per cent. 

In Milan the Bank of Italy 
kept short term interest rates 
hi g h , and succeeded in pushing 
the D-Mark down to L750.67 
from L75L.70 at the fixing. The 
central bank did not intervene. 
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INTEREST RATES in London 
were generally steady, with the 
longer end easier, but short 
sterling futures weakened on 
urn* after the Bank erf England 
once again underlined the pres- 
ent level of bank base rate& 
The authorities provided 
most of yesterday’s help to the 
money market by lending 
funds at 14 per cent for 14 
days. This will be repayed on 
December 14, the sa me da y 
that the November UK retail 


UK cfeffi* tart taw torts nw 
14 per Md 
«m October 8, 19M 


prices index is published. This 
is regarded by the market as 
the SSest likely day for a cut 
in rates, but it is rag ttow 
trading days before delivery of 
December short sterling. 

Selling of the December 
contract made it ^e most 
active month y ester day lj 
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at 86.80 compared with 
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£ E 13 -month money 
eased to 12 A-I 2 A per cent from 

»HS*y credit was in 
exSSiely short supp^. TTje 
Bank of Engiand 
{Precast a shortage of £l,700m. 


but revised this to £L 800 m at 
noon and to £l,900m in the 
afternoon. Total assistance of 
£l,856m was provided. 

An early round of help was 
offered and at that time the 
authorities bought £23Qm bills 
outright, by way of £13m 
Treasury bills in band 1 at 13% 
per cent; £17m bank bills in 
band 1 at 13% per cent; and 
£200m bank bills in band 2 at 
13% per cent. Before lunch 
another £226m bills were 
purchased, via £8m Treasury 
bills in band 1 at 13% per cent; 
£ 89 m bank Mils in band 1 at 
13% per cent; £4m Treasury 
bills in band 2 at 13 % per cent; 
and £i4Sm hank hills in band 2 
at 13% per cent ^ . 

In the afternoon the discount 

houses were invited to use 
their borrowing facilities at-a 
rate of 14 per cwt for 14 day^ 
This late assistance amounted 

to £L400m. , 

B ills maturing in official 
hands, repayment of late 
assistance and a take-up oi 
Treasury bills drained £l,49lm, 
with a rise in the note 
circulation absorbing £550m, 
and bank balances below 
tajget £90m. These out 
exchequer transactions 
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^47 from 12.7493 per cent 
but the average rate on Iffiday 
bills rose to 11.8680 from 
1L8640 per cent 
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“ ■ A SO] 11.1*1 MU 

9 00 1 12511 MU 


ttokw2?9W?.._.. |u.oo 

CS.OOO 1 11 50 

CHgridi Bate PLC 


Western Trust High Intoest CheRM.Acc 

Tie MoncTtzaur. PlyndnU PU1SC , 0752224141 

05000* [1330 1053 14.60) Qtr 

£5XOO-C2«,999 1 13 25 1054] 1432 Qtr 

Cl.000-C4.499 Jl300 10.14] 14 041 Qir 

Wimbledon ft Sontii West Finance PLC 


BBTES-Crna rau U iton* OioM irito ajooorite rate #f 
in act actari rale after Oat mO ot or CRT. Gr Eari* 
CAR- Craa (4>*va!fat ta Mile rau tutiytn 
rale. Ini Cr traaaMCy Mmt 


MONTHLY AVERAGES OF STOCK INDICES 


November October September August 


Financial Times 


Government Securities . 

8038 

7931 

7838 

78.03 











Gold Minns . 





SEAO 8argalRS(4.45pin) 

21399 

20,921 

18,199 

21314 

F.T.-Axauarlee 





Industrial Group 

100242 

1006.17 

998.80 

1070.60 

500 Shane 

110931 




Financial Group 

69833 

883.72 

669.19 

734.19 

All-Share 

11638 

100931 

1009.65 

107531 

FT-S6 100 

2069.7 

2091.9 

20813 

21953 

FT-SE Eurotrack 100 

96237 

- 


- 





Highest Close 

Lowest Close 

Ordinary — 

17123 (23rd) 

1570.7 (2M) 

All-Share _ 

104254 (23rd) 

98244 (2nd) 

FT-SE 100 

21703 (23rd) 

2028.0 ( 1 st) 

FT-SE Eurotrack 100 

97838 (2nd) 

94831 (27th) 


FINANCIAL TIMJES 

EUROPE’S BUSINESS NEWSPAPER 



QUARTERLY REVIEW OF 
PERSONAL FINANCE 

The next issue will be published 
on 

Friday 25 January 1991 
and 

Saturday 26 January 1991 

For advertising rates and positions telephone 

Edward Macquisten on 
071-873 3688 
or ' 

Andrew Muir on 
071-873 4063 
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FINANCIAL TIMES WEEKEND DECEMBER 1/DECEMBER 2 1990 


LONDON STOCK EXCHANGE: Dealings 


Details of by 3 1 ness done shown below have been taken with 
consent from Iasi Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Oetails relate to those securities not included In the FT Share 
Information Services. 

Unless otherwise indicated prices are In pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not In order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities In which no business was recorded In Thurs- 
day's Official List the latest recorded business in the four previous 
days Is given with th* relevant date. 

Rule 535(2) and Third" Market stocks are not regulated by Oie 
International Stock Exchange of the United Kingdom and the Republic 
of Ireland Ltd. 

t Bargains at special prices. # Bargains done the previous day. 


British Funds, etc 

No. ol baigams jnteggjagg 

Trousov 10% Stk 2003 A - EB3*. ft* 4% 
9b Vm 

Exchequer 10%% Stk 2005 - £98 
Gueranwod Export Finance Com PLC 
12%% GU Ln Sft 2OO2(R0g) -£107%. 

1254% GW Ul Stk 
2002(B«10000&100000) - E1O0J4 
g7Mo80) 

Corporation and County 
Stocks No. 09 batgatea tnefcWdS 
Gtewter London Gouksox* Stk 9092 - 
E93K4K % % 

BWrt na hn i Oteatat Council 1 1 X% Had 
SOc 2012 - {94 (28NO90) 
isa^mCorp l£fls% Rod stk 2007 - £S8 

Mrfdwn MetropcOtan Counts 11.8% Red 
Stk 2031 - £93 (23No90) 

Mmdmtertcay ani1-S% Rod Stk 2007 - 
£96(267)090) 

Newcestie-Upan-TynefCtty o«)i1 %% Red 
SO. 2017- £94 

Ha g fa n O«p3% Sdc 1S82(or tttef) - E21 
Sm^ay of>13%% Red 6 ft 2006 - 

eiint paNaaoi 

UK Public Boards 

No. ol DeiBUna Inrtwedl 
Agricultural Mortgage Carp PLC6K% Dab 
Stk 32W -03544% (26NO90) 

7%% Deb Sue 91/33 - £89* 

10%% OeO SO. 92185 - 29414 gBNoBQ) 

Foreign Stocks, Bonds, 
etc -{coupons payable in 
London) no. <X bnroftw weswedoa 

q— uM Kingdom ol)4% Renees f 889(Aaad 
wrth Accept Cen) - £17 (27No80) 

5% Ln l9l4(Aasd wtih Acceptance Carl) 
-£17(Z7No0O> 

5% 1914 Stig Frig Bets 1985-217 


Hungary /Republic of) 77,% Stfg BdafAead 
Lon 1968 Setl) - £40 (ZSNoSO) 

lrtoand(Hopub 0 c o»)9*% Sft 91/96 - £90 

Abbey National PLC 11 14% IflS 1895 
{*£1000.1000061 00000) - £89% 54 
(26No9Q) 

Arty* Group PLC4%% Cm Bd» 2002 - 
£106* @BNoflO) 

Associated Newspapers HtedMm Ld 0 % 
Exchangeable Beta 2002 - CM* 
(23No») 

Bw* of Montreal 11 54% Dap 74« 

1991 (Br$C1000A1 0000) - SC89K 
(23No80) 

Bank of Monooto Rooky Wc9*% Nte 
1996fBrSCS000) - SCSI H (28No90) 

Barclays Bare. PLC 12 % We 1992 - C99H 
54 

12%% Senicv Button) Bda 199TO£Vre) 
>£ 102 * 

Blue Ode tndustrieo Capital tdiOH% 
Cm Cap Bds 2005(Br£5O0OAl00000i - 
£95 

Boots Finance Ld 6 % Cm Cep Bds 2006 
tfk) - sitmt 

Bristol A Meet Buftfag SoctotyFHg Rue 
Nts 1994 (Br£1 00004100000) - £99.85 
(SSNaSQ 

Bmmta BuOdteg Societ y FM u Rate Nts 
l993{Br£1 00001 -£9931 (27NoflO) 

British Gee PLC 12%% Beta 1895 

(Br£ 1 000610000} - £104 5b » (ZflNoSO) 
13% Nts 1993 - £102.7 54 54 ptSNoOO) 

British Taleoorem mca Oora PLC Zero Cpn 
Bda 2000 - £37.4 (26NoSfl) 

t Overseas Finance NV 


10X%NU 1994 -£97O7N090) 
Contain Rnanca H V7-8% GutRad CmPil 
2003 £1 (Carta to Bt) - 80K (23No90) 
Counca ol Europe Resettlement fired 
1154% Bds 1992 ~£99*%* 

Defly Mai 6 General Trust PLCB*% Exdi 
Bds 2005 (Br£1 00066000} - £7014 IK 
(23No90) 

ECC PLC 614% Cm Bda 2003 -£7QK 
(27No90) 

I AS9K% Nta 1993 -£S3% 


FHond(Repubac oQ10X% Bda 1987 - 
E94K K (28NO90) 

General Motors Accept Com Cenade9%% 
Nts 615193 (BrSClOOOAIOOOO) - SC85K 
(23No90) 


Mortgage Finance PLC Mtg 

Becked Reg Rate NM 201 9(Brtl 00000) 
- £994 C27NO0O) 

(konade Group PLC11%% Beta 2019 
(Oriel 000041 00000) - £60 % (2611000) 

0%% Subord Cm Bds 2002 (0rt5OOO) - 
£95* (26l4o90) 

Haitax BUMng Society 10*% Ln Nts 
1991 - £98% (28No90) 

10 %% Nts 1997 - £9211 (28NOB0) 

11 % Suborri Bds 

201 4{Br£1 00004100000) - £67* 

RKJ Rate Ln Nts 1992<Bf£5000) - 
£99.72 

Ffeg Rate Nts 19B5(8r£1 000045000(9 - 
£995Zp3No90) 
ntgnxtflLnNta 1996(80? 
B)(Brf5000&5000(fl - £10034 (2BNo90) 
FUgRKWs 1BB7fBr £10000650000) - 
£9935 (23NO0O) 

Kammeraon Property tov 6 Dm Carp 
1054% Bds 2013 (BmOOOOAlOOOOO) - 
£82% K (26NO90) 

Haparorth Cepkal Fteanoe Ld11-2S%Cnv 
Cap Bds 2005 (*£1000410000) - £107 
/28No90) 

Hkkw xi Capital Ld7% Cm Cut Bda 2004 

impertrt Chemical Industries PLC9%% 

Bds 2005 - £81 2 

fcfle m attona) Bank lor Rec 4 Dev9*% 

Bda 2007 (BrtSOOO) - £82*. * 

(29No90) 

1054% ws 1994 - £98* (27N090) 
tevetoora to Industry ten BV11V4% GW 
BdS 1991 (pr £5000) -£3814 (27No90) 
ItsMRspuMc 01 ) 954 % Nts 1995 
(BrSIOOOOA 100000) -$104,425 
(23No90) 

9%% Nts 1999 -Si 02*03® 

1094% Bda 2014 (Brtt 0000450000) - 
£9054 1* (23No90) 

Ladbroke Group PLG554% Subord Cm 
BdS 2004(BrCW0043000) - £1017. * >4 
2 % (23No90) 

"SSSSSSSZSfSSSiSlS,- 

£88(2711090) 

Land Securttlas PLC9X% Bds 2007 - 
E77» 

6 *% Cm Bda 2002 - £67 (2SN oS0) 
914% Cm Bds 2004 (8^5000450000) - 
£89* (27No90) 

Leeds Per ma nent Srtkang Society 10 %% 
Subord Bds 1998 (BrttQOO) -£ 86 % 9* 
(2814080) 

1 1 Rate Nts 1996 (&£1 00004100000) 


MBC PLC 10*% Bds 2003 - E8ZJ4 3 
(2714090) 

Morgan Guaranty TO Cot* Now Toft 
1!H4% Depose Nts 1994 -£101% 
(26NO90) 

National 6 ProeWchl BWg Soc jWBB 
Rate Ms 1999 (8r£1 00006100000) - 

H att onwfde AngSe EWkfcig Society 1 15% 


(28N090) 

Sw edenpongdom of)8%% Bds 1996 
(BrtSOOO) - £8994 * (2Ok>90) 

7% Nts 1992 (BrtOCOOfiSOOOO) - 998 
( 27 NO 90 ) 

Teeoo CapUl Ld9% Cm Cap Bds 
2005 (neg) - £ 106)4 

THORN EM Corttal NV5*% GU Red Cm 
Prt 2004 (BrtSOOO) - £103% 4 
Trafalgar House PLCiO%% Bds 2014 
(Brfl 000041 00000) - £7694 pteMOO) 
United Btscuita Finance NVS*% GW Red 
Cm Prf 2003 - £105% OK 
watm Coy at London Properties PLC 
SJ4% Bds 1993 (Br£10000) - £66% 66% 
C26NO90) 

Red Wsrrants to sab for Ord - £128 
(Z7NO90) 

Westpoe Banking Carp 10%% 8ubord Bds 

1993 - £94% S 9b (27No»0) 

WooNddh Bddhts Society Ffco Ro» Nts 

1994 (B<£100006100000) -£99.71 
(26NflfiQ) 


Sterling issues by Overseas 
Borrowers 

No. ol bargains Included 266 

American Medfcal Momsdonal Wc954% 
Una Ln Stk 2011 -£63<Z7No90) 

Man Ometapmant Bonk 10 %% Ln Stk 
2O09(Reg) -fSOTb 54 IK 
Catan Centrsie Oa Cooperation Econ 
12 %% GW Ln Stk 20i3(Rag) - £l053b 
*%i (Z8No90) 

Calsaa Natlonale Dm Autoroutml 6 % CM 
Ln Stk 2006 - £130%. <28No60) 

Cigna Overseas Rnanca NV13% Uns Ln 
36(2008 -£90p3NoB0) 

CredK Fonder Da France 

1051 %GtdSerLnStk20i1. 12,111 <(Retf 
-£90% 

14%% GW Ln Sd. 2007(Reg) - £122% 
DsrmarkfKkigdarn at) 13% Ln SO. 2005 - 
£107 5b 1b (28NoS0) 

Eiactrtent da France 1214% GW uiSdc 
2008(RaQ) - £107% 

1 1 *% GW Sar Ln Stk 200W12(Reg) - 
E102Y, (2SNo90) 

European Imes tma wt Bank9% Ln Stk 
2001 (Reg) - £84 K % ^3755% % 

9% Ln Stk 2001 (BrttOQO) - £65%. %. 
07NaM) 

954% Ln Stk 2009 - £8654 54 3b 6 * 
10)4% U> Stk 20Q4(Reg) - £9154 94. 
(26NO90) 

11 % Ln Stk 2 OO 2 (Re 0 ) - £98*. 
F5rtondCReputA:oqi1K%LnStk 
2009(Ftag) - £98)4 % K 44 (27NO90) 
Hytko-Quabec 12-75% Ln Stk 2015 - 
£104% 

19% Ln Stk 2011 - £119"% 

Inco Ld15%% Une Ln sik 2006 S Rap Opt 
- £114 (26No90) 

Inter -American Owmtojxnenc Bartt9%% 

Ln SOI 2018 - 2661b « 

International Bonk tor Rec 4 Dev9K% Ln 
Stk 20id(Res) - £85 5fa **. 

11M Ln Stk 2000 - £99% %.%.%% 
10014 1b 

Malaysia 10%% Ln Stk 2009(Rog) - £07 
(27No90) 

New Zeaiai<d7K% 9tk 88192 - £8254 
1 1 K% 88t 20«(Reg) - £95 
1 1 54% SW 2014{R«g) - £0754 
Nova Scoaa(ProvWce of)1 1 %% In Stk 
2019 - £95% *. 54 (20NofiO) 

Petrakna Merdcanosl414% Ln SO. 2006 - 
£94* 

P whg aXRflp ot)9% Ln 96. 2016(Heg) - 

Province do Quatoeei 2 X% Ln SO. 2020 - 
£99% 100)4 

BpaMKlnodoni ot)ll%%LnStk 
20tD(Rag) - £99)4 % 54 % lb 54 


Subom Ms 2000 (Br £10000) - £103% 

•A 

13%% Wo 1994 (BrtSOOOA 100000) - 
£10454 (26NO90) 

FBg Rati Nts 1996 (Br£6O0OA6OODQ) - 
£99.62 (ZPtaOO) 

Nmv ZeetendSy/% Hts 1993 - £94*. 

eOHOOOl 

Nans kttematlonal PLC 

9%%Gtd8da199S(Br£10004500W0WOuWl») 

OHMNUeadie ttorwoMank AG 52% GM 
Ms 1962 - £100 (28HO90) 

Paarson FLCiQ»>% Bds 2006 - £81% 

ZWO Cpn Bds 1992(Br£1 00065000) - 

£84(Z3No9Q) 

Prudential Ready Sacs ill IneQtd Zero 
Cpn Bds 15n/B9 - S4854 (23No90) 

Ranks Hoots MeOaugsl PLC4%% On 
Bds 2003 (BrQOOS) -£106% (ZlMcrtO) 
Rato-Royca PLC9%% Ms 1993 - £94% 
(27NO90) 

Royal Bank of Canada 1054% Dap Nts 
1981(Br95000) - £96£7 A (27NOW) 

Royal Bank of ScoSend PLC 1(M» 
axxxd Qd» 199a (B«300062500Q - 
£90% 1 

Royal insurance PLC 10%% Ms 
19B2(Bf£B0CKD - £97 K (26N09Q 
Stewhury (J) (CapRM Ld6% Cm cap Bds 
2004 (Br£5) - £11 1* (28No90) 

Safen&ury (J JK5hwsM VmOSSU 
BKlkCnvCapSds ZOOSfflr- £W5 
i Estates PLC 6 % Cm Bds 2003- 


Unfcsd Mexican Slates 16%% Ln SO. 
2008(Heg) - £108% 10% (23NOB0) 
1814% Ln Stk 2008(Br) - £110% 
(23No«0) 


Banks and Discount 
Companies 

No. ot bargotes Included 3001 

ABN- AMRO Mdgs N.V.OTO FLS - FUOB 
OR 99 1 05 .1 K 
Barclays PLC ADR (4:1) - $29% 

Barclays Bank PLC7K% Uns Cap Ln Stk 
86191 - £96 

BK% Una Cep Ln Stk 68/93 - £89% 90 
12 % Uns Cep Ln Stk 2010 - £99 
(28NC80) 

16% Uns Cap Ln Stk 2002X77 - £119% 
54 5b % % 

Cammaratunk AgCdbrQse Wkrtxjrg) 

DM10 - OUATJB (23NO90) 

Kyowa Bar* LdShs ot Com S* Y50 - 
Y990 

Midland Bank PLC 10 %% Subord IDs Ln 
Sik 93/98 -£8854 
14% Subord Uns Ln 8 * 2002107 - 
£104)4 

MltsublaN Trust 6 Bankin g Oarp Sha of 
Com Stk Y50 - Y144&3B075 9.7177 50 
-670584 8.67 

National Wast mtn si ar Bank PLC 7% Cum 
Prf £1 - 59% 80 1 

9% Subord Uns Ln S* 1998 - £92* 
1254% Subom Uns Ln 8 * 2004 - £9994 
Royal Bank ol Scutend Group PLC 
warrants to sub ter Old -2O(Z7No90} 
5)4% Cum Prf El -45 
11 % Cum Prt £1 - S3 
Schrodara PLC 8 %% Uns Ln Stk 9792002 
-£75(2814090) 

Standard Chartered PLCi2%% Srtxad 
Uns Ln S* 2002X17 - £8054 
TS 8 Bmp PLC 10 %% SdboRi Ln 8 * 

2008 -£67% %%&% % % 

TSB HE Samuel Bank Hrtdtog Co PLC 8 % 
Uns Ln S* eai»4 - £89% (26NOBO) 
Wartxnu (S .G.) Group PLC Cm DM 26p - 
103^8Nc90) 

7%% Cum PH £1 -73(27No90) 


Breweries and Distilleries 

NO- Of bargains induded448 
Aflted-Lyons PLC ADR ( 1 : 1 ) - SBJ 
(28NO90) 

554% Cum Prt £1 -43(26No90) 

6 K% Red Deb Stk 87/92 - £88 
(28No90) 

7K% Rad Oob Stk 8S93 - £88 
(28NaS0) 

1 1 %% Deb 3* 2009 - £96%* 

6 K% Uns Ln SB. - £54* 

7%% Uns Ln SB. 93)98 - £80 
Bass PLC 7% Cum Prt £7 - 80(28No90| 
3%% Dab Stk 87192 -SS9 
8%% Deb 3*87192 -£9354 )4 4% 
1014% DeO Stk 2016 - £87% % 54 
1068% Deb Stk 9®99- £94(26*000) 
454% IMs Ln Stk 82197 - £88 (2SNO00) 
7%% Uns Ln Stk 92)97 - £8154 
CZ7NO90) 

Bsss tevesanants PLC7%% Uns Ln S* 
92(97 -£788 

BodUnglon Group PLC994% Cm Uns Ln 
9* 2000108 - £128 30 1 
artmorpUMHUgs PLC9%% 2nd Cun Pl(f 
£1 -76(26(4090) 

Ftfto.SfflMi STLaner PLC42% IstOam 
Prt £1 -60(27No9O) 

8 % 2 nd Clan PTf El -7S(28No 90) 
CkeonaB Whkloy PLC 8 % Cum Prt £1 -60 
(28NO90) 

10 % Dab 9* 2014 - £83*. 4* 

854% krd tins Ln S* - £80 (27NO90) 
ernmese PLC ADR (5:1) - $72% 3 % 
08No60) 

6 Honoons PLCOrd 29p - 900 


Sum a NMtewRne** ■“SKSara 

Red Cm Prt 2004 (Bi) -£92%(27No9q 
SmrnqHMM SoryHldS^ PLC7%% 

Sufidrtl cm Bds 2002 - £1 16% 


Macatan-Gkettvet PLC8X% Onr Ites Ln 
so. 2006 - £825 C23NO90) 

MeRsbrtd Brewery PLCOrd £1 - 426 
Seotnati 8 (W »i r.si1l e B ro w arias PLC4JT4 
Cue Prf £1 -63(28Na00) 

7% Cm Cum Prt £1 - 158 

70% let MO S* 89(94 - £84 

06NC9O) 

Saaurwn Dlsrttera PLC 1S%% Dab SB. 

2 W 2 - run % 

VBux Group PLC1tt75% DaO Stk 2019 - 
£89% K 

WkkiayJHann 6 Trumwi Mdgs PLC 7% 
Red Dab S* 88(90 - £99 (28NO90) 
754% Red Deb Sft 87/92 - £90 

(77*000) 

10K% Rad Deb S* 9*95 - £94% 
12)4% Red Dab SK 2008 - £10294 % 
(27Na00) 

WIMbraod 6 Co PLCB Ord 25p - HU 
1X4 

7% 3rd Cum Prt S* £1 -S3(2maS0) 
6%% Red Dab Stk 87)92 - £92 
7% Rad OtO S* 88)93 - £89 (Z7No90) 
S%% Red DabS* 91(98 -E82 
(2BNO90) 

7*% Um Ln Sft 95199 - £78% 7% 
{Z7HO0Q) 

7%% Uns in Sft 68)2000 - £72 
(26NoM) 

10K% Uns Ln Sft 2000)05 - £88% 
(23No90) 

Young ACo's Braw*y PLC 9% Cum Af 
£1 -88%(23Na90} 

3%% kid Wg Dab SB. -230(23*090) 


Commercial, industrial, etc 

No. ot targaba hduded11802 

AB 8 Kant PLC 6 % Una Ln Sft 66(93 - £84 
(26NO90) 

«JT LdACR (10rt) - *2156 % 

AMEC PLC 16% Uns Ln SBC 1992 - £89 

API Group PLC38S% Cum Prt £1 -40 

Adsoette Group PLC7%% Cm Rad CM 
PHE1 -25 

Akitaw snandnas PLC10% cun nrf £1 
-85 

Alcan Abantnkan LdCcm SW of NPV - 
SC19* (Z6NO90) 

Ale a o n Groip PtCO^Sp (Nat) Cm Cun 
Red Prf lOp - IMS 

AOed-SVnal tncSte ol Com Bft Si - 
327% (27N090) 

American Brands tacSRs of Com 3ft 
$3,125 - $40,437 

p PLC 8 %% Cwn Prt £1 -62 


Aeeodatad British Foods PLCB54% Une 
Ln SO. 8722002 50p -28 
7)4% Une Ln Sft 87(2002 Site - 37 
Associated interne HUos PLC7K% Una 
Ln Stk 8W84 - £84 

Atmooda PLCAJDR (5:1) -$3S4 <23No9Q 
Attwoods (Hnenca) NV854p GW Rad Cm 
Prt 5p -117* 

On> 2Sp - 370 (26(4090) 

Automa ted SecurtiytHkSga) PLC 5% Cm 
Cum Rad Prt £1 -117 ( 28 * 000 ) 

6 % Cm Cwn Red Prt £1 -88 
A uto motive Products PLC4£S% Cum ZnO 
Prf £1 -48(28No90) 

9% Cunt Prf £1 - 89 (SSNoSd) 

Ayratere Mewl Products PLCOrd 2Sp - 
BO* 

BJLT tedUSITteS PLC ADR (1:1) - 3104b 1 
1 -01 J3S .062131 tb 9b 
BET PLCADR (4rt) - £1148963 .749541 
SiCC PLC 7%% Deb Sft 90195 - £88 
f27NoBQ) 

BM Group PLO Op (Nm) Cm Cum Red 
Prt 20p - 111 4 

BOC Group PLC29% Cm 2nd Prf £1 - 
30(23Ncfl0) 

12 %% Uns Ln 8 ft 2012(17 - £98 K % 
K 149 

BPS indurates PLC 10 %% Deb Sft 94(99 
-£9054 

BS Grow PLCOrd Sft Sp - 290 
B-SXUntemaaonal PLC 12 %% Uns In Sft 
93(98 -E7S 

BTP PLC7^p(Net) Crnr Curi Red Prf lOp 
- 100 

BTR PLCWanrsnts 1994/95 to Sub for Ord 
-5799 Sn 80 60% K 1 1 
ADR (4:1) -$2SM* 

Bftdon Group PLC5p (Net) Cm Cum fted 
Prt lOp -65 

Ban- a Wiftece Arnold Trust PLCOrd 25p 
-60010 

Betters PLC 10 % Cum Prf £1 -80 
BeaWa(Jamm) PLC 8 % Cum Prt £1 - 45 
Beezer PLC&87% Cun Red Prf £1 -38 9 
(2SNO90) 

8J4% cm Una Ln Sft 2000 - £73 
(23NO90) 

D e nnet t 8 Fountain Group Pl£ Warrants 
10 tub tar Ord - 2 K (27No90) 

BUS Ckcte indusWss PLC5*% *id Dab 
8 ft 1984(2009 - £57% (27No9tQ 
8 %% Une Ln Sft(1975 or afQ - £50 
tSBNoOO) 

Boots Co PLC7%% Una In S* 88)93 - 


British Airways PLCAOR (1*1) - $28.15 

BHBtb Amertcon Tobacco Co Ld9% Cum 
Prtatkei -39(2BNo80) 

8 % 2M Cum Prt Sft £i -SI^BNoSO) 
British Shoe Carp ffdge PIC 8 %% Cura 
Prt £1 -4SC2»te90) 

0%% Clan 3rd Prt £1 -51 (SDNofiO) 
British Steal PLCOrd 50p - 117 % S % 54 
34 8BJ388 K -309 % % 20 20 
ADH (10:1) - $24 % 

British Sugar PLC 10%% Rad Dab Stk 
2013 -£90K*%# 

■tjhbSm tedustriss PLCOTO 20P - 

Brown a Jackson PLC 1 QJB% Orv Cm 
Prf £1 -87 

| PLCS%% Sea In Sik 2003 - 

> PLCOrd Sft 5p -90 

Bmd PLCV% Cm Una In Sft 95(97 - 
£B3(2BNo90) 

Burndana teroaanents PLC15% Uns Ln 
Sft 2007/12 - £80 (27NO90) 

Baton Group Pl£ 8 % Cm Um In Sft 
19980001 — £01 K 2 
PUndu rotate PLC9%% Cm Rod Prf £1 


CRT Group PLCOnJIOp - 84 (28No9tQ 
Caitewy Sdmappas PLC«%% Uns Ln Sft 
94(2004 - £90 (Z7NC90) 

Crtrd Group PLCTp Cum Cm Red Prf 
2009 lOp -42% % 334 
CakabraecLRabay A Co PLCOtd 10 p - 

106 (Z7NoB0) 

CanatSan Overs Pack Industr LdOom Npv 
-410 (23NO90) 

Canadten PartBc Ld4% Non-Cm Prf 
£S 8 g MPV - 46 (28NcS0) 

4% Non-Cura P t W ulo rUi Tranap BSflg 
NPV -47(2314090) 

Careto Engteo a rta a Group PLC1Q5t% Cm 
Red Prt £1 -«f 

Carton ConanurteaBone PLCADR (£ 1 ) - 
$13 

Cot era Tmot PLC 11 % Cum Prf £i - 
66(28ria9Q 

Chorsirt Tunnel kiaeaanence PLCSp - 
0* 33 5 

Charter Conauftteted PLC 0 ( 8 i) (Qpn 52) 

- 397 (Z7NO90) 

Chureh(Cjiei1es)De'iefafxnara» PLC937S% 
Cm Rad Prt £1 -910 
C&yvtalon PLC(L 0 mNot) Cm Cm Rod Prt 
£1 -89 (281*390) 

Coats Patera FLC4%% Uns In Sft 
2002(07 -£46 

6 %% Uns in SK 2002/07 -£5B 
7%% Uns Ln 8 ft Sons - £80 (28Na90) 
Coats Vlyeae F1 jC 49% Cum Prt £1 -42 
CottenUL) A CO RjCNon-V *A* Ord 20p - 
340(271*3901 

Cooper (Frederick) PLCABp (Ned Cm Red 
cm Ptg Prt lOp - 48 7 (28NO80) 

7%% Deb 8 * 69/94 - £ 88 % 

5»% Wis Ln Sft 94(98 - £7354 
gran) 

854% Une Ln Sft 94(98 - £78 7% 
{28Mo90) 

7%% Uns Ln Sft 94(98 - £78 80 54 1 
7%% Une Ln 8 * 2000)05 - £7054 
PVteOft 

COWftUte Groat PLC1054% Cum Prf £1 - 
58(27T*a90) 

Crade mamaBansl PLC63% Cm Prt £1 
-66(Z8No90) 

Crystttete Hktes PLC 8 %% Cm Une Ln 
8*2003 - £81 

Qftn't HUgs PLCWteients to sub for 
Qfd -2P3NC BO) 

DAKS Simpson Group PLCOrd 25p - 
£19L3 (23No90) 

’ Perm bdemeBanaf HMgs LriOrd 
Kong Register) - 
(28No«8 



PLC48954 Cm Prt £1 -66 


Dans Ld9% Uns In Sft 87/92 -£92 
(26N09/S 

Dobenbams PLC7%% fcd Deb Sft 91 (99 
-£7B 

8 %% Una Ln SB. 86(91 -£85 98 
7%% Ute Ln Sft 2002/07 -£S3* 
7%% Um In Sft 2002)07 - £52 


1.15% Cum 2nd Prf £1 -30 
(28NO80) 

Oeneora PLC82S% Cwn Cm Red Prf£l 
-88 (271*390) 

Dowburst PLCOrd lOp -72 
Oowty Group PLC7% Om Cm Red Prt 
£1 -856 546.04 

7% Urn In Sft 86(91 - £92 C3NO90) 
EMC aoup PLCOrd 5p - 87 (28No90) 
Egerton Trust PLC9.79% 1st Cunt Red Prt 
£t -35(23No90) 

7% Cm cm Red Prf £1 -20(28Nefl0) 
QtetdB.) PLC7% Cm Cum Red Prt £1 - 
71 (27NO90) 

ByafMrnbtadon) PLC9%% Una In Sft 
95)99 - £83 <2BNO0O) 


BfReglSKIO - £1896 5 3245 32V. 32% 
33% 5F42% SKI 80 11.542233544 
4 54 »5854 Y. 558 54 54 77 
Euro Disneyland S.OA.Shs FRIO 
(Dapoeftery Reoerpti) -318% p 945 50 
502 5 714 03 5 8 70 
She FRIO (BO - FR94 3SA5JS 
Euutunnef PLC/Eurowsiel SAUnto (1 
EFLC Ord 40p A 1 ESA FRIO) (Br) - 
£30931.37 

Unftt (Steovam IMCribed) - £X 1 1 ai 8 
FR30J5 51 96 1 .15 M 3 32 A 54 
SubRts (Steovam lnsorttjetaNP-3n2)90) 
-FR13T A .6 

Sd> fOghts (Brt OO Pd^/12)90) - 
FTn .66 1.73 (27N09Q 
Evered PLC1125p Cum Red Prf 2005 lOp 
- 86 % 9 90 RTNoflO) 

Exearaur aoup PLC11 Cm Prf n - 
8S<27N090) 

FWan Group RXOrd Ip - 3% (29No90) 
FJsherJA/bartJOroup PLC Warrants To Sift 
For ord -4% % 

ADR (10:1) - $21* 

Flaona PLCADR (4:11 -$2954* 

SVb Uns In Sft 200C09 - £68 

n awfton PLC 6 %% Cm Prt «£1 - 
K0.4B (28Nu90) 

FoeteRJetai) A Son PLC9% Uns LA SR 
M - £78 (27NO90J 
Friendte Hotels PLC4%% Cm Cm Red 
Prf £1 -7881 

7% Cm Cum Rod M £1 -83% 
(27NO90) 

OKN (United KkmdoRO PLC 7K% GW DM 
Sft 86*1 -EW(2»Joeo) 

10%% OH Deb Sft 90/96 - £95 % 
General 0ectrlc Co PLCADR 0 : 1 ) - 334 
7%% Una In Sft 87* - £93 % 
CZBNoH) 

7K% Una In Sft 68)93 - £83 (ZBNO90) 
Gtaao Group Ld7*% Una Ln 9ft SfiOS 
SOp-401 (23NOS0) 
apmedMamadonte PUC7*% Cure Prt 


10%% Uns Ln Sft 94(99 -C858 
Qotoen vato PLCOrd WOOI -8947048 
Goode Durant PLC05% Cun Prt 50p - 
15% (27No90) 

Goodwin PLCOrd 10p -23 
(ksca (WJL) A Co Core Sft $1 -$22% 
Grand ttewape— II PLC 8 %Qsi> Prt £1 - 
43 (27Na90) 

Great UNmrert Storm PLC554% Red Uns 
LftSft -E43(2S«o90) 

B»% Uns Ln S. SSflS - £80 (MtaSQ 
Hskna PLC1T34 Cun Prt £1 -75 
B 8 N 08 Q 

Hatsteaduanaa) Group PLC5K« Cun Prf 
£1 - 40 (27NO90) 

Know Droca PLC S- 75% Cm Cwn Rad 
Prf £1 - 29 30 30 2 ptMoSO) 

Hawker Skktetey Grot* PUC5ML Cure 
Prt £1 -46 

SMCunmei -48(23No90) 
Hepworti C^kaf finance Ld 11^9% Cm 
Cap BdS 2005 (Rag) -108(13% *4 
Hkkeorr MamaBonal PLCB%% Une Ln 
Sft 89*4 -£7ap7NeS0J 

k A HB PLC7% Cm Prt £1 - 58 


HBsdewn Hktes PLCADftf4:1) - $ 2 1.4* 
Hoods Mow Co LdShs ot Com Stk Y50 - 
YT280 90 3L333339 5 lS 2 
Hone Kong Land Mdgs LdOTO $0.10 
(iteng Kong Reg) -SH7S9* 

Wts to Sub For Ord (Hoag Kong 
Ragistar) - SH92 (23NoS0) 

House ol Freear PLCB%% Uns Ln Sft 
93/88 - £70 6 9 

Dft PLC 7%% Une Ln Sft 86*1 - £95% 
P9N090) 

Ireland Frozon Foods Hkto PLC Cm cum 
Rad Prf 20p -82 54 3 54 
JaeksonfWHsm) A Son PLC 7%% Cm Prf 
- £1 -75(28Na9Q 

Jardtee Mstbesrei Hkfgi LdOrd $0J2S 
(Hong Kong ReWMftl - SH30 (2SNO907 
Johnson A Firth Brown PLC 11.05% Cm 
PrJEl -99(27No90) 

11 % Uns Ln Sft 93(08 -£84(28Na9CQ 
Johnson Group Cbarn PLC7A> (Net) 
Cm Cm Red Prt lOp - 81 (28Na90) 
JohraorLMattiey PLC 8 % Cm Cum Prt £1 
-3S0(28No80) 

Kapna CoroSfts ot Corn SftYSO- 
T143SJ5049B 40 J08 2969908 50 
00084 

Kappa/ Corporation LdOrd SSI - 
$844344 

Koaomer AG.B Shs NK1260 - NK219JM 
54 204% 

Kyimeoe Corporation Shs FM2Q 
(UnraetrictacQ - FI4S7 (26No60) 
Ladxoka Group PLCADR (1:>) - £585* 
8 % Old Uns Ln Sft 90)92 - £33% 

Lakd Group PLC 8 % Urn Ln Sft 68(93 - 
£82 (28NO90) 

Laporte PLC 10 %% Deb Sft 9*99 - £9054 
(23NOS0) 

Le«te(John)Partnar 9 Np PLC5% Cm Prt 
Sft £1 - 40% (28N090) 

Lex Srevica PLCB14% Una Lit SB. 92/97 - 
£81 

LBe SdftKea kaamattenai PLC 8 % Cm 
Cm Red Prt n -200CZ3No90) 

L^BS A CoShe ot Core Sft NPV - 

Unread PLC 8 % Uhs Ln Sft 87(92 - £92 
CZ6Na9Q 

London Inten t ional Group PLCAOR (5:1) 
-$2354 23% (294080) 

LonTbo PLCADR (Irt) - S4 Q6NO80) 

10 %% 1 st Mlg Deb Sik 97)2002 -£ 86 % 


Lookers PLC 8% Cm Cm Red Prf £1 - 
59(26Nc90) 

Loveaorj.XHWgs) PLC 8V4% Deb 8ft 
87)92 - £88 

LowfWnd A Co PLCAJS% Om Cm Red 
Prf £1 -148 

Lucas Industries PLC 10%% Una Ln 9ft 
92/97 - £83 

McCarthy & Stana PLC7% Cm Una Ln 
S* 9004 - £T8 22 (2BNO90) 

i Oriental MomeBonal LdOrri 


$005 (Hong Kong Reg) - £082 
(26NO90) 

Mnsaarteae Bronze Hugs PLC 8 %% Cm 
Prt £1 - 62% (2SNO90) 

Macks A Spencer PICT* Cm Prf £1 - 
82(2*4090) 

Martey PLC 6 %% Cm Prf ET -46 
(27NO90) 

Itenrieij PLC 10 % Cun Prt £1 -70 
(23NO90) 

Medeva PLCWerrante to sub tor Ord - 
SB* 

Merchant Rated Gup PLC 6 *% Cm Uns 
Ul Sft 99(04 - £83 

Mkgwbtehi BacMc CorporaflonShs of Com 
Sft Y50 - Y697J3 8 Jt 8143816 20 1.687 
58617 (28NO0Q) 

Monaedson SJLA.Savkigi Shs LI 000 
(Ctft 74-18814 

Morgan CrudMe Co PLCOap Wwrwita to 
sib tor Ord -£!17 08No9O) 

Mount Chartftte te.aatinonte PLClO%% 
tat Mlg Dob Stk 2014 - £ 88 % 9*. 

NCR CorpCom SB $8 - 9568* 

HMC Group PLCWteranto to sub for Shs 
-S5/2SNOBO) 

NSM PLC 88 p (NeQ cm Cm Rad Prf I0p 
-71% 2 

Nortec Data AS ClesfB- (Non Vtg)NK20 - 
£3 

Northern E ngineerin g Induttrtea PLC3% 
Cum Red Prt £1 - 33V. (Z7Nd90) 

5875% Cue Prf £1 - B9% (28No90) 
11 % Cm Prt £1 -lOIKpTNoBO) 

7% Uns Ln 8 ft 2000)05 -£61 ( 26 ( 4080 ) 
8 %% Une Lit Sft 88)93 - £87% 

PWoBO) 

9% uns Ln Sft 9096 - £87% 03NO9O) 
Ocaonics Group PLC9X% Cm Rad Prt 
1993EI - 35 (28No8G) 

PFG Hodgso n Kenyon ted PLCS.76% Cm 
Prt 91(2001 lOp - 64 (26N090) 
Paramom Commadctekka incCom SB. 

ST -E10% (ZTHcSO) 

Psridww TBxWrKHWgs) PLCOrd 2Sp - 
147%(26NO0O) 

Paterson Zochono PLC 10% Cm Prf Cl - 
87 (27NO90) 

Pearson PLC 5875% Una Ln Eft 88*3 - 
£80 8 (26NO90) 

6ST9%UwLh Sft 8B93 - £ 88 % 
8829% Uns Ui Sft 88)93 - £83 
<88*8 9 07 

13825% Uns Ui Sft 2907 - £107 
(27NO90) 

Randns Foods PLC 8 p(Nai) Cm Cm Rad 
Prt lOp - 1C2 

PKzsnl Garrwr PLC9Y>% Cm Prt £1 -38 
(23No90f 

Pckphand (CLP.) Co LWShs SHOAO (UK 
Ragteterad) - £0885 (23NO90) 


118% tew Cm Prt £1 -9B(27Noeo 
Prassae HekSngs PLC105% Cm Prf £1 
-90(23No90) 

Prtoopaf Hottes Group PLC11% Cm Urn 
Ln Sft 94(98 -£53 
ProwwgPLC88%CmRsdnr£1 - 

73*4* 

Queens Mote Houses PLC 10%% 1st Mlg 
Dob So. 2020 - £85 % 

12% 1st Mtg Deb Sft 2013 - £96% 
UAJMBSPICMOunFrtn -60 
RPHLd4%CUaiPrl£l - 353 (28NO90) 
8% Cm Prt £1 -58(2BNa90) 

4%% Uns Ln Sft 2004/09 - £35 
9% Uns Ui Sft 99(2004 - E70 
Res) Qoctroncs PLCADR (21) - 57.12 
.13 .15 .19 17 .18 2 K J 
Racte Tteecom PLCADR(1G1) - S5385 
Rate. Organisation PLCADR (1:1) - £11% 
Ranks Homs MeOougW PLC 9% Cm U" 
Prt £1 -48 

B%% Uns Ln Sik 90(94 - £88% 
(2BNoB0) 

8%% Ucs Ln Sft 91G5 - £88 9% 
R ara omes PLC82Sp (Net) Cm Cm Prf 
126p -635 

Ratnors Group PLCADR (21) - Sit « 

S 7NO90) 

noatecut imernattaral PLCBV% Uns Ln 
SBC 8293 -£91 (28N390) 

RaddB A Cekesn PLC 5% Cm Prt £1 - 
404 

FteckW A Ccknan CaoKaf Rnanaa 1898% 
Cm Cap BCs 2005 - 1 16% % 808 7 7 
% 8 

Reiyon Group PLC7«% Um Ln Stk 86*1 
-E84(28No90) 

RonoW PLC7%% terd Deb Sft 92)97 - 
£76 

Rkbartte PLC 4% Cm PM £1 - 30 
Rockwars Group PLC729% Cm Cm 
Red 2nd Prt Cl - 77 7 (2SNo8Q) 

Retort. PLC9%% Cm Prt £1 - 77 


SD-Sdoon PLC 68% Cm Cm Rod Prt £1 
-89 06N39O) 

Seatate A Samara CO PLCADR (21) - 
$2349925(2*1090) 
ftb Cm Uns Ln Sft 20lS - 128* 

’ Hotel PLC*B* Od 5p - Cl 30 


Schoa PLC5%% Cm Cm Rod Prt 
2006(11 £1 - 65 (27NoBO) 

Soars PLC7ft% Cm Prt £1 - 50 


7% "A" Cum Prf £1 - 49 
7!S% Uns Ln Sft 92)97 - £73{26No90) 
Sartor Bu t waring Group PLC 98% Uns 
Ln Sft 9L96 - £76 
ShofWte Group UON 5p - 1£1 
Sknon Cn pnew l ng PLCB% Cm Ptl £i - 

7.75% Cun Red fM 92)97 £1 -79% 80 
(23Wofl0) 

SMSrPLC7«.%CmRr1£1 -86 
OKaSO) 

800<kOuoPLCB%% Uns Ln Sft 87(92 - 
06 (23)4000) 

(WK) Group PLC8* Ord IQp - 74 
554% flaa lira LA Sft - £36 (26NO90) 
r*% Rod Oa Ln Sft 88.93 - £83 
(23NB60) 

Sir ahl O i m O aoe h ara PLCADR S.D - 
958.14* ** 

S W M Qne B aa tf t aw PtoSMNdnaAOR 
0:11 - S80 % .15 « 27 85 % 
Sn08ftlaatex*9GronF PLC 8% CUn Prf 
K1 - IE3.4S (2S4090) 

ites Li Ms - 1E165 
Stertng teduswos PLC 1st Prt(S%% 
CtanKI -35(27NoS0) 

Storehewee PLC9% Cm Una Ln Sft 1S92 
.£95 

T A N PLC1 1*% Wg Deb Sft 960000 - 
£94 

Tame PLC8%% tins Ui ss 9095 - £83 


(asNo&q 

TSWA^M PLCADR (4.-1) -$21% 

7*%M) Sft 8BS4 - £82 (27No9q 
8 % Une Ln Sft 2003(08- £82 (28N09Q 
Taylor Wooftow PLC9%% let Mtg Deb - 
6 ft 2014 - £84 (£7)4090) 

9% Cm Prt £1 -t»B 0 1TC23NO901 
T ann eal oa Gas Ptpeane OO10% BBa/3 
Cm Uns Ui Sft 91(85 -£t2S(23Na9CB 
Toaeo PLCAOR Jlri) -£4%* 

4% Uns Deep Dtsc Ln Stk 2000 - E43K 

THORN SKI PLCWWrante to aub lor Ord 
- 13G (23NoOO| 

TBngCntodtee) PLC£2S% Cure Prf £f - 
69 (23NoS0) 

6 K% Uns Ul Sft 89(94 - £89 (204090) 
Tootte Group PLCB% Cure Pit £1 -40 
(2BNO80) 

4%% Perp Dab Sft - £30 
7%% Une Ln Sft 69)94 -04{a6No90) 
Trsttegar House PLC7% Urn Dab Sft £1 
-B(23No90) 

8 % Una Ui 9ft 94(96 - £72* (28*390) 
10%% Une In Sft 2001AM - £82 
(2BNO90) 

Tran sp ort Davetoaoant Group RjC 4J% 
Cm PI 1 £1 - So (27NQ90) 

8 *% urn Ln 8 * 93(98 - £78* 
Truatfjouse Forte PLCWttrante la tub tor 
Ord -80(23?*o9C) 

785% 1 st M« Deb 88(66(91 -£94% 


0-1p LL8. kidax hrt -940 

Ptg Red FW aip Japan Max Fund - 
630(23No90) 

L tw a rag a rt Oppo raa ifty That WjCZUrChH 
Cm Una la Sft 98)98 -£*7% £28(4090) 
Lmdcn Anwrican Varaises Tn« PLC4V 
Cm PM £1 - 49 (ZTNoeO) 

Mar fa M <haon I nr 1% PLCOTO 28p - 70 
2% 3 

Mote* imeetreant Ttuatnci 1 % Deb Sft 
‘ 8012 - £91% % (23No9Q 
NwOMptoln' Ttuat(19S3> PtGlZ8% 
Dab Qft 2006 -£101 (S3No90) 

Zero Cpn Deb Sft 1996 - 639%+ 
Partbsa French tevestmant Trust PLCSera 
*A' Wtermta to wb lor Or« - 18 

Sara "B" Warra nts to eub for Ord - IB 
Wghte wxl teaues fnv Trust PLCT%% 

CUm Prf £1 -55C28No0q 
ScoBWr American bwaatmant Co PLC 
i tedaa Une in Stk 2004 - 102 


• Mlg Mb 9X2011 —£81% (2BNQ909 

Bosoorebe Ropam Co LdS% Cm let M 
El - 97 (2S* oaO) 

Bradford Property Trust PLC 1054% Cun 
Prf £1 -WC27N0901 

Moon Estate PLC9^I% let hbg Deb 86c 
2028 — £77% GfMoBO) 

10*% 1st WB Dab Sft 2012 - £879% 
(27N0S0) 

117S% 1st Mte Dob Stk 2018 - £94% 5 
(29(4090) 

Cag8ftACareaaaAC8K« 1st Mlg DaO 
Sft 2027 -281% % % 

9%% Une Ln 3ft 91(96 - £84* 

PONcM) 

Controvtactai Estatae PLC6KS Uns In 
8ft88fB3'883{28No8Q) 

C hartw oodAB an ca Hk)g»Ld7%% Una Ln 
6ft50p -27% QBNoBO) 

CtaacMiury Briatea PLC9% Une Li Sft 
2000-1 


£1825(281409(8 
East Andten Water Co4% Perp Dab 

StklAfxl A October) -* 

7*% Red Deb Stk 91/9 




106% Mtg Oab Stk 61(96 -£96»* 
fl. 1 % Uns in SB. 86(2000 - £70 
(28NO301 

UMCtwm PUSOrd 10p(E*-«gM«) - 106 
9 10% 2 

New Did lOp (Ml Pd-6n2f9Q) - 6 % 
i PLC 8 % Uns Ln Sft 91(98 - ET 1 


f%% Uns Ln 8ft9UB8 -£74 
Urtteusr PLCADR (4rt) - ESI 47 61% 864 
5%% Uns Ln Sft 81(2006 - £47 
(28No90) 

8 % Uns Ln Sft 61(2006 - £88 71 3 K 
Union teMn w fa aa ) Co PLC 8 % Cm Prt 
Sft £1 - 47 CZBNOSO) 

7% Cm Prf Sft £1 -63 
Untsya CorpCom Sft $8 - £1.8 
Unbed Bscuita(t 6 dga) plc 8 % Oob Sft 
93)98 -£83(Z7T4oeO) 

United Sdemteo Hktae RjC& 9% Cm cure 
Mon-Vta Rad PrtTl -38 40401 
Vickers PLC5% Cm(Tax Ftee Tb 30(gnf 
Sft £1 - 48* 

votes Group PLC7% Cm Prf £1 -SB 
<26No90) 

Wteker A Staff HWgs PLCOrd 6 p - 126 
WUgsrfThamae) PLCOrd Gp*23 
(Z3NO90) 

Warner-Lambert CoCora Sft $1 -$96% 
Waanou^nOOdM PLC 8 K%Cum Red Prf 
2006 £1 -80(&yo90) 

NMtte Cameron PLCTJp (Net) Cm 
CUn Red Prf Sp - 28 QSNoCO) 

Wembley PLC 7.6% On Ura In Sft 1896 
-E70P7NoM} 

WOSteriy PLC 11 %CuaPrf £1 -52 6 

Weea and Group PLCWerrante to sub for 
Ord -33 

7%% Cab Sft 87792 - £91 
WHteeroftPLC4.l% Cure Prf £1 -44 
(2814090) 

Wlg«aisPijC 6 «% Una Ln 8 tk 94/99 - 
£ 6 B% 88 No 6 Q) 

VWsonjCormoilyJrtdgs PLC 10%% Cm 
2 nd Prt £1 -80(2QNoaq) 

Xerox CorpCom Sft *1 -S3&8* K* 

%* 

Yorkshire Cheratotee PLC 10 % Deb Stk 
9U96 - £91% <23NoflQ) 

Yiie Coco A Co PLC 11 %% Cum Had ftf 
1998(2003 £1 -97 (28NO90I 

Financial Trusts, Land, etc 

No. ot beryteos Induded193 

Armour Trust PLC 10%% Uns Ln 8 ft 81(96 
- £83 

AustraBan Agrialkirte Co LdSA 0£0 - 
365 (28Nu90) 

Dabood) Prabon PLCAJ 60 (Net) Rad Cm 
Cm Prf 20 b -30 (26NrflC) 
ft£p CNol) Rod Cm Crrv Prt 2ftJ -22 
BaMe GWord Technology PLCWerran te to 
sub (Br Ord -5(Z7No90) 

Bangkok kneelnwnu LdPtg Rad WSOjOI 
-»C26Na90) 

Da#y MaB A Geoera) Trust PLCOrd SOp - 
£39 (271)090) 

P A C Entaroriaa Trust PLCSar B 
Warrants to sub tor Ord -2 C27No90) 
Rrst OebeaBra Fhancs PLCII.125% 
Seversty GW Dab Sft 2018 - £93% 

Ftrat National Finance Cora PLC 10 % 

Subord Une Ut 8 ft 1982 - £94 
(2774090) 

Govott Ifigh income Gft Find LdPtg Red 
Prf Ip - 35S3 (287*000) 

Greece Hxxl LdSbaSDJn (TORa to BO - 
£2450 R3ffo90) 

Doposearr Wftiente to aob for She - 
6326 (2374o90) 

Mchcape PLC 8 K% Om Red Prt 90192 Et 
-93(287)000) 

12 %% Une In Sft 9*90 — £97 
(96NO0Q) 

ia 7%% U(g Oob Sft 90(98 - £90 
(2774000) 

10»% Mg Oob Sft 2018 -£83% 
pwiueo) 

Ivory A Stole Attee Fimd9hs of 
HWIUnBc d Sates ftxBofa) - $2347 

Shs ot NPWUtegtet Ponkteo) - 88 jB 
(2674090) 

K oree Cm pe Rate LdShs S0L1Q -S4K 
(267)000) 

ShepDfl to Brj $0.10 (Cpn 3) - 62378 
(26No9C) 

LIT HOkfaga PLCM7% Cum Rad Prf £1 
-21 

I Fund LdOTO £1 -$EA 


Scotfaft Cites tor That PLCB% Cun Prt 
Sft -£43% (27NO90) 

ScodW astern (mTruatPLC4H* Cure 
Prt Sft -£37% 

Sootesn kwesbnent TTuat PLC38B% Cum 
Pfd Sft- £43(267*090) 

466% cm -A- Prf Sft - EBB (27NOB0) 
5% Perp Deb Sft - £4O(2874oQ0) 
acodteb Mtettma &' ttob PLca-ii% 
Stepped tnr Dob Sft 2026 - £96 * 
Scottan Naftnai Trtad PLC 6 % cure Prf 

£1 -61 (277400(8 

tO% Drib Sft 2011 -£ 88 % 

Second ABance Trust PLC4%% Cure Prt 
Sft - £30 (2771000) 

Secwttas Trust of Scotland PLC12%0eb 
Sft 2018 - £100% (27N09Q) 

Snteee imeatoiant PLCWarrams to anb tor 

Ord -32 (287)090 

fte—ar Co ri to e rtei tev Treat PLCOrd SOp 

TO C*j oftStan Troet PLCPW Ord 
Sft(20%NomCureft1 -178* 

6 % NomCm 2 nd Prt Sft £1 -60 
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The FT proposes to publish this 
survey on 

December 19 1990. 

It will be of particular interest to the 
83.4% of the professional investment 
community in the financial Institutions 
thoughout Europe who are regular FT 
readers. If you want to reach this 
important audience, call Brian Heron 
on 061 834 9381 or fax 061 832 9248. 


FT SURVEYS 


1 


WORLD INDUSTRIAL REVIEW 

The FT proposes to publish this 
survey on January 14 1991. It will be 
of particular interest to 54% of Chief 
Executives in Europe’s leading 
companies and 94% of Captains of 
Industry in the UK who are FT 
readers The US Senate and House of 
Representatives receive hand delivered 
copies of the FT Daily. If you want to 
reach these important audiences, call ’ 

Brian Heron on 061 834 9381 or fax 
061 832 9248. 

>*«*«* ** ■*!«««* ^i * *** * * * * * ' 


FT SURVEYS 


1 




FINANCIAL TIMES WEEKEND DECEMBER 1/DECEMBER 2 1990 


15 


LONDON STOCK EXCHANGE 


p 

fi- 

ne 


H Of 

p 

c 

fie*. 

IS 

Saws 

XC 

Sa-rw 

B'i 

S**r; 

£39 

Sm'Ji 

R* 

gr-.Hn 

Sut 


Bush’s Iraq offer brings late flurry 


PRESIDENT Bush's invitation 
to the Iraqi foreign minister to 
visit Washington for peace 
talks, and his offer to send Sec- 
retary of State James Baker to 
Baghdad, caused a late rally in 
the London stock market yes- 
terday and provided the only 
moment of excitement during 
the session. 

In the IS minutes before the 
market close, the FT SE-100 
index jumped eight points to 
the day's high, helped by a 
small programme trade; at the 
same time the crude oil price 
fell more than 51 a barrel, rais- 
ing hopes that the inflationary ' 
effect of expensive oil would be 
lessened. 

Equities had a weak start to 
the day, depressed by over- 
night weakness in Tokyo and 
New York. All markets were 
apprehensive of what might 
follow the UN Security Coun- 
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cil's effective authorisation of 
the use of force against Iraq's 
occupation of Kuwait 

The market's weakness 
tempted a few institutions to 
buy selectively, and the FT SE- 
100 index quickly rose 15 to the 
morning’s high of 2146.3. The 
mar k-up was helped by at least 
one broker floating the idea 
tha t UK interest rates would be 
cut later in the morning. 

As it quickly became appar- 
ent that there would be no 
reduction - the Bank of 


England indicated early in the 
afternoon to the money mar- 
kets that it would be at least 
two weeks before any cut - 
trading activity died away. 
Marketmakers accustomed 
themselves to the usual raim 
of the second Friday in a three- 
week account and were occu- 
pied with a flurry of stories of 
City redundancies before 
Christmas. 

Rather than drift lower, how- 
ever. equities held their ground 
at levels slightly above the pre- 
vious night's close. Traders felt 
that the steadiness was the 

result of a robust gilt market. 
The yield ratio of equities to 
gilts has now fallen below 2, 
taking it to the bottom of the 
range held for ten years. 

That level is seen by ana- 
lysts as a sign of value in equi- 
ties; James Capel has been 
arguing that if the ratio is to 


be restored to its average of 
the last decade, equity prices 
should be some 30 per cent 
higher. 

Capel also argues that the 
prospects for equities are bet- 
ter than in the recession of 
early 1980s. The rate of divi- 
dend growth now in constitu- 
ents of the FT All-Share Index 
is greater because companies 
depend less on sales to domes- 
tic markets - in a deeper reces- 
sion than those overseas - 
and the index also contains a 
higher proportion of non-cycli- 
cal stocks. 

Gilts, for their part, were 
supported by hopes that a cut 
in UK interest rates, if not 
Imminent, is likely In the New 
Year. Longer gilts benefited 
most. BZW emphasised the 
general view that one implica- 
tion of UK membership of the 
exchange rate mechanism of 


the European Monetary Sys- 
tem is that the days of sharp 
cuts In UK Interest rates are 
over. Any redactions would be 
slow and steady, and deter- 
mined more by wider EMS con- 
siderations that domestic UK 
political needs. 

Traders seeking a clear lead 
on the direction of equities 
hoped for some inspiration 
from Wall Street, but they 
were disappointed- During Lon- 
don’s trading hours, the Dow 
Jones Industrial Average 
moved in a narrow range 
around the previous night's 
closing leveL However, just as 
London traders had resigned 
themselves to a sullen end to 
the day, the announcement of 
the US initiative on Iraqi peace 
talks left the FT SE-100 index 
at 2149.4 at the dose, up L3J3 on 
the day. Turnover was low at 
3(h.9m shares. 
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Trafalgar 
dividend 
at issue 


The dividend issue again 
influenced trading in Trafalgar 
Bouse. Yesterday the shares 
rallied 10 to 176p and the 
expectation appeared to swing 
more in favour of investors 
who believe the UK construc- 
tion, property and shipping 
major will maintain its payout 
But there are alternative 
voices in the London market. 

Analysts argue that the 
Trafalgar board may be spilt 
on the right course of action. 
County NatWest believes a 
decision on the dividend is yet 
to be made, but it said yester- 
day that while a two-year fun- 
damental outlook was grim, 
the group's sensitivity to lower 
interest rates, the possibilities 
of a high-yielding maintained 
final dividend, and a better 
than expected year-end balance 
sheet might bolster the share 
price. 

Others researchers are of the 
opinion that the dividend dis- 
tribution will be halved, thus 
re tainin g an extra £23m In the 
business. Mr James Ritchie of 
Salomon Brothers has long 
held that view and believes 
prudence dictates a deduction 
of around 8 per cent The con- 
troversy will end on Tuesday 
with the announcement of 
Trafalgar’s annual results. 

Hillsdown weakens 

Worries about slower-than- 
expected trading in the run-up 
to Christmas spread from the 
retailing sector to food manu- 
facturers shares. Hillsdown led 
the way. falling 13 to 244p. as 
brokers cut their enrrent year 
forecasts by £I2m to around 
£203m. Slacker sales of high 
margin seasonal goods and dif- 
ficulties in canned foods 
caused the reduction in esti- 
mates. 

Other leading food manufac- 
turers were affected by the 
cautious note struck by Hills- 
down. Analysts said that while 
Cadbury Schweppes and 
United Biscuits were better 
placed to withstand a poorer 
Christinas, there could still be 
reductions in profit estimates. 
The main concern was that 
retailers left with unsold goods 
after Christmas could reduce 
orders in the new year. 

Cadbury fell 7 to 322p with 
profits likely to be reduced by 
£5m to £275-285m. while United 
Biscuits eased 3 to 310p with 
profits likely to be down £5m 
to £200m. 

Composite insurers were 
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Analysts' downgradings continue to outnumber increases in 
profit forecasts by almost seven to one. The rising pessimism on 
profits is reflected in a fall in the forecast earnings per share for 
the current year from plus 9 per cent in midsummer to mi n us 2 
per cent now. BZW says eps will fall by 5 per cent in 1991. More 
downgradings are expected before the New Year, after which 
close season restrictions limit information available to analysts. 


mostly firmer, boosted by 
renewed talk of a possible bid 
by Axa-Midi, the French insur- 
ance group, for one of the UK 
majors. Royal Insurance was 
regarded as one of the favour- 
ite candidates in view of its 
heavy losses and weak balance 
sheet Royals’ shares rose 7 to 
423p as a result. It was 
suggested that the French com- 
pany is interested in forming a 
partnership, and this was the 
catalyst behind the bid 
rumours. Other possible candi- 
dates included Guardian Royal 
Exchange, up 3 at 199p and 
Commercial Union. 4 higher at 
487p. 

Sun Alliance, the UK’s larg- 
est Insurer of house buildings, 
announced a 10 per cent rise in 
premiums with effect from 
January 1991. A similar rise 
was made earlier this month 
by other insurance companies, 
but an endorsement by the sec- 
tor's largest concern is likely 
to add to the current bullish 
tone. Sun Alliance ended 3 
higher at 327p. 


Hopes that Glaxo would 
offer some inspiring news at a 
presentation held by the com- 
pany yesterday gave early 
upward momentum to its share 
price. While in the event, little 
new information actually 
emerged from the presentation, 
the market was reassured that 
Zantac, the company's main 
source of profits growth in the 
past decade, was holding up 
well against competition, 
observed Dr Erling Ref sum, 
pharmaceuticals analyst at 
Nomura Securities. 

Analysts were also pleased 
by Indications that new drugs 
targetting large markets were 
coming out on schedule and 
Glaxo climbed 12 to 825p dur- 
ing the day. Earlier gains, how- 
ever, were t rimme d and Glaxo 
ended up 2 at 815p. 

Other international Issues 
showed resilience, with ICI 
firmer by 7 at 880p and Smith- 
Kline Beecbam op 5 to 597p. 
Wellcome, however, suc- 
cumbed to pressure as concern 
over competition to Retrovir. 
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RISES AND FALLS YESTERDAY 


On Friday 


On the week 



Rises 

Falls 

Same 

Rises 

Falls 

Same 

British Funds 

64 

12 

10 

222 

152 

56 

Corn. Dam d Foreign Bonds 

5 

0 

16 

17 

11 

77 

Industrials 

309 

266 

970 

1.390 

1.573 

4.778 

Financial and Props 

144 

130 

472 

611 

735 

2,376 

Oils 

33 

19 

39 

110 

112 

233 

Plantations 

0 

2 

8 

9 

5 

36 

Mines 

60 

6 

87 

165 

112 

484 

Others 

96 

30 

79 

295 

240 

492 


Totals. 


711 465 1.681 2.819 1940 8.532 


its AIDS treatment drug, resur- 
faced. Wellcome closed off 6 at 
374p. 

BAT Industries was lifted by 
news that it was In talks with 
three parties about the possible 
sale of a major stake it has in 
Horten, a West German 
retailer. The market greeted 
the news by taking BAT'S 
share price up a firm 12 to 

• S80p, despite analysts' views 

\ that the sale was a relatively 

• CTnaH one. 

Cookson closed at the high- 
est level of the week, still on 
speculation that TI Group 
would shortly makp a move to 
acquire the company. Hopes of 
an Impending bid have aroused 
considerable activity over the 
fiv&day period and lifted Cook- 
son shares from 100p to 115p 
(up 7 on the day) at the close. 

Wyndham Group dipped on 
a depressing half-year state- 
ment, which included passing 
of the Interim dividend. A full- 
year loss was forecast with the 
company b lamin g its misfor- 
tune on the downturn in both 
the property and motor retail- 
ing markets. Wyndham fell 25 
to 40p. 

Textile company Aitch Hold- 
ings came under pressure, 
although neither traders nor 
the company could offer an 
explanation for the sudden ner- 
vousness. The shares dropped 
to 6p but rallie d modestly after 
the Aitch board said it knew of 
no reason which would 
account for the fall. Addition- 
ally it hoped to announce 
shortly the acquisition of a 
small textiles company. The 
shares ended 4ft down on bal- 
ance at 7%p. 

British Aerospace confirmed 
the closure of two plants and 
the loss of 5,000 jobs but the 
aerospace sector as a whole, 
which has been under pressure 
amid worsening prospects for 
the industry, took the latest 
negative news in its stride. Mr 
Alasdair Stewart at Nikko 
Securities pointed out that BAe 
has a good record in success- 
fully redeveloping or selling 
sites. Bae closed unchanged at 
526p and Rolls-Royce eased a 
penny to 152p. 

Thorn EMI rose 20 to 665p on 
talk of Japanese interest in the 
wake of Matsushita's £3.1bn 
bid for MCA. Control Tech- 
niques foil 15 to 208p after it 
made a one for four £9.8m 
rights issue. 

TIP Europe continued to suf- 
fer from the negative senti- 
ment generated by its profits 
warning and management 
chan ges announced on Thurs- 
day. The company's share 
price took a further beating 
yesterday, falling 12 to 37p, 
while Tiphook, which is sched- 
uled to announce results next 
week, foil in sympathy, shed- 
ding 12 to 351p. Laporte fell 
back 5 to 488p, although deal- 


COMMODITIES 


WEEK IN THE MARKETS 


Copper leads base metals lower 


THE BEARS were on the prowl 
at the London Metal Exchange 
this week. With the slide of the 
flagship copper contract to a 
2 Vi -year low unnerving the 
other markets zinc's price fell 
to a life-o f-con tract low, lead's 
to a 2 ft -yea r low, aluminium's 
to a 6-month low and tin's to a 
2-month low. Only nickel 
ended with a gain on the week. 

There was no clear-cut expla- 
nation for copper's sharp fall 
early in the week, when a 
flurry of long liquidation lead 
to a breach of chart support 
point for the three months con- 
tract at $2,525 a tonne, trigger- 
ing a wave of stop-loss selling. 
Dealers said sentiment was 
being affected by signs of a 
world-wide slackening in 
industrial growth, as was 
reflected in a widening of cash 
copper's discount to three 
months metal to £19 a tonne at 
Wednesday's close from £9.50 
at the end of last week. It was 
noteworthy, moreover, that the 
discount narrowed relatively 
modestly io £14.50 a tonne as 
the market steadied on Thurs- 
day and Friday. Cash copper 
was quoted at £1.273 a tonne at 
last night's close, up from 
Wednesday's £1244 a tonne but 
still £32 down on the week. 

Dealers said copper's rally 
resulted chiefly from the fact 
that the market had become 
“oversold" in the preceding 


Call, although the upturn was 
helped by yesterday's 
announcement of a 6,100-tonne 
fall in LME stocks to 168.400 
tonnes, following the 3,750- 
tonne foil reported on Tuesday. 


(As at Thursday's dose) 
tonnes 


Aluminium 

*2.925 

SO 315.600 

Caspar 

-6.IQ0 

to isa.*oo 

Load 

+ 560 

SO 43.400 

NtcAol 

+ 222 

to 2.370 

Zinc 

-2*73 

»578C0 

Tin 

*2.020 

to 14.745 


A 2,875-tonne fail in stocks 
had little influence on senti- 
ment in zinc market, which 
entered uncharted territory 
with yesterday's fall through 
the previous life-of-contract 
low of $1250 a tonne. By the 
close the cash price was at 
$1,236.50 a tonne, down $61 on 
the week. But with LME stocks 
still relatively low- at 57.600 
tonnes it still held a premium 
over the three months price, 
albeit $5,50 narrower than last 
week's at $12^0 a tonne. 

Dealers attributed the 
decline, which featured stop- 
loss selling, to expectations of 
a further slackening in manu- 
facturing demand for the 
metal. Trade buying and profit- 
taking purchases trimmed yes- 
terday’s losses but traders 
were forecasting a resumption 
of the slide. Psychological sup- 
port might be encountered at 


51.200 a tonne for three months 
metal, which closed yesterday 
at $1,224 a tonne, they said, bat 
the near-term chart objective 
was $1,180 a tonne. 

Bearish chart patterns and 
disappointment at the slug- 
gishness of demand from bat- 
tery manufacturers were 
blamed for the weakness of the 
lead market. The cash price 
was reported to have become 
oversold in dipping to £328 a 
tonne on Wednesday and trade 
buying and short-covering pur- 
chases helped it to recoup 
some of its losses. Early gains 
yesterday were erased by prof- 
it-taking. however, and with 
buyers backing away cash 
metal closed at £340 a tonne, 
unchanged on the day and £5 
down on the week. 

Nickel's stronger perfor- 
mance this week was encour- 
aged by a net drawdown of 354 
tonnes from LME warehouse 
stocks, representing 13 per cent 
of the total, and a production 
warning from Fa! co abridge, a 
leading producer of the metal 
These factors helped the cash 
price up to $8,375 a tonne, 
recouping S3C9 of last week’s 
$762.50 fall 

Falconbridge's chief execu- 
tive. Mr Alex Balogb. warned 
on Wednesday that his com- 
pany. the western world's sec- 
ond biggest nickel producer, 
would shut down production 


capacity rather than produce 
metal at uneconomic prices. 
The company's 86 per cent 
owned Dominican Republic 
subsidiary. Falconbridge Dom- 
ini cana. could operate profit- 
ably at prices of around 
US$4.50 a lb, Mr Balogh said, 
but a drop below $4 a lb com- 
bined with high oil prices put a 
question mark over the opera- 
tion. Last night’s three months 
nickel price on the LME was 
equivalent to S3.70 a lb. 

Gold traders kept their eyes 
fixed on the Gulf this week, 
with prices edging higher on 
the US call for the United 
Nations to set a January 1 
deadline for Iraq to clear out of 
Kuwait and making further 
gains ahead of Thursday's 
Security Council meeting. But 
most of the gains were wiped 
out yesterday by profit-taking 
and disappointed long liquida- 
tion, leaving the London bul- 
lion market price at $384.75 a 
troy ounce, down $1.75 on the 
day and only SO cents up on 
the week. 

At the London Futures and 
Options Exchange technical 
factors lifted coffee prices onto 
higher ground. Despite the 
absence of fresh fundamental 
factors and lack of industry 
support the January contract 
gained £48 to £630 a tonne. 

Richard Mooney 
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ere described trading volume 
as derisory. They dismissed 
reports of a line of stock said 
to be on offer. Allied Colloids, 
in contrast, rebounded 8 to 
121p ahead of Tuesday's inter- 
ims. which are expected to be 
flat at around £19m owing to 
exposure against the dollar. 

Leisure stocks ended the 
week on a gloomy note. Hotel 
and bookmaking conglomerate 
Ladbroke attracted a second 
downgrading from Smith New 
Court In as many weeks. There 
are fears that a decline in the 
number of US tourists visiting 
the UK will affect profitability, 
and Smith cut this year's profit 
forecast to £327m from £337m, 
having cut from £345m last 


week- Mr Bruce Jones, analyst 
at Smith, said that “Ladbroke 
remains a good long term 
investment, but we cannot 
ignore tire bald er trading envi- 
ronment for hotels." 

Carlton Communications 
rose 12 to 345p after news that 

the wim puiy is to ban dlt» the 

duplication erf a video record- 
ing of the US singer Martrnmn 
due to be released before 
Christmas by Warner Brothers. 
The film has been banned by a 
US cable channel. Analysts 
reported US buying of the 
stock- 

Brent Walker rose 11 to 8 8p 
on suggestions that the com- 
pany had achieved sufficient 
backing for Its latest bond 
issue. A statement was expec- 
ted after the dose of business. 

The rare distinction of a 


high point for the year was 
achieved by Sand ers & Sidney. 
Shares of the UK’s only quoted 
outplacement consultancy, a 
business which offers counsel- 
ling to redundant executives, 
rose 8 to 245p still heeding boy 
advice after the good interim 
results. 

Edbro fell sharply when 
revealing a gloomy statement 
and a collapse in profits. The 
company this on 

dump in UK tipper demand. It 
also said the “profit outlook is 
not encouraging" and the 
shares ended 20 lower at 78p. 
Commercial vehicle manufac- 
t ur e r ERF (Holdings) lost 10 to 
78p in sympathy. 

Sidlaw, the ail services and 
distribution group, continued 
to benefit from Thursday’s 
optimistic view of .prospects 


from the company's board, the 
shares rose 7 more to I33p- 

Water stocks displayed thalr 
defensive qualities, built on 
projections that the sector's 
yield potential is likely to out- 
perform the soon to be priva- 
tised electricity industry. 
An gHan Water added 4 at 265p 
while the Water Package fin- 
ished £90 higher at £2,505. 

The decline in oil prices 
came too late in the day to 
have an impact on oil shares. 
The main feature of the session 
was an active two-way market 
in Shell, up 3 at 467p. Dealers 
said they noted signs of switch- 
ing into Royal Dutch. 

■ Other market statistics, 
including the FT- Actuaries 
Share Index and London 
Traded Options, Page 11. 


LEADERS AND LAGGARDS 


BENCHMARK GOVERNMENT BONDS 


Percentage changes since December 29 1989 based on 
Thursday November 29 1990 

Water + 8.77 Electronics - IB-27 

Stores — - 0.06 Insurance (Brokers) - 18.51 

Brewers and Distillers 1-26 Textiles _ ..... - 19.16 

Food Retelling - 3.43 Engineerlng-Aeroapace - 18.80 

Oil A Gaa - 3.78 Congkmrarstas - 71.34 

Packaging 6 Paper ......... - 044 Publishing 6 Printing - 71.48 

Telephone Networks - 9.17 Transport — • 22.13 

Consumer Group 9.64 Property ..... • 22-36 

Health and Household 10.63 Capital Goode - 2257 

insurance (U*e) — .. .... - 10.97 Investment Trusts 2260 

Building Materials ... • 13.74 Contr a cting. Construction ..... - 25-29 

500 Share Index • 13.74 Leisure ... • 26.26 

Food Manufacturing 1381 Engineering-General - 2883 

All-Share Index 14.74 Overseas Traders 2&40 

Industrial Group ......... 15-30 Merchant Banks - 28.80 

Banks 1581 Motors 2883 

Meters & Metal Forming 16.05 Other Industrial Materials — - 2922 

Chemical* - 16.50 Electricals - 2986 

Oteer G/ouM • 1783 Agencies • 43.18 

Financial Group 17.91 Gold Minas Index - 49.01 

Insurance (Composite) 18.19 
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APPOINTMENTS 


director 

of IDV 



PUBLICATIONS, a division 
of Maxwell Consumer 
Publishing & C ommunicatiopi. 
He was publishing director. 

■ Mr Henry Berens has been 
appointed an exec utive 
director of GRANDFTBLD 
RORK COLLINS. He was 
managing director of Brint 
Investments and executive 
director of Tyndal Holdings. 

■ The NATIONAL 
FEDERATION OF SCALE 
AND WEI GHIN G MACHINE 
MANUFACTURERS has 
elected Mr Neil B. Woolhouse 
as national president. 

■ Mr John Quarrell has been 
appointed chairman of the 
ASSOCIATION OF PENSION 
LAWYERS. He heads the 
pensions department at 
Nabarro Nathanson, where 
he is a partner. 


of MOCCOMAT UK beverage 
systems, part of Sara Lee/ 
Douwe Egberts. He joins from 
sister company Nicholas 
Laboratories. 

■ Ms Sarah Quartley has been 
promoted to com pany 
secretary of HERMAN 
MILLER, office system 
furniture m aker. 


&4r John McGrath (pictured) 
has bees appointed managing 
director and chief operating 
officer of INTERNATIONAL 
DISTILLERS AND VINTNERS, 
the drinks sector of Grand 
Metropolitan. He joined 
GrandMet brewing in 1985, 
and is currently joint 
managing director of EDV. 

■ Mr Angus MacLennan. 
deputy general manager with 
responsibility for corporate 
banking and credit with Den 
Danske Bank, London, has 
been appointed a director of 
DAVID GARRICK, acquisition 
and divestment specialists. 

This foil cvrs the strategic 
alliance made between Den 
Dar.ske Bank and David 
Garrick earlier this year. Mr 
MacLennan retains bis post 
with Den Dan.ske Bank. 

■ Mr Jon Davldge has been 
appointed managing director 
of FLEETWAY 




manage the Phoenix 
Development Fund, a property 
mezzanine fund. He was a 
divisional investment 
management director with 
Prudential Portfolio Managers. 

■ THE CONTRACT 
FURNISHING COMPANY has 
appointed Mr Tony Lines and 
Mr John Kania as joint 
m a naging directors. They were 
with Habitat and Heal’s 
Contracts. 

■ Hr Ralph gantpr has been 
appointed a non-executive 
director of STUDENT LOANS 
COMPANY. He was group 
managing director of Britannia 
Security Group until its 
acquisition by ADT. 

■ Mr D. Graham Tltcombe 
has been appointed executive 
director, precious metals, at 
JOHNSON MATTHEY. He was 
division director, precious 
metals division. 


The European region and the 
UK region of AIR INDIA have 
been merged. Hr Maharaj 
Zutshl (pictured), regional 
director, UK, becomes regional 
director, UK and Europe, 
based in London. 

■ Mr John Buckley has been 
appointed financial controller 


Hr John Arbuckle (pictured) 
has been appointed a director 
of ISIS GROUP. He is 
managing director of principal 
subsidiary ISIS Construction. 
Mr Mel Errlngton has resigned 
as a group director and 
managing director of ISIS 
Pneumatics to take an outside 
appointment. 

■ Mr John Talbot, Mr David 
Doe and Mr Michael Barlow 
have joined the BYAS 
MOSLEY GROUP. Mr Talbot 
and Mr Doe join the board of 
Byas, Mosley and Co. 

■ Hr Brian Reeve has been 
appointed managing director 
of SCHWANK, UK subsidiary 
of the German company. 

■ Mr Howard T. Taylor has 
joined BROWN. SHIPLEY & 

CO as a senior manager to 



Mr David Shaw (pictured) has 
been appointed director, 
bonds, at LEGAL & GENERAL 
INVESTMENTS. He was a 
director of Hambros Bank 
with responsibility for global 
investment research. 
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gains ground after 
Bush suggestion on Gulf 


Wafl Street 


POLITICAL EVENTS set the 
tone for the stock market yes- 
terday morning, with equities 
opening weaker amid concern 

that war to the Gulf was immi- 
nent, followed by a recovery 
after President Bush suggested 
. a meeting between Iraq’s Presi- 
dent Saddam Hussein and the 
OS Secretary of State James 
Baker, writes Karen Zagor in 
Nod York. 

Stock prices opened, lower 
after the UN Security Cou nc il’s 
endorsement of a resolution to 
oust Iraq from Kuwait by force 
if Iraq dad not pultout by Janu- 
' ary IS. But they raTlwr tatw tn 
the morning after the sugges- 
tion. of meetings between US 
and Iraqi nffirfala hi Wwghtfari 
and Washington. Although the 
President's tone was hawkish, 
the proposal was seen as an 
indication that a diplomatic 
solution to the Gulf crisis 
might still be found. 

At 2 pm, the Dow Jones 
Industrial Average was up 
34.41 at 2,55&22 having fatten 
nearly 10 points earlier. Advan- 
cing issues led declining by a 
ratio of nine to five. Chi Thurs- 
day, the Dow dosed down 1&34 
at 2^ji8Jft. 

Stock prices were also 
helped by falling oil prices, 
with the January crude oil con- 
tract losing $2.01 -a barrel to 
$30.90 after President Bush’s 

MWirruwtn 

The decline in oil prices 


helped the stock market to 
overcome the dampening effect 
of a drop in the October fad*? 
of leading economic indicators 
which' provided further evi- 
dence of a cont ra cting econ- 
omy. The index feu 1.2 per cent 
in October, OB pm- cent in Sep- 
tember, L2 per cent in August 
and 0.1 per cent in July. Three 
successive declines in the 
index are usually i n ter p r ete d 
as pointing to a recession. 

General Motors dropped $1% 
to $36% as investors reacted to 
news that the company mi g h t 
report a fourth quarter loss, 
citing slower-than-expecied 
ante sales. 

Motorola plunged $4 to $49% 
in heavy trading after a num- 
ber of analysts cut their earn- 
ings estimates for 199L 

US Shoe plummeted $1% to 
$7% after turning in sharply 
lower third-quarter earnings. 
The company expects lower 
earnings for the 1991 fiscal 
year if retail sales remain soft. 

Nike lost $2 to $34 amid 
rumours that an analyst at 
Montgomery Securities had cut 
her rating an the stock and 
reduced earnings estimates, 
citing slowing sales. 

Time-Wamer fell $3% to 
$82%. The entertainment 
group pad trouble 
minority partners to help raise 
cash through strategic alli- 
ances. 

Gains were less pronounced 
In secondary issues, with the 
Nasdaq Composite up only 056 
to 35&31 at ttridsession. Chiron 


lost $1% to $40 in 
over-the-counter trading, after 
a low of $37%. An analyst had 
downgraded her investment 
rating for the company, which 
makes therapeutic and diag- 
nostic products. . 

Canada 

A SHARP drop hi gold shares, 
after President Bush offered to 
send US Secretary of State 
James Baker to Iraq, pulled 
down Toronto stocks by mid- 
session in lacklustre trade. The 
composite index lost 99 to 
3,129.1 on volume of 12.3m 
shares. Declines led advances 
197 to 168. 

Southam fell C*% to C$17%. 
The Federal Bureau of Compe- 
tition said on Thursday it had 
dflrfrfgri to challenge Southern's 
purchase of several newspa- 
pers in southern British Col- 
umbia. 

Among active gold shares. 
Corona lost C$K to C$5, Placer 
Dome slipped C$% to C$17%, 
Echo Bay fell C$% to CS9K 
and Lac Minerals eased C$% to 
C$8 %. 

SOUTH AFRICA 

JOHANNESBURG was largely 
stable in doll trading, with 
activity confined mainly to 
month-end book squaring. The 
JSE dhdnre index rose 5 to 
2^01, helped by a 13-pahxt rise 
In the aU-gold index to 1*267. 
Vaal Beefs lost Bl to B214. 


Competition headache for Toronto traders 

Bernard Simon details Canadian efforts to recover domestic stock exchange business 

T 


HE TORONTO Stock 
Exchange’s big head- 
ache these days is not 
so much falling share prices as 
the increasing competition 
from US exchanges eager for a 
bigger slice of trading In Cana- 
dian securities. 

The market has been suffer- 
ing for most of this year - the 
Toronto composite index had 
fallen 11 per cent before the 
Gulf crisis at the beginning of 
August compared with a small 
rise in the US market. It has 
performed slightly better than 
its larger neighbour since 
Iraq's invasion of Kuwait, 
thanks to its oil and gold 
resources, but volumes have 
been subdued. 

The b usiness T»*>« led to 
the introduction of a number 
of austerity measures, includ- 
ing 84 lay-offs at the exchange 
a couple of weeks ago. 

In spite of being Canada's 
biggest stock market, Toronto 
now hatwfipw fewer tb nr > half 
the trades in Canadian shares 
listed on more than one 
exchange. Brokers channelled 
25 per cent of their orders for 
interiisted Canadian shares to 
the New York Stock Exchange 
in October, just under 10 per 
cent to Montreal, and 15 per 
cent to other US exchanges. 

The American Stock 
Exchange (Amex) has been 
especially aggressive in 

EUROPE 


ing Canadian listings. Amex 
garnered 8.4 per cant of trades 
m interiisted Canadian stocks 
in October, up from 3 per cent 
In the first six months of t hfo 
year. Among this year's list- 
ings on Amex are Quebecor, 
the Montreal printer and pub- 
lisher, and the packaging com- 
pany, Lawson Mardon. 

The problem fig- Toronto is 
that many institutional an( l 
individual shareholders in 
Canadian companies are based 
in the US, and several of the 
most heavily traded, companies 
have their main business 
offices across the border. 

Seagram, the big drinks 
maker, does most of its busi- 
ness from New York, even 
though its head n fffce is nomi- 
nally in Montreal. The farm 
machinery and automotive 
parts maker. Verity, whose 
shares are also heavily traded, 
is in the process of moving its 
head office from Toronto to 
Buffalo, New York. 

ewer than a third of the 
orders for Seagram 
shares traded in October 
and only 17 per cent of Verity 
orders came the TSE’s way. 
Meanwhile, the TSE gets only 
a tiny famrffai of orders for the 
51 US and other foreign, stocks 
listed in Canada. 

The 140-odd fiariaitiim com- 
panies listed on the TSE and 
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on US exchanges (including 
Nasdaq) cover many of the 
most heavily traded shares, 
such as Northern Telecom, 
Canadian Pacific (transport, 
industry and resources), and 
Laidlaw (waste management 
and school buses). Most of the 
popular Canadian gold produc- 
ers, eager to attract American 
shareholders, Usn have US list- 
ings. 

Rather than trying to attract 
listings from US or other for- 
eign companies, the TSE’s first 
priority is to make itself the 
market of first choice for any- 
one wanting to trade Canadian 

HW'Jl rilln 

“We want someone sitting in 
England or France who wants 


to trade Bell Canada to pick up 
the phone to a TSE member 
firm and not to the New York 
broker,” says Mr Jim Gal- 
lagher, the TSE’s executive 
vice-president and formerly 
head of the Pacific Stock 
Exchange in San Francisco. 

Part of the strategy is to 
meet the competition head-on. 
For instance, Toronto is likely 
to match the NYSE’s moves 
towards limited after-hours 
trading. But it has shelved 
plans to set up a separate sec- 
tion with share prices denomi- 
nated in US rather than Cana- 
dian. dollars. 

Toronto hopes it can attract 
more business by providing 
more trading data on Canadian 


shares. To that end, it is trying 
to reward traders who display 
details of their buy and sell 
orders to the rest of the mar- 
ket 

Imaginative new products, 
including put warrants an the 
Japanese Nikkei index, the 
TSE 35 index, on US govern* 
meat bonds a"d on the Cana- 
dian dollar, started trading ear- 
lier this year. 

Another Innovation has been 
Toronto 35 Index Parti c i p a t i o n 
Units (TIPs) - in effect, a 
closed-end index fund with 
each stock having the same 
weighting as it does in the 
TSE35 index. But unlike 
mutual funds, no management 
fees are charged to TIPS buy- 
ers. 

he units are aimed 
partly at small local 
investors, but also at 
foreign institutions wanting “a 
slice erf Canada” in their portfo- 
lios. Almost half the TIPs 
stocks are mining, energy and 
forestry companies; the parcel 
also includes all six big Cana- 
dian 

Since TIPs were launched 
last Mareh, 42.4m unite worth 
C$796m have changed hands. 
With an average of 234,000 
being bought and sold, each 
day, the TIPs have become 
among the most heavily traded 
securities an the TSE. 


Gentle recovery concludes a subdued week 


ASIA PACIFIC 


Nikkei recoups most of 
day’s loss on rate talk 


Tokyo 


EQUITIES sank, then recouped 
most of their losses yesterday 
following the UN Security 
OoundTs approval of military 
action against Iraq, writes 
Emiko Terazono in Tokyo. 

After opening at the day’s 
high of 22,684.04, the Nikkei 
average initially fell about 790 
points to the day's low of 
2133399, dropping below 22JM0 
for the first-time since October 
X. a. ran in the yen, which 
opened Y3J>5 weaker against 
the dollar, added to the gloom. 

Stocks rebounded in the 
afternoon, however; 1 on 
rumours that leading securities 
houses had asked the Bank of 
Japan to ease interest rates, 
and on index-related buying, 
although traders said that 
underlying sentiment was still 
bearish. The Nikkei closed at 
22,45463, down 25797 am the 
day and 4 per cent on the 


Volume stayed thin at 32Qm 
shares; declines led . advances 
by 728 to 189 with 122 
unchanged. The Topix index of 
all first section stocks fell 1495 
to 195291 and. in London, the 
ISE/Nikkei 50 index fell 692 to 
1,259-81. 

More than 200 issues fell to 
the lows of the year, but some 
managed to recover in the 
afternoon rally. International 
blue chips regained some 
strength as Sony rose Y90 to 
Y5.780, TDK Y10 to Y4O50 and 
Kyocera Y200 to Y&900. 

Matsushita Communication 
Industrial, a car audio and 
mobile phone maker, rose Y90 
to Y3.030 on the news that the 
Ministry of Poets and Telecom- 
munications bed decided to lib- 
eralise the car and portable 
tetephones markets in 1994 

Transportation issues were 
strong due to the deregulati on , 
of trucking freight rates and 
UnwnflEB) beginning an Decem- 


ber 1. The move favours the 
big ger companies, Yamato 
Transport, the largest 
door-to-door parcel delivery 
service, rose TOO to YIJWD. 

Isetan, a twiWng department 
stare, dipped Y70 to Y2980. It 
fell for the fifth consecutive 
day on rumours that a real 
estate speculator was in finan- 
cial trouble and might Tmlnari 
the Isetan shares it owns. 
Shows Danko, a general 
chemical company, fell Y45 to 
Y415, hurt by a report that it 
was feeing up to 400 lawsuits 
filed in the US, due to the 
alleged side effects of its essen- 
tial «m&m a£H product 
hi Osaka, the OSE average 
. fell below the 25900 level for 
the first time since October 2, 
closing 48096 lower at 2497193 
on volume of 33.3m shares. 
Speculative and high-technol- 
ogy issues lost ground, while 
stocks in the Kftahama funds, 
the popular regional funds, 
were firm. 

Roundup 

TEE UN’s derision to approve 
the use of force against Iraq 
and Tokyo's fen sent most 
Pacific Rim markets lower yes- 
terday. Mantis was 
AUSTRALIA fen 1.7 p» cent 
as war fears spread. Heavy 
end-of-month options turnover 
also depressed prices. The All 
Ordinaries index lost 22.6 to 
L319.7, down 39 per cent cm 
the week. Turnover rose from 
AJ23lm to A$372m, the highest 
since August 8. on position- 
squaring before the weekend 
and foreagn orders. 

Banking shares confirmed to 
be weak following ANZ’s poor 
results. The stock fell 7 cents 
to A$8.40. Adsteam lost 23 
cento to 35 cento on continued 
nervousness about the com- 
pany’s A$3bn asset sale and 
debt reduction programme. 
The share price fen prompted 
an official inquiry by the Aus- 


tralian Stock Exchange, and 
requires a response from the 
company by Monday. 

NEW ZEALAND fell L3 per 
cent to its lowest level since 
November 1984. The Barclays 
index fell 16.14 to 1,265.75, 
down 39 per cent on the week. 
Turnover improved slightly to 
NZ$89m after Thursday's low 
NZ$6Bm. Carter Holt Harvey 
fell 2 c ents to N Z$ 298 after 
reporting a drop in first half 
post- tax operating profit. 

TAIWAN was boosted by 
active buying in banks and 
small, speculative stocks. The 
weighted index climbed 1G7J3 
to 497797, but was down 1L2 - 
per cent an the week. Trading 
volume rose to T$6692bn from 
T$5454bn. 

SEOUL ended higher on 
demand from individuals for 
financial Issues and interven- 
tion by the stock market stabi- 
lisation fund. Investors are 
optimistic about the govern- 
ment’s plans to realign the 
financial sector. 

The composite index gained 
4.48 to 697.03, a rise on the 
week of 29 per cent, in turn- 
over of Won208Jhn, down from 
Thursday’s acti ve Won 343.4bn. 

KUALA LUMPUR closed 
above its lows, lifted by specu- 
lative demand for Amalgam- 
ated Steel Mills, which gained 
62 cento to M$390 with 468900 
shares traded. The composite 
index lost 091 to 464.71, down 
29 per cent on the week. 

HONG KONG and SINGA- 
PORE both eased, but ended 
above their day's lows as the 
Nikkei recovered in afternoon 
tratfing. The Han g Seng index 
fen 1329 to 296596, a decline 
on the week of L7 per cent, in 
turnover of HK$546ra. The 
Straits Thnes Industrial index 
lost 292 to 1,10699, a weekly 
fell of 2 per cent. 

BOMBAY fell for a third con- 
secutive day, the BSE index 
losing 1291 to L1962S for an 
89 per cent loss on the week. 


AFTER A gloomy Monday and 
an indeterminate three days 
thereafter, most bourses recov- 
ered a little yesterday, the 
FT-SE Eurotrack 100 index 
doting 797 better an the day, 
still L4 per cent down on the 
week, writes Our Markets Staff. 
Brussel s was d osed by a fire. 

FRANKFURT took bets on a 
CDU win in Sunday's elections, 

■ and saw buying on the rally in 
the dollar on currency mar- 
kets. The FAZ and DAX indi- 
ces rose by 4.40 and 2291 to 
622.72 and L44L23, still show- 
ing fells cm the week of 29 and 
29 per emit respectively. 

Volume rose from DM39bn 
to DM4.1 bn. The rise in the dol- 
lar was good for carmakers and 
steels, BMW putting on 
DM1390 to DM41490 and 
Hoesch rising DM15.70 or 7.7 
per cent to DM22090 in spite of 
news of a 13 per cent drop in 
October’s German crude steel 
production. 

“linotype fell another DM15 
to DM645, down DM45 in two 
days. Rudolph Hell, the Sie- 
mens subsidiary to be merged 
into Linotype, announced SO 
job cuts from a 2,464 workforce 
due to declining orders. 

In another takeover move, 
Westdeutache Landnbarik said 
it might take the 51 per cent of 
Horten owned by BAT Indus- 
tries of the UK. Horten shares 
rose with the market, by 
DM3 90 to D M21290- 
AMSTERDAM entferf wiitbA 
The CBS Tendency fadw was 
0.4 higher at 917, giving a fell 
of 2 per cent on the week. 

HCS Technology continued 
to ahp, clouded by an « T tiTn g g 
downgrade from Volmac, the 
software house, and ended 20 
cents easier at FI 10.40. The 
stock was also harmed by news 
of deteriorating US prospects. 

One analyst said that news 
of redundancies at Linotype 
could put pressure on Bfihr- 
mann-Tett erode which owns 
about 5 per cent of the German 
typesetting company and has a 
significant presence in related 
businesses. The stock was 
steady at FI 4590. 

Philips fell 10 cents to 

FI 2190 foDowtag a downgrad- 
ing in its credit ratings in the 
US. On a more positive note, 
Philips reached agreement 
with uie Dutch trade nnfrma on 
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the terms of its redundancies. 

PARK kept within a 12-point 
range on the GAC 40 fe<fer t 
which ended 1.94 down at 
1,605.12, a fell of 21 pear cent on 
the week. The index has fin- 
ished each day thin week 
perched just above 1,600. 

GTM-Entrepose jumped 
FF722 or 79 per cent to FFr305 
on volume of BfiBO shares after 
Lyonnaise des Eaux-Dumez 
said that it had raised its stake 
in the c onstru ction group to 
59.7 per cent from 50.1 per cent, 
an increase of 827,700 shares. 

Among the most active 
stocks, Thomson-CSF, the 
defence electronics company, 
dropped FFr4 to FFr112 on 
profit-taking with 455,200 
shares traded. 

Axa Midi, the insurer, gainpri 
FFr290 to FFr229 in light trad- 


ing after denying a press 
report that it was negotiating 
to buy Royal Insurance, Guard- 
ian Royal Exchange or Com- 
mercial Union of the UK. 

BULAN was lifted by pur- 
chasing of stock by traders to 
meet settlement w>mm<hm»n^ 
for the November account. 
Prices were expected to con- 
tinue improving next week on 
further short-covering. 

There was also some opti- 
mism about a meeting sched- 
uled for yesterday evening 
between Prime Minteter Giuho 
Andreotti and floor traders on 
speeding up stock market 
reforms. The Comit index rose 
2.48 to 503.15, Montedison ris- 
ing L38 to LL33L 

STOCKHOLM rose for the 
third day in a row on renewed 
buying interest from institu- 


tions, fanning hopes that 
prices had at last reached a 
floor. The AfBrsvfirlden Gen- 
eral index gained 139 to 8422. 
giving a rise cf L6 per cent on 
the week. Volume rose to 
SKr264m from SKrl66m. 

After fairing more than nno 
per cent by midday, Ekicsson B 
free shares were again the 
most heavily traded share. 
With SKr35m worth dealt, the 
shares rose SKrl to SKrl88. 

OSLO rose for a seventh suc- 
cessive session, with the all- 
share index gaining 8.18 to 
487.73, a 62 per cent advance 
on the week. Turnover was 
active at NKr544m, but traders 
said this was boosted by tax- 
linked transactions. Aker free 
shares gained NKz7 or 7.6 per 
ce nt to NKr99. 

ZURICH ended only 0-5 per 


cent lower on the week, the 
Credit Suisse index rising 39 
to 462.3. Nestle topped the 
active list, rising another 
SFrlOQ to SFT7.000 on its drinks 
venture with Coca-Cola. 

ISTANBUL continued to fall 
on Gulf worries. Its index shed 
5497 to 325696. its lowest level 
since April 17 and a loss of 132 
p er c ent on the week. In 
ATHENS, the general index 
rose 23.77 to 882.14, reducing its 
fa ll on the week to 2.7 per cent. 

HELSINKI saw its volume 
boosted by trade in a company 
which was being de-listed. The 
Unites all-shares index rose 29 
to 4169. Total turnover was 
FM370.1m, of which FM350m 
was in Sponsor shares for 
which Secures was bidding 
with the aim of taking it off 
the exchange. 
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3 4 375 323 171 FleratogJanasese — e 


+1 M3 4 9 294.1 102 

.... 3.8 X7 159.9 143 8 

__ - - 71.7 72 32; 

A 13 13 189.4155 17^ 
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B4J 6.8 8O0-U.4 x 
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-1 1673 1.6 
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*h 9.63% 


Tins 
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Qllt 26 46 
07< 21 45 
Q18ft -26.0 


9-9 ; 190 

- 34 2 no 

17 

21 24.7 S 

- 458 122 

Ut - 36 

’ - 24h 


41 8Ff4U 1.8 

-l - - 

2 123 18 
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.... Qlft - 
+6 - - 

♦V iftlSJS 21 
+1 «182 22 
+3 - - 

+3 >18.4 24 

. . 49% a 

■_i, ‘ - 

+5 08% - 

+>* 030% 32 


5.9 10.2 « 

• ~ £10). 
32 119 H 4 3 
-459 49C 
1.4 - 2 o£| 

55 8.6 ^ 
4.1 11 .0 93 

n 5 J 100 ^ 

107 - i| 



II 

Uh +h 
U\ *1* 
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THIRD MARKET 
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OVERSEAS TRADERS 


Net asset values applied by Coasty NatWest Wood Mackenzie 


FINANCE, LAND, ETC 
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SHOES AND LEATHER 


PAPER, PRINTING, 
ADVERTISING 




19t -2 172 3.4 

13 -1 1XC 52 
13 -h 10.6 - 

167 -t 2525 - 

77 - 

107 -6 17.1 4J 

22 2.1 25 

78. 140 29 

129 -1 1X3 12) 

9h _... gO.73 3.9 


..._ sll-25 3.1 -4.4 8.8 
2C - 4J - 

24 24 72 72 

tlO.O 23 73 7.61 
#6J XI 1 33! 
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Foretaa&Cnl j 1 3 

Frrocfi Property T«..y 1 

Do. Warrants. y 1 
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.Zen Prf y 

taenEaPmUpIj 

. Warrants y 


^-3 0. 

1921— h I 15 


0.73 D5|2L8.4 14.4 2 

15.7 432330 173 Iff 

4J 33 184.4 170 fi 

28 Xa 213.9 35 £58? 

286 2.911502 123 20. 


SOUTH AFRICANS 
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7M 16.71 2- 

J« +1 Xd 31 
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7J 43 
2J 1X3 

6.1 55. 
121 42! 
6.7 62 

■ 4.4 

2.1 70 
10.* 85 
30 8,8 

5.3221 
!9.d X7 
8.01 10.4 
9.3-24 
7j 6 
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465 -5 8016% « 07 * 
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id a] 10 Stock Exchange dealing claWlflQtlora are indicated to the rtd« 
S3 j 2.1I 3.7 of security names: a Alpha. 8 BeU. y Gamnu. 
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Platinum 

Ttel. 


Highs and loos are based on Intra-day mid prices. Unless 
otherwise indicated, prices 4 ad net dividends are In pence and 
denominations an 25p. Estimated price/ earn Logs ratios and 
covers are Based an btestamual reports and accounts and. where 
possible, are imitated on half-yearly figures. P/Es ire calculated 
oa "net dSsiribntion bash, earning* per share being computed on 

- profit after taxation and uwelkvrd ACT where applicable. 

- bracketed figures indicate 10 per cent or more difference If 
26 8.8 calculated on "nil'* distribution. Covers are based on 

- "maximum" distribution; ibis compare* gross dividend costs to 

0. 71 7.4 profit after taxation, excluding exceptional profits/ kmc* bm 

including estimated extent of offsetuble ACT. Yields are based on 
. middle prices, are grass, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

Estimated Net Asset Values (HAVs) are shown for Investment 

- 11 Trusts, bi pence per share, along ariUi the percentage discounts 

4 - (Dh) or premiums (Pm -) to the current pre-closing share price. 

LQ 127 The NAV bask assumes prior Chartres at par value, convertibles 
21 * converted mid warrants exercised It dilution occurs. 

X7 t S "Tap Stock" 

X4 180 * Highs and lows marked thus have bem adjusted to allow for 
♦ 7.6 rights Issues for cadi 
« 18.6 t Interim since Increased or resumed 
. ; - * Interim since reduced, passed nr deferred 

XD . * » Tax-free to noo- residents on application 

- - * Figures or report awaited 

6.7 p not officially UK listed; dealings permitted under rule 
535(4)0) 

* USM; not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 
Not officially listed. 

1, icq a Price at time of suspension 

57 mn 3 indicated dhridend after pending scrip and/or rights Issue; 
2C 10.0 covtT rtUMj to prtrt*, dividend or forecast. 

U c * ♦ Merger bid or reorganisation In progress 
* Not comparable 

“ I * Same Interim; reduced final and/or reduced earnings 
- — , Indicated 

i, I Forecast dividend; cover on earnings updated by latest 
2 S Interim statement. 

, ; * I cover allows Tor conversion of shares not now ranking for 

J dividends or ranking only lor restricted dlvloend. 
o r ♦ * Cover does not allow for shares which may also rank for 

*■* i dividend at a future date. No P/E usually provided. 

I No par value 

-j * 8-Fr. Belgian Francs. Fr. French Francs H YIeW based on 
; assumption Treasure Bill Rare stays unchanged until maturity of 
* stock, n Annualised dividend, b Figures based no prospectus or 


? 3 J assumption Treasure Bill Rare stays unchanged until maturity of 
* stock, u Annualised dividend, b Ftanres based 00 prospectus or 
other ofler estimate. * Cents. I Dividend rate paW or payable on 
part of capital, cover based on dividend on foil capital. • 
Redemption yield, f Flat yield. • Assumed dividend and yield, b 
l.oi 80 Assumed dividend and yield after solo hue. J Payment from 
2.0 t capital sources, k Kenya, m Interim Maher then previous total n 
_ Rights Issue pending q Earnings basest on preliminary figures s 
36 27 Dividend and yield exclude a special payment- t indicated 
- Dividend: cover relates to previous dividend, P/E ratio based on 
_ latest annual earnings, n Forecast, or estimated annualised 
21 140 dividend rate, cover based on previous year's rare tags, y Subject 
4 6.1 to liKal tax. a Dividend cover In excess of 100 times. yDIridend 
and yield based on merger terms, z Dividend and yield Include a 
medal payment: Cover does not apply to special payment. A Net 
dividend and yield. B P refere nc e dividend passed or deferred. C 


I Canadian. 
7.6loitpmspec 


Wend and yield. B P referen c e dividend passed or deferred. C 
xadlan. E SUnlmnm tender price. F Dividend and yWd based 
prospectus or other official estimates for 1990-91. C Assumed 


7.4 official estimates for 1990. L Estimated annualised dividend, 
5-9 cover and P/E based 00 latest annual earn tags. M Dividend and 
_ 7 yield based hi prospectus or other official estimates for 1968. N 


14 M . J _ 7 yield based hi prospectus or other official estimates for 1968. N 

L — I 031 On 1.4| 70 Dtridefxiaod yield based on prospectus or other official estimates 
for 1989-90. P Flyura based hi prospectus or other official 
estimates for 199X B Gross. R Forecast annualised dividend, 
rover and p ft based on prospectus or ether official estimates. T 
, Figures assumed. W Pro torma figures. 2 Dividend loul to date. 

J .7 Abbreviations: rf ex dividend; U ex scrip Issue; r ex rights; a a 
ill * B,,J * ** eapna! distribution. 

^ ' REGIONAL & IRISH STOCKS 

Tbe lolknvbw Is a selection of Regional and Irish stocks, tb* 
latter being quoted In Irldi currency. 
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Major seeks cabinet unanimity on Europe and to rebuild 


' confidence after an emotional week IUS is in 

Labour targets Tory unity effort throes of 


By Ralph Atkins 

MR JOHN MAJOR last night appoint any women to his cabi- 
Eaced the start of a concerted net and for allowing himself to 
Labour party campaign to do- be “bounced” by Mrs Thatcher 
rail his efforts to re-nnite the into backing the poll tax. 
Conservatives around a cabi- On his second full day as 
net agreement on European prime minister, Mr Major again 
policy. found himself embarrassed by 

With the turmoil surround- his treatment of women mint- 
ing this week's Tory party ters. Mrs Lynda Chalker, min- 
leadership contest fading, the ister for overseas development. 
Foreign Office was working on revealed she had refused an 
a draft document setting out offer to become deputy chair- 
Britain’s policy on Europe for man of the Conservative party, 
debate by cabinet ministers. Mrs Chalker said she had 
However, Mir Roy Hattersley. decided it would be difficult to 
Labour’s deputy leader, wul combine the two posts. Down- 
today dismiss the govern- ing Street officials said she had 
mem's plans as an attempt to also decided against just the 
“paper over” the massive dif- deputy-chairmanship - which 
ferences on Europe. would. In effect, have been a 

Mr Major was attacked yes- demotion to an unpaid post, 
terday by Mr Neil Kirin ock, Further changes announced 

opposition leader, for failing to to the government yesterday 


Brent Walker 
beats deadline 
for bond issue 


included a first government job 
for Miss Ann Widdecombe. the 
MP for Maidstone and a sup- 
porter of Mr Douglas Hurd, the 
foreign secretary, in the leader- 
ship election. Mr Tim Yeo MP, 
another Hurd supporter, was 
also promoted. 

Mr Major will underline bis 
commitment to uniting the 
party next week when formally 
appointed Tory leader at a spe- 
cial meeting of the p ar ty. He 
will oppose any “witch hunts” 
by constituency associations 
against Tories who backed, bis 
leadership rivals. 

Cabinet ministers appear 
anxious to rebuild Conserva- 
tive confidence at the end of an 
emotional week in which the 
party narrowly avoided a third 
ballot in the leadership elec- 


tion. Mr Tom King, defence 
secretary, spoke yesterday of 
the "spirit of real determina- 
tion and unity.” 

Mr Chris Patten, Tory party 
chairman, said the go v e r n me n t 
bad “to improve the quality of 
lift* for people in Britain, build- 
ing on the changes In health, 
education transport w»Ha 
O ver the last few years.” 

Labour, however, will seek 
to regain rim political initiative 
next week with campaigns on 
health and education. The 
party will also want to sell its 
own policy an European eco- 
nomic monetary "rinn as 
agreed by its National Execu- 
tive Committee. 

Leader. Page 8 
First the style. Page 9 


By Maggie Urry 

BRENT WALKER, the leisure 
group, was last night under- 
stood to have beaten the mid- 
night deadline on its convert- 
ible bond issue, raising over 
£100m. That should satisfy the 
last condition set by the 
group's bankers when they 
agreed to a refinancing rescue 
package two weeks ago. 

It is understood that Mr 
George Walker, chairman and 
chief executive of the com- 
pany, found new investors this 
week after one or two of the 
placees had decided not to 
invest the full amount origi- 
nally planned. 

While the completion of the 
bond Issue is an important step 
for Brent Walker, which oper- 
ates pubs, betting shops, hotels 
and leisure complexes, the 
group still faces problems. 

The bankers' agreement was 
a temporary measure. It allows 
a standstill on capital repay- 
ments on £l.lbn of the group's 
debt until the end of 1991 In 
return for higher interest rates 
and charges over the compa- 
ny's assets. 

The group’s debt totals 
£1.4bn when off-balance sheet 
debt and contingent liabilities 
are included. 

Over the next few months, 
the group and its lenders are to 
discuss a restructuring of its 
liabilities in order to tailor 
them to its assets and cash- 
flows. The group is also 
required to raise £50m through 
asset disposals, in spite of the 
poor state of the property 
market 

The completion of the bond 
issue also clears the way for 
changes in the group's board. 


It is expected that Mr Walker's 
dual roles will be separated, 
and that a strong non-execu- 
tive chairman will be 
appointed along with more 
non-executive directors. 

Brent Walker's bankers and 
institutional investors have 
been pressing for these 
changes. 

The group has already said 
that a new finance director wBl 
be appointed to replace Mr 
Wilfred Aqufltna. who will stay 
with the company in another 
capacity. 

The bond issue was fixed at 
a total ampimt of 5103, in 
September with a minimum 
issue size of £ioom imposed by 
one of the placees. The bank- 
ers' refinancing package was 
conditional on the bond issue 
raising at least 

A sum of £20m pledged by 
two pb ffw of the issue failed 
to arrive in time for the dead- 
line for receipt of the cash on 
Tuesday at 3pm. Another dead- 
line was subsequently set for 
midnight last njjfot. Had suffi- 
cient money not arrived by 
then, it was feared that the 
bond Issue would fold and that 
the refinancing package would 
have to be renegotiated. 

The news that the group bad 
met its deadline was antici- 
pated in the stock market yes- 
terday afternoon, and Brent 
Walker’s shares rose lip to 
close at 88p. The shares have 
been volatile this year. Since 
their peak in February of 375p, 
they have dosed as low as 45p, 
touching lflp during one trad- 
ing session in October, when 
fears for the group’s fixture 
were at their bright 
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George Walker, chairman and chief executive: with 
completion of bond issue, his roles may well be separated 


Britain Continued from Page 1 

from £4£bn.to £7.6biL Contrac- leagues, 
tors are claiming an ad d ition al Eurotunnel, with the success 
£900m to cover the increased- of its rights issue at stake, has 
cost of some of the works. In a been looking for maximum 
separate claim, it has asked for coverage. It has been inluri- 
more money, or up to a year's ated by what it regards as 
extra time, to complete the Transmanche's intransigence, 
project which is due to open in particularly over the timing of 
June 1993. the breakthrough which will 

Tensions between Trans- be too early to be shown live 
manche and Eurotunnel, often an US break&st television pro- 
high, have resurfaced in the grammes, 
past few days over the issue of TYansmanche, for Its part, is 
the organisation of television angry at what it regards as 
coverage of today’s break- Eurotunnel’s attempts to 
through. hijack its celebration. It is also 

These have left Mr Alastair concerned about the safety 
Morton, chief executive of aspect of allowing too many 
Eurotunnel, "extremely cross”, television crews to the tunnel 
according to some of his col- face. 


recession, 
data show 

By Michael Prowse 

In Washington 

THE US economy appears to 
have slid into recession, 
according to economists, after 
the fourth successive monthly 
daufj pfl in the composite 
of leading indicators. 

The to fi ag . which consists of 
11 forward-looking measures 
indndlng canwawr expecta- 
tions, iririiii Hafmg for unem- 
ployment insurance, share 
prices and real money supply, 
dropped 1.2 per cent in 
October. 

The fall follows sizeable 
drops in August and Septem-“ 
her and a string of weak eco- 
nomic Mr Nicholas 

Brady, the US treasury secre- 
tary, yesterday signalled his 
concern about the deteriorat- 
ing economic outlook and fears 
of a “credit crunch”, reiterat- 
ing warnings to bank regula- 
tors to use judgment and apply 
balance. 

He told the Securities Indus- 
try Association in Florida: *Th 
evaluating loans, let's not run 
a competition on pessimism.” 
The banking system had to 
remain a taka rather than a 
Ertbr of risks. 

The October decline in the 
composite index of leading 
indicators reflected falls in 
eight of its II const i tue n t s . 

to the past-war period, reces- 
sions have always been pre- 
ceded by falls in the Index. But 
it baa not been an tnfaiHM* 
guide: on several occasions, 
most recently following the 
October 1987 stockmarket 
crash, the fell for three 
or more months without being 
followed by recession. 

However, prolonged declines 
have always correctly signalled 
sharp slowdowns in growth. 
Given the sluggish rate of 
growth earlier this year, gross 
national product thus appears 
likely to fell, perhaps sharply, 
in the current quarter and 
early next year. 

the popular definition of a 
recession is two successive 
quarters of negative growth. 

Mr Richard Berner, an econ- 
omist with Salomon Brothers 
to New York, said the succes- 
sive faii« in the index were 
best regarded as "confirmation 
that the economy had moved 
into recession”. 


Continued from Page X 

posed diplomatic exchanges 
was going to produce a lot - 
"we’re just going the extra 
mile".. 

Mr Bush rejected calls that 
he should summon a special 
session of Congress ova the 
coming weds, though he said 
be would continue to consult 
Congressional leaders. 

While Congress was free to 
reassemble an its own author- 
ity to endorse his policy and 
the UN resolution, "what I 
don't wa nt is a k ind of a hand- 
wringing operation that would 
send bad signals”. 

He explained that he bed 
chosen to highlight his beflef 
that there would not be 
another Vietnam war because 
of his cancan to reassure the 
families of US troops that “If a 
shot is fired to auger I want to 
guaran t ee every person that 
their kid will have the maxi- 
mum support and will be 
backed up to the hilt by Ameri- 
can firepower and others as 
weft. 


Unions to fight BAe planned 
closures and 5,000 job losses 


By Paul Batts, Aerospace Correspondent 


UNION leaders at British 
Aerospace said yesterday that 
they would fight the closure of 
military aircraft plants which 
would lead to the loss of 5,000 
fobs. 

The union move, which 
came a growing political 
storm, followed confirmation of 
the closures from BAe as part 
of a drastic restructuring of its 
military aircraft operations. 

Mr John Western, managing 
director of BAe’s military air- 
craft subsidiary, said the 
restructuring was necessary if 
the company was to remain 
competitive in the face of 
defence spending cuts. 

Mr Bill Morris, deputy gem 
eral secretary of the TGWU 
general workers’ union, said 
the job cuts amounted to the 
“biggest redundancy since the 
end of the Cold War”. 

He said he had called on Mr 
John Major, the prime minis- 
ter. to intervene, urging that 
"defence employers must 
swiftly diversify ami seek civil 
markets. Britain needs an 
industrial policy to help man- 
age the biggest demobilisation 
since the war’’. 


UNIONS AT two Rolls-Royce 
plants are planning a series of 
meetings next week to con- 
sider their response to the 
company's decision to offer a 
pay deal which wQl lead to 
Initial rises of just 5 per cent. 

Meanwhile leaders of about 
3J000 of the 7,000 white collar 
staff at Derby recommended 
acceptance of the 5 per cent 
offer payable from last Octo- 
ber. 

Other unions said they 
would laouch campaigns to try 
to save the two plants at Pres- 
ton, Lancashire. at Kings- 
ton upon Thames in Surrey. 
They also asked BAe to trans- 
fa- jobs to the company's com- 
mercial aircraft operations. 

Mr Weston warned that even 
If hostilities broke out in the 
Gulf, there was unlikely to be 
any big change In the difficul- 
ties facing defence industries. 

BAe plans to dose Preston 
by early 1993 and Kingston by 
the end of 1992. The division’s 
workforce would be reduced 
from 27,000 to 22,000 people 
with the loss of 3,000 jobs at 
Preston and 2,000 at Kingston. 


The company had been 
expected to announce the fob 
cuts and plant closures to its 
workforce on Monday but it 
was farced to bring forward its 
s t ateme nt as the political con- 
troversy grew over speculation 
of widescale redundancies in 
the military airc raft division. 

This would leave BAe with 
four military aircraft plants: 
Warton and Samlesbury in 
Lancashire. Brough to Hum- 
berside and Dunsfold to Sur- 
rey. 

Mr Weston said the company 
expected one third, of the fob 
reductions to be achieved by 
natural wastage. He added: "If 
we are to remain competitive 
and sell our products to inter- 
national markets, we have to 
reduce our manufacturing 
costs.” 

The timing of tire restruct- 
uring is bound to complicate 
the task of Mr Major and Us 
cabinet. The Kingston plant to 
be dosed istn. the constituency 
of Mr Norman Lamont, the 
new chancellor of the exche- 
quer. 

Rover job cuts. Page 4 




The real world 
breaks in 


The past week has provided a 
textbook example at the Lon- 
don market turning from the 
thi-niR of domestic politics to a 
more sombre international 
reality. This is not to deny that 
the trials of the Tory party 
have proved highly profitable 
for investors. Wien Sir Geoff- 
rey Howe resigned, it may be 
recalled, the equity market 
was looking [distinctly bedrag- 
gled, having fallen by 8 per 
cent since E&M entry three 
weeks before. But it recovered 
Instantly on the news, with, the 
FT-SE rising 7 per emit on the 
run until the da y Mr s Thatcher 
resigned in her turn. 

ft was perhaps bad luck that 

She pawning of thin errf l emefrt 

coincided with an ugly 
reminder that the Gulf crisis 
will not go away merely 
because the markets bad for- 
gotten about it Deadlines for 
the outbreak of war have been 
receding ever since Kuwait 
was invaded. Nevertheless, the 
date of January 15 has a formi- 
dably specific ring to it. Thera 
is still a school of thought in 
the markets that the outbreak 
of war will repre s ent a clearing 
of the air and a buying oppor- 
tunity, The closer we get to 
hostmttes, the afllier this view 
is likely to appear. 

The other cloud on the inter- 
national ji gr i v Q i i Is file contin- 
ued upward movement in Ger- 
man interest rates. Partly 
because of that, the markets 
have retreated somewhat from 
their previous confidence 
about an immediate cut in UK 
base rates. The purely domes- 
tic conditions for a rising 
equity market are stiHto place. 
The ftmdamgntal problems, as 
for some time, are overseas. ' 

Germany . 

ft is rash to assume that Ger- 
man v o ters are any more altru- 
istic than electorates else- 
where. So if Chancellor Kohl 
wins tomorrow’s fede r al elec- 
tions as decisively as most 
polls predict, it may be more of 
a vote against the SPD*s Mr 
Lafontatoe, with all his talk of 
tight belts and Higher taxes, 
than a resounding endorse- 
ment for the ruling wwiitinn 

The trouble, for the capital 
markets, is that no-one 
much of an idea of what genu- 
inely non-infiationary plan Mr 
Kohl can come up with for 
bridging the DMISObn deficit 
likely to open up to 1991 to 
Germany's public finances. 
Bundesbank officials have 
been hinting very broadly that 
with inflation at 3 per cent or 
lass, there is no call for an offi- 
cial rise to interest rates; but 
until the budget issue is sorted 
out, it is impossible to be sure. 


FT-SE Index; 2,149.4 (+13A> 


Yield ratio 


Normally, tin* mari m fo 

would have responded enthusi- 
astically tO Inmaring Hire . 

lihood of a resounding win for 
the right-wing ruling coaUtion. 
They cave not done so. Gov- 
ernment bond yields are still 
wedged above 9 per cent. AS 
for equities, the DAX Index Is 
still nearly 25 per emit below 
its spring-time peak; and a 
post-election rally now seam 
unlikely too. 

Aside from the budget deficit 
and the Gulf, there are simply 
too many ' potential pitfalls 
between now and the sunny 
uplands of 1982. when the old 
East Germany should be 
starting to motor. The weak 
dollar is squeezing the life ant 
of exporters’ mnniip growth; 
the trade unions are getting 
restive ggtrfti- ami to can it aft. 
the moment the equity mar- 
kets recover, so the likes off 
Volkswagen and the banks will 

d oubtl ess he wheeling oat toe 
latum haajw a gnn 

US dollar 

Aside from Gomany. the Mg 
event of the past week has 
been the surprising bounce to 
The US’ dbftarrTbis is the more' 
surprising because part of the 
dollar 's strength is now bring 
ascribed to its attra cti ve safe- 
haven status. . When toe Gulf 
aids began everyone predicted 
that money would flood Into 
the dollar - ih feet it did the 
reverse. Since then the dollar 
has become even less attrac- 
tive as the interest rate gap 
between US and German rates 
h«g almost doubled. 

Very little weight should 
been put on the safe-haven sta- 
tus and toe other excuses for 
the greenback's recent surpris- 
ing strength. True, some 
authorities are beginning to 
become concerned about the 
speed of the dollar’s dadtoe. 
This is bound to affect senti- 
ment when the dollar is 


already 25 per cent underval- 
ued on a purchasing parity 
. basis. However, the Germans 
and Japanese, the two most 
powerful financial powers 
aside from the US, have shown 
no obvious concern as yet. 
Without their assistance there 
is little tost can be done. 

The other suggested, reason 
for the dollar’s latest bout of 
strength - that the Fed is 
increasingly reluctant to ease 
- is equally hard to support. 
Admittedly, short-term euro- 
dollar rates have risen by 
almost half a percentage point 
since the Fed eased a fortnight 
ago. But this reflects a surpris- 
Jngly early surge in the need 
for funds for yeaoend window 
dressing. The prime culprits 
seem to be the Japanese, ft 
that c ontinu es for long It will 
be & cause of some concern. 

British Aerospace 

There are two ways of 
looking at BAe's plans to close 
its Preston and Kingston mili- 
tary aircraft sites. Only one-off 
them is good news for the 
shares. The encouraging thing 
. is that BAe is finally getting 
rid of rid plant which probably 
should have been rationalised 
29 years ago in the chaotic 
days of the British Aircraft 
Corporation, if BAe delivers 

something near to the hoped- 
for 25 per cent cut to Its mili- 
tary aircraft cost .base, it wQl 
go a long way towards address- 
ing the group's old problem: 
that it Just does not make 
enough money out of its £llbn 
turnover. Military aircraft was 
BAe’s mainstay throughout the 
1980s, thanks to the Tornado 
and Harrier. Even so, toe divi- 
sion’s published profit margins, 
were mostly 10 per cent car less. 

The less welcome aspect of 
toe affair Is that it raises anew 
the whole question of what 
happens to BAe's ■ earnings 
stream as Tornado profits 
'tenet off In the early 1990s. 
BAe’s official ltna Is that such 
worries are misplaced. After 
aft, even if the main Tornado 
production line grinds to a 'halt 
in 1992, the Al-Yamamah order 
will continue and Tornado cus- 
tomers will still need spares 
and refits. But as BAe’s plant 
closures de m on str ate ^ tiie mili- 
tary aircraft business is getting 
tougher ell toe time, .whether 
the European Fighter Aircraft 
flies to service or not 

The measure off the -problem 
for tiie investo r Is that BAe’s 
shares are yielding less than 6 
per cent. This is a demanding 
rating for a company two of 
whose brightest hopes for the 
fixture. Airbus and Rover, may 
still be tiro years away from 
real profitability. 


THE TEAM 

The Experience 
the Resources 

THE RESULTS 


The median return on pension fund portfolios 
under Globe Mortey's management was over 38% 
compared wKh CAPS median return of 32% 
for the 12 months to 31 December (989. 

Our five year record is equally Impressive 
generating a meefian return of 188% per annum. 
CAPS median return over five years to 
31 December (989 was 171% per annum. 
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RIP Little England, 
buried at sea today \ 
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"The tra in note standing at platform floe is 
the 11.32 to Hong Kong. Cutting at Lille, 
Brussels, Berlin, Warsaw, Moscow, Novosi- 
birsk, Wan Bator and Peking. Change at 
Moscow for the C a uc as u s and an statio ns to 
Kuwait Change at Novosibirsk for Urum- 
chi, Lhasa and connections to India. The 
rear four coaches are for Maidstone and 
Ashford only” 

• A FEW swings of the pink this 
/m morning is an it will take to 

./ ^ hack a man-sized breach in 

• fihfi **hallr parrtHnn and put 

A. JBh. an MvA to ififle Efa glrrari 

From each side of the waS two construc- 
tion wenkers chosen by lot wfll step for- 
ward. It will betheir historic privilege to 
pass through the breach and, travelling by 
wagon east and west to the tunnel 
mouths, become the first hmnm beings to 
make a land crossing between England 
and France since the retreat of the last 
European Jce Age 10,000 years ago. 

Today's ceremony SO metres below file 
seabed, at a paint 22% kilometres from 
England and I5%km from France is not 
merely the «*notii r« tei pJtmai of the biggest 
construction project In Europe. For all 
who witness it, it wHl be a moment of deep 
symbolism,. overshadowing the financial-, 
anxieties of Eurotunnel’s managers, 
bankers and shareholders and the running 
battles between the company and its 

ccntt»e$or* J - r 

■mose three subterranean capillary 
tubes (two for trains, one for maintenance 
and escape} winding between the white 
diffo of Do ver a nd the flat brown betihhes- 
of Calais mean the end of Britain’s geo- 
graphical Isolation, ft is the end of what 
Britons thmk of as their m«»h story, the 
end of t.tWo En^shd. 

Lord Handolph Churchill told the House 
of Commons in 1889: “The reputation at 
ift»g land haa hitherto depended upon her 
being, as it wane, virgo Intacta No more. 
Britain's hesitant marriage to the 
European Cwnmunity in January, 1973 is 
physically, consummated. The shy bride 
has been deflowered and the sheets hung 
out for ribald inspection by the 
neighbourhood. 

It is a sombre day for nationalists and 
xenophobes, .a black day for Sun leader- 
writers and all who think that wogB start 
at Calais. (“Up yours. Delors!”)- They will 
wince at the penetration of the seep tir'd 
isle by a concrete-lined conduit for sauer- 


kraut »rifi garliomunchers, for masked ter- 
rorists, drug dealers and rabid animals. 
Yet F-frH* Englanders who s ee in tha tun- 
nel a violation of their sovereign insularity 
are certainly outnumbered by Britans who 
wQl bless it as a long-overdue and reliable 
escape route into a wider worid. After all, 
the trains will ran In both directions. 

The French — and other Europeans too 
- will find less significance in today's 
ceremony. For them the famwei is a finn . 
tag bufiding project and a quicker way of 
getting to Hairods_ French tourists may 
to Visit En gland more nftnn but flu 
poatidgQB in the Calais-Nord region, are 
mainly int erested in the economic conse- 
quences: here at last is the means of bring- 
ing people and money into their depressed 
region, creating a European crossroads in 
an empty corner of the Continent, and 
compensating them for years of neglect by 
distant Paris. 

Providence, with her usual sense of 

irony, had deemed file hitttnrin event 

should occur within days of Margaret 
Thatcher’s resignation as prime minister 
of Britain in a political conflict provoked 
by the question of European integration. 

. There is symbolism, surely, in the fact 
Hmt the junction of TMfadn and the Euro- 
pean continent is occuring under a new 

British prime minis ter 

Bwm aa the hm di g gin g machines m the 
central maintenance tunnel were grinding 
towards each other, the Conservative gov- 
ernment was being «hak*m to its very, 
foundations by arguments uvv^ the pace of 
the coun try's i n te grat ion into Europe, cul- 
minating in the resignation of the deputy 
prime minister. Sir Geoffrey Howe, on 
November 1. The Economist magazine 
recognised fiie irony of the situation an its 
front cover by portraying Thatcher as an 
■ Edwardian damsel in a punt, poling 
Britain away from the European main- 
land. 

To call Thatcher a little Englander is 
perhaps going too fan but, as Sir Geoffrey 
said in Ills resignation speech, “she seems 
sometimes to look out upon a continent 
that is positively teeming with ill-inten- 
tioned people scbwntng . fa her words, “to 
extinguish democracy’, *to dissolve our 
rational identities’, to fc«d us through the 
bade door into a federal Europe.”’ 

Her attitude to the tunnel was rather 
like her attitude to European in tegration 
as a whole. S businessmen and hawkera 
thought the thing would pay its way, then 




mm 


by all means let them go ahead and good 
luck to them. But her government was not 
going to make the taxpayer underwrite a 
possibly profitless w ionnnwnt to European 
unit y . Yet it is Thatcher, the British mer- 
cantilist and reluctant European, who 
with President Francois Mitterrand of 
France ~win^t tnt» the credit for achieving 
what generations of politicians and entre- 
preneurs failwi to achieve. 

If yon fly over this absurdly narrow 
strait it is hard to understand why the ifak 
was so long in coming. From the air 
Britain appears to be merely riding at 
anchor, wafting for the rf gnai to aww in 
to port, her rump of white cliffs rising 
coquettishly out of the water Hke a ruffled 
petticoat Crumbling gun emplacements 
and rolls of rusty barbed wire behind the 
pebble beaches remind the patriotic 
En glishman of his invulnerability, of the 
c ontinui t y that has allowed him to build 
his cosy world of bungalows, pantiled cot- 
tages, amusement arcades, parish halls. 






ber from which the tunnels could be 
driven out to France and inland to 
the rail terminal. The spoil has been 
Im ped up nnWiip th» burrow a»d flat 
tened to make a promontory for work- 
shops an| j machinery. T he terminal at Fol- 
kestone has had to be compressed 
lengthwise into a valley between the hills 
and the town suburbs, at its western end 
pressing against tha hamiata of progholt, 
Peene and Newington. 

On the other aide, the French have had 
all the space they need. Uniter a cruciform 
hang ar close to the beach at Sangatte is 
the mouth of the biggest hole in Europe, a 
shaft 55 metres across and 70m deep, In 
which machines Hi* wm of bulldozers rqn 
be seen wrflfag up and down on 
from the gantry crane. The excavated 
chalk is dflnted to porridge and pumped 
into a reservoir behind. As for the termi- 
nal inland , it is the »» of a small town 
and will become, the French hope, a lucra- 
tive stopping point mid-way be t w ee n Olde 


Fifty metres below the bed of the English 
Channel this morning a few swings of 
the pick will join Britain to continental 
Europe. Christian Tyler contemplates the 
implications of a long-awaited marriage 


tea shops and olde-worlde eating places 
with nam«a jika “Khyber Tandoori”. 

On a w»tm day the nharmri looks about 
as threatening as a municipal boating 
lake, and not much deeper. A beige scum 
of sandbanks is Trimble below the surface 
of the water, crisscro ssed in one directum 
by yac h ts, hovercraft and ferries and in 
the other by container ships and ofl. tank- 
ers. But as the flat beaches of France come 
into sight, the scale is blown up as if to 
suggest the vast Eurasian landmass 
behind them, ft is an empty landscape of 
isolated, red-tiled farmhouses and broad 
fields from which hedges and trees have 
been ruthlessly removed. 

Differences of geography have prevented 
any symmetry in the two ends of the proj- 
ect On file English side the tamneDers 
have been forced to create a kind of fox’s 
earth at the foot of Shakespeare Clift bur- 
rowing down a gradient to make the cham- 


Rn glanritlMnuj pa r k qnd Rnrri Dwnay bmrt. 

England, of coarse, has always had a 
foot in this corner of France and many of 
the local dignitaries are frankly anglo- 
phito. After all. King Edward in captured 
Calais in 134? when the six burghers, 
immortalised today in Rodin’s statue, 
offered themselves as security for the 
town and were released by the entreaties 
of Edward's queen. Calais was recaptured 
by Francois, Due de Guise in 1558, but left 
its mmp engraved on the heart of Mary 
Tudor. Calais celebrates its Rn otiah past 
with its Windsor, Victoria and George V 
betels, and with offe r s of “tme escapa de 
dans le Kent?, day trips to the “charmant 
petit port" of Ramsgate or to “Hastings 
historique (magasms femrts le Mercredi 
apresimdiX* Some have suggested that 
the Coquettes terminal be renamed Cloth 
of G old to Mi m mpinnrjrta the famous meet- 
ing nearby of Henry vm of England and 


Frauds 1 of France. 

The people of Calais are thinking of 
another sort of burger as they prepare to 
receive the car-bome multitudes that will 
be pumped through the tunnel after mid- 
1993. Their English counterparts will not 
be for behind. Beside a windmill near the 
terminal Brent Walker, the British prop- 
erty company founded by former boxer 
George Walker, is finishing one of many 
new hotels that are expected to spring up. 
And fiie farmer by the tunnel mouth, feed- 
ing his fthMwwa 11 If nnthiwg afo o t, is 
study waiting for the fast-food magnate 
with the biggest cheque. 

ff the Flench have always liked the idea 
of a fixed link, the British have always 
been passionately divided. Sir Winston 
Churchill, Lard Randolph's son und 
last British leader actually to face a threat , 
ened invasion, was an advocate. But as he 
observed in the Daily Mail on February 12, 
1936: “There are few projects against 
which there exists a deeper and more 
gnihiring prejudice than the construction 
of a railway tunnel between Dover and 
Calais. Again and again it has been 
brought forward under powerful and Influ- 
ential sponsorship. Again and again it has 
been prevented. Governments of every 
hue, Prime Minist ers of every calibre, have 
been found during success i ve generations 
inflexibly opposed to it” As if anticipating 
the Dunkirk evacuation, ntimchiTl pnintoH 
out that a tunnel could be invaluable to 
Britain jn ferrying m en and- munitions to 
and from the Continent and that it was 
easily flooded in case of danger. 

“I marvel at the Illogical standard of 
values of those who dwell complacently 
under the air menace and yet would be 
sincerely alarmed at a Channel tnnneL 
Indeed, it seems the perfect case of swal- 
lowing the camel and straining at the 
gnat” 

Ever since the middle of the 18th cen- 
tury. engineers have advanced schemes 
far a fixed link. During a lull in his war 
with England, Napoleon was enthusiastic 
about a proposal for two tunnels to cany 
stagecoaches, with an artificial island in 
mid-Channel for changing horses. In the 
1830s Thomfi de Gamond suggested a sub- 
merged tube, them a long legged trans- 
porter running an rails on the seabed, 
then a tunnel ventilated by cm 13 

steppi ng-sto ne islands, and finally a 
hridge. WfiRam Low in 1867 designed twin 
rail tunnels with connecting passages. 


Chancellor Kohl and your mortgage 
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Work was begun at Shakespeare Cliff and 
2,000 metres were driven before the gov- 
ernment stopped the nrqject for reasons of 
national security. The last attempt to 
build the link was abandoned by the 
Labour Government in 1975, to the fury of 
the French, for economic reasons. 

The prospect of war in western Europe 
seems infinitely remote now. Indeed, the 
European Community was created in 
order to make such a war unrepeatable. 
But as a final safeguard, the Channel Tun- 
nel Treaty (signed. Incidentally. 50 years 
to the day after Churchill’s Daily Mail 
article) allows the two governments to 
consult each other, if circumstances per- 
mit, and to dose the tunnel “in the event 
of natural disaster, acts of terrorism or 
armed conflict, or threat thereof.” Exactly 
how the tunnel would be shut is not 
revealed, but according to Eurotunnel’s 
technical director, switching off the pumps 
that carry away the constant seepage of 
water would quickly render the railway 
nu nsahle . 


C oncern about terrorism has 
been largely assuaged: it 
would require an enormous 
bomb to destroy the tunnel 
itself, says Eurotunnel, and 
the effects of a ynaiiw device smuggled on 
to a shuttle t rain would be nasty but lim- 
ited. Rabid animate will be watched by 
cameras and deterred by “stun mats” at 
the tunnel entrances. 

There are other, less obvious, hazards. 
Far below file tunnels lies the Varlscan 
fault, the cause of occasional earthquakes. 
The last one of any size occurred in 1580 
and knocked chimney pots off In Flanders. 
The tunnel’s engineers have been told to 
ensure that the pumps and other equip- 
ment win s urviv e a tremor by at least 90 
minutes - the time it wfll take to evacu- 
ate the passengers. Meanwhile, even as the 
builders are tying England to the main- 
land, Continental drift will be pulling the 
two apart at the rate of 10 millimetres a 
century. The tension will open micro- 
scopic cracks in the joints between the 
sections of lining. 

At 80 miles an hour, who win notice? 
Britain is now cemented into Europe. The 
occasional rumble or the odd crack cannot 
alter the feet; and after the seismic shock 
of Thatcher’s departure, what can dissolve 
the union that will be consummated and 
celebrated below the seabed today? 
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YOU HAVE filted in one form 
for your bank reducing your 
monthly mortgage instalm en t. 
If it was lifca mine, it will have 
come too late to implement in 
time for the November pay- 
ment Never mind; the impor- 
tant question is how long will 
it be before you fill in another, 

and another? 

That will be a subject at the 
very top of the economic 
a ggnrifl of the prime minister 
' John Major and his Treasury 
successor Norman Lament 
Aside from the poll tax, the 
hi gh level of mortgage rates 
has been the key domestic 
issue that brought down Mar- 
garet Thatcher. Only by con- 
ceding participation in the 
exchange rate mechanism did 
she persuade John Major, as 
Chancello r, to agree to a one- 
point cut two months ago. 

In theory, that was the last 
of the political cuts: now we 
are In the ERM, monetary pol- 
icy is driven entirely by t he 
need to maintain a narrowly- 
defined exchange rate against 
the other EC currencies. 

When sterling is in the bot- 
tom half of its trading range, 

’ as it is now, there ought to be 
be no thought of any cute. 

ft is true that sterling inter- 
est rates are subject to slightly 
more flexibility because the 
pound’s exchange rate is Jun- 
ked ter 6 per cent fluctuation 
hat yte rather than the 2% per 
cent zone that applies to the 
other major currencies. 

Nevertheless, in theory there 
should not be any interest rate 
reduc tions wnhea sterling were 
to surge strongly. But it seems 
that political thoughts are for 
from dead, and some people 


argue that a one-point foil in 
sterling interest rates is 
already discounted: that is, the 
present exchange rate already 
anticipates 13 per cent hi the 
City the pundits are now 
debating on which precise day 
before Christmas the next cot 
vail came. But they may not 
have taken the logic of the 
ERM fully on board; they may 
have to wait a little longer 
than they expect 

Above all, Norman Lament 
must now get his monetary 
decisions right Nigel Lawson 
created a whole heap of trouble 
for his followers, and the best 
that can be said about Major is 
that after early dithering he 
took a resolute line. But his 
strategic thinking appears to 
have been limited to the strug- 
gle over ERM entry. 

Now Lament is stuck with 
short-term horizons: he must 
concentrate on keeping inter- 
est rates edging downwards 
over the next 18 months, while 
avoiding the disaster that some 
temporary crisis for sterling 
might force the cost of money 
up again. .Within the ERM the 
Government's monetary sover- 
eignty is seriously impaired. 

Lament takes office at a 
grim time. There will be no 
"steady growth” for the British 
economy up to the next elec- 
tion, nor a rise In Brtag stan- 
dards that might lend a rosy 
glow to the Tories’ re-election 
prospects. 

But economic excesses tan 
be cured through automatic 
corrective mec h an i sms. The 
recession provides a natural 
way out even though scarcely 

8 SK^wa^not alone in its 


The Long View 



John Major 
trimmed only one 
percentage point 
off interest rates 
in 14 months at 
No. 11 Downing 
Street. New tenant 
Norman Lamont 
will hope to do 
better 

monetary mistakes of the late 
1380s; the banking system is in 
an even worse mess in the US, 
and looks p ret ty battered in 
Japan too. The heady delights 
of deregulation encouraged 
hankers around the- world to 
get their lending boots on, 
especially the Japanese whose 
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low cost of capital and market 
share mentality prompted 
them to add huge new 
resources to the global banking 
industry. But the UK had a 
particularly low resistance to 
the monetary infection. 

P ol iticians sat bade compla- 
cently in the reflected glow of 
booming stock markets and 
house prices. . The disease 
mead as co mp anies borrowed 
banians to spend an each oth- 
ers* shares subsidiaries. 

Inevitably banking boom has 
turned to banking bust Talk of 
a credit crunch is exagger a t e d, 
but It is bound to seem like 
that to marginal borrowers 
when bankers turn down the 
credit sluices from flood levels 
to something like normal flow. 

Britain therefore faces a 
recession driven largely by the 
need of the corporate sector to 
repair its balance sheet; assets 
must be sold, investment must 
be cut, working capital has to 
be trimmed back. In the end, 

real pay growth will suffer too, 

aWmn^ h this does nc4 appear 
to be as high up the priority 
list far most employers as the 
Gover nment mi ght hke. 

Hare we come back to poli- 
tics. Tomorrow Germany goes 
to the polls, apparently to give 
Helmut Kohl a resounding vic- 
tory. There wfll then be the 
possibility that the Bundes- 
bank will take its revenge for 
being steamrollered daring the 
process of Goman reunifica- 
tion and will raise DM interest 
rate® to reflect the c u rr ent Ger- 
man economic boom. The 
Bundesbank is independent, 
but evidently more so in some 
rfm-ptwtance p than others. 

If the Bundesbank really 


Hexes its muscles there may 
even be a realignment of the 
EMS currencies. The new. Brit- 
ish Government would have a 
chance to take a different view 
about where precisely it 
wanted sterling to go, and 
whether it was appropriate to 
underline that decision by 
moving to the 2 % per cent 
bands. But a Major govern- 
ment is much less likely to 
want a second guess at the 
right sterling exchange rate 
than, say, a Heseltine regime 
might have been. 

How would all this affect 
your mortgage instalment? 
Well, a rise in DM rates would 
tend to limit the scope for ster- 
ling rates to ease. On the other j 
hand , Qjg very fear of realign- 
ment is at present tending to 
keep sterling’s risk premium i 
up, out it would foil after one 
had been complete d - 

On this basis it is possible to 
see sterling short-term rates 
down to 12 per cent by next 
spring. Domestic pandits are 
taking comfort from the Hkely 
fall in the headline inflation 
rate into single figures when 
the November calculation is 
published In the middle of this 
month, but foreigners win be 
for more interested in UK pay 
inflation than in the headline 
RP1 figure - and pay Inflation 
has yet to come off the bofl. So 
any major move downwards - 
towards 10 per cent, say - 
could only come in the wake of 
a truly nasty recession. 

That would jolt the labour 
market into an entirely new 
frame of mind, but it might 
also ruin John Major’s chances 
of an extended tenancy of No 
10 Downing Street. 


RETIREMENT 

Five key facts 

1. Once you’ve retired, your concern is going to be how to 
generate income; as well as growth to provide an eventual 
rise In income to protect your standard of living. 

2. Statistics show that these days people are living longer than 
ever, a man aged 60 can expect to live until 77, a woman aged 
56 until 81.* So your financial planning must take this into 
account 

3. If you put all your capital on deposit with a Building Society 
and take the interest as income, the value of your capital, in 
real terms, must fall 

4. Over the long term, only a sensible mix of equity and fixed- 
interest investments can hope to deliver high income, 
capital growth and real security in retirement even taking 
Into account the fact that the value of your investments will 
go up and down depending upon stockmarket volatility. 

5. Today, more than ever, you need sound, independent 
specialist professional advice. 

We are Britain’s largest retirement income specialists and act 
on behalf of thousands of clients hum our offices throughout 
the country. So why not talk to us now? Return the coupon or 
telephone us on 071-408 1 138. 


‘Source; Govern mem Ariuartea Department. 
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Knight 

Williams 

Britain’s 

Largest Retirement 
Income Specialists 


161 New Bond Strew. London W1V0LA 

Pfcaae send me details of KnlgtoWJUama’ service to 
private dimes and a COJV of 'Self-Defence in Retirement: 
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Rosehaugh’s gloomy record 

Rosehaugh, the property development group run by Godfrey 
Bradman, won a place in the record books this week by 
reporting pre-tax losses of £1 65.47m for the year to June 30. 
The result, which is believed to be the largest deficit 
recorded by a property company, resulted from substantial 
provisions against trading properties and discontinued 
projects. 

The severity of Rosehaugh's problems stemmed from its 
ambitious development programme and unwieldy 
management structure, which meant it was ill-prepared for 
the market downturn. Although analysts had been 
forewarned about the dismal results, they marked the 
shares down 7p to 101p on Tuesday. Vanessa Moulder 

Allied-Lyons shares hit 

Shares in Allied Lyons dropped 3 per cent on Wednesday, 
the day when the drinks, food and retailing group 
announced a 10 per cent rise in interim pre-tax profits. The 
markets were disappointed by the mere 4 per cent rise In 
earnings per share, by the prospect of an increase in the 
tax charge and by a higher than forecast property 
contribution. Philip Coggan 

Cheaper insurance offer 

At a time when insurance companies are Increasing their 
house buildings insurance rates by at least 10 per cent. 
Norwich Union is offering householders the opportunity of a 
15 per cent reduction, that is a rate of £1.70 per £1,000 sum 
insured (the rebuilding cost of the house) against the new 
rate charged by other companies of £2.20 per £1,000 sum 
insured. 

However, to qualify for this reduction, the householder must 
be aged 55 or over and must take out NU's new policy 55 
Plus - a house contents insurance policy for the 55s and 
over following the latest style of basing cover on the 
number of bedrooms. The house buildings cover is an 
optional extra. Eric Short 

New Fimbra head named 

Godfrey JUlings Is the new chief executive of Fimbra, the 
regulatory authority for financial advisers. And unlike his 
predecessor, he has had some practical experience in the 
financial services sector, albeit through various executive 
posts within the National Westminster Group. In his first 
interview with the press, he emphasised that he intends to 
be involved in policymaking as well as ensuring members 
get value for money. E S 


THE ELECTRICITY PRIVATISATION 

Many readers may have experienced the problem, when 
registering for the electricity privatisation, that they have 
received an application form for the wrong electricity 
company. If this happens to you, go to a Barclays, Nat West 
or Lloyds branch with your application form. Tell them that 
you have registered and been given the wrong form, and 
they will give you the correct one. You will still be able to 
claim your incentives. 

However, families and other people who plan to simplify 
their shareholdings after flotation should be careful. The 
specific circumstances under which incentives can be 
retained on transfer (such as a transfer on death) are set 
out on page 53 of the mini-prospectus. But the arrangement 
where one individual simply transfers his shares to another, 
say a husband to his wife or a child to his parent is 
excluded. 

People who plan to do this may want, when choosing their 
customer Incentives, to opt for bill vouchers rather than for 
loyalty shares. This is because they need hold the shares 
for their own benefit only till next August to get the first 
tranche of vouchers, but will have to wait three years for 
the loyalty shares. Philip Coggan 

• m • 

Investors who wish to sell their electricity shares are being 
offered a wide range of special deals from various brokers, 
banks and building societies. Further to the deals noted In 
last Saturday's FT, Barclays has pointed out that it will be 
charging a minimum commission of £12.50 once dealing 
starts on December 11. Commission is 1.5 per cent on the 
first £7,000 of shares and 1 per cent on the next £10.000. 
Sales will be at the best market price, and up to four 
members of the same family can sell their shares for one 
commission. The offer is open to all members of the public, 

through all the bank's branches. 

• « • 

Mildon & Co, financial advisers, will be offering their 
fee-paying clients a special deal through brokers Pilling & 
Co. If their clients apply tor electricity shares through Pilling 
& Co they will receive a £3 voucher to be used towards the 
cost of selling the shares, so the total cost will be £7 rather 
than £10. 

Torrie & Co, stockbrokers, will charge commission of £15 
per individual holding in each issue, plus £5 per holding of 
the same issue tor other members of the same family. 

Stockbrokers Wise Speke are charging £15 minimum 
commission per electricity company to anyone who submits 
their application through them. Members of the same family 
can add their sell orders together for one commission. - 


Desert winds carry 
grim omens for Major 
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NORMA AND NORMAN were 

moving house in Downing 
Street, bat when it came to 
moving markets, larger and 
darker forces - the Men in 
Khaki Suits - were at work 
this week. 

It was a sharp lesson in real- 
ity for the sew recruit to the 
premiership. The young man 
did all the right things: combed 
his hair neatly, wore a clean 
shirt, and arrived at his desk 
early for the first day in his 
new Job. 

But when John Major 
returned from meeting the 
boss on Wednesday morning, 
there were no "good luck” bou- 
quets from the City, which had 
applauded his appointment the 
previous evening. Contrary to 
analysts’ forecasts, the cer- 
tainty that Britain had a new 
prime minister did not inspire 
even a token rise in equities 
when the markets opened on 
the Dawn at a New Era. The 
FT-SE 100 Index slipped 15.2 


points on Wednesday, and 
ended the week down 21.1 
points at 2jt49.4. 

The equity market appeared 
to have taken account of a pos- 
sible Major victory in last 
week’s rally. As for interest 
rate cuts, the more sensible 
market-makers have realised 
that an instant reduction in 
the cost of borrowing is 
unlikely to emerge from an 
almost unchanged economic 
strategy. Lament's appoint- 
ment as chancellor just accen- 
tuates another shade of grey in 
the Treasury. 

In any case, if base rates are 
to come down a point or half- 
point the most likely date for 
such a decision is not this 
week, but on or after December 
14. when the inflation figures 
for November will emerge. 
They should show that the 
October figure of 10.9 per cent 
was the peak, giving the Major/ 
Lamont team a credible oppor- 
tunity to ease the credit 


squeeze. 

That leaves the market pon- 
dering two conundrums: the 
longer term future of the Brit- 
ish economy, and, more imme- 
diately, the chance of war in 
the Gulf. 

We now know that UK reces- 
sion. when it is declared offi- 
cial, will be a Major recession. 
The main debate now seems to 
surround the depth length 
of such a slump: on Monday, 
for example, the Society of 
Business Economists forecast 
that Britain would make a 
quick recovery from any reces- 
sion, with output expanding 
rapidly in 1982. 

If corporate grief is anything 
to go by that may be too late 
for some British companies. As 
the impact of recent economic 
policy deepens, Britain’s larg- 
est banks are beginning to 
squeal about the pr ess ur e on a 
widening range of clients. 

The effusions of most indus- 
trialists and business people 
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AT LAST IT IS official: Alan 
Greenspan, the chairman of 
the Federal Reserve, admitted 
on Wednesday what private 
sector economists have been 
saying for weeks, even 
months: that US economic out- 
put is dropping. 

Greenspan, a man of the 
utmost caution both in policy 
and verbal constructions, 
avoided the use of the word 
“recession" in his testimony to 
the Anise of Representatives 
banking committee. The eco- 
nomic indicators, he said, 
suggested that the US had 
entered a “meaningful down- 
turn." 

The qnestion is, just what 
does meaningful mean? Leav- 
ing aside the fruitless seman- 
tic debate over whether the US 
faces a formal recession - 
defined as two quarters of neg- 
ative growth - how long and 
deep will the dip be? 

Conventional US economic 
wisdom now has it that the 
drop is going to be short and 
shallow, on the grounds that 
industry a much tighter 
control over Inventories than 
in past downturns, inflation Is 
under control, interest rates 
are dropping and the weak 
dollar wdl continue to boost 
exports. 

Similar views were put for- 
ward this week in a report by 
the Organisation of Economic 
Co-operation and Develop- 
ment, which was considerably 
more optimistic than most 
recent forecasts about the out- 
look for growth, arguing that 
the US should avoid recession 
and that fears of a broad-based 
squeeze on credit were exag- 
gerated. 

But with the benefit of hind- 
sight, conventional wisdom 
over the past six months has 
often been overly optimistic - 
admittedly in part because of a 
wild card in the form of the 
Golf crisis. And a prolonged, 
bloody and extremely destruc- 
tive war In January could 
make a nonsense of all the 
above predictions. 

Certainly, it is hard to see a 
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sustained improvement in US 
consumer confidence at the 
very least until there is a reso- 
lution of the crisis, a fact 
underlined on Thursday when 
General Motors partly blamed 
the Middle East situation for 
weak North American demand 
for vehicles. 

GM announced it was cut- 
ting hack planned production 
in the fourth quarter and 
would report lower financial 
results than In the third, 
which a surprised Wall Street 
said meant that the company 
would be pushed into the red. 

The news followed a surpris- 
ingly strong run of US car and 
truck sales statistics, which 
more optimistic analysts had 
argued might point to a rela- 
tively shallow sales trough. 
But reading b e tw ee n the lines 
of the GM announcement, it 


looks as though sales have 
only been held up by a season- 
able burst of fleet buying - 
which is e xtr e m ely tirin mar- 
gin business - while the retail 
trade has turned down 
sharply. 

But the Middle East is only 
one factor in GBTs loss of prof- 
itability. Long before the 
Kuwait crisis erupted, all the 
American car companies were 
involved in a fierce discount- 
ing war to try to maintain 
market share against an 
onslaught from Japan es e com- 
petitors. 

The Japanese have been tak- 
ing an ever increasing slice of 
the US market as output 
increases from their new 
North American plants - even 
as Detroit’s big three are clos- 
ing redundant f a cilitbes. And a 
fresh shu dde r will have gone 


THE COVER of Tate & Lyle's 
1988 annual report broke new 
ground. There, along with the 
raw materials of the group's 
sugar refining business, in 
pride of place, were two cobs of 
corn. 

The message was uot that 
Mr Cube was trespassing the 
Green Giant's patch - 
although a large acquisition 
made during the year had 
reshaped the company’s busi- 
ness. It was rather that he had 
found a new partner Ms High 
Fructose Corn Syrup. 

The S1.48bn purchase of Illin- 
ois-based Staley Continental 
has radically reoriented Tate's 
business, in product terms, 
towards starches and corn- 
based sweeteners and, in geo- 
graphical terms, towards the 
United States. 

In 1987, cereal sweeteners 
and starches contributed little 
more than 6 per cent of the 
group’s £1.7bn turnover and a 
similar proportion of pre-tax 
profits. In the year to Septem- 
ber 29, 1990. the corresponding 
turnover figure was 33 per 
cent, while the proportionate 
contribution to profit before 
interest had soared to 53 per 
cent. 

Three years ago, US busi- 
nesses generated exactly a 
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Sugar giant treads fresh ground 



Tate and Lyle 

Breakdown of sales lor year to 29 September 1990 
Businesses Other 

■ for sale \ /business 

Sugar 2 . 0 % \ / 1 . 2 % 

24.6% \ — rrnrriirniiiiiiwreiii. ■ 


North American 
- cane 
/ 21.3% 


Cereal 
sweater) ere 
. 33.0% 

quarter of the company’s prof- 
its. In each of the last two 
years, this proportion has been 
as high as 80 per cent. 

This reorientation may not 
be permanent: Tate covets Brit- 
ish Sugar, a business which 
would significantly reduce the 
Importance of both cereal 
sweeteners and the US. It is on 
the lookout too for openings in 


European 
cane ■ 

■ ■■ 179% 

hitherto unexploited areas like 
eastern Europe. 

-Globally we will see more 
Investment by Tate Be Lyle in 
countries where we are not 
participating,’’ said Neil Shaw. 

chairman an d chief executive, 

last week. 

In terms of sweeteners, high 
fructose com syrup, supplied 
to the food and soft drinks 
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industries, is the backbone of 
Staley's business. In addition, 
the company produces crystal- 
line fructose, for specialised 
baking and confectionery 
applications, and both 
crystalline and liquid dextrose 
products for the food process- 
ing brewing and chemical 
sectors. 

The company's starches are 
used principally by food manu- 
facturers and as a bonding 
material by the paper industry. 
It is endeavouring to move its 
product mix upmarket away 
from commodity starches to 
higher added- value hems. 

Besides Staley, Tate has a 
stake in the European starch 
and sweetener industry 
through its interest in CST. 
one of the continent's three 


PRE-TAX PROFITS AND EARN- 
INGS PER SHARE 


largest producers. CST is the 
world’s largest make- of wheal 
starch. 

In turnover terms, cane and 
beet sugar remains Tate’s larg- 
est contributor, notwithstand- 
ing its recent decision to ditch 
its trusty old stencilled logo, as 
emblazoned cm a billion sugar 
sacks. 

In the year just ended, sugar 
accounted for 39 per cent of 
sales, down from 51 per cent in 
1987. At Silvertown in east 
Loudon, the group operates the 
world's largest sugar refinery 
with a capacity of 1m tonnes. 
Its consumer products, ranging 
from icing sugar to black trea- 
cle. are among the most 
instantly recognised on UK 
supermarket shelves. 

Tate's refineries are spread 


after Major’s election gave way 
on Thursday to warnings of 
worsening bad debts and trad- 
ing conditions at Barclays, the 
UK’s largest clearing bank, and 
poor figures from the Royal 
Bank of Scotland. 

Barclays has already issued 
one profit warning thte year, 
but the bad debt ratio is con- 
tinuing to deteriorate. Royal 
Bank of Scotland is also having 
to bear the brunt of a surge in 
bad debt provisions, and suf- 
fered a £94m drop in underly- 
ing profits for 198960 to £24lm 
before tax. 

Barclays' shares led the 
banking sector downhill on 
Thursday, and ended the week 
15p lower at 370p. 

You no longer have to tell 
the property companies mid 
housebuilders that these are 
difficult times, but even by 
their low standards it has been 
a bad week. 

On Thursday, MEPC, 
Britain’s second largest prop- 
erty company, announced 
its net asset value had fallen 
by more thaw 10 per cent in the 
year to September 30. Two 
days earlier. Rosehaugh, the 
property development group 
which was once a stock market 
favourite, revealed that provi- 
sions against trading proper- 
ties and discontinued projects 
had pushed the group £165m 
into me red in the year to June 
30. 

Godfrey Bradman, the 
group’s philanthropic chair- 
man, has hail problems reas- 
suring City followers about the 

through Detroit this week 
when Toyota, the largest of 
the Japanese manufacturers, 
announced that it was spend- 
ing 8800m to nearly double the 
sire of its car assembly com- 
plex in 

And for those xenophobes 
terrified of **» Japanese indus- 
trial advance across America, 
the week brought ■ farther 
ammunition: MCA, enter- 
tainment gro w n, agreed to sell 
Itself to MatsusMtaElectric 
Industrial, the large Japanese 
electronics business, for about 
$6bn. It is tiie biggest Japa- 
nese takeover in the US and 
means that four out of the 
seven large Hollywood film 
groups are now in foreign 
hands - including Cohnntda 
Pictures, which was acquired 
by Japan’s Sony a year ago. 

But economic nationalism 
aside, does the deal make 
sense for MCA? Hie company, 
with Interests ranging from 
Universal Studios to theme 
parks, is very much a poor 
man's Walt Disney, with a rep- 
utation for conservatism and 
an aversion to debt It will 
doubtless benefit from a deep- 
pocketed parent in the global 
battle of media giants. 

B ut M atsushita is a very 
conservative company, used to 
Imitating its rivals-ln buying 
MCA it Is copying arch-rival 
Sony's move into Hollywood. 
Sony, however, has a much 
more entrepreneurial track 
record. However.the Japanese, 
like European companies 
before them, have hardly been 
infallible in their US invest- 
ments. Mazda, for example. 
Initially faced serious labour 
problems at its car plant near 
Detro i t, whil e Bridgestone, the 
tyres group, is struggling to 
turn round Firestone, which It 
bought two years ago for 
*24bn. 
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Martin Dickson 

among five countries: the UK. 
Portugal, the US, Canada and 
Zimbabwe. Most treat cane 
sugar: the only beet operation 
is US-based Western Sugar 
with seven factories in the 
north Midwest. 

Also in the US, Tate owns 
Amstar Sugar, the leading 
domestic cane sugar refiner, 
purchased for $305m (£156m) in 
September 1988. In Canada, it 
has Redpath Sugars which it 
says “consistently returns the 
highest margin of any of our 
sugar businesses.” 

Its European sugar busi- 
nesses are UK-based Tate & 
Lyle Sugars and tie Alcantara 
group in Portugal, which 
boasts a 57 per cent share of its 
domestic market In Zimbabwe, 
it owns refineries in Harare 
and Bulawayo. 

Tate's third major prong is 
its sugar by-products mid trad- 
ing unit, which accounted for 
nearly 25 per cent of turnover 
in the year just ended. United 
Molasses sources and trades 
molasses around the world, 
while Pacific Molasses is 
concentrating increasingly on 
specialised animal feed 
products. 


David Owen 


health offals company since he 
launched a deeply -discounted 
£125m rights issue in February. 
Rosehaugh’s shares, which 
stood at 465p before the cash 
call, fell 9P to 97p during the 
week. 

Trade investors are learning 
that shares can go down as 
well as np. Trafalgar House, 
the construction, property, 
shipping and hotels company, 
is delivering its bad news in 
two instalments. Next week, 
the company is expected to 
announce a fan in annual 
pretax profits, but on Wednes- 
day it revealed it had sold its 
stake in Costain, the mining 
and construction group, at an 
estimated loss of more than 
£18m- 

On the same day. Maxwell 
Communication Corporation 
unveiled interim profits of 
£90m, boosted by foreign 
exchange profits, but the pub- 
lisher Hrmoimreri its full-year 
accounts would include a £22m 
loss on the sale of its stake in 
De La Rue, the banknote 
printer, earlier last month. 

ADT, the electronic security 
and vehicle auctions group, 
was more fortunate with its 
share-dealings on Thursday, 
when it sold a 4.6 per cent 
stake in BAA, the former Brit- 
ish Airports Authority, for 
£89.6m. abandoning a long 
struggle to persuade the gov- 
ernment to give up a golden 
share in the privatised group. 

The sale should realise a 
profit for ADT, but investors 
are well aware that the Bermu- 


da-registered group is still 
nursing a paper loss of nearly 
£4Qm on its 24 per cent stake in 
Christies International, the 
auction group. 

Best news of the week came 
from the food and drink stocks. 
On Tuesday, when most 
observers had their eyes on 
other things, both Allied-Lyons 
and Argyll - which runs the 
Safeway, Presto and Lo-Cost 
supermarkets - announced 
strong rises in Interim profits. 

Even more Impressive are 
the privatised water compa- 
nies, now in the middle of their 
interim results season. Not 
only are water dividends mov- 
ing well ahead of inflation - 
judging from the figures of 
Northumbrian, North West and 
South West this week - but 
their shares have been among 
tiie best-performing stocks in 
the market flotation last 
December. 

Finally, it may only just 
have seeped on to the front 
pages, but the news from the 
Middle East has been more 
wo r r yin g for the markets this 
week than at any time since 
the first month of the crisis. 

Thursday night’s decision by 
the UN to back the use of force 
against Iraq has put equity 
investors into a state of ner- 
vous readiness: it was not only 
the Gulf forces which were on 
Air Raid Warning State Yellow 
yesterday. Major, meanwhile, 
may have booked himself an 
uneasy honeymoon. 

Andrew Hill 


SMALLER COMPANIES 

The other side 

of the penny 


PROPERTY TRUST must be 
the quintessential penny share. 
This week, the USM-quoted 
company announced that it 
had achieved just a 33 per cent 
take-up on its latest rights 
issue. Since the issue was only 
partly underwritten, the com- 
pany raised just £6m, rather 
than the £L8£m for which it 
had hoped. 

Perhaps Property Trust 
shareholders had simply lost 
patience with the group's pen- 
chant for ri ghts issues. It had 
two issues in 1986 alone - a 
three-for-two in May and a one- 
for-one in November. There 
was another one-for-three issue 
In September 1987. So even 
after the comparative failure of 
this year's two-for-one rights, 
the group now has L5 billion 
shares in issue. 

Property Trust is thus a neat 
example of the inanity of the 
argument that penny share 
investment is the way to 
riches. The company’s shares 
are trading at a mid-price of lp. 
So, with L5bn shares in issue, 
the company has a mar ket cap- 
italisation of £l5m. 

Let us assume that the mar- 
ket decided to revalue the com- 
pany so it was worth £16m. It 
could not do so. A market capi- 
talisation of £16m would imply 
a share price of L07p, which is 
not the sort of price which any 
market-maker will quote. For 
the share price to move at all it 
would have to rise to l%p - in 
other words by 25 per cent. 
That is a very big revaluation 
for the market to make. 

Even if the mid-price did rise 
to IKp, it would be of little 
help to ordinary shareholders. 
The most common spread cur- 
rently quoted by market mak- 
ers on P rope rty Trust shares is 
%p-i%p - that is, the market- 
maker will buy at %p and sell 
at iKp. So any investor who 
currently bought shares would 
have to pay lXp. 

To show a profit, the inves- 
tor would thus have to wait 
until the share price moved 
sufficiently so that the market- 
maker's buy price was at least 
l%p. That would imply a 
spread of lKp-2p, or a mid- 
price of lttp. In other words, 
the share price will have to 
rise by 75 per cent - and the 
market value of the company 
jump from £15m to £27.5m - 
before the investor can see any 
profit at all. 

While waiting for this mirac- 
ulous day, the investor is 
unlikely to receive any income 
on his shares — there not 
been a dividend paid as yet 
Currently there is a deficit on 
the company's profit and loss 
section of the balance sheet 
which means that it is legally 
unable to pay a dividend. 

There is, of course, a chance 
that Property Trust will 
recover - more than 29 per 
cent of the company is now 
owned by Shun Ho, a Hong 
Kong based property group 
which some hope may reverse 
into the USM company. But 
the chances of its recovery are 


not wmrip. more likely by the 
fact Out the stock Is a penny 
share. 

A share is just that - a 
share in tiie profits or assets of 
a company. So Its value Is 
determined not just by the size 
of tiie overall rake but by the 
size of the slice to which each 
shareholder is entitled. 

H a pub was advertising beer 
at 10p, it might seem a bargain 
- but not if the amount of 
beer you received was only a 
teaspoonful. Similarly, beer at 
£5 might sound expensive, but 
not If you got a gallon at that 
price. Similarly, if there were 
only five shares in ICL each 
would be a bargain even if it 
cost £100m to buy. But shares 
in Lowndes Queensway were 
not cheap at i%p, since the 
company went bust shortly 
afterwards. 

The argument for investing 

‘If a pub sold beer 
at lOp, it might 
seem a bargain — 
but not if the 
amount of beer you 
received was only 
a teaspoonful’ 


in smaller companies is quite 
separate from that of the 
penny share schooL Size of 
company and level of share 
price are not automatically 
related - there is even a 
FT-SE 100 stock. Sears, priced 
at under lOOp. 

Smaller companies may yet 
shake off their underperform- 
ance of the last two years and 
return to their long term 
growth habits. But there is no 
intrinsic reason why Domestic 
and General (share price 365p, 
market capitalisation £24.7m) 
is likely to perform any better 
or worse than Global Group 
(share price 17p, market capi- 
talisation £20. 4m). Their pros- 
pects cannot be ginned from 
their share prices. 

If there is any merit in 
investing in penny shares, it is 
that a company which has 
experienced management or 
trading problems is more 
likely, on average, to be a 
penny share. There is thus the 
possibility that the company 
might recover and thus the 
shares have a greater than 
average upside potential. 

But the corollary of this, 
especially in the current cli- 
mate of high interest rates and 
negative economic growth, is 
that such co mpanies are more 
likely to go bust. Thus one 
would need a very large portfo- 
lio of penny shares to have a 
chance of a decent profit Even 
then, it is tiie recovery aspects 
of such companies - not 
the absolute level of their 
share prices - that is the most 
important guide to their profit 
potential. 


Philip Coggan/ £ 
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FAMILY & FINANCE - INVESTMENT TRUSTS SPECIAL 


Cash in on the P 7^^” Savino® 


great unknown 


INVESTMENT trusts are still 
ofia of the great unknown 
areas tor private investors. But 
nyoa nave less than £20^00 to 

invest, and you want to boy 
shares, then trusts are proba- 
bly your best vehicle. 

An investment trust Is sim- 
ply- a company that buys 
shares in other companies. 
Buying shares in a trust gives 
the Investor instant diversifica- 
tion and thus protection 
against the risk thgt an jndi- 


; The number of shares in an 
investment trust is normally 
fi red, although trusts can have 
rights issues to raise capital 
This nreans that you can only 
trade your shares by findin g 
an o the r investor who wants to 
buy or sell, unlike a unit trust 
where you deal directly with 
the company. 

As with other shares, you 
have to pay commission and 
stamp duty and there will be a 
difference between the price at 
which you can buy and at 
which you can sell. But, hav- 
ing paid those extras, the run- 
ning coats are very low, with 
man ag emen t charges often less 
than 0.5 per cent of the value 
of the fund. 

And the returns could be tre- 
mendous: £1,000 invested In the 
average UK general investment 
trust grew to £27,480 in the 25 
years to July l, 1990; the same 
money in a building society 
higher rate account grew to 
Just £7,120. Over ten yean, 
0,000 becomes £5,741 with an 
Investment trust and £2,389 
with the b unding society. 

TWO THINGS stand out about 
investment trust performance 
over the last tea years. First, 
the biggest increase in share 
price was shown by a rela- 
tively small investment trust 
which only Invests in the 
shares of other investment 
trusts. Second, capital invest- 
ment trusts have done particu- 
larly welt 

Capital Gearing Investment 
Trust, which came top in terms 
of share price increase, has a 
market capitalisation; of about * 
ffim. Peter Spfller, who man- • 
ages the investments, says that 
the trust invests in 

other investment trusts and 
capital shares. At present It 
has 39 per cent of the money in 
capital shares, 32 per cent in 
ordinary shares, and 20 per 
cent in stepped and zero prefer- 
ence shares. 

Early in its existence, the 
trust had “quite a lot of . 
gearing" but has become lesa- 
highly geared in recent years, 
says SmOer. 

However, while analysts do 
not dispute the fact that the 
trust Is well managed, its posi- 
tion at the top of the league is 
not only attributable to the 
underlying investments. Being 
a small fond with its shares in 
popular demand means that 
the premium has risen to 


The value of inves tmen t 
trust shares is based an the 
value of the shares It owns in 
its portfolio. However, the two 
values are rarely equal. Nor- 
mally, the market capitalisa- 
tion of the trust is lower than 
the value of the shares it owns. 
In the jargon, the trust’s 
shares stand at a discount 

This discount Is a simple 
function of supply and 
demand. By historical accident, 
most investment trust shares 
axe owned by institutions — ' 
pension tends, insurance com- 
panies and the like. These 
already manage large portfo- 
lios of stocks, and see no rea- 
son to pay investment trust 
managers for duplicating Hyrfr 
Job. Thus they tend to be sell- 
ers of investment trust shares. 

Private investors, for whom 
investment trusts are more 
appropriate, have simply not 
bought shares in sufficient 
numbers to main* Q p foj- 
lack of institutional demand. 
For one thing. Investment 
trusts have been handicapped 
in advertising themselves »nH 
have lost out in the marketing 
battle to unit trusts. And it 
takes an awful lot of private 
investor purchases to make up 
for just one pension fhnd sale. 

Supply in the sector thus 
normally e xc eed s HMiamfl, for- 
cing the price of investment 
trusts down. B u t trust s are not 
doomed to trade at a discount 
to their asset values. 

If the discount becomes' too 
larger predators may decide to 
bid for the company, hoping to 
pick up a large portfolio of 
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Savings schemes: 
a regular winner 

Sara Webb on the advantages of monthly plans 


shares on the cheap. The 
arrival of a predator - or even 
the mere threat of one - will 
push the shares dose to net 
asset value. After the takeover 
of Globe, the largest trust, ear- 
lier this year, discounts nar- 
rowed across the sector. 

The other time when dis- 
counts may disappear is when 
trusts specialise in a particular 
area, such as an emerging 
stock market Then the trust 
may be the only way for an 
institution to get exposure to 
that country. Demand will 
exceed supply and the. share s 
may trade at a premium to 


their asset value. 

So, if you want to buy invest- 
ment trust shares you should 
allow for the discount If the 
discount is narrow (less than, 
say, 10 per cent), then you face 
fhPi iiwnKto rids that the dis- 
count will widen and that 
share prices will in general 
fall, pulling down the value of 
the trust’s portfolio. 

However, if the discount is 
wide (say, more than 25 per 
cent), then there is the possi- 
bility of a doable gain from an 
increase in general share 
prices and from a narrowing of 
the discount 


Capital performers 


. . Top tan : 
porfuimois 


% rise 

Capital Gearing 

1015 

M&G 2nd Dual Cap 

■ 688 

Gt Japan Inv 

650 

Ambrose Inv Cap 

544 

SAP Linked Cap 

530 

Rights & las Cep 

522 

M&G Dual Cap 

507 

Fleming Jap 

489 

Lowland Inv 

493 

F&C Euro 

462 

Rowaa tor 10 yun 


extraordinarily high levds. 

The premium is currently 
around 14 per cent but it has 
averaged 71 per cent oyer the 
last 12 months and ban been-as* 
hjgh as 132 per cent As John 
Szymanowski of- Warburg 
Securities points out: "Capital 
Gearing is very flftquid. The 
maximum size of deal you can 
do is £1,000, and this pushes 
the share price up. The perfor- 
mance is very good, but not 
good enough to justify a pre- 
mium of 71 per cent There is a 
Spread of 7 per cent on the 
share price which is fairly 
wide. The shares are difficult 


to get hold of and once people 
see a good track record they 
rush out and instruct their bro- 
kers to buy stock, which helps 
push up the price further. 1 * 

Apart from Capital Gearing’s 
tendency to a high premium, 
are there any advantages to be 
gained as a small investor in 
buying investment trusts 
which invest in other invest- 
ment trusts? 

Graeme Cat on of James 
Capel thinks not He says that 
such a fund "is never going to 
achieve a dynamic perfor- 
mance because you are dftnt- 
ing the shares and you can and 
up paying double charges." 
However, he points out one 
particular advantage, which is 
that^you are more likely to 
avoid the “company-specific 
risk” simply because at the 
most you may only have 1 per 
cent of your total investment 
In “losers’* such as PriDy Peck- 
In the present economic cli- 
mate, he thinks that Is an 
important point 

As for the other strong per- 
formers of the last ten years, 
the capital shares of split capi- 
tal trusts such as JM&G Dual 
Trust M&G Second Dual 


Trust, and Save & Prosper 
Linked Investment Trust have 
tended to perform wan because 
they are geared. 

Caton points out that with 
the capital shares of a split 
capital trust, you increase your 
capital gearing. In a rising 
market these shares tend to 
outperform ordinary invest- 
ment trust shares; however 
they are potentially very risky 
investments and in a bear mar- 
ket they do much worse than 
ordinary trusts. Szymanowski 
adds that with ca pital shares, 
“the broad rule of thumb is 
that they accentuate the mar- 
ket rise by about 25 times, so 
if the market rises by 5 per 
cent, you will see a rise in the 
assets of around 125 per cent" 

But he warns investors to be 
careful in their selection of 
investment trusts just now: “If 
you think the market is cheap 
and is about to take off; buy 
capital shares, but if you are 
cautious because of the Gulf 
crisis, go for a large trust with 
a good spread of UK and inter- 
national investments.” 

■ A NEW Investment trust 
joined the ranks this week 


GLOSSARY 


iGlCi&lPl 

TRUSTEES LIMITED 

We are offering single share 
PEPs for investors 
in Midlands Electricity, 
South Western Electricity or 
Yorkshire Electricity. 


No income tax on dividends. 
No capital gains tax. . 

No ipitial charge. 

Annual charge only 0.7%. 
Minimal paperwork. 


■ CG&P Trustees Limited operate over 
half of all existing Corporate PEPs. Please 
remember that shares held in joint names 
cannot be pur into a PER 

For details, fill in the coupon or 
telephone 071-242 2224. 

Please remember chat investing in 
shares can carry risks as well as the chance 
of making gains and that values of shares 
can go down as well as up. 


Please lend me details, of the PEP fb* investors in 
* F»U in the name of the appropriate company 

NAME 

AODRESS 


* Electricity pic 




p5^) . IcIcI&IPI' 

^ ' TRUSTEES LIMITED 

Send coupon mi CC&P Trustees Ltd. 26/28 Bedford 


INVESTMENT TRUSTS are 
also known as closed end 
funds and the price of their 
shares are influenced by sup- 
ply and demand, just like the 
shares of other companies. 

The Net Asset Value (NAV) 
is the total value of the invest- 

- meat trust’s underlying invest- 
ments and cash, minus its lia- 
bilities, including loans and 
preference shares. Ton should 
look at the difference between 
the NAV (expressed per share) 
and the investment trust’s 
share price: if the share price 
is above the NAV it means the 
shares are trading at a pre- 
mium; if below the NAV, they 
are trading at a discount. 

When Investment trusts bor- 
row money in order to buy 
shares the effect on the assets 
is known as gearing: if the 
assets acquired with the bor- 
rowed money appreciate to 
value, the shareholder’s garn is 
Increased, but if the assets tell 
in value, the Shareholder’s loss 
is proportionately greater. 

There are different Mnrte of 
Investment trusts. Trusts with i 
ordinary shares nffe r Investors 
income (to the form of divi- 
dends) and capital growth. 

Split capital investment 
trusts offer a range of classes 
of share. The original split cap- 
ital trusts, which date from the 
1960s, offer a choice of Income 
shares and capital shares. If 
you hold the Income shares, 
you receive all or most of the 
rnenma earned by the trust, as 
well as a predetermined capital 
return when the trust is wound 
up. With the capital shares, 
you receive little or no income, 
but when the trust Is wound 
up you receive what remains of 
the assets once the income 
Shares have been paid out. 

In addition, there may be 
zero dividend preference 
shares, which offer a fixed cap- 
ital return when the trust is 
wound up, but have no entitle- 
ment to income, and stepped 
preference shares, which offer 
dividends that increase at a set 
rate plus a fixed return when 
[ the trust is wound up. War- 
rants give you the right to buy 
farther shares and are often 
given free at the time <rf a new 

- issue; they then assume value 
and can be Haded separately. 

77te second part of this series 
on investment /rusts aiU appear 
mat week. 


Another factor which will 
af fe ct investment trust perfor- 
mance Is the ability of the 
trusts to borrow money. If a 
trust borrows money to buy 
shares and the market rises, its 
share performance should be 
enhanced; but if it borrows 
money to buy shares and the 
market fails, its performance 
will be adversely affected. 

This adds an extra element 
of risk to buying investment 
trusts, ft is stiQ a lot less risky 
than Investing to just two or 
three Individual 

Philip Coggan 

with the launch of Aberforth 
Smaller Companies Trust, 
Ascot for short. 

It is raising 045m via a pla- 
cing of 15m shares at lOOp 
each. Warrants are attached, 
on a one-f orfive basis, 
entitling each holder to buy 
one further share at lOOp 
between 1992 and 2008. 

Ascot will have a portfolio of 
between 80 and 120 smaller 
companies, ft is managed by 
five former fund managers 
from Ivory & Shim, who broke 
away to form their own group 
called Aberforth. 

Smaitor companies proved a 
popular field for unit and 
investment trusts in the mid- j 
1980s when they were out-per- j 
forming larger companies. But 
they have been hit mod in the 
last two years by high interest 
rates and the wmmnk slow- 
down. The trust managers 
believe that small company 
shares have been marked down 
so much, that they now offer 
good value. 

Sara Webb 


EVERYBODY SWEARS by 
them to the investment trust 
industry. What are “they"? 
Regular savings plans, of 
course. 

If you want to buy shares in 
an investment trust, bear to 
mind that there are several 
advantages in using a regular 
savings plan. 

The first is that yon can 
reduce your potential to make 
a large loss. For example, say 
you have £2,000 and you decide 
to invest in a trust in order to 
gain exposure to a wide range 
of underlying shares. If you 
had invested your money in an 
investment trust in July, you 
would have seen it suddenly 
drop in value the following 
month when world stock mar- 
kets plummeted in the wake of 
Iraq’s invasion of Kuwait. 

However, if you have a regu- 
lar savings plan, you can “drip 
feed” your money into the 
stock market month by month. 
Say you decide to invest £50 a 
month: when the stock market 
goes up and the price of the 
investment trust shares 
increases, you buy fewer 
shares for your money; when 
the market falls, you can buy 
more investment trust shares 
because they become cheaper, 
thus building up your total 

ji TufftthnliHnp 

The second point in favour 
of savings plans is that they 
allow you to invest quite «mwil 
amounts of money each month, 
so even if your mortgage pay- 
ments are hurting you, you 
may be able to put a bit of 
money aside for long-term 
investment. 

Most of the investment trust 
groups which run regular 
savings plans will accept 
monthly payments of as little 
as £20 to £30 per month. For 
example, Gartmore, Glasgow, 
Ivory & Sim p and Martin Cur- 
rie all Stipulate a minimum 
monthly investment of £20. 
Affiance, Baring, Fleming. Foiv 
eign & Colonial, GT. John Gov- 
ett, Guinness Mahon, Klein- 
wort Benson, MIM, Scottish, 
Stewart Ivory & Co, Throgmor- 
ton, and Touche Remnant have 
minimum investments of raft 

Buying shares to an invest- 
ment trust is considerably 
cheaper via a savings plan 
than buying through a stock- 
broker. If you buy a small hold- 
ing of investment trust shares 
through a broker you are likely 
to pay at least £20 to commis- 
sion. However, if you invest 
through a savings plan, you 
may — with certain managers 
- have no charges to pay an 
buying. 


For example, with Dunedin 
and Ivory & Sime, (here are no 
commissions or other charges 
when you buy through the 
savings plan. With other 
groups you may pay a commis- 
sion of between 02 and 05 per 
cent: this represents the cost of 
buying or selling the underly- 
ing shares in the investment 
trust and is passed on by the 
manager to the investor. 

One satisfied investor points 
out that he would have to pay 
£25 if he bought his Foreign & 
Colonial investment trust 
shares via his stockbroker, but 
currently pays charges of Just 
18p a month on his £40 
monthly savings scheme pay- 
ments. 

Remember too that you will 
have to pay stamp duty on 
investment trust purchases, 
though there is one exception 
to this, which is described 
later. Some groups offer other 

‘You can drip 
feed your money 
into the market 
month by month’ 

services such as telephone 
dealing, share grahang ia facili- 
ties and Personal Equity Plans. 

Savings schemes have 
greatly increased the popular- 
ity of investment trusts among 
small investors. Since the first 
such scheme was launched to 
1984, the amount of money 
committed to savings plans has 
increased greatly. 

About half of all the invest- 
ment trust groups now offer 
savings schemes, linked to 106 
different trusts, hi 1964, just 
£89504 was invested in invest- 
ment trust savings plans. To 
date that figure is £73JLm and, 
according to the Association of 
Investment Trust Companies, 
there is no sign of a slowdown, 
despite the adverse stock mar- 
ket conditions. “Investors prob- 
ably recognise that the current 
situation presents good buying 
opportunities,” says Lesley 
Renvodze of the ATw. 

However, this popularity has 
created problems for some 
groups. When a large number 
of investors with a particular 
group buy through savings 
plans, the trust manager is 
forced to buy a large number 
of investment trust shares to 
the open market each month in 
order to add to these plans. If 
demand reaches a high level, 
this forces up the price of the 
investment trust shares. 


As a result, a couple of 
investment trust groups have 
started to issue new shares 
directly Into the savings plans, 
bypassing the open market. In 
order to meet demand. They 
are allowed to issue up to 5 per 
cent of the share capital in this 
way each year. 

The first to follow this route 
was Robert Fleming's High 
Income Investment Trust The 
trust was formed in April 1989 
and more than 90 per cent of it 
is held by private investors, 
many of them retired people 
who want income. Since the 
laur.ch the share price has 
been at a premium to the net 
asset value and has fluctuated 
between 5 per cent and 14 per 
cent. “There was clearly an 
imbalance of supply and 
demand”, says Nicholas 
Prowse, director of Fleming 
Investment Trust Management. 

Furthermore, Robert Flem- 
ing’s 12 investment trusts 
between them have about 
05m to £2m in savings plans, 
with a large proportion of this 
commi tted to the High Income 
trust Therefore, It was agreed 
to Issue up to 5 per cent per 
annum in new shares for the 
savings schemes, “so when 
people ask for high income 
shares in their savings plans 
we buy them from the com- 
pany rather than In the open 
market”, says Prowse. 

The advantage of this 
method is that the investor 
does not have to pay stamp 
duty on the transaction 
because these are new shares 
issued by the company. They 
also buy the shares at the mid- 
price rather than the offer 
price. 

Now Foreign & Colonial 
Eurotrust which invests exclu- 
sively to European markets, is 
considering following suit. 
"Eurotrust is finding it increas- 
ingly difficult to buy its shares 
in the market, so we are trying 
to think of ways around the 
problem”, says Jeremy Tlgue, 
director. 

Eurotrust was launched in 
1372 and to the last couple of 
years its share price has been 
at a premium of around 10 per 
cent Although this was not a 
problem at first because the 
amounts held in savings plans 
were quite small, ligue points 
out that as European trusts 
started to attract a lot of atten- 
tion there was considerable 
investor interest in the trust, 
forcing the managers to con- 
sider a way of reducing the 
premium. It is a problem which 
could haunt other trusts in 
future. 


WITH THE MARTIN CURRIE SAVINGS PLAN YOU 
CAN SEE MORE OF A RETURN FOR YOUR MONEY. 
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Our Investment Trusts' past performance 
speaks for itself. For example, if you'd been able 
to invest £100 through us in The Scottish Eastern 
Investment Trust on 2 July 1985, by now 
you’d have £267.59*. 

Little wonder that our Savings Plan is so popular 

There are four investment trusts to choose 
from: The Scottish Eastern Investment Trust, 
Securities Trust of Scotland, St. Andrew Trust 
and Martin Currie Pacific Trust. 

Over the last 5 years, their average perform- 
ance exceeds that of building societies, life funds 
and the average investment trust. 

And the advantages don’t end there. 

You can choose to save regularly or to make 
a lump sum investment, whichever suits you. 
There^ a minimum monthly investment of £20 
and lump stun investments begin at £200. 

Whatk more, when you invest through our 
Savings Plan, there will be no initial charges, 
no stockbrokers' commission, no WT and 
no promotional costs. In fact, you only pay 
Stamp Duty (0.5*% And the rest will be pure 
investment. 

If you'd like to share in the future performance 
of our Investment Trusts, send for our free 
brochure today. 

Please remember that the value of shares and 
the income from them can fall as well as rise, and 
an investor may not get back the amount invested. 
The past is not necessarily a guide to the future. 

Please complete and return thu coupon to Jane Ironside! ^ 

* Martin Currie Investment Management Limited, 29 Charlotte I 
I Square, Edinburgh EH2 4HA or phone ho on 031-225 381L i 
| Please send me further information and application forms. I 
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Audi’s new 


safety feature 


No steering 


Arc Audi seriously suggesting taking the steering wheel away from 
the driver? 

In a serious frontal collision, certainly. 

Such accidents frequently result in head or chest injuries caused by 
‘jack-knifing.* This is when the impact forces the steering wheel up 
towards you and your head and chest move forward inexorably to 
meet it (In a 30mph impact, G-forccs mean that your head alone could 
weigh the equivalent of up to 800ibs-) 

Compulsory seat-belts, crumple zones and safety cages alone can t 
always prevent injuries. 

Audi’s unique Procon-Tcn safety system helps to reduce the risk by 
removing the steering wheel. 

If the front of an Audi is hit at a speed of around 25mph or more, 
the force of the impact moves the engine backwards and downwards 
along a pre-determined route. 

Procon-Ten harnesses this energy to propel the steering wheel into 
the dashboard within 0.032 of a second. 

Out of harm’s and your head’s way. 

Within 0.065 of a second (a lot quicker than the blink of procow-ten 
an eye) the seat-belts tighten, pulling you and your front seat passenger 
firmly back into your seat. 

All new Audi models* are now fitted with PtoconTen. In the hope, 
of course, that you will never heed it. 

In fact, rather than hope, we’ve taken steps to help make sure 
you won’t. 

The Audi 80 quattro Sport ,16V shown here has four-wheel drive 
which prevents wheel-spin and improves road-holding. 

ABS brakes which help you steer clear of trouble without your 
brakes locking. 

And sports suspension, low-profile tyres and a spoiler which , allow 
you to safely use the 16 Vs performance. 

At Audi then, we’ve always been concerned for your safety.. ^ 1 - 

Now, the addition of Procon-Ten simply takes the worry bhf of 
your hands. 





Audi 


THE AUDI RANGE FROM £l2,497-£4l,785t 

For a VHS video, information on RrocOn-’Ien and on the Audi of your choice pleue complete the 
coupon and send to: Audi Information Department, FREEPOST; Yeomans Drive, B lakelands, 
Milton Keynes MKl4 5EY. Or call free on 0800 585685. »t/nw U 

Mr/Mh/Mu/Mi Ini ri a ls i — i — i Surname ■ » ■ ■ ■ ,■ ■ ■ — i ■ ■ ... . -■ — i i' ■ 


Address 


i — i — i—i — i — i — i — i — i — i — i — i — i — a > — l-i — i i. — » — i Postcode i i ..i— 

Phone Home ■ — i — i — i — ■ — ■ — i — i — j i i i i Business i i i — i_ i — ■ — i i i 

I am interested in: 80 O 90 □ Coup £ □ 100 □ - ' Estate □ quattro Q 

VORSPRUNG DURCH TECHNIK.. 


PRICES 6CCLU0E NUMBER PLATES AND DELIVERY. TAX FREE SALES THEPHGNE (3908) 801111 
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Please remember the price of shares arid the income from them can go down as well as up and that past performance 

is not necessarily a guide to the future. 

Thrs advertisement has been approved by Hambros Unit Trust Managers Limited. 4 1 Tower Hill. London EC3N 4HA. a member of IMRO. LAUTRO. and the UTA. 
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GLOBAL EXPERTISE 


Fidelity Funds. 

The investment range 
for today’s markets. 

With heightened volatility in world stockmarkets challenging even the 
most astute international investor, investment flexibility, choice and first- 
class fund management 
expertise are now more 
important than ever. 

That’s just what Fidelity 
Funds offer. 

Our global investment . 
range is one of the most 
comprehensive available 
and provides investors with 
unriddled opportunities for 
international investment. 

With Fidelity Funds you 
have the choice of where, 

when and how to invest - 

around the world - backed by the global investment expertise or the 
world’s largest independent investment management organisation. 

For a prospectus and further information contact any of the Fidelity 
offices listed below. 

London: Hilary Srmth 44 71 283 9911 Hong Kong: Richard Wastcoat 852 848 1700 

Munich: Stanley Bronisz 49 89 33 6203 Amsterdam: Teun Scheer 31 20 710 976 
Tkipei: Bonita, tee 886 2764 8931 Jersey: Geoffrey Tail .44 534 71696 

Bermuda: Mike Sommerviile 1 809 295 0665 


Investments 



Uaior Market 

Country Select 

Bond || 

America 

Europe 

Japan 

South East Asia 

ASEAN 
France 
Cermarty' 
Hong Kong 
Iberia 

Italy 
Malaysia 
Nordic 
Singapore 
Thailand 
United Kingdom 

European Iff 

International Wk 

Sterling If 

VS Dollar M 

Yen |i 
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Caroline Garnham suggests tax-effective ways of passing large 
sums of money and other bequests to children and grandchildren 

Christmas giving for 
the generous at heart 

5 IS coming and further £20,700. settlement all the income paid They also want to 
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CHRISTMAS IS coming and 
yon may be thinking about giv- 
ing money - possibly a lot of 
money - to your children or 
grandchildren. How can you 
prevent the taxman benefiting 
more from your generosity 
than he needs to? 

Take Mr Jones, who wants to 
give bis family as much as be 
can this year, before a Labour 
government possibly makes it 
more difficult. He sold his busi- 
ness in 1988 and has recently 
moved from an old rambling 
house to <nmgthing more man- 
ageable. He and Mrs Jones 
want to give generously to 
their children but do not want 
their hard-earned money 
squandered or their gift unap- 
preciated. They have three 
children, all with very different 
circ umstances. 

David, the eldest, is a law- 
yer. He is married with three 
children and is financially 
secure. Martin is a photogra- 
pher. He is married with two 
children. is in flwawHai iw . 

ficuttteg. fia Uterine, the young. 

p«t t is a director of a small 
public onmpany and is unmarr- 
ied with no children- She is 
financially secure but emotion- 
ally volatile - no-one would be 
surprised If she gave up work 
to travel around the world. 

Mr and Mrs Jones would like 
to give £200,000 and paintings 
worth a total of £100,000 to 
a«rh child But first they dis- 
cuss the various alternatives 
with their tax lawyer and thpq 
with David, Martin and 
Catherine. 

★ 

David feels he has no pressing 
need of extra finance and he 
has already made provision for 
his childre n's education. He is, 
therefore, very attracted to an 
Offshore Lockup Fund. This is 
an Accumulation and Maint e- 
nance Trust with trustees resi- 
dent in a tax haven such as the 
f iharmpi Islands. Isle of Manor 
Bermuda. The advantages of 
an Offshore Lockup Fund are: 

■ Investment Freedom: the 
trustees are not restricted in 
their investments and can 
invest in anything from paint- 
ings to property, equities to 
bonds. For income tax pur- 
poses income-yielding invest- 
ments should be nan-UK based. 

■ Income tax deferral: 
income can be accumulated 
and reinvested tax free pro- 
vided the income is paid from 
non-UK sources. It only 
becomes taxable if it is paid to 
any of David’s children while 
resident in the UK, but they 
would be first entitled to a nil 
rate band of £3,005 and a 25 per 
cent lower rate band for a 


further £20,700. 

gains tax deferral: 
any gains made by the trustees 
on a sale (or gift) will not be 
chargeable to UK capital gains 
tax because the trustees are 
outside the UK tax net They 
will only become liable to tax 
when capital payments are 
made to either of David's chil- 
dren while resident in the UK 
(income is always treated as 
being paid ont first). 

■ Inheritance tax exemp- 
tion: gifts into the trust will be 
free of inheritance tax pro- 
vided Mr Jones survives for 
seven years. 

■ Control: David's children 
will not be able to demand the 


settlement all the income paid 
out to the two children will be 
taxed at their Income tax rates, 
in other words with two per- 
sonal allowances at £3,005 and 
two lower rate tax bands of 
£20.700 each. 

Such a trust also has no cap- 
ital gains tax deferral. There 
are, however, two choices of 
capital gains tax rates depend- 
ing on the type of trust chosen. 

For example, if Mr and Mrs 
Jones set up an Accumulation 
and Maintenance Trust, the 
rate of tax on gains made by 
the trustees would be 35 per 
cent. The normal advantages of 
an Accumulation and Mainte- 
nance Trust are: 


s' we 8At?i to. 
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ca pital of trust at any Hm» 

Martin. David’s less finan- 
cially secure brother, is also 
very attracted by the Ofbhore 
Lockup Fund, but, as his wife 
J imp points mit, his famrial 
position is very different from 
David's. Martin and June need 
regular income to meet their 
first priority, their children's 
needs. 

They therefore decide that 
the best gift for them would be 
a UK Grandchildren's Trust for 
their children. An Offshore 
Lockup Fund is not as appro- 
priate because they need to 
draw out as much income as 
possible, rather than accumu- 
late it As a result, the cost of 
r unning a trust offshore (shout 
£1,000, in addition to invest- 
ment management costs) 
would prove prohibitive. 

A UK-based trust has the 
advantages of providing invest- 
ment freedom, inharitanne tax 
exemption (provided Mr Jones 
survives seven years), and con- 
trol. hi ad d ition, Martin and 
June could be trustees of the 
trust, thereby saving on 
charges. 

On the other hand there is 
no income tax deferral - but 
at least with a grandparent’s 




■ the income in the Trust 
can be accumulated. However, 
Martin and June cannot see 
themselves wanting to accu- 
mulate income; and 

■ flexibility to pay the chil- 
dren different amounts at dif- 
ferent times. Again, Martin 
and June feel this would be of 
minimum advantage. 

The alternative type of trust 
is a non-discretionaxy trust, 
known as an “Interest in Pos- 
session Trust" or “Fixed Share 
Trust". Although less flexible, 
this trust t»Tg« the trustees on 
capital gains at only 25 per 
cent rather than 35 per cent 

Mr and Mrs Jones found dis- 
cussing the matter of a sub- 
stantial gift with Catherine far 
more difficult than with their 
other childr en. Without a hus- 
band and family, Catherine's 
objectives tend to be more 
short term. However, the Jones 
want to be fair to aQ three chil- 
dren, which means giving her 
the mm?, amount at the same 
time as her brothers, albeit 
with the same restrictions. 

In Catherine's case, they 
would rather she did not spend 
the money on her travels, but 
saved it for her children (if she 
decides to have any in ftitureX 


They also want to preserve the 
tax advantages of a Grandchil- 
dren's Settlement 

They decide to set up an 
Interest in Possession Settle- 
ment for Catherine, with an 
overriding power of appoint- 
ment given to the trustees to 
them to switch the fund 
into a trust for her children at 
some time in the future. Fur- 
thermore, with Catherine hav- 
ing little present need for 
income, the trustees Invest for 
capital growth. 

The advantages for Cather- 
ine are that this provides her 
with investment freedom, capi- 
tal gab™ tax deferral. Inheri- 
tance tax exemption (provided 
Mr Jones survives seven 
years), and control 
* 

What about the nan-monetary 
gifts? Giving each child 
£100.000 worth of pictures 
could land Mr and Mrs Jones 
with a capital gains tax bill. 
Most of their pictures, espe- 
cially the Impressionists, have 
soared in value since acquisi- 
tion and certainly since 1962. 
Tax would have to be paid at 
40 per cent, except on one pic- 
ture worth £80 .000 owned by 
Mrs Jones which she had 
bought for about £50,000. Since 
she has no income she will be 
taxable on the first £20,700 of 
chargeable gain at 25 per cent 
and at 40 per cent only above 
that. 

There is also the problem of 
insurance. Neither Martin nor 
Catherine are able properly to 
protect their painting s in their 
houses and without proper pro- 
tection the insurance would be 

prohibitive. 

Finally, it is decided that all 
the painting s would be given 
to the trustees of their respec- 
tive trusts. David will keep his 
own paintings at home, which 
his trustees are happy to allow, 
provided he keeps the paint- 
ings insured personally. Cath- 
erine also wants her trust to 
keep her paintings at David's 
house on the same basis, with 
David paying the insurance. 

Martin and June, however, 
cannot see themselves ever 
wanting paintings (since Mar- 
tin prefers his own photo- 
graphs) and June has a dread 
of being burgled, so they are 
happy for their trustees to sell 
their paintings to David’s trust 
for £100,000. 

Once all the family discus- 
sions are over, the transfers 
have been made, and the trusts 
Bet up, the family can settle 
down for many happy - and 
hopefully financially secure - 
Christmases to come. . . 


THE COMING months should 
bring considerable progress in 
the direction of clarifying bor- 
rowers’ rights - an area that 
has been swirling with contro- 
versy during the current 
period of high interest rates. 

The first step win come next 
Thursday when the clearing 
banka unveO the draft of thesr 
long-awaited voluntary Code of 
Banking Practice. 

This has been in the wor k s 
for over a year, specifically 
since the Jack Report on bank- 
ing services called for 
improved measures to protect 
consumers of banking services. 
This can was subsequently 
reinforced by John Major while 
he was still Chancellor. He 
threatened the banks with leg- 


Better rights 
for borrowers 


to 


islation if they foiled to dean 
up -their act themselves. 
Among the abuses ' he listed 
were high-pressure marketing 
of loans, unsolicited offers of 
credit, direct mailing, and lend- 
ing to minors. 

A committee under Six 
George Blnnden, the former 
deputy Governor of the Bank 
of England, has now completed 
the Code. It is expected to lay 
down dear procedures for the 


marketing of loans, and for 
defining borrowers rights, as 
well as customers' rights in 
other areas. 

Later next year, Sir Gordon 
Bcrrie, the director general of 
Fair Trading, will complete a 
review of lenders who impose 
“extortionate terms” on their 
borrowers, ft will be the first 
review of its kind for more 
than 20 years, and the first 
store the Consumer Credit Act 


came into force in 1974. 

Sir Gordon win be 
see whether the Act p: 
adequate remedies for people 
who think they are being 
ripped off by their creditors. 
But the inquiry will not cover 
“loan sharks" in the strict 
sense because they are unli- 
censed lenders who are operat- 
ing illegally anyway. The OFT 
is itself the licensor of the lend- 
ers and brokers of consumer 
credit, and it will be looking at 
the licensed market 

One reason for the review is 
that very few people who think 


DIRECTORS' TRANSACTIONS 


THE WEIGHT of baying by 
directors over the last few- 
months has Indicated what 
they felt about the stock mar- 
ket. Despite the recent post- 
Thatcher rise, director boys 
have continued to outweigh 
sales by a significant margin. 

The chairman, chief execu- 
tive and finance director 
bought a total of 85,000 shares 
in Davy Co r po ra t io n, the engi- 
neering company, following 
interim results last week. The 
shares have fallen from a high 
of 260p in the spring to ftlp, 
bouncing to 88p following the 
directors’ purchases. 

Another company to have 

performed badly Is Betacom, 

width principally markets 
telephones and auxiliary prod- 
ucts in the UK. The company 
was floated off from Cannon 
Street tar 1983 with the direc- 
tors holding a negligible num- 
ber of shares as a result All 
the executive directors have 
now bought stock with Dennis 
Bayiin, who sold out to Can- 
non Street, buying the bulk. 
Alan Sugar, of Amstrad, has 
also announced a hnutng of s 
per cent 

The company in which direc- 
tors' ! tfi« really stand ont is 
Hbbet and Britten, a distribu- 
tion company specialising in 
the clothing and retail 

industries. 

The directors have sold 
considerable quantities of 
stock at around the current 
share price level both last 
week and earlier this year. 
However, the directors still 
have more 8m shares in 
the company. 

Angus Macdonald, 
Directos. 


DIRECTORS* SHARE TRANSACTIONS IN THEIR 

OWN COMPANIES (LISTED A USM) 





NO of 

Company 

Shares 

Value 

directors 

SALES 





Bools 

600,000 

2,004 


7* 

Bcstrom — 

18,125 

25 


1 

F & C Eurotrust 

4,000 

14 


1 

Gent <S R) 

20.000 

16 


1 

Goodheod Group 

1,333,333 

1,000 


1 

Jayes Group 

10.000 

21 


1 

Majedle investments 

71,687 

167 


1 

Marks & Spencer. 

135,448 

312 


2* 

Microgen — _ 

210.084 

250 


1 

Portmerlon Pots 

34,000 

153 


1 

Reekitt & Col man... 

10,000 

128 


1 

Smith {W H) A. „ . 

4,000 

16 


1 

Tibbet & Britten 

480.000 

1,360 


6 

Unilever- _ — 

17.000 

107 



Warburg (S G) 

25,000 

78 


1 

PURCHASES 





Automated Security 

258,800 

462 


2 

Betacom — — — 

745.000 

104 


5 

British Dredging.. . _. 

10,000 

11 


1 

Burton Group-... 

85,000 

57 


2 

Cannon Street Invs. 

12.000 

10 


1 

Davy Corporation 

65.000 

56 


3 

Ind'ent Newspapers 

100,000 

225 


1 

Jarvis. 

30,000 

16 


1 

Kewill Systems..... 

32JSQO 

54 


2 

Lep — — 

10.000 

14 


1 

Majedle investments.. — 

71.687 

167 


1 

Microgen .. 

210,084 

250 


1 

Mid-States. 

7SXXJ0 

42 


1 

Neepsend — 

100.000 

28 


1 

Rutland Trust 

1.950,000 

156 


1 

Saverfletd-Reeve- 

60,000 

22 


4 

Unichem.— — 

70,000 

81 


2 

Wellcome. 

5,000 

20 


1 

Wh (legate Leisure — 

875,QQQ 

76 


3 

Wllshaw— - 

250.000 

17 


1 

Wood (S W) . 

317,500 

79 


1 

Vshw expressed In BOOQs. Companies must notify the Slock Exchange Within 6 

working days of a share transaction Dy a director- This list contains all 


transactions. Including the exercise ol options (") B 100% subsequently sold, with 

a value ever n 0,000. Information ref-eased by the Stock Exchange 19-23 


November 19901890. 






Source Omenta Ltd, Edinburgh. 



Sir Gordon Borria: looking at 
'extortionate lending terms* 

they are being extorted take 
advantage of what legal reme- 
dies are available. Xt is not 
clear whether this la because 
people do not know about them 
or because the courts’ powers 
are inadequate. 

Any personal borrower can 
go to the Crown Court and ask 
for a ruling that their credit 
agreement is extortionate, and 
seek relief from high interest 
rates. Quite what amounts to 
extortion is not clear. But the 
Act outlaws loan repayments 
which are “grossly exorbitant” 
or "otherwise contravene the 
ordinary principles of fair deal- 
ing." 

The banks have always 
denied that they (barge extor- 
tionate rates; they usually 
paint the finger at providers of 
store credit and “wrap-up" 
loans where real rates of inter- 
est can run to 40 per cent or 
more. Theft Code of Practice 
will try to reinforce their claim 
to be fidr dealers, but the OPT 
mqufty should establish how 
widespread malpractice is 
among consumer lenders, and 
how borrowers can better fight 
back. 

David LasceUes 
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Why bank users complain 

Disputes are soaring, the Banking Ombudsman tells Sara Webb 


BANKING customers are 
becoming increasingly fastidi- 
ous about the level of service 
offered to them. Indeed, com- 
plaints to the Banking 
Ombudsman soared this year, 
as customers now seem more 
aware of the action they can 
take against an obstinate or 
hostile hank manager. 

Laurence Shurman, the 
Ranking Ombudsman, received 
3,915 complaints for the year to 
September 30 - a 45 per cent 
increase on the previous year. 
Of these complaints, 651 were 
resolved, and at least 20 per 
cent of these were settled in 
favour of the complainant. The 
largest award - amounting to 
£30,000 - went to a customer 
who was badly advised by his 
b ank regarding a time-share 
venture. 

Topping the list. 12.3 per 
cent of complaints concerned 
cash dispenser machines. 
Phantom withdrawals, where 
people believe that money has 
mysteriously disappeared from 
their accounts when they have 
not used their cashcards "still 
cause a lot of heartache and 
difficulty.” says Shurman, 
especially if he has to point out 
that It could be a friend or 
close relative who is using 
their card without the owner's 
permission. 

For example, one woman 
wrote to say she had discov- 
ered 20 separate cash with- 
drawals from her account 
amounting to £4,000, despite 
the fact that she had never 
used her cashcard. But when 


the Ombudsman started the 
investigation she then said she 
believed it was a relative who 
had taken the card and per- 
sonal identification number 
/PIN) from her jewellery box. 

However, there can also be 
difficulties if someone is mug- 
ged and the thief uses the card 
before the victim has time to 
report the missing card to the 
bank and stop it. 

Shurman believes that the 
way to improve the present sit- 
uation is to extend the existing 
£50 limitation of liability for 
unauthorised credit card use to 
cash cards where the card is 
used without the cardholder's 
authority: this would "take 
much of the sting out of many 
ATM complaints", he adds. In 
fact the government has 
expressed its intention to legis- 
late so that liability an cards 
would be limited to £50, and 
Shurman thinks it would be 
good banking practice if, in the 
meantime, UR banks adopted 
the £50 limitation of liability in 
anticipation of the legislation. 

Shurman suggests that you 
should not write dawn your 
PIN anywhere, or, if you have 
to keep a mitten record, make 
sure it is hidden and kept quite 
separate from your wallet or 
handbag. Also check the with- 
drawals shown on your bank 
statement and tell the bank at 
once if you lose your card. 

Bank charges and interest 
were the second most common 
cause of complaint, accounting 
for 12 per cent of objections. 
However, Shurman also drew 



Laurence Shurman 
attention to problems with 
cheque fraud. He believes that 
banks should be more careful 
about forged endorsements, for 
example when accepting a 
cheque if the cheque is paid 
into an account by someone 
other than the person to whom 
to cheque is made out. 

For example, he points out 
that if Mr X makes out a 
cheque to Mr Y and the cheque 
is stolen, it is possible for the 
thief to obtain payment pro- 
vided he endorses Mr Vs sig- 
nature on the back of the 
cheque and presents it for col- 
lection through his or a 
"Mend's” bank. Both Mr X and 
Mr Y are left without any satis- 
factory solution and neither 
the paying nor the collecting 


Pension points and pointers 


WHEN YOU leave your job, 
you have a number erf 1 ways to 
treat your rights under the 
company pension scheme, as 
articles over the last few weeks 
have illustrated. 

Briefly the choices are: a) 
leave the benefits In the old 
scheme as a deferred pension 
or; b) taka the equivalent 
transfer value and invest it in 
(i) the new employer’s pension 
scheme, <ii) a Pension Transfer 
Account from a traditional life 
company, (iii) a protected 
rights personal pension. 

In this final article, we sum- 
marise the features of each 
option and outline the points 
you should consider before 
making your choice, 
a) Leaving the benefits in the 
old scheme. 

This entitles you to a 
deferred pension with a value 
based on your length of service 
and your earnings when you 
leave. 

This pension value has to be 
increased each year, by stat- 
ute, by the rise in the Retail 
Price Index up to a maximum 
of 5 per cent The pension will 
be paid from the scheme's nor- 
mal retirement age and at least 
part of it will then rise each 
year by the RPI up to 5 per 
cent. There will be provision 

for early retirement 
Points to consider: 

■ Does the scheme pay 
increases above the minim um? 
Public service schemes and a 
few private schemes increase 
both the deferred benefit and 
the pension at the RPI rate, 
with no ceiling. 

■ Are the early retirement 
provisions more generous than 
a strict actuarial reduction? 
bKi) Transfer to another 
scheme. 


The usual benefit you 
receive is “added years" - a 
credit equivalent to years of 
service which wifi count in cal- 
culating your ultimate pension 
entitlement. The number of 
added years is invariably lower 
than the years of membership 
in the previous scheme. 

Points to consider. 

■ Yon should only transfer if 
you envisage staying with 
your new employer for several 
years. 

■ If you think yon are going 
to be a high flyer in your new 
company, a company scheme 
with benefits based on your 
final salary is by far the best 
option and even a few added 
years are very valuable. 

bOi) and b(ffi) 

A Pension Transfer Account 
safeguards the GMP (Guaran- 
teed Minimum Pension) ele- 
ment of your deferred pension. 
This restricts how that portion 
of your pension can be 
invested; the rest can be 
invested freely, but the pension 
has to be bought from a life 
company. 

A protected rights personal 
pension has complete invest- 
ment freedom. The accrued 
value has to buy a pension on 
the open market. In both cases, 
part of the benefits can be 
taken as 

Points to consider: 

■ The benefits from a life con- 
tract depend on investment 
performance and the level of 
annuity rates when yon retire. 

■ The long-term return from 
equities should outperform the 
average rise in earnings. How- 
ever, neither contract will 
reflect any benefit from an 
above average rise in an indi- 
vidual's earnings, which a 
final salary scheme would do. 


■ A company pension provides 
automatic spouse's pension 
and discretionary increases. 
With a life contract, spouse’s 
pension and pension increases 
have to be paid for at some 
cost. 

■ Choosing between the two 
life contracts depends on how 
ranch investment risk you are 
prepared to take. If you want 
to play safe, then a Pension 
Transfer Account is usually 
better. But if you are willing 
to take risks, even just to 
invest in a managed fund, then 
In most cases a personal pen- 
sion win be better. 

You need as much informa- 
tion as possible before taking 
your decision, including details 
of the deferred pension, the 
transfer value and the terms 
on which a new employer will 
accept your transfer. 

You have a statutory right to 
information about the transfer 
values from your old scheme. 
But you may find the scheme 
administrator somewhat dila- 
tory in providing that informa- 
tion and the advice may be 
very general 

Independent financial advis- 
ers should be able to give 
impartial advice to employees. 
But they generally are remu- 
nerated by commission and 
have a tendency to recommend 
investing in a fife contract. 

There are firms of consulting 
actuaries specialising in advice 
and arrangement of transfers. > 
They operate on a fee basis, 
with any commission received 
used to offset fees or rebated to 
clients. But whereas commis- 
sion comes out of the transfer 
value, fees have to be paid out 
of the employee's pocket 

Eric Short 


A welcome Domesday Book 


WHEN YOU approach 
retirement there will normally 
be no problem about contact- 
ing your current employer’s 
pension department about your 
entitlement 

However, if you have worked 
elsewhere you may have diffi- 
culties, particularly if several 
years have elapsed since you 
left your job. You may have 
changed your address and 
failed to notify your old 
scheme, so the company's pen- 
sion administrator cannot con- 
tact you. 

All too often it is left to the 
employee to make contact, and 
this is when frustrations can 
arise. Merger and acquisition 
activity over the past three or 
more decades has resulted in 
countless numbers of compa- 
nies disappearing and their 
company pension schemes 
with them, either through the 
schemes being merged, 
absorbed or wound up. 

So in many cases, if you try 
to make contact with your pre- 
vious employer you can find 
that the company no longer 
exists. At this stage many peo- 
ple give up, having no idea 


how to set about tracing which 
conglomerate now owns their 
previous company, or more 
importantly, what has hap- 
pened to the pension scheme. 

To solve this difficulty, the 
1990 Social Security Act set up 
a Pensions Registry and Trac- 
ing Service under the control 
of the Occupational Pensions 
Board. Last week, the registry 
was officially launched. Now 
its task is to compile a com- 
plete record of pension 
schemes in the UK, past as 
well as present - the Domes- 
day Book of UK pension 
schemes. 

In theory, an employee or an 
employee's spouse will simply 
need to know the name of the 
employer for the registry to 
trace the present whereabouts 
of that employer's pension 
scheme. 

However, like the Domesday 
Book, it wifi be several years 
before the registry is complete 
and able to offer an effective 
service. 

Pension administrators are 
being required to submit 
details of the schemefs) they 
managed, including Informa- 


tion on past schemes, and to 
inform the registry of all 
changes. So unlike the Domes- 
day Book, the registry will be 
continually updated. However, 
it is only tracing schemes back 
to 1975 - the introduction of 
compulsory preservation of 
pensions. 

Individuals wishing to trace 
a previous scheme, once the 
registry makes its services 
available to the public next 
April, should obtain a form 
PR4 (it is not yet clear how you 
will be able to do so) and send 
it to the registry at Newcastle. 
There will be no charge made 
for using the tracing service, at 
least initially. 

■ Many inquiries received 
by the Occupational Pensions 
Advisory Service (OPAS) con- 
cern the tracking down of 
missing pension schemes. Its 
chairman, Margaret Grainger, 
says that OPAS is prepared to 
continue tracing schemes on 
behalf of inquirers and tbe 
Occupational Pensions Board 
is happy for OPAS to act on 
behalf of employees. 
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bank would be obliged to rem- 
edy the situation. 

To avoid this, the Ombuds- 
man suggests that if you are 
sending a cheque through the 
post, you should make it out to 
"Mr Joe Bloggs only." You 
should also delete the words 
"or order” and initial it, and 
add "not transferable” to tbe 
crossing. He points out that 
adding the words "not negotia- 
ble” does not make the cheque 
non-transferable. 

Finally, the Ombudsman 
takes the banks to task for 
often allowing large sums of 
money to lie idle in current 
accounts. He points out that 
many elderly people are not 
aware of the range of interest- 
bearing accounts available at 
most banks, and that some of 
them leave their savings lying 
stagnant in a current account. 

In one case, Mr N had held 
several thousand pounds in his 
bank account since 1964 when 
he was working abroad. Tbe 
account was non interest-bear- 
ing. Mr N complained because 
he thought the bank should 
have advised him to transfer 
the money to an Interest-bear- 
ing account The Ombudsman 
pointed out that the bank was 
under no legal obligation to 
advise him to transfer money 
to an interest-bearing account 
Bat he suggests there should 
be a new code of practice 
whereby banks should draw a 
customer's attention to an 
interest-bearing account if they 
have a substantial amount of 
money in their accounts. 


Shares 
look a 
good bet 

INVESTING IN tbe share offer 
for the 12 regional electricity 
companies of England and 
Wales still looks a good bet 
ahead of the deadline for appli- 
cations on Wednesday. 

A good guide comes from 
LG. Index, a financial book- 
maker which takes bets on the 
closing prices on the first day 
of dealings on December 12. 
This has given sound pointers 
on past privatisation issues. 

Yesterday LG. was quoting 
an average (not weighted) mid 
price for the 12 of 13ip. That is 
a marked improvement on tbe 
initial quotes when it opened 
the book on November 21, 
when the 240p fully-paid price 
was announced. Then the 
shares were expected to 
achieve an average premium to 
the lQOp first payment of 26p. 

The background to the 
improvement is a rise in the 
stock market. 

Although nobody can be sure 
the market will not go into 
reverse before dealings start, it 
looks as though the shares will 
be off to a buoyant start 

This may spur you to apply 
for shares. But how da you 
spread your application 
between the 12 companies, 
given that it is likely the issue 
will be over subscribed? 

People who are investing 
less than, say, £1.000 and want 
to hold on to the shares for the 
long-term may prefer to leave 
this tricky question alone. 

The government has struc- 
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tured the issue so that local 
customers come first. They get 
better shareholder incentives 
and preferential treatment in 
the allocation of up to 50 per 
cent of the shares in any com- 
pany. You should get a reason- 
able proportion of the shares 
for which you apply depending 
on location and the size of tbe 
company - smaller companies 
are likely to be heavily sub- 
scribed because they have 
fewer shares and local take-up 
is likely to be greater in the 
south east 

If you want to maximise a 
quick profit on a large sum 
your application needs to 
strike the right balance 
between companies likely to 
trade at the highest premiums 
and those In which you are 
likely to get a large allocation. 

The people who did best out 
of the water flotation spread 
their money over all the com- 
panies. The problem with this 
is that you will incur consider- 
able dealing costs selling. 
Another strategy Is to buy 
your local company and one or 
two others. You should get a 
reasonable allocation in York- 
shire and Eastern. 


Clare Pearson 


Diary of a Private Investor 

More heads should roll 


OCTOBER seems to have been 
a month for departures. Mar- 
garet Thatcher resigned as 
prime minister. Three men 
who combined the post of 
chairman and chief executive 
also departed from large Brit- 
ish companies: Sir Ralph Hal- 
pern from Burton Group; 
James White from paper and. 
plastics group Bunzl; and' 
Michael Henderson left Cook- 
son Group. 

All three companies had suf- 
fered a downturn in profits. 

My wife has had a small 
shareholding in Burton Group 
since it took over her shares in 
Debenhams. Although she 
could have sold all her Burton 
shares, she retained a small 
number In order to benefit 
from the 12.5 per cent discount 
the company gives to share- 
holders on goods bought from 
its shops stores. 

In spite of this year's heavy 
fell in the share price, in a way 
we are sorry to see the depar- 
ture of such a colourful and 
energetic person as Sir Ralph 
Halpem. Hopefully, the shares 
will perform better than Next 
did after the departure of 
George Davies. It surprises me 
that Burton appears either 
unable or unwilling to find a 
Japanese company hungry for 
up-market brand names to pay 
a high price for Harvey 
Nichols. 

In the past, my wife and I 
have made a number of invest- 
ments partly based on backing 
certain directors. Some have 
been disastrous. 

For example, encouraged by 
a "tip" in a newspaper in 1986, 
my wife bought shares in the 
cosmetics company, Pavton, for 
74p each. Surely, a company 
with Professor Roland Smith 
as chairman must be a good 
investment? Unfortunately, the 
shares soon halved in price, 
then fell to 25p and my wife 
eventually sold them in Janu- 
ary, 1988. for ll.75p each. It 
was a good job she aid, as the 
share price plummeted to 2.75p 
and the company applied for 
an administration order. 

At least this taught us to be 
careful and so when various 


newspapers "ripped” the finan- 
cial advisory and recruitment 
group. Bums-Anderson, in 
1987, when Sir John Harvey- 
Jones became its chairman, we 
were not tempted to invest. At 
that time, the shares were 
more than £2 each. Although 
Sir John eventually gave up 
his non-executive chairman- 
ship, he remained a non-execu- 
tive director. The shares are 
now around 5p. Perhaps the 
company should call in a trou- 
ble-shooter? 

In the heady days of 1986, 
share prices could soar on 
news of new directors - par- 
ticularly if they bought a large 
slice of the company. For 
example, in 1982, Z bought 
shares in NMC because the 
share price was low and the 
assets good - mainly listed 
investments plus a fibre-board 


Following celebrity 
directors is a bad 
idea, writes Kevin 
Goldstein-Jackson 


container manufacturer. As 
the company had a low capital- 
isation, I felt it might be a 
potential takeover target. 

For years, nothing much 
happened to the share price 
until 1986 when Norman Gor- 
don, plus Charles and Maurice 
Saatchi, acquired 50.1 per cent 
of the company. The shares 
soared. Shares which cost me 
12_5p each in 1962 1 sold for 
205p each In September 1987. 

Somehow 1 do not think that 
the news of Maurice and 
Charles Saatchi acquiring a 
stake in a company would 
have the same effect today. But 
NMC was soundly managed by 
Norman Gordon and is still 
performing reasonably weJl 

The importance of my NMC 
foray was that 1 had originally 
invested on the basis of the 
company's assets and poten- 
tial, not because of someone's 
name. True, it had taken new 
management to make the 
share price perform but Gor- 


don was hardly a well-known 
name to a private investor like 
myself. 

While I will back sound, new 
management in a company, I 
will not now follow well-known 
“names” - unless they also 
pay for a large number of 
shares in the company. 

It seems to me that if a direc- 
tor owns a large number of 
shares in a company and has 
paid a frill price for them, he 
will perform somewhat better 
for ordinary shareholders than 
if he received cut-price shares 
via a share option scheme. 

But what of companies that 
fail to perform? While we have 
seen chief executives and 
chairmen of various manufac- 
turing and retail companies 
resign ~ where are the depar- 
tures from City institutions 
which show reduced profits? 
As a private investor, 1 would 
like to see some top resigna- 
tions from poorly-performing 
unit trust groups. 

Why should bank directors 
escape? A number of banks 
have made disastrous loans to 
various countries and compa- 
nies that have involved huge 
write-offs and losses. Where 
are the top heads on a plate? 

Look at pension and invest- 
ment companies and advisers. 
Some of them have lost mil- 
lions investing in junk bonds. 

Where are the resignations 
from people who put investors’ 
money Into companies like 
Coloroll, Sock Shop, Polly 
Peck, British & Common- 
wealth, and a host of 
suspended companies? 

Look at mutual Insurance 
companies. Some seem to have 
self-perpetuating boards of 
directors. Unlike public compa- 
nies, mutuals are not required 
by law to automatically send 
ballot forms to all their policy- 
holders. This makes it difficult 
for them to vote for or against 
the election of directors. Yet it 
is the policy-holders who own 
the mutuals. 

Blood In the boardroom 
keeps executives on their toes. 
But let us be fair and chop top 
directors from poorly-perform- 
ing City institutions, too! 


The Week Ahead 


Pilkington prospects gloomy 


INTERIM results to end 
September from Pilkington, 
the glass maker, next Thurs- 
day are expected to be grim 
with pre-tax profits well down 
on the £147 .lm reported for the 
corresponding six months. 

Forecasts range a fair way 
either side of £100m- Worse, 
analysts are expecting a 


gloomy statement from the 
company and are preparing to 
cut full year forecasts after the 
figures are announced, perhaps 
to £200m (against £314.3m). 
However, the dividend is 
expected to be maintained. 

The group is facing poor 
market conditions in many of 
its international markets, such 
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as north America, Latin Amer- 
ica and Australia, as well as 
weakening demand at home 
from the construction and 
motor industries. 

The moribund marketing 
services sector can scarcely 
hope for consolation from Saat- 
chi & SaatchTs preliminary 
results for the year to Septem- 
ber 30 on Wednesday. Analysts 
anticipate a fell In pre-tax prof- 
its from £6lm to £30m. 

Saatchi’ s advertising agen- 
cies produced operating profits 
of around £65m and its remain- 
ing wanapmon t. consultancies 
contributed around £lm, but 
the group had to pay around 
£35m in financing costs. 

Analysts’ forecasts of full 
year pre-tax profits from Bass, 
the UK’s leading brewer, which 
reports on Wednesday, range 
from £525m-£550m, against 
£465m last time. Market atten- 
tion is likely to focus on the 
performance of Holiday Inns in 
the depressed US hotel market. 

Grand Metropolitan, the 
food, drinks and retailing 
group, is expected to unveil on 
Thursday pre-tax profits for 
the year some 24 per cent 
higher at £9i0m. 


ASi Labura 
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Royal Bank Scot. 
Sempamon 
Sheafbank Prop. 
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Company ^ troop 

Aberdeen Steak Juno 475 L (£601 

Alba Sopt 1.050 (980) 

Allied Lyons Sopt 286.000 (260,000) 

Aniarss Group June 744 L (931 L) 

Argyll Group Oct 143,100 (111,800) 

Saxbuild Develops. Sopt 55S (J®) 

Blade Arrow Sept 682 (1-730) 

BPS Industrie* Sept 45.000 <74,bOO) 

Caledonia Invests- Sept 19,100 (16.600) 

Carroll PJ A Co. Sep# 5.310 (2,280 L) 

, Century Oil* Group Sept 1.950 (1.090) 

Chancery Sept 1,270 L. [3.8605 

Christie Group Sept 1.500 L (608) 

i Cropper (James) Sept 97i !5P,L- 

Dawson fnfamatfeiMf Sept 17.320 (23-490) 

Gartmore Value hw. Oct 861# (1,680*°) 

Kambroa Sept 42.500 (35.810) 

Hanover Druce Aug 2.210 L (28 L) 

Hewetson Sept 1.170 (1.100) 

Hunter Saphir Sept 3.510 (2.320) 

Jarvis Porter Aug 1.120 (873) 

Johnson Matthey Sept 32.500 (33.500) 

Kembrey Sept 530 (352) 

Lees (John) J Sept 225 ( 1521 

Marston, Thompson Sep! 9.680 (9,040) 

Maxwell Comma Corp. Sopt 90.100 (85.100) 

Merchant Manufactory June 4,740 L (943) 

Marrydown Wine Sept 1.030 (907) 

Morriaon Construct. Sept 2,700 (2.143) 

Mountvlew Estates Sopt 4,000 (4.700) 

Mirifttono Electonlcs Oct 905 (73) 

National btdustri June* 123 L (HO L) 

North West Wafer Sopt 115.000 (15.000) 

Northern Foods Sept 47.400 (40.300) 

Northumbrian Water Sept 23,100 (3.800) 

NSM Sept 7,200 (10,600) 

Optometries Carp. Sept# 134 (125) 

Osborne A Uthe Sept 516 (730) 

Penny & GUea Sept 1.250 (1.180) 

Porter Chadbum Sept 3.680 (3,330) 

Portsmouth Water Sept 1.810 (3.430) 

Premier Consolidated Sept 4.342 (2.900) 

Property Partnership Sept 1.070 (1.160) 

Regal Hotel Group July 1.750 L (-) 

Scottish A Mere lnv. Sept 645 (726) 

Scot? A Men: lnv Tat Sep! 856+ (938#.) 

Shanks A McEwan Sepl 10.400 (8.300) 

South West Water Sept 46.400 (17,800) 

Souteneurs Sept 415 (1.310) 

Stirling Group Sept 305 (1.600) 

Stocktake Holding* Sept 2.810 (2,530) 

TR Property lnv. Tat Sept 4.1901 (6.9901) 

Trimoco Sept 1.710 (2.600) 

Verson InfL July 563 (478) 

Vteroplant Sept 4,700 (7.310) 

Voaper Thomycrott Sept 6,100 (5.300) 

Wagon industrial Sept 9,510 (8,340) 

Walker A Stett Sept 180 (191) 
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BIGHTS ISSUES 

Cattle's (Holdings) is to raise Cl82m via ■ ll-tar-20 rights Issue at 50p. 
tatwmaHanal Buntoms Cotnnnmlcntkjna intends to raise EJSm vis a rights Issuo. 
Merchant Manufactory Entete Company la to raise C2m via a rights Issue. 

OFFERS FOR SALE, PLACINGS 
AMD IHTBOPUCnOWS 

Abettarth Smaller Compenlee Trust la to Join the main marSot vis a placing al 
15m shares at lOOp. 


RESULTS DUE 


Company 

FINAL MinMNOS 


Avon Rubber .... - 

Baaa - 

Chlitern Radio — 

Chrysalis Group 

Dobson ParK industries 

Dundee & London Invest Trust. 
EkJrtdge, Pope A Co. — 
Euromoney Publications .. — ..... 

Grand Metropolitan — .... 

Hanson — 

Holmes A Merchant Group 

Leeds Group — 

Lovell YJ Holdings 

MAG Group — — — 

Murray Enterprise ......... 


Saatchi A Saatchi 

Sage Group .. ... , 

Sycamore Holdings 

Trafalgar House - — 


TunataJJ Group .. 

Westland Group 

Wolverhampton & Dudley Breen 
uni DIVIDENDS 

Aral 

Alexon Group — - 

Allen 

Allied Conoids Group 

Anglian Water 

Anglo United , 

Atkina Brothers (Hosiery) 

Avesco 

Balnea HoUftnga 

Boaeombe Property Company .. 

Brown & Tawae 

BTP 

Catty ns 

Cape 

Casket 


Clarke Hooper. 


Evans of Leeds 


Greycoat ...» 

tn Shops 

JU Group 

Jones. Stroud (Holdings) 

Latham (James) 

Laica 

Macdonald Martin Oisdilerles..... 

Mansfield Brewery 

Marina Developments 

Morris Ashby 

Norcroa 

Northern Investors - 

Oceana Consolidated Co 

Phoenf* Timber Group 

PUklngton 

Reed Executive _ 

Rolfe 4 Nolan Computer Sorvs.„ 

RowK/tsort Securities 

Salvesan (Christian) 

Scape Group 

Security Archives (Holdings) ... . 

Stebe 

Smith New Court 

Smith & Nephew 

Syltone 

Tams (John) Hoidlnpa 

Te* Holdings 

Throgmorton Ouai Trust 

Tiphoa* 

UMECO 

Wellmon 
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Guess who pays for 
income tax delays 


BRIEFCASE/COMPUTING 


ov H 

no' J* 


**■ urwa 

ifflofi) 

«VJk«' ' ~ 
•fcvy 

‘ ' T <- ip.:::. 

. i 

t'.'-.i, 

1 1, 

- -. l, I.IV,V 

•’-■i-i : . 

i i.? ;u^». 

« oVjai 
> i- -• 


v'd A4.il 
«-V- i(KV- 

i! WM 
m.’h.". 

14 ;rv: 
•r:>- 

M *Ci ( : 

. ’!> i>.r % n 

id.-* IV-. 

i -* :\X. 

I V.kv 


» i*h<waf»m auB. im . - Ui 
« m i>m r~ *>|o> 

« m i '"<f— *• »•= •; '*«li 
i 


iS the Inland Revenue entitled 
t o lev y interest on past tax 
ontstandiag when responsibil- 
ity for the delay m its collec- 
tion can be laid at its door? 

As assessment for 1984-85 
was raised on me in September 
1987 by one Inspector under 
schedule D. It was agreed **»* 
this was incorrect Nothing 
happened for another year 
t when the inspector hamTHw g 
* schedule £ sent ah amended 
assessment showing an over- 
payment to be set off against 
schedule D. 

The schedule D inspector 
took no action on til September 
1890 (and I had certainly for- 
gotten the whole thing) when 
he again demanded the origi- 
nal 1987 amount without any 

adjustment 1 promptly wam . 

ined the figures, visited his 
of fice, and within a few weeks 
he had amended his figures to . 
within a few pounds of my fig-’ 
m«. I paid but a few days later 
received a separate bill for 
interest from October 1987. 

There is no doubt in my 
mind that the schedule D file 
was dead from 1987 to 1990, 
not even revived by the sched- 
s nle E Inspector's action in 
1988, and that the file was 
eventually revived in 1990 due 
to a query cm aiMrtfrw matter 
which I had to raise. 

■ Unfortunately, you have not 
given ns many facts to go on. 

Whan you gave notice of 
appeal against the 1984-85 
schedule D assessment in Sep- 
tember 1967, yon presumably 
also applied for consent to 
postponement of payment of 
part or all of the tax 
demanded, pending determina- 
tion of the correct figures. 

As yon did not say bow 
much you applied to postpone, 
we take it. that you mean that 
you applied for consent to post- 
pone pa y men t of the whole of 
fee tax demanded. Since such 
a postponement application 
most be supported by a state- 
ment of the grounds an which 
postponement is sought, we 
take it that you were df the 
opinion at that time that yon 
had in fact no net schedule D 
tax liability for 198485 and that 
that is what you stated in your 
r application. 

The notes which accompan- 
ied the assessment notice 
warned you that interest 
would run from 30 days after 


partly by a loan raised by my 
son. The loans are still out- 
standing and are serviced by 
the rents. 

The rent from one of the 
flats goes to my son to service 
his loan. Does the r ent from 
this flat represent tnaww for 
which my son is liable for 
income tax or a gift from »n» 
to my son far which I am lia- 
ble for income for? 

I would prefer to mob ft a 
gift and pay the tax myself. 
The property is in my i»m» 
and I am treating the huw^w> 
as investment income under 
Schedule D Case VL 
■ Since your son ha« no bene- 
ficial interest in the property, 
the whole of the rental profit is 
assessable as your income. 
Your tax inspectors' office win 
have a free explanatory pam- 
phlet on the taxation, of income 
from real property: IR27. Yon 
are entitled to tax relief on the 
interest on yonr loan, up to the 
amount of the case VI assess- 
ment each year. 

Your sou is not entitled to 
any tax relief on his loan inter- 
est. From what you say it 
appears that there is an agree- 


phlets: IR1 - Extrastatutory 
concessions; TR20 - Residents 
and nonresidents: liability to 
tax in the OK; CGT4 - Capital 
gains tax: owner-occupied 
houses; CGT14 - Capital gains 
tar an introduction and CGT16 
- Indexation allowance: dis- 
posals after 5 April 1988 
These should malm the hairfp. 
rules clearer. The solicitor who 
acts for you will, at course, be 
able to guide you on the tax 
aspects. In particular, the solic- 


No tognl rmpoaMHty cm bn accept* by 
ton Fln/todol Tbnem for ton armmwm Si 
torn* oofurnm. AM taquMtt mtit bn aonantf 
by part an noon a* poanib/a. 


meat between you and your 
son that you wfll pay interest 
to him (equal to the rent from 
one of toe flats) on the money 
which he lent you towards fin- 
ancing the conversion. That 
being so, he is assessable to tax 
under case Case m on that 
interest (with no relief for the 
interest which he pays, as 
mentioned above). Yon will be 
entitled to tax relief on that 
interest payment to your son, 
to the extent (if any) to which 
the annual case VI assess- 
ments exceed the interest paid 
on your i«m from the third 
party. 


placing 

rums 


the date of the assessment ~r*%* • j 
notice, but presumably that did. I I1V|(]£ 
not trouble you at the time ^ T'z ' * . . 

because you fell confident- that an J -,^11 
the inspector would eventually dull fivli 

agree that there- was no sched- 

uleD tax to be paid for 196485. I HAVE a hou 
Since this proved to - be which I -purduu 
wrong, you are indeed liable to 1988 1 received 
pay interest from 30 days after mission to divii 
the issue of the notice of parts. In 1989. ! 


I HAVE a house in the UK 
which I purchased in 1980. In 
1988 1 received planning per- 
mission to divide it into two 
parts. In 1989, I received fop- 


aspects. In particular, the solic- 
itor will be able to comment 
upon the possibility of an 
attack under case I of Schedule 
D or under section 776 of the 
Income and Corporation Taxes 
Act 1988 (Transactions in land: 
taxation of m jptai gains). 

I notice that your tetter was 
written from the Republic of 
Ireland, I assume that is where 
you are resident: In the double 
taxation convention between 
the UK and the Republic capi- 
tal gains are dealt with in 
article 14, paragraph l of which 
says “capital gains from the 
alteration of immov able prop- 
erty may be taxed in tire Con- 
tracting State in which such 
property is situated” - so the 
existence of the convention 

malnfts no a gnlfiwnrt il i ffarwnno 

to your UK tax position, on the 
bare facts outlined. 

His word is 
his bond 

UNTIL RECENTLY, we sup- 
plied goods to a customer on a 
regular basis, and all orders 
were given verbally, and on 
the understanding that we 
would hold a wfain amount of 
stock, to draw off as and when 
required. 

Since April we have tried 
repeatedly to persuade the cus- 
tomer to collect and pay for 
the goods ordered. We have 
now sent Mm an invoice, 
which he refuses to pay, on the 
grounds that it was a “Gentle- 
mans Agreement” and that 
legacy be was not liable. We 
find that hard to believe, is he 
right. His business is not a 
ltmffawi company. 

■ It would appear that yon 
have one or more oral con- 
tracts). There is no reason in 
law why you should not 
enforce such a contract The 
only reason why oral contracts 
are seen as difficult to enforce 
is because of the inherent diffi- 
culty in wtaMMhfan that they 
exist and what the precise 
terms a re, If these are clear, 
issue a writ (or summons in 
the County Court) lor pay- 
ment 


assessment (in accordance ther planning permission to T|_ 
with .section B6(3AXb) of the divide one of these parts into X ftSSBOFt TO 
- Taxes Management Act 1970, two, although I have not as m Sr 

as retrospectively a me nded by -yet aeted on this. I thus have lnvAGfmonf 
section 156 of the Finance Act (potentially) three houses “f ▼ CkHlllClII 


1988). 

ID’S have placed the respon- 
sibility for making anticipatory 
tax payments upon the tax- 
payer, so anyone who waits for 
the Inland Revenue to make 
: the running is likely to end up 
with an interest charge. 

Of coarse, the rate of tax 
charged on late paid tax can 
work out lower than the effec- 
tive rate charged on an over- 
draft - so delaying tactics can 
sometimes be worthwhile, as 
can a decision not to prod the 
£R into prompt action over an , 

appeal-and-postponement-apph- | 

cation. 

Flat rate 
taxation 

IN 1988-89 I had a house con- 
verted into flats. wMch are 
rtiow let furnished. My son 
(Worked on the project as an 
electrician, and was paid for 
his work. The conversion was 
financed partly by savings, 


| which I intend to sriL I moved 
overseas in 1990. 

Can I index the building 
costs I incurred in 1988 in 
doing up one of the houses for 
CGT relief? HI sell the houses 
one at a time can I elect to 
nominate the one I am selfing 
as my main -residence, and 
thereby avoid CGT? And if so, 
is there any time requirements 
between selling the houses? 

■ If the sale contract is made 
in a tax year in which yon are 
neither resident nor ordinarily 
resident in the UK, there will 
be no CGT liability. Even if the 
sale contract is made before 
the end of the current tax year, 
you may escape CGT by virtue 
of extrastatutory concession 
D2, which says (inter alia): 
“when a person leaves the UK 
and Is treated on his departure 
as not resident and not ordi- j 
narity resident in the OK, he is 1 
not charged to capital gains 
tax on gains accruing to him 
from disposals made after the 
date of his departure*’. 

Ask your UK tax inspector 
for the following free pam- 


I AM receiving conflicting 
information from several 
bonding societies regarding 
the following: can a rum-resi- 
dent UK passport holder invest 
in accounts yielding gross 
interest? Could there be any 
tax liability if such investment 
were possible? 

wt The answer to your first 
question is YES, provided that 
he or she is not ordinarily resi- 
dent in the UK (by virtue of 
regulations 6(lXa) and 8(2) of 
the Income Tax (Building Soci- 
eties) Regulations 1986). 

The answer to your second 
question is a qualified YES, 
subject to any doahle taxation 
agreement between the UK and 
the country in which the inves- 
tor is resident, and subject to 
extrastatutory concessi o n BIS. 
The free booklet of extrastatu- 
tory concessions IRl (with sup- 
plement), is obtainable from 
tax inspectors offices or from 
the Inland Revenue Public 
Enquiry Room, Somerset 
House, Strand, London WC2R 
lT.ft 


DECIDING to install a business 
computer system is one thing but 
choosing the right micro is quite 
another. 

Price alone is too rough a guide. A 
small business which intends to grow 
should have a system which can grow 
with it, and that means an initial 
investment of about £3,000. For that 
amount of money you should expect 
certain minimip requirements. 

An adequate memory is essential. 
The minimum for continued use is l 
megabyte (mb). Computer memory is 
measured in megabytes and kilobytes 
(kb) with each kilobyte equivalent to 
Just over 1,000 characters of memory - 
a character is an individual letter or 
figure - and there are 1,000 kilobytes 
to a megabyte. Ten years ago 32kb on a 
desktop micro was amaafag now imb 
sounds over-generous. 

The most useful business programs 
1 eat heavily into the memory and even a 
one-page business letter can easily 
absorb up to 2kb. The Hkrfihnwd Is that 
you will soon want to expand the 
mem ory. This is a simple operation. 

As well as its Internal memory, 
which is cleared every time you switch 
off, the machine will need more 
permanent means of storing the 

inHir maHim ft usee All hari i* business 

micros come with at least one built-in 
“floppy” disk-drive, into which the user 
can insert computer disks to feed 
information into the micro and to save 
the results of work sessions. New 
software is usually on robust 35 inch 
disks, although the more vulnerable 
s os iri«»h versions are available. 

The other storage essential is a 
hard-disk drive, which fits ingfd« the 
machine and keeps programs and files 
instantly available as you need them. 

Floppy disks have a limited capacity, 
from 720kb up to just over L4mb on the 
newer TnarMnea, but a hard disk can 
store hundreds of megabytes and saves 
a great deal of time switching disks in 
the floppy drives. Since you win want 
to keep your most-frequently used 
programs on the hard-disk, the 
minimum practical is 4Qmk 

In a later column I shall be deal with 
how to m«kg the most of hard disks, 
and how make sore that yon have 
regularly updated copies of your own 
data files (addresses, accounts, 
correspondence) on floppies in case of 
electronic disaster. Computer 
equipment is fairly reliable, bat 
Murphy's law still operates. 


Barbara Conway continues her series on 
computers with a look at micros essentials 

Plan to expand 
and say thanks 
for the memory 
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The quality of the display can vary 
greatly. The cheapest option is 
monochrome bat with new graphic 
systems becoming available to even 
small-scale users, the lack of a colour 
screen could be a handicap and 
plumping a monitor is an unnecessary 
extra expense. 

Most users will-want a printer. At the 
top end of the market laser printers 
give the best results. These start ai Just 
over £1,000 and go up to several 
thousand pounds. Although that tfnfl of 
quality cannot be achieved with other 
machines, it is possible to get good 
“letter-quality” output from the latest 
budget-priced dot-matrix printers which 
use a 24-pin print head. 

These cost from £250 to about £400 
and should be adequate for most 
businesses. 


Models such as the Star LC-24 200 
(around £300) and the Epson LQ-400 
printer (£250) are well worth a look. 

You still need to choose your micro. 
For many who want to stick with the 
IBM standard, the base level choice 
should be an “AT” machine, also 
known as a 286 or 386 because after the 
code number of the silicon dim onto 
which its central processor is etched. 

Again the field is vast since, apart 
from IBM. many companies including 
Compaq and Tandon have wide ranges 
of good value and totally compatible 
mai»hmn« available. 

Of course you cannot get more 
IBM-compatible than an IBM AT, but 
you pay highly for those three magic 
letters. One of IBM's leading contenders 
is the 55SX at about £1500 with a 30mb 
hard disk and very little user support 
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IBM also offers a complete cut-down 286 
system, the PS/1, with 30mb hard disk. 
24-pin printer and a large bundle of 
software for about £150 0. it looks an 
attractive package, but expansion Is 
both limited and fiddly and, for a few 
hundred pounds more, you can get 
better longer-term value elsewhere. 

A couple of micros which look good 
value for money, both are fast 
performers with straightforward 
expansion options and 40mb hard disks, 
are the Amstrad PC 386SX (£1500) and 
the Dell 320 LX (£1.600). The latter may 
be worth particular attention since, as 
part of its direct-soles policy, it also 
delivers an excellent support service 
including a 12-month on-site warranty. 
Amstrad will Include the DOS operating 
system (the computer’s basic 
management programme) with the 
package, while Dell will install it for an 
extra £60. 

If wont one of the two main systems 
not compatible with IBM which I 
mentioned two weeks ago, two 
mnrhinp« to look at are the Commodore 
Amiga B2000 and the Apple Macintosh 
LC. Although the list price of a basic 
Amiga with lmb of memory but no 
extras is around £1500. it is possible to 
pick up the computer with a lOmb hard 
disk and colour monitor at discounted 
prices of around £1500. At that kind of 
price you will probably have to pay 
extra for basic software but 
good-quality Amiga software tends to 
cost less than its PC equivalents and 
should still keep the total well within 
the budget limits. 

True IBM compatibility can be added, 
in the form of an expansion card (an 
electronic circuit on a small board 
which plugs into the machine) for 
around £250, giving the equivalent of 
two business computers for just over 
the price of one. As Amigos get more of 
a grip on the business market, on-site 
warranties should also be easier to find. 

The Mac IX) occupies the middle 
range of the new breed of Apple 
computers which, for the first time, 
bring Macs, with an operating system 
acknowledged even by rivals as easy 
and fun to use, within small business 
budgets. 

The LC comes with 2mb of internal 
memory and a 40mb hard disk and has 
a list price of around £1,400 with colour 
monitor. At the moment Mac software 
is on the pricey side - since the 
machines themselves used to cost over 
£3.000 cut-price programs woe hardly 
relevant - but that should also change 
now that the hardware Is affordable and 
is being aggressively marketed. 
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Open up the System Box, and you might be looking at an IBM ? 

(PC PLUS MAGAZINE) 

Tien it comes to the Amstrad All models have enhanced VGA And all have a highly integrated 

33386SX for once the experts all graphics with a choice of 12" design built within a robust metal 

monochrome, 14 " colour or 14" high cabinet. 

*ood looks , fast moves and resolution colour monitors. “These rrrices will 


CLEARING BANK* 

High interest cheque - — 4 -°° 
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yearly 
yearly 
yearly 
yearly 
half yearly 
halt yearly 
half yearly 
hah yearly 


yearly 
monthly 
yearly 
not applies 
not applies 
not appHca 


monthly 

monthly 


under 6,000 

55009,889 

10.00044588 

25,000-48599 

ytQ QO 


1-250500 
500 - 1.989 
25004490 
5.0000599 
10 , 000 + • 
5009599 

10000-24,999 

25 , 000-49599 

50500+ 


5-25500 
2,000-25,000 
100 min. 
25-1,000 
ZOGOWmofith 


VK GOVERNMENT STOCKS half yearly 4 - 0 

8pc Tresaury Itol — “ ^ half£«rfy j 0 

tee Treasury 1992 rr, a 71 hah yearly 4- 0 

K « a BJSS . i ■ . 

™ L_ 

__ war £55009 Special facility tor oodra £10,000 

BanfatHallfax 90-day: Immediate -j paid alter deduction of composite Ate tax. 2 

Wowwsfctmpe 5SA»»umee 6.0 per ^ 

Paid worn, 3 Tax free- 4 Dividends paid after daduCtwn or wa- . __ 


When it comes to the Amstrad 
PC3386SX for once the experts all 
agree. 

“Good looks, fast moves and 
ferociously competitive prices? 

(WHAT PERSONAL COMPUTER MAGAZINE) 

And no wonder. 

The high standard of specification 
speaks for itself. 

“One of the fastest SX's we f veever 
looked at? 

(WHAT PERSONAL COMPUTER MAGAZINE) 

The Intel 386sx™ processor runs at 
20Mhz making it one of the fastest 
SX's on the market. What’s more 
there's a full 1 Mb of RAM expandable 
up to a massive 16Mb. 

The PC3 386SX has 5 expansion 
slots and room to add extra floppy 
disc drives, hard drives and tape 
streamers. 


“A sparkling performer? 

(PC PIUS MAGAZINE) 

They come with high density 316" 
1.44 Mb floppy disc drive and 40Mb 
fast access hard drive, 

“It's a safe, reliable and well 
engineered bit of hardware . . . 
at an excellent price ? 

(PERSONAL COMPUTER WORLD MAGAZINE) 

TIE AMSTRAD PC338ESX 


cabinet. 

“These prices will give headaches 
to most other PC makers from 
IBM downwards? 

(WHAT PERSONAL COMPUTER MAGAZINE) 

The Amstrad PC3386SX starts 
from as little as £1399 + VAT (the 
PC3286 with 16Mhz 80286 CPU starts 
from £749 + VAT). 

We think you’ll agree with ‘What 
Micro?’ Magazine: 

“This is the one to buy? 


FDR FURTHER DETAILS RING r nRcn ihithc ~ 

0277 262326 | COUPON BEIOW 



Plraw send me do tails about the Amstrad PC33S6SX. 


I ft y.ic nA- rnoniNQ j 
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MINDING YOUR OWN BUSINESS 


Women who 
make a splash 








IN 1987. having spent live 
years working as a bank clerk. 
Karen Jones was bored. So she 
decided to become a decorator. 

She joined an intensive 
“Decorating for Women'’ 
course at Brooklyn Technical 
College in Birmingham which 
crammed the first year of the 
City & Guilds qualification into 
12 weeks. She loved it. She 
went back in September to do 
the second year, but only got 
as far as the second term 
before demand for her services 

Nicholas Lee 
meets three 
workers who set 
high standards 

made attending college 
impractical. 

"I found I learnt much more 
by doing the job.” she says. 

Karen swopped her car for a 
cheaper model to buy ladders 
and tools and advertised in the 
local paper. She called the 
company Karian. 

“I got a very good response 
and converted a lot of the 
enquiries into work because 1 
was underpricing. You learn 
quickly after spending twice as 
long on a job as you allowed 
for in the estimate,” she said. 

Karen was joined by her 
sister. Sue. “Sue is extremely 
patient and enjoys the 
preparation work - sanding 
down woodwork and filling 
cracks. 1 prefer papering and 
painting, so we're a good team. 
Neither of us likes working at 
height, but it's a problem we 
have learnt to overcome.” 

Sue has two children so she 
relies heavily on support from 
husband Ian and the third 
team member Elaine Longford 
Elaine's job is to collect the 
children from school if Sue is 
working and fills in on jobs 
where necessary. Sue says, 
“We learnt early on that it's 
important to be flexible. If the 
customer wants the job done 
quickly we'll work until 
midnight. And charge 
accordingly." 

Things do not always run 
smoothly. Once in the early 
days Karen finished papering a 
room only to discover that she 
had hung the paper upside 
down. She pointed out the 
error to the customer who was 


happy to leave it 

All three women say they 
need the freedom to work as 
they want. They were all 
frustrated working in banks 
and value autonomy and set 
high standards for themselves. 
Each woman has a dally work 
target which has to be 
completed. They only get 
behind schedule when bad 
weather slows them down on 
an outside job. 

Turnover in the first year 
was barely £5,000; this year 
tbey expect to exceed £20,000. 
Normally January and 
February are quiet months in 
the decorating trade, but this 
year they worked through 
without a break. 

Karen is effectively the 
proprietor, being responsible 
for organising the work 
schedule, quoting for jobs and 
keeping accounts. Karen's 
daily rate is £50 (rising to £65 
□ext spring) and Sue's is £30. 
The company is booked up two 
months in advance. 

Karen says, “More than 50 
per cent of our work comes 
directly from recommendations 
and the rest from an 
advertisement In the local 
paper twice a month.” 

Karen has an above average 
conversion rate from 
quotations to jobs. She is 
particularly careful about 
presenting professional-looking 
quotations. Her prices are no 
lower than her competitors 
and she attributes her success 
to an well-developed ability to 
build a rapport with potential 
customers. People are more 
willing to listen to the views of 
a woman when discussing 
colour and design. 

“Most domestic decorating 
jobs are organised by women 
and I am obviously at an 
advantage when discussing 
what they are trying to 
achieve." 

Potential customers feel less 
threatened by a female 
decorator than by a male 
equivalent. 

“Women do not particularly 
like strange men in the house 
so it comes as a relief to have 
another woman working in 
their home,” says Karen. 

According to one customer, 
Karen and her team worked 
more quietly and left less mess 
than other decorators she had 
used. When choosing a firm to 
paint the exterior of her house 
she asked Karen and another 
















Furry creatures in 
a ferocious market 
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Decorating women (left-right): Elaine Longford, Karen Jones and Sue Clowes 


firm to decorate a room each 
inside the house to compare 
the results. 

*T decided on Karen because 
her preparation work was 
much better. I’ve used the firm 
two or three times now and 
found them to be conscientious 
and entirely trustworthy." 


The greatest difficulty the 
company faces is expansion. 
Karen has found it very 
difficult to recruit other 
women with the same 
commitment to high standards. 
In the past taking on an 
employee has meant spending 
too much time ensuring their 


work is satisfactory. She is 
unsure how to expand the 
business and maintain the 
standards which are at the root 
of her success. 

■ Karian. 18, Chaoase ltd, 
Sutton Coldfield, Birmingham, 
B72 1N7. 021-354-5213 


MINDING YOUR OWN BUSINESS 


CROUGHTON ELM GOLF CLUB 
PLANNED OPENING 1992/3 

A unique golfing and investment opportunity 
for the individual and the company 

* 18 bole dunrpHxiabip length golf course 

* Bcautifol rolling larem 

* SucMaudlaka 

* Designer - Hiwlroe (Roys! BirttUhi; HUliule, Southpcat: PtoJcOifTa, 
Portugal; Raws Creek USA) 

* Comae coratrucioa - Golf Landscapes Lid (Wentworth South Comae) 

* f m’v4 u Crougtuon, NorthuM 

* 5 minute* Junction 10 of MW (approximately 20 mDej nonh east at Oxford) 

* Spadoti* clubhouse to be hailt iahig)i specification in nsomlstcxie 
(rcsteuraat. pro-shop, fbnetiona room etc) 

Investment will be in sham* m Crougtuon Elm Golf Club pic with playing rights 
attached. It i* anticipated that 600 shares wfl] be offered, priced at approximately 
£12000 each - payable in three instalment* mm the construction phase at the dub. 
Rrgiifnaw* [or bruchurti and pro x pactur. 

Grant Thornton. 46 Weal Bar. Banbury, Oxen OX16 9RZ (0295) 264343 
Forfidthar daudti coMaef 

Andrew Cherry, Chcrwdl Valley Developments Lid. Twyfcrd, Banbury. 

Oxon 0X17 3AA. (0295) 811441. Fas (0295) 811228 
The Pjocttxsrf Chares 0 VsflayE hiwItiiUMJ ia Ltotitod wrapt »v |»Miia) aity twthg MU— otth 
sdvsnarawn. whacb terra toon approved Ba&T5ectnin{l) of tbs FfewneW Servian Act 1K6 by 
Qpea T hnmw , «tadi bspbll by Ibc htSan of P a n ned Accarawm in Endu d and Wild to 
ear y on iutiitm is tenlnesh h daxdd be mia.iiJjw.i d daubs sale* of hmestawets rod thi incooii 
[nan them may RDdoam aa wsfl asnp. 


ENGINEERED PRODUCT 
COMPANY 
Are you fed up too!! 

Too Much COSHH — E.C. REGS - HSE ELECT 
+ Noise Standards etc. Who wants to MFG? 

WE DO!! 

Size + Critical Maas highly important. 

We want to buy or merge with like size engineering Go. with 
product range to create the mass to get these Issues into 
perspective and concentrate on making, selling and exporting 
quality products. 

PROFILE: Full Eng. Facilities on 2 Sites - 140 Skilled People 
C8MT.O. N.A.V. E3M. PROFITS LAST FIN. YB. ESOOK. 

CASH AT BANK. FULL MANAGEMENT TEAM. 

SERIOUS PRINCIPALS ONLY WITH INITIAL DETAILS A IDEAS TO: 
BOX NO: H7752. FINANCIAL TIMES, 1 SOUTHWARK BRIDGE, 
LONDON SE1 9HL. 


KAHAOOIC D0UDCZOR 

A Challenge - an opportunity for high reward* baaed on performance 
We have apent twoyom (aid a lot of rooneyt do d a p bi g the manufuairtnK 

technique* oT fuani fibre optic product*. We now Seek an tnnovauvr Managing 
Director la exploit the buatnm apparlunme*. 

He will have a technical background and experience in tntenuuonn] component 
supply and manufacture. 

He will have a suemwful track record tn general management with a strong emphaala 
on marketing 

Ecully aartMtUtibn welcome but not rsaendaL 
Company baaed in South Wales. 

Heaae write Box 1(7767 Financial Time*. One Southwark Bridge. London SE I OHL. 


BUSINESSES FOR SALE 


MULTIPLE C.T.N BUSINESS 
FOR SALE 

A group in excess of 30 C.T.N. uniis operating with 
Midlands and North West area is offered for sales 
as a whole or will split into 3 packages. 

Gross Turnover : Over £6,000.000 
Offers over £2,000,000 will be 
considered for the group. 

Interested parties write to Box H7763. Financial 
Times, One Southwark Bridge. London SEI 9HL. 
Principals only please. 


FOR SALE 
Etecorical Company 
Specialist - Irtotaflation - Design 
Turnover E 750 .000 E.CA 
Wide customer base. 

Local authorities, hospitals, etc. 

Excellent staff structure. 
m*» Bar H7777 FtaancUl Ttmee. Oao 
Savttiwai* Bridge. London SEl 9HL 



SWITZERLAND 

Established computer software 
company based In Switzerland. 
Turnover in excess of 4 million 
SFR per annum. Superb centrally 
located offices. Current staff 20. 
Software specialised. Leading 
position in vertical markets. 
Wishing to expand European 
business. Looking for buyer. 

Reply Box H7755 Financial 
Times, One Southwark Bridge, 
London SEI 9HL 


WATERPROOFING AND 
SEALING INSTALLERS 


A profitable and expanding company 
based in North East England with 
turnover in the region of £350,000. 
Joint sealant work far structural and 
thermal movement. Bridge deck 
waterproofing and road Joints. 
Cencrete repair work. 

For details apply.- 
CLIVE OWEN & CO 
Chartered Araaxitants 
1 Blackwell Lane 
Dariingtcn 
Co Durham DL3 SQF 
Tel: 0325 282511 


HOTELS AND LEISURE 
TROUBLESHOOTERS 

Baida 

(Buying and Selling) 

t *«d*t8, fnfuJfliM niMnijpm fttt 

Financing - Refinancing and marketing 

Lei prof cation ala solve your p rafckiM 

Contact ns on 
Tel: 071 323 4838 
Face S71 «M 109S 


CLUBS 


EVE has outfirod athwH because -5* a Scl'c, 
on lair play and ualub tor -nerrev Suucar 
from 10- n 30 am DiSCd And mo musicals, 
glamorous hostesses. e«ciii-!j nocisfcdws 

on TJ-l 1S8S 189. AM«nr Si. London 


No. 009034 of 1990 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
IN THE MATTER OF SYCAMORE 
HOLDINGS pic 
and 

IN THE MATTER OF THE 
COMPANIES ACT 1SB5 


EDUCATION 


FINANCE COURSES FOR ruro-acurumanu. 
Overcome veur knowledge can* Fne* bro- 
eh-jre BUSINESS TJTOflS Tal 081 TBS 
me 


LEGAL NOTICES 


No. 009820 of 1990 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

IN THE MATTER OF 
IB FINANCE (UK) PLC 
- and - 

IN THE MATTER OF 
THE COMPANIES ACT 198S 


New record company formed by 
very experienced lop professionals 
with records by established and new 
artists ready for immediate release 
wilJi good "downside" cover. Seek 
financial partners. 

Contact: Nicholas KJuuurr, 126. 

Wigmore Stand, London Will QJJ 
Ph o ne: 071 486 W! or 
Fax: 071 935 8259 
Weekends & Evening*: 08 1 460 2314 


CENTRAL NORFOLK Secluded lake su.Wbte 
iof treairanv Vaweti» i«en 

Ami 3 acr r> ■ Lfing loav* TrtooruHw 
39 S3 STAWCO LTD 


INVESTMENT/ ACQUISITION 
REQUIRED 

High profile Computer VAR. 
turnover £3.5 miflion, 
substantial client base, 
requires financial partners 
prepared to invest £300,000, 
Acquisition also considered. 

Wnf* Box H77S2 Financial Timas. One 
Soutawaih Brttga, Loretor sEt 3HL 


HEADERS ARE RECOMMENDED TO 
SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE 
ENTERING INTO COMMITMENTS 


NOTICE IS NEPEB’i OVEN l*u’ a Pa-iLcr 
waa on 17th Odour 1990 aios«.tl«d la Mar 
f4aj«uv s HMp Court oi jirsm iw nn wiv. 

manon ot -edvidUon Cl e-.a Ijifoitiad 

caoilitl o( tho oOQua named Cnnipa-v t»d>r 
C5.10B.ri1 40 K> QJCC.CWJ 

AND NOTICE 13 FURTHER G'Ve.% tna' »*w» 
said tNjhi dnectod ■.« ta -'vs;« ■iv'o'v 
me Morourasie Mr jutste Uci'i.* at me 
Royal Cowls a> Justice Srranc LsretTn .rn 

Mcnda/ I Ctrl da, a) i«c- 

AW# Credits, or Shartnaw*, oi aw v»'<J 
Com(>ai/ a* airing *icr epedse the .-paving a* 
an Order to» Ihe csnf.fmawon ol the u.d 
■educlwin a • share sainUi sitoute appear r. 
the lime at haanng m tmraon or tn Co ." vr 
lo» mai purrese 

A coot efl do said Pet-hen ee •urrishee 
la any such oe»ocn recui'mg tna «me tri 
Ihe undenrenn^ned HHOtara on saonenl c» 
•he reguiafo'; ■^■arje far itte «.-»■ 

Cawd *nis t» Mi c* Oecdmaer 'T3C 

Addiesnaa ions & Lamam 
Dennis 

Morsden Shoe: 

Moncmnter MJ liD 
■Re* AS. 

Sdl'Citore lor Si« C>rojn, 


I WEPEPV &VEN that a Poohon 

! *u jn rea tr* Nore— 1 < , 1990 pre a eni e d to 
i Ha, VjfWrr H.jh Court o* auatlcn lor the 
1 eor'.r— ai-on =• me reduced ol lhe shora 
I crcJ'tai «* me ewe named Comoany b> 
I ca-ea-h-; ••e'n( vhara eaprtal oi US 
} S5 xn 3QC t-** credd aiming upon such care 
j senatio- Jrnj sonreried Into Pojnds 
I Sreri r.~ c-.d a corravcondlng amount of 
• Orfi.'wy Sri-ei •? t’ each tneng irnms* 

A.MJ •.CT'CS .1 w s~w Jfven Inal Bio *a*d 
a cecea u s® noard before the 
HenoureS-o — - MorriR ar tha Ruval 

Courts cf Justice SSTt-fo. London WC2A 1L 
j o- Mdi-da r **ve I5T, Oar oi December 1W0 

! A7.Y c«A:«.- or shareholder 0< die Hid 
1 Csmea-/ tin.i — - » evoose Tie mahmd dl 
; jt C-eer *s» me conr.rmation & the «ad 
I ara'iRt- cJ c— a,-e capital should ww 
; f ■.'Me s’ Near.ng or Or Counsel for Ml 

j SU.-2CM 

■ a isgv j* y-e »a-a Pa*i!»n be lurmahed 
to it. svso" the same by me 

i.rder-^e'Lsnaia Ccionora on pav ma m of me 
j Pe^Va'ed ’cr setts. 

| ?aled r-.» 3Ci" 1990 

j C iT'S CMrwe 

j Py T,ei H.nt« 

j a«e—i jr-s-/ Sc.a’t 

1 Lfl-KKJt F~« 7LD 


AIRCRAFT 
FOR SALE 


FINEST KING AIR 200 
In Northern California (1979), 

For sale by owner. 

Bank of Stockton 

Tel: 209 941 1288 
FBx: 209 465 5483 


MO boms ot 19H 
MIME HMHt COURT OF JUSTtCS 
CHANCERY DIVISION 
M THE HATTER OP BALTOA MSUHANCC 
COMPAMY (UJL> LIMITED 
-end- 

M TOE MATTEH OF TOE COMPANIES ACT 


NOTICE IS HEREBY given that a Petition was 
on me nm November 19B0 oresemtad to Her 
Majsaty'a regn Court o> Justice for the eonflr- 
rrtaoon ut me reouenon ot lha Share 
Premium Acoounl by the sun ot C9.41S.S31 

AND NOTICE IS FURTHER OJVEN that the 
■aid Pennon >s dneewd to be I w ar d eefore 
the Honourable Mr Jusece Itore at tm 
Royal Courts of Justice. The Strand. London 
WC2A 2LL cm Monday 10th day of December 
1990. 

any Creditor cr Shareholder ot me said 
Company dearrtng to oppose the Mating of 
ar Order for me confirmation Ot the said 
reduction of lha Share Premium Account 
•nouid eeoear at me mne of the hearing in 
person or by Counsel for that purpose. 

a copy of me u«i Petition will m furmaned 
io any men oeraan reawrutg me same by 
th* under -mentioned Soliotare on payment 
of the iqgutaMO charge for the game. 

DMed tins atth day of Novemaar 1990 

'nca & Co KA«iy* House, n Byvraid SbeeL 
London EC3H SEN 
RET NSBGrtfA&'Sa-S7 


PERSONAL 


AUTHORS Tiwr book wHstM datailA. FT. 
EiCBJitur prpta ef London. 13 KiWghfo- 
tPwTae Green. London SWIX ?QU 


■V - )j )/' 


A GROUP of women working 
on an "operating table” handle 
limp racoons, rabbits and other 

assorted creatures. In a corner 

of the room small tigers peer 
oot from brown boxes and the 
beady eyes of baby elephants 

survey the scene. 

In the less than cuddly envi- 
ronment of Acton, West Lon- 
don Furrytails has spent the 
five years establishing a niche 
for Itself in the £ 100 m UK soft 
toy market. With Its range of 
glove puppets and stuffed ani- 
mals the company demon- 
strates how quickly a tiny 
business can grow. But it also 
shows what a jungle a competi- 
tive industry like toy making 
can be and the pitfalls in sourc- 
ing goods from the Far East. 
That difficulty almost broke 
the company. 

Furrytails will have sales 
this year of over Elm. Its 1,400 
accounts include Hamleys. the 
London toy shop, Harrods and 
John Lewis stores. The com- 
pany produces some 50 differ- 
ent animals with more than 
half of sales coming from its 
branded Fluppets, mobile and 
rather life-like glove puppets. 
For those unfortunate to travel 
regularly on London's Under- 
ground, Furrytails’ pre-Christ- 
mas advertising campaign 
“Fluppets are running wild 
underground thi« Christmas” 
is plastered in the carriages. 

In 1985 David Mllward was 
numing his own tiny business 
in electronic contracting. His 
wife. Iris, who has a back- 
ground In the arts, had 
designed some soft toys. With 
the help of a Business in the 
Community grant they showed 
some glove puppets made by 
Iris at the Earls Court toy and 
hobby fair. The idea was to 
attract a toy company to buy 
the concept No one did. So, in 
what Mllward calls “a fit of 
pure recklessness” the couple 
decided to go into production 
themselves. 

With £4,000 of his own and a 
£5,000 bank overdraft from Bar- 
clays, Mllward obtained a busi- 
ness unit from Brent Council 
and took on four machinists 
from the rag trade. With orders 
taken at the fair, the first frill 
year turnover was £105,000. 
With Milward doing most of 
the selling, approaching retail 
outlets directly and with the 
help of a £60,000 bank over- 
draft, sales bad jumped to 
£520,000 by the end of the sec- 


ond 12 months. Furrytails now 
barf ten machinists and seven 
finishers. But it was hardly 

m airing- any profit and the COU- 

ple were partly supported by 
their parents. What was really 
hurting the company, says Mil- 
ward were London pay rates: 
skilled machinists earned up to 
£200 a week. 

In 1987 Milward began 
searching for a supplier in the 
Far East where production 
costs are a third lower. He 
chose a South Korean company 
whose name had been supplied 
by others in the toy industry. 
‘The order we placed -was a 
disaster. They did not use the 
same fabric as they had in the 
samples. Compared with the 

A toy maker tells 
Nick Garnett 
about the source 
of his troubles 


samples the items themselves 
were a joke. It was just so bad 
we refused shipment” 

Furrytails had taken out a 
letter of credit for £30,000 but 
lucidly did not lose any of this. 
“But it tied up all our spare 
cash for four months. We went 

back to TTianilfactn rl no in tH t> 

UK but I thStoebusiness 
lost a lot of momentum then.” 

This was compounded by 
making the same mistake In 
1968 when Furrytails «ign«d a 
manufacturer In Mauritius, 
recommended by a French 
sales agent. ”11 was not the 
same problem with materials 
because this time we sent 
materials to Mauritius. The 
problem was that they just did 
not take enough care. We had 
given them a small order at 
first and I think they looked 
upon this as insignificant so 
they had the attitude ‘oh what 
the hell 1 .” 

Nevertheless, demand for the 
company’s furry fauna, made 
in acrylic, stuffed with polyes- 
ter and selling for between £2 
and £40 was still strong. Yearly 
sales were running at £750,000 
but large groups such as Tesco 
were asking for supplies and 
the company could neither pro- 
vide the volume nor service 
the customer. It dawned on 
Mllward that he was under 
capitalised. “We could have 
prevented the problems in 


Mauritius if we had had 
enough manpower to go out 
there and chads production.” 

Mllward approached about 
ten funding bouses in the City. 
“Most of them said ‘oh, are you 
in the toy business. Good 
day*.” Eventually he agreed a 
deal with fluid managers Lar- 
pent Newman, involving a 
cash Investment of £300,000 
minus 10 per cent fees and giv- 
ing the new partner a third of 
Furrytails which can be raised 
to a half. 

This was when Furrytails 
ran into its third sourcing 
disaster. Milward had found a 
supplier of acrylic in South 
Korea but still needed a Far 
East manufacturer. Larpent 
Newman encouraged Furry- 
tails to use a Hong Kong com- 
pany but it took nine months 
to get any product out, the first 
synthetic beasts arriving in 
May this year. In the 12 
months from March 1988 sales 
had slid more than a third to 
£400,000. “It was rather a sorry 
affair. We thought at first they 
were a manufac turing business 
but they were basically a trad- 
ing company." , 

Milward says the supply 
problem was solved dramatic- 
ally in January by UDL a large 
trading company on ma inl a n d 
fThin a with its own toy produc- 
tion plant. Supplies started 
arriving this summer. “It is 
going like a dr eam now.” The 
company has the cash 
resources to make regular 
supervisory trips to China. 

Furrytails still operates with 
tough cash pressures. Some of 
the larger stores want stocks 
delivered within a week or two 
which means it must hold 
expensive stacks. Profit mar- 
gins are only 5 to 7 per cent. 
But the company has firm 
ideas on how rt can expand. 
Milward says there is a lot of 
elbow roam because Far East- 
made, US branded soft toys 
which have a large share of the 
UK market are 20 per cent 
overpriced. Be hopes to start 
making creatures based on TV 
characters and plans TV adver- 
tising next year. The Under- 
ground campaign is coating 
around £100,000. He also wants 
to expand Furrytails’ menag- 
erie by selling to the high qual- 
ity teddy bear market 

■ Furrytails, 7-11 Minerva 
Road, Park Royal, London 
NW10 6BJ. 081-9654836. 


BUSINESS SOFTWARE 

To advertise in this section please telephone 071-873 35801071-407 5752 
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A melting-pot of cultures: Brtxton market hi Electric Avenue 
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The peddlers of power 


nas,; Nicholas Woodsworth finds exotica and extremism in Brixton market 
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We^ne got power in the name of the Lord 
Halleluiah! Hallelujah! We shall not be 
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IS A lilt 
rises over 

rhythm more suited to the sunlit 
.tropics than to cold and sodden 
streets. The little sidewalk choir that sings 
it also has a transplanted aln their dark 
faces glistening in the drizzle, they dap 
their hands and sway their bodies with a 
kind of kinetic joy rarely teamed in sober 
northern latitudes. But the members of 
the Universal Pentecostal Church are not 
alone in their rii« piara»wi«irtT as Ear down 
Brixton Station Road as one can see, 
Africa and the Caribbean are jostling each 
other for a place. 

It Is Saturday morning despite the 
rain, Brixton’s outdoor market Is packed 
- it is difficult tti make any headway past 
the heavily-loaded barrows and market 
stalls that hne the streets. Here, in what 
remains the heart of Britain’s Afro-Carib- 
bean community, the faces in the crowd 
are predominantly blade. About 40 per 
cent of Brfxton’s population is of Jamaican 
origin. This, together with the Nigerians, 
fihamriawg and, more recently, ’Vietnamese 
that have also moved to Brixton, south 
London, leaves the community’s whites a 
minority, though it was the birthplace of 
John Major, Britain’s .new prime minister. 

As with black marketplaces horn Kings- 
ton to Lagos, local people come to the 
Brixton market not just to shop but to 
stroll about, chat and meet friends. For Hie 
elderly men fastidiously dressed in the 
suits and felt bats of the 1950s, fbr the 
women with all the looks and demeanour 
of young Shehas, far the kids in floppy- 
tongaed trainers and baseball caps worn 
sideways, the hum and activity of the mar- 
ket provides some relief to their aU-toouf- 
ten grim and beleaguered world. 

Business is brisk at scores of stands 
selling the inexpensive items of kitchen 
drawer and bathroom cabinet. But 
nowhere are the crowds thicker than out- 
side shops and stalls with names such as 
Back Home, the Afro Food Centre and 
Tina's Tropical Foods. Here are things 
undreamed of at the Marks and Spencer 
just down the road; twisted cassava roots 
and knobby brown yams; smoke-blackened 
dried fish and salt-whiten e d cod; coconuts 
and cola nuts; gungo peas, plantains and. 
okra; cho-cho, sawa-sawa and ftefu. 

Nor is food the only Afro-Caribbean 
exotica sought by shoppers. A t th e 
entrance to the cast iron and glass-covered 


Gtanvflle Arcade, a shop blasts out 
reggae rhythms and Jah-talk that would 
have left the arcade’s Victorian builders 
perplexed- What would they have made of 
the woven tresses of human hair sold at 
Frank’s Afro Cash-and-Carry? Or the 
medi cinal roots and herbs sold by Mrs 
Wflflffj at her Jamaican fblk remedy gfawd? 

Would they have approved of the bright 
and voluminous men's gowns run up by 
Rhanaian seamstress Mary Dorkor in her 
tiny arcade shop? No less today than 100 
years ago, contact between black and 
white remains an affair fraught with diffi- 
culty and only rarely achieved to mutual 

gaHnfanMnm . 

The dissatisfaction felt by Brixton’s 
Macks is well known; twice in the last 
decade it Em found its most inarticulate 
yet vre Drpuhl idsed expression, in violent 
and de stru c tive riots. High levels of black 
unemployment, substandard or non-exis- 
tent housing, poor education, underfunded 
social services and police victimisation are 
only some of the complaints voiced. At the 
heart of them aS hes the accusation of 
racial ittgtrrtnimfltfan in a white-dominated 
society. — 

The community 's desire to live in 
an equitable order has put a high premium 
on an invisib le bu t much sought after 
commodity in Brixton — power. Although 
there has never been much power in black 
hands here, there axe many who clatm 
they canJead the way to it if only others 
will follow. Offering hope to the desperate, 
the peddlers of power do a fair trade on 
Brixtcm’s main streets. 

The Universal Pentecostal Church may 
claim thair particular power in the «««« 
of the Lord, but on this Saturday not 
many market-goers seem interested - two 
white drunks are the only observers who 
have thrown themselves fully into the 
song and celebration. Further up the road 
a skull-capped black Muslim with a bar- 
rowful of Koranic texts and casse tte s is 
doing only marginally better. His lecture 
on the superiority of Allah's law to 
Bngtish law is heard by one solitary, but 
sober, teenager. 

The power sought these days in Brixton 
is not spiritual, but temporal and political. 
On the street, i ts nat ure is as extreme, and 
sometimes as irrational, as the kind of 
difficulties it seeks to attack, hi front of 
toe Brixton Tube station, dread-locked mil- 
itants of toe Black Unity and Freedom 
Party. d*mn»nd an mid to capitalism and 
inq>oria]ism,andtheovertorow(tftherao- 
ist state. They wOl tell yon why a Stalin is 
better than a Gorbachev, and why Saddam 


Hussein is a victim of western conspiracy. 
They are only one of a dozen extremist 
political groups fi ghting for Brixton’s 

hearts and wtrina 

On nearby Somerlaytan Road, the street 
where the first generation of Brixton's 
Caribbean immigrants settled in the iat» 
1940s, popular graffiti strongly suggest 
that succeeding generations have rejected 
British life and institutions. “Long Live 
Maoism", "Rebuild the Black Movement", 
"Oppose Police Violence and Frame Ups" 
it exhorts. Not far away, in Atlantic Road, 
long known locally as the "Front Line" for 
its turbulent street life , books on «aip take 
things a stage further. Africa, Mother of 
Western Cxn&aation, Great African Think- 
ers and Malcobn X Talks to Young People 
are same of the texts promoting a search 
for a new, and strongly independent, black 
identity. 

. Does Brixton teeter permanently on the 
edge of social disorder and race riots? No, 
say the stall-owners at the market, who as 
much as anyone know thi* rough tum- 
ble of street life in Brixton. "Race in itself 
isn’t the root erf our problems," says Mis 
Haggi at her Jamaican medicinal herb 
stand. < Tts money. W e're like everyone 
else in Britain, trying to get by — we’ve 
iust got l^s money than most." 

K most black Brfxtcmians - bitter and 
frustrated by poverty but politically mim- 
volved - remain at the bottom of the- pile, 
some have found a new identity through 
venture capitalism. Brixton’s political 
activists may label them middle class sell- 
outs, but this has not stopped a number of 
Macks from establishing businesses in tra- 
ditionaUy white-owned domains. These 
include a successful PR and advertising 
firm, a commerriaBy-nm radio station ana 
a fashion design house whose owner 
proudly claims to have been patronised by 
toe Princess RoyaL 

These initiatives might be encouraging, 
but for the moment they are rare bright 
lights on a dun horizon. Those who seek 
power through religious faith or political 
extremism have missed the boat The only 
way to real power in Brixton is through 
education. 

Only education can enlarge Brixton’s 
economic franchise. Increase its income 
and give it the material things that come 
with the higher standards of living that 
most M acks here only dream of - nice 
homes, new cars, or modem shopping 
malTg- These are not changes that win 
come about tomorrow. In the meantime, 
Brixton Is likely to continue to do modi of 
its shopping from market barrow and stall. 
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Hardy times in Eastern Europe 

Tom Fort makes friends with the aid of a famous tackle company 

hu, muiMie nan. makimr artificial trout £ 
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T HIS is an Oiamhna 
- in vulgar parlance, 
a plug - on behalf of 
Britain’s most cele- 
brated manufacturer of fishing 

tackle. Hardy Brothers, of 

Alnwick, Northumberland. I 
have no hesitation in pm- 
dajmlng than a credit to me 
nation to toe sport they serve. 

My high opinion of the com- 
pany is not, as it happens, 

based on personal experience 

of its products. I gaze at toe 

Hardy catalogue, fantasise, 
then decide that I cannot 
afford any of it. I am one of 
those cheapskates who buys 
rubbish, and toen blames 1 1 
rather than himself when 
things go wrong. 

The reason I wish to stag 
th. company traJiW isthat 
when B heard- to the grn*. 
that I was planning** fishing 
trip to Eastern Europe, it 
derided that I Jge 

beta, toriy sent me a consif”- 
ment of its wares - not for 
me, but tar those who were to 

l0 fio SHU alongside toe 

teat, toe rollup 
camping stove and a lot ot 
other more or less useless 
clobber, I took aj^ kettteta 
it were three Hardy 
- the fishing rod For 
lees, which breaks down into 
six pieces - j}“*** n,iee 
reels, and three fly hue* 

To say that these gifts were 



too precious to use. 

hx Poland, there are about 
30,000 fly The num- 

ber in Czechoslovakia is 
slightly «nuHg - Romania has 

toe greatest number of trout 
and grayling rivers, hut the 
proportion_ of anglers who 
“ rerbatt 


gratefully received would be to 
understate the case. The 
graphite of which a Smuggler 

te made is hardly hraviertoam 
a handful of cornflakes, yet tt 
bag the power to denver a uy 
across ft tfrtt. andjowg- 
nurnd respect from a 8H> trout. 
a man who has only known 
cane or glass fibre ”** *“£ * 
strange expression on Ms foro 
when he handles such a thing, 
compounded uf wonder and 

I gave away one of these 
rods in Poland, one m Caecno- 
gtavakla, and the last in 
RSnania(aweeklatomyo^ 

SSthe recipient had a more 

SSgs but had never 

**£?*£% 
that they would consider them 


favour the fly over „ 

or g rin n in g Is «™B — mainly 
because no ta pM« whatever is 
commercially available. 

Many Palish and Czechoslo- 
vak anglers have managed to 
obtain rods made in the West, 
mainly cheap glass fibre ones. 
Some also nave German-made 
reels, although toe majority 
are either Ingenious home- 
made originals, or dreadful 
pieces of tat produced by 

domestic factories. 

At a sports shop In North 
Bo hemia I Inspected a repre- 
sentative stock til tackle. 
There was one adequate Ger- 
man rod far sale, aim a fright- 
ful fibreglass stick made in 
Czechoslovakia. There was a 
British fly reel, costing two 
months average salary, and a 
worthless ' alloy specimen 
turned oat locally. The only 
fly line available was also 
Czech made, of a q uality to 
drive a man to sliwiiwliz, or 
the wo rm. 

But what the fishermen of 
Eastern Europe tack in avail- 
able equipment they make up 
for with native ingenuity - 
particularly in toe matter of 


making artificial trout flies. 
Almost everyone 1 met had a 
«kfn which put me to shame. 
If 1 bad any success with one 
of my shop-bought English 
creations, they would study It, 
bring forth their tying materi- 
als, and produce a copy at 
least as good as the o riginal . 
Much more frequently, they 
gave forfr fifes to me. 

The one proper tackle shop I 
visited was In Cracow. The 
stock of rods, reels and nets 
was w r e t ch ed. But there was a 
range of flies - wet flies, dry 
pj»f , nymphs, all tied locally 
- which, was superior to that 
in an but a handful of British 
shops. And toe quality of the 
workmanship was of a very 
high order Indeed. 

All the fishermen 1 met 
longed to he able to possess 
the best. The difficulty, of 
course, is money. When I told 
foam what a Smuggler cost, 
they shrugged their shoulders 
at the hopelessness of it 1 was 
taTfcfag about the best part of 
half a year's earnings. 

On the other hand, there is 
p ote n tially a rich market out 
there. They have the rivers, 
tiie numbers of fishermen, and 
the passion in plenty- At the 
mflmwit the cash is lacking . 
But I trust that, one day, I 
,h»n fed as ill equipped on 
the Polish San or the Roma- 
nian Mures, as 1 tend to do 
now on the Berkshire Renn et 


BRITISH public schools have 
over the years acquired the 
status of icons. Challenging 
their status can provoke 
charges of blasphemy at worst, 
an interesting mailbag at best 

The article “The Old Order 
Changes" which appeared In 
the Weekend FT of November 
17/18 ranked independent 
schools by academic achieve- 
ment using a combination of 
expert opinion and statistics. 
While sparking some outraged 
letters from headmasters who 
felt their schools had been 
unfairly excluded - and who 
cited statistics to prove their 
point - the article also pro- 
duced some thought-provoking 
responses. 

Ian Beer, headmaster of Har- 
row School asked: "Where is 
Harrow now? 1 can tell you 
exactly. According to your 
table ninth equal with 32 per 
cent A grades at A level A pity 
your correspondent did not 
telephone Harrow and receive 
the correct information." 

Similarly, John Daniel, head- 
master of Royal Grammar 
School, Guildford, wrote that 
in his school in 1990, 45.4 per 
cent of A level exams resulted 
in grades of A, impressive 
results by any standard. Over 
the previous five years, the 
school had averaged 41.2 per 
cent A grades. "The criteria for 
inclusion would seem both 
vague and subjective,” Daniel 
wrote. 

B.G. Bass, headmaster of 
City of London School, wrote 
that we had omitted to men- 
tion that the percentage of 
grade A's at his school was 3L3 
per cent and that therefore it 
should have been included in 
the top 10 list. “Knowing this, 
several parents have ques- 
tioned me about it How do you 
propose to rectify the omis- 
sion? For us it is a serious mat- 
ter," he said. 

Dr Gil Stephen, headmas- 
ter of The Perse School, Cam- 
bridgeshire, wrote: "I have just 
been rung by two rather dis- 
traught parents of boys of the 
Perse School who certainly 
know OUr aradumlr results and 
who claim to know those of 
Leeds Grammar School” which 
was number 10 on the list 

Dean Bunnell, head of the 
mathematics department at 
Queen Elizabeth Grammar 
School, Wakefield, wrote scath- 
ingly that "the "sample " cho- 
sen for “statistical test" is both 
spurious and inadequate". His 
school, which is not on the list 
had 82J3 per cent A grades at A 
level. Bunnell also suggests 
that it is Inappropriate to com- 
pare A level statistics of those 
schools which offer the general 
studies Pram with those that 
do not. 

This did prove vexing when 
considering how to evaluate 
exam statistics. While most of 
the northern schools take the 
general studies exam - it is 
set by the Joint Matriculation 
Board which tests most north- 
ern students - headmasters 
and mistresses of southeastern 
schools tended to dtembw Its 


Education 


The heads 
bite back 

Norma Cohen's survey of top independent 
schools provoked a strong response. 
Here she answers her learned critics 
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value. They claimed they too 
could bolster their A level 
results by encouraging stu- 
dents to sit the exam. 

However. Martin Rogers, 
headmaster at King Edwards 
School, Birmingham., the 
nation’s top boys’ school, said 
that when general studies 
results were excluded from A 
levels, his A grades remained 
roughly the same. Leeds Gram- 
mar Schoolman! itspercentage 
of A grades at A level would 
have been two to three per- 
centage points higher had stu- 
dents not sat the general 
studies exam. And at some 
schools, such as Eton, students 
could elect whether to take the 
gram or not. thus making it 
impossible to divide schools 
completely. It therefore 
appeared that the exam la of 
little statistical significance 
and Bunnell’s complaint is 
unwarranted. Furthermore, at 
many schools, farther maths is 
a frequent fourth A level paper 
for those already studying 
three related subjects. It too is 
considered to be an “easy” A 
level under the circumstances 
and would have to be filtered 
OUt from results if riistirw-tinns 
of that type were being mart* 

The letters suggest that 
some headmasters either mis- 
understood the principle by 
which the list was compiled or 
that they are ter more preoccu- 



TOP INDEPENDENT SCHOOLS 

1 King Edwanfs, Birmingham 

2 Manchester Grammar School 

3 St Pours School 

4 Winchester College 

5 Eton College 

6 Westminster School 

7 The Haberdashers’ Asfcefc 

8 Bradford Grammar School 

9 RGS, Newcastle 

10 Leeds Grammar School 


pied with status than they 
care, usually, to let on. 

As the article explained, an 
initial list of the top girls’ and 
boys' schools was compiled by 
interviewing examining board 
officials, admissions tutors at 
Oxford and Cambridge and offi- 
cials In independent education. 

The list was then narrowed 
down. Schools were struck 
from or added to the initial list 
if many interviewees said they 
disagreed with the ranking. 
After that headmasters and 
head mistresses were inter- 
viewed. They were read the 
list, asked to comment on it on 
a "no quotes” basis and asked 
about their academic statistics. 
The statistics were used to con- 
firm public perceptions about a 
school rather than to deter- 
mine whether or not it 
belonged in the list at alL We 
were surprised to see just how 
closely the academic statistics 
mirrored public perceptions. 

Perhaps some schools were 
not given due consideration. 
The Perse School for Girls, 
Cambridgeshire, missed the 
top 10 largely because it is a 
regional school and has 
escaped national notice. How- 
ever, it was mentioned very 
favourably by one prominent 
examining board official and 
admissions tutors, and, with its 
45 per cent A grades at A level, 
probably should have made it 
into the top ten. 

Similarly. Royal Grammar 
School, Newcastle, listed as 
number nine, should perhaps 
have been higher on the fist 
While its A level exam results 
do not justify raising its rank-' 
tag, those familiar with the 
tests themselves described the 
students as among the bright- 
est they had seen anywhere. 

And, to be fair to Harrow, at 


least one prominent indepen- 
dent education official and one 
admissions tutor suggested it 
too belonged in a top-10 list. 
However, the overwhelming 
body of opinion from other 
headmasters and educators 
was that while the school has 
gone a long way towards 
restoring Its reputation, it will 
be a few years before it is once 
again seen as a leading schooL 

It is fair to say that no list 
compiled under such circum- 
stances can be regarded as 
unequivocal. The list is subjec- 
tive and open to criticism in 
terms of methodology. But the 
exercise proved one significant 
point; that the Icons of British 
public school education may 
have more form than sub- 
stance and that many lesser 
lights offer a more rigorous 
form of study and are charging 
less for it The good news for 
parents is that top-quality edu- 
cation is available at many 
schools, sometimes in the most 
unlikely places and that there 
is no reason to choose a school 
for your child that your dining 
companions will have heard of. 

Meanwhile, there were some 
justified criticisms of the rela- 
tively small amount of space 
alloted to girls' schools. “The 
article 'The Old Order 
Changes* brought borne one 
thing that has not changed. - 
girls' education does not get 
good press," wrote Penny 
MacLeod, of London. We did 
indeed encounter difficulty in 
compiling a list of top -10 girts’ 
schools and not for lack of try- 
ing. Regrettably, girls' educa- 
tion has received short shrift 
in England, perhaps because 
women play a relatively insig- 
nificant role in government 
and commerce. 

Also, girls’ schools simply 
cannot afford to operate the 
well-oiled publicity machines 
that boys’ schools can - they 
have not been well endowed by 
generous benefactors and they 
have struggled to hold down 
fees. Perhaps this is a reflec- 
tion of the sad feet that par- 
ents traditionally have been 
unwilling to invest as much in 
their daughters’ education as 
in their sons' and conse- 
quently, schools are forced to 
scrimp. 

MacLeod wrote that our 
description of traditionally 
female extracurricular activi- 
ties was "patronising” while 
Judy Goodland, headmistress 
of Wycombe Abbey School 
wrote to say that her school 
had never offered flower arr- 
anging. Headmistresses at 
most of the top-10 girls schools 
spoke dismissively of such 
courses, describing them as a 
throwback to the days when 
girls' schools were intended to 
turn out little ladies. 

The interviews suggest that 
a sea-change has tafaw place 
within girts’ education - that 
schools are more seriously aca- 
demic than ever and that they 
intend to compete head-on 
with boys’ schools, some of 
which are eager to lure away 
their most able pupils. 


True lovers of the grape 
have no time for gooseberries. 
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HOW TO SPEND IT 


The big names bounce back 


Lucia van der Post on how three venerable old ladies kicked up their heels and found a new lease of life 



T IME WAS when the 
grand classic 
names like Hermfa, 
Ferragamo and 
Gucci were consid- 
ered safe, sure and suitable for 
well-heeled matrons- Fashion- 
able women or stylish young- 
sters were doing their shop- 
ping elsewhere; showing a leg 
in Chanel or Alala, jangling a 
piece of Saint-Laurent jewel- 
lery, sporting a belt by Barry 
Kieselstein-Cord. But these 
days all three are staging a 
comeback and once again prod- 
ucing the kind of must-haves 
for those at the cutting edge of 
fashion. 

Gucci Is now sought-after for 
more than just its louche loaf- 
ers, Ferragamo's famous shoe- 
print scarf is thrown casually 
round many a fashionable neck 


and the young and stylish long 
to own one of Hermes pucka 
Kelly bags. 

All had come to realise that 
producing predictable classic 
designs of undoubted quality 
but with a certain inevitability 
was no way to build for the 
future. All three houses took 
their t hinking to the logical 
conclusion and appointed 
design directors with proven 
track records to rejuvenate and 
innovate within the spirit of 
each house. 

Hermes was the first to 
begin to put a slightly funky, 
witty spin on its own classic 
designs. When Jean-Louis 
Dumas, the current chairman 
of Hermfis, took over in 1979 he 
put the injection of fun and 
vitality at the top of his 
agenda. He took the brave ded- 


Hermds’ famous scarf print, 
here used on this season’s 
must-have Item, (he body 
stocking. In a variety of prints, 
all In pure silk, £675. From 
Hemrts 155 New Bond Street, 
London, W1 and 179 Sloane 
Street, London SW1 


From a new and witty Une 
of handbags, all made from 
finest leather, the 
malice. £850 from HomuG* 
boutiques 


The Hermes slik scarf print, 
fills time used on a pair of 
shoes. £220, from the Herm6s 
boutiques 




There is something bright 
on Argentina's horizon. 


Besides the twinkling lights of its pampa 
villages or in its citie’s striking modem 
skyscrapers, a new bright light blazes on 
Argentina’s horizon. It’s the warmth and 
energy blazing in the hearts of the Argentinians 
people who are building a great nation. 


Argentina is still the generous and 
community -spirited nation it always has been. 
And it’s also a reliable partner offering 
outstanding possibilities for economic 
development and investment. We hope you’ll 
visit and see for yourself a bright light that is 
bound to shine forever. 



Argentina 

A country where there is so much to see 
and investment opportunities awaiting 


&ENATUR 


Argentine Tourist Office 


49 BefaraveSq. London SW1 Fax 071-589 3106 
Tel: 071-730 7173/7167 Tetax: 913348 


slon of appointing Eric Ber- 
gen. then only IS. as design 
director of womenswear - and 
since then the house hasn't 
looked back. 

A stream of fun and witty 
designs, often building on the 
themes associated with the 
house, began to emerge. The 
horsey and nautical motifs 
were put on to outrageous, 
over-sized braces. The classic 
scarf prints were reworked as 
skirts, shirts, blouses, and 
most striking, this season they 
emerge on a pure silk body- 

stockLng- 

Ties were given new life 
with more outrageous motifs 
- captains of industry and pil- 
lars of society clamoured for 
each new number, collecting 
them by the fistful - ele- 
phants and rabbits and this 
season's skiers, all £55 each. 

In 1988 Claude Brouet, who 
had been editor-in-chief at 
Marie Claire, took over from 
Eric Bergere and the rejuvena- 
tion of the house has gathered 
pace. To all the old craft-based 
sfcfflg , the One silks, the care- 
fully worked leathers, has been 
added a more light-hearted, 
modem approach to fashion 
and fashio n accessories. 

Mens wear is still based on 
fine leathers and wools, but is 
made in softer, more casual 
lines so that you can find a 
duffle coat in wool, whipcord 
and softest cashmere, a biker’s 
jacket in softest leather, a scarf 
with the silky tie prints on side 
and pure cashmere on the 
other. There are leather purses 
shaped like fruits and shoes 
made from the silk scarf prints. 

All over town are the signs 
that Hermes must have got it 
right - from the chain-stores 
to chic designer boutiques, all 
are offering the Hermes-style 
look at much more affordable 
prices. There are silk shirts 
with bold, swirling motifs, 
shoes with ditto and copies of 
the Kelly handbag everywhere. 
In the Hermes stores them- 
selves the age of the customers 
is falling and world-wide prof- 
its have quadrupled in the last 
ten years. 

Over at Gucci, they hope and 
think that the years of 
in-house fighting are over and 
that it is time to move forward. 
Maunzio Gucci - grandson of 
the founder, Guccio Gucci - 
who now runs the company 
and has an equal stake with 
Investcorp, a Bahrain invest- 
ment company’, took two e ra- 
cial decisions last year, first to 
limit distribution of Gucci 
products to Gucci-owned out- 
lets (current essential strategy 
in the luxury goods market), 
and second to charge Dawn 
Mello, once president of New 
York (Sty's upmarket Bergdorf 
Goodman department store, 
with restoring the allure of the 
once golden name. 

"The first thing T did," says 
Dawn Mello. "was to put aside 


New-styto Gucci takes a 
fight-hearted, Informal Ham, 
such as a rucksack, makes 
it In finest materials like 
softest suede and turns It Into 
something Infinitely desirable. 
In red, yellow and tan now, 
and black, grey and green 
as wall from December 10, 

It costs E395 from Gucd, 17-18 
Sloane Street, London SW1 
and 27 Old Bond Street, 
London W1. At fit# end of 
January It will also come In 
pink and yellow 


Coming (or the spring — the 
casual espadrille Is 
hand-sewn In soft suede and 
glove-weight leather and 
given a flexible sole. In a 
range of soft sand and ochre 
colours, £95 a pair 


my preconceptions. I had 
thought I would come in and 
start to change things but 
what 1 found was that the 
archives were filled with ideas 
that were very modern and in 
keeping with today's life-style. 
I came to feel strongly that the 
original spirit of the bouse 
shouldn't be tampered with. 

"I had originally thought 
that we would do away with all 
those GGs [the famous house 
logo] but I found that the 
essential core of Gucci design 
had a roundness, a voluptuous 
quality, that seemed to me to 
be inspired by the roundness of 
the G.” 


S he decided, however, 
to be more selective 
in using the Gs and to 
use them only when 
appropriate. The dis- 
tinctive green and red webbing 
which in later years had come 
to be machine-made and cheap- 
ened is once again woven on 
handlooms, the true red and 
green colours restored. It will 
be used selectively on certain 
sporty goods. The famous loaf- 
ers, on every fashion editor's 
list of must-haves, is also once 
again to be hand-stitched - 
the price will have to increase 
but the quality will be 
restored. 

As well as improving qual- 
ity, she is also reworking tradi- 
tional Gucci themes. "We 
found that If a bag is valid in 
cme size we can take It up in 
scale or down. For instance the 
well-known squashy Hobo or 
Mezzaluna handbag [which she 
herself as a young girl did 
without lunch to save up and 
buy} is going to be scaled up 
for next spring which will give . 
it a certain swagger. Bamboo, 
another classic design we 
found in the archives and have 
reintroduced with immense 
success, we have also scaled 
down and made in satin for 
evening." 

Other updating is done 
through the use of colour 
the loafers, for example, once 
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only available in black, tan 
and brown are now made in a 
host of mouth-watering shades, 
including bubble-gum pink and 
butter yellow, all coloured with 
vegetable dyes Instead of 
chemical ones. 



At Ferragamo. thinking has 
been along similar lines - how 
to retain the class and quality 
and yet introduce wit ana spar- 
kle. They, too, looked to Amer- 
ica for some new design direc- 
tion and hired Stephen Slowtck 
from Calvin Klein. 

Just as Gucci and Hermes 
use their most famous motifs, 
the horsey and nautical 
themes, in funky, witty ways, 
so Ferragamo took the shoe 
motif and made its now famous 
shoe scarf which, at £110, is 
still a best seller. Gilded shoes 
these days appear on jackets, 
hang from bracelets, dangle 
from ears, are embossed on 
buttons, hold together hand- 
bags and generally serve as the 
Ferragamo logo - witty and 
jokier by far than the by now 
hackneyed Idea of initials. 

So today these grand, old 
stalwarts of the fashion world 
find themselves in some very 
unlikely company - Hermes 
silk prints posh-up velvet leg- 
gings. Gucci loafers walk out 
with 501s, Ferragamo scarves 
tend colour to an Alala dress. 
It's all good, clean fun - and 
each tends something extra to 
the other. 


Wide cuff bracelet In gBt, 
again based on the famous 
archive shoe motif which 
Ferragamo has used so 
successfully on its scarves, 
handbags and jewellery. £250 
from Salvatore Ferragamo, 

24 Old Bond Street, London 
W1 


Black suede evening handbag 
wfth gHt clasp based round 
the F err a g a mo shoe. £245 
from Hie Ferragamo boutique. 
H also comes in black, rad 
or tan lizard, at £245 or tai 
fuschla pink, deep purple, 
scarlet or Mack satin duchess 
at £150- 
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May the light of your 
shining compassion be 
reflected by joy in your 
hearts. 

SISTER SUPERIOR 


ST. JOSEPH'S HOSPICE 

MARE ST ■ LONDON E8 4SA 



This year; follow in the footsteps of tradition 
and celebrate the splendour of Christinas 
at Thomas Goode. 

Come and see how four famous names 
have created their own fantasy tables. 

Sbakira Caine, Fiona Fullerton 
Raymond Blanc & David Emmanuel 
Hundreds of marvellous gift ideas in 
China, Class. Porcelain. Pottery. 

Silver, Linens, Flowers, Lamps. Leatliers. 
Christmas Decorations and Goodes Gift Emporium 


THURSDAY OPE N TIL L 7pm. OPEN ALL DAY SATURDAY 



[3? * 3SSS * s*fcr.T-ia 

nri THOMAS GOODE 

SINCE 1M7 

Themss Goode & Co UmHeti 19 Seulli Audfey Street. 
London Wl Telephone: 071499 2823 


nun 

m. 









t 




9 


lw * » III..,-, 



v^: 


Evi-V 



.If \ 


i ' - ■ 

, »;,» 

k! 

-n’ * 

r * s 


t . * 
.<■•' - 



fi. 


I^CIAL TIMES DECEMBER 1/DECEMBER 2 1990 


HOW TO SPEND IT 


A glittering choice to tempt the sharp-suited 

Ztfcw iron fifcr Post goes in search of classic jewellery and finds a 
dazzling array of antique and modem pieces, both costume and real 

I 1 5? £^2^L« he ?i ew ? ery as yet doesn’t command the same prices rather have a tiny little diamond or a 

■ oecome mom iTtmnrfant MnMe in «mr niA«R am 4k.l * X. 




I gS IS a year when jewellery 
®s become more important 
than ever before. All those share 
. -77— ^uts with skinny skirts seem 
■ to de mand a sizeable brow* and some 


r~r — jcweutry to 

-. y m ormnately expensive, though the 
•.days when costume jewellery was cheap 
, arecertainly gone forever. 


■ - v*w.ume jeweu ery oy named desi 
ms soared in popularity and Maria 

IffifDlS. WTin enApralicuif (n 


nuu aiicudusts m sernng 
decorative costume jewellery from 
1900-1900 at her shop at 178 Walton Street, 
London SW3, reports that prices seem 
to be going up and up — pieces by narm^ 
“signers like Trifari, Sdriapareffi, Miriam 
Haskell and Eisenberg are exchanging 
hand s at prices that seem almost 
preposterous compared with just a year 
ago, but as Mark Twain said about land, 
they aren’t making any more of it. 

For modem costume jewellery w hich 


as yet doesn’t command the same prices 
the best sources, in my view, are the 
best department stores like Harvey 
Nichols, Liberty and. Harrods, all of which 
have a truly splendid array. Of the smaller 
operators one of my favourite sources 
is Manguette - she has a wonderful eye 
for the mood of the moment and exquisite 
taste. She has two small shop s, one at 
165 Dr a ycott Avenue, London SW3 and 
the other at 20a Kensington Church Street 
Walk, London W8. 

Ian Norrington is a good soarce of 
wall-priced, conventional, cfo«d<» real 
pieces. He runs a tight ship, with no grand 
stum, more of a showroom (you must 
make an appointment to visit) and a 
mail-order operation, so prices are keen. 
Brochures, one on pearls, the other on 
all sorts of jewellery and gift, are available 
free from 114 Jermyn Street, London 
SW1Y 6HJ. TeL 071-839-4702. 

There are some for whom jewellery 
isn’t worth having if it isn't real - they’d 


rather have a tiny little diamond or a 
sliver of gold than any amount of paste 
and diamante. 

I would direct their attention to 7«ies 
(the most upmarket of Gerald Rainer’s 
jewellery group) where, if they keep their 
taste-buds on full alert, they could find 
some surprising little numbers among 
the dross. For instance, the ever-pcpolar 
Rnssian-style three-gold ring - a staple, 
classic design, much-loved by many, can 
be bought in 18 carat gold at £169 (with 
the Cartier imprimatur and snuggled 
into Cartier's distinctive burgundy box 
you could pay £835). 

When it comes to the three gold 
bracelets Carder does them in 18 carat 
gold at £1,780 for the thinnest bands (34 
gm) and £6400 for the thickest (94 
grammes). At Batner’s and Zales (but 
make sure you go for the d ea d plain ones) 
they only do 9 carat gold but the prices 
are excellent - £9460 for 9.60 grammes 
and £349.50 for 2280 grammes. 


Spink & Son at 5. 6 & 7 King 
Street, has some delicious 
pieces of old costume 
jewellery tor sale from E10G to 
£3,000. Photographed left are 

two sterling silver clips with 

diamante, grey and white 
pearls, dating from (he 1940s. 
£850 each. The set ot three 
1930s clasps with green 
stones and diamante cost 
£450. 

Cobra & Bellamy, 149 Sloane 
Street, London SW1 are 
currently selling a collection 
ot 1950s and 60s jewellery 
belonging to the partners 
Tania Hunter and Veronica 
Manussis. Photographed 
below is a dramatic knot 
brooch with 9 carat gold wire, 
£ 120 . 



A selection of desirable diamond bows from Richard Ogden, 
28/29 Burlington Arcade, Piccadilly, London W1, ranging in 
price from £2,900 to £4^500. A mail order catalogue is also 
available from the same address. . 



Philippa Merriman is a 
silversmith who will do pieces 
to commission. Her salt and 
pepper pots, photographed 
left, in sterling silver, are £100 
the pair and can be obtained 
direct from her at Westfield 
House, West Road, Lancaster 
LAI 5PE (tel. 0524-382323). 
She also has a lovely 
selection of sterling silver 
spoons with leaf-shaped tops 
at £180 for a set of six. 


I T SOMETIMES seems 
that the more you pay for 
a hi-fi system, the less 
you gat 

Expensive British systems 
(British manufacture is a sign, 
of quality at the top end of this . 
market) are usually austere; 
lights ace absent, knobs and 
sliders rare. Some even eschew 
fripperies such as on/off. 
switches and tone controls. 

This may in part be hair- 
shirt affectation, but it also 
reflects sound principles of 
design. The more circuitry you 
put into an amplifier, goes the 
theory, the harder it is to get 
good sound reproduction. The 
extra electronics interfere. 

The expensive austere equip- 
ment comes as “separates"; 
you build up your system from 
Individual components of your 
choice, mixing and matching 
different manufacturers in 
your search for quality. 

In High Street stores you. 
will see little but “package 
systems”: an amplifier, cas- 
sette deck, radio, CD and/or 
record player and, usually, 
loudspeakers. Package systems 
are convenient,' easy to set up, 
match visually and take up 
less space than separates. They 
can give good sound quality, 
but most do not 
Unlike expensive separates, 
package systems bristle with 
buttons and flashing lights. A 
favourite is the spectrum ana- 
lyser, a row of light bars each 



representing a part of the 
whole frequency of the music, 
from bass to treble. In a bass- 
heavy piece of music, the bass 
lights will be more prominent 
than the treble lights' and so 
on. In effect, a spectrum analy- 
ser is trying to show you what 
sound looks like. This may be 
an interesting endeavour for 
an artist or poet, but not for a 
stereo system. 

A spectrum analyser is often 
coupled with a graphic equal- 
iser, a row of sliders, each con- 
trolling a small part of the fre- 
quency range. IE you can be 
bothered to fiddle with it, a 
graphic equaliser can give 
greater precision than you 
could achieve with a simple 
tone control. It could help to 
compensate for an inadequate 
system, but it is better to buy a 
good system in the first place. 

Among the other features 
Which? has found on package 
system s are a motorised vol- 
ume control and a "listening- 
style selector”. 

On most systems with a 
remote control, yon press a 
button and the volume goes up 
or down. This is simple and 


works welL With motorised 
v olum e control you press a 
button on the remote control, a 
light on the system comes on, 
and the volume knob starts to 
rotate. This is a motorised vol- 
ume control and it is a point- 
less gimmick 

The listening-style selector is 
a display which tefls you the 
frequency of the radio that yon 
are tuned to (usefol), whether 
you’re listening to cassette, 
CD, record or radio (pointless), 
it also flashes up “heflo" when 
you switch- on, “goodbye", 
when you turn off 

But why stop there? Why not 
a talking stereo system? A 
friend was given a talking 
alarm clock, which mad e such 
announcements as “Good 
morning; it’s time to get up”. 
An ahum dock has to make a 
noise, so a talking alarm clock 
may not seem too ridiculous. 

A talking camera is a differ- 
ent proposition. Just as you 
compose the perfect wedding 
picture, or prepare to take that 
once-in-a-hfetime holiday snap, 
it aimotmces that the light is 
too low or there is no film in 
the camera. This will do noth- 


ing for your reputation as a 
photographer or a human 
being. What sort of person 
takes orders from a camera? 

But the technology is avail- 
able. So why shouldthe manu- 
facturers not make the leap to 
a touring hi-fi? The digitised 
voice of our favourite celebrity 
could greet us cheerily when 
we turn the system on, bid us a 
regretful goodbye when we 
turn it off in between inform- 
ing us that we are listening to 
a CD, a cassette or a record. 

Perhaps one reason they 
have not done so is that it 
would destroy the illusion that 
the rows of l ights and knobs 
work so hard to create. All 
these knobs, sliders and lights 
turn a stereo system into your 
very own Mission Control. You 
become the master of a com- 
plex piece of machinery. This 
is reinforced by the fact that 
package systems never have 
names, just a pseudo-milltary- 
sdentmc jumble of letters and 
numbers: S555D, A1 3000. 
JP233 ... the first two are 
package systems; the last is 
the "area denial” bomb carried 
by RAP Tornadoes, if your ste- 
reo system could talk, and tell 
you simply how to operate it, 
this aura of exclusive mastery 
would vanish. 

Simon Hinde 

m Simon Hinde is editor of 
Which? magazine. 


Have Havanas had their day? 
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TT WAS NOT very long ago 
that the names of Davidoff and 
DunWIl stood for the very best 
in Cuban cigars - always 
hand-rolled, blended from a 
variety of at least five types of 
aged tobacco and adorned with 
the company bands of two of 
. probably the most famous 
names tn cigar distribution. 
They were the creme de la 
creme of fumigatory delight 
worldwide. 

In the next few months, if 
not weeks, this will be no 
more. Davidoff, the Swiss- 
based tobacco products mer- 
chant, and Dunhill of the UK, 
have upped sticks and taken 
their custom away from their 
erratic suppliers, Cubatabaco 
in Havana, and shifted their 
activities. to the neigh- 

bouring Dominican Republic. 

In the past year, they have 
contracted with a number of 
specialist cigar makers to sup- 
ply what might be called pur- 
pose-built, high-quality hand- 
mades that they say will soon 
fill the market niche previ- 
ously occupied by Havanas. 
Now some of these new cigars 
are beginning to hit western 
markets in a series of sneak 
previews.’ 

Davidoff recently showed off 
in one of its US outlets one of 
its new Dominican Republic 
mar ques, and will be launching 
the fun range of at least ten of 
its new cigars around Europe 
early in the new year. Some of 
the eight new Dunhill Dom- 
Rep cigar types are now on the 
market in the UK prim- to a 
full scale unveftag. 

But how good will the new 
cigar be compared with the 
best available from Havana? 
Cigar smokers, especially the 
older generation, tend to main- 
tain brand loyalty, and the 
notion that hand-made facsim- 
iles are as good as the real 
article may prove to be the 
most difficult marketing hur- 
dle far the two companies. 

Nevertheless, production Is 
under way and much of it is 
being carried out by expatriate 
Cubans, who are legion 
throughout the Caribbean 
basin. The La Romana site of 
the Dunhill cigars is pert of a 
huge resort, sugar-growing and 
agricultural complex owned by 
the Cuban-born hut US-domi- 
ciled Fanjul family Dunhm is 
able to fliahw that tfa» climate 
and soil of the Dominican 
Republic is virtually the same 
as Cuba. 

Certainly the brands that 
have trickled into the UK indi- 


cate that Dunhill is on the 
right track. The Dunhill Val- 
verdes pa n s t ela, for example, 
is one of the smoothest-draw- 
ing hand-mades I have smoked. 
It was John Croley, head of 
Robert Lewis cigar merchants 
on St James’s in London, the 
doyen of Britain’s cigar mer- 
chants, who once cautioned 
that a cigar that does not draw 
smoothly, no matter what its 
taste, should be thrown away 
instantly. He would have no 
such compulsion with the Val- 
verdes. 

One reason, says Dunhill. is 
that the hand rollers at La 
Romana have brought in a sin- 
gle mechanised vacuum device 
which tests the the cigar's 
draw-factor before tbe final 
wrapper is put cm and it is 
prepared for sale. As for taste, 
the new Dunhills are probably 
the most flavourful non-Ha- 
vanas on the market, although 
they lack the famous “heft” of 
a true Havana. This will proba- 
bly be corrected in time as 
Mending with different ranges 
of aged tobacco improves. 

The decision for the shift out 
of Cuba by the two companies 
was not easily taken. Dunhill 
several years ago undertook a 
relaunch of its Havana brands, 
which it sold in Britain’s better 
hotels and tobacconists. But 
this year it baited tile effort 
because of erratic quality and 
deliveries from Cubatabaco, 
tbe state monopoly. This has 
never satisfactorily matched 
the dictates of post-1959-Revo- 
lution centralised planning 
with the requirements of the 
European marketplace, Cuban 
cigars still being officially ban- 
ned from the US. 

DavidofFs difficulties were 
more dramatic. It fell into a 
public war of words with Cuba- 
tabaco, saying it had received 
hundreds of thousands of 
Havanas that w ere not suitable 
for the Davidoff name. Cubata- 
baco countered with a data 
that Davidoff charged too 
much for its cigars - often 50 
to 100 per cent more than other 
marques. Behind the scenes, 
Cubatabaco tried to buy-out 
Davidoff, but was rebuffed. 
Links were severed earlier this 
year, and DavidofTs own-brand 
Cuban cigar stocks are expec- 
ted to run out in the next few 
months. 

But in the world of quality 
cigars, nothing is ever black 
and white. Dunhill in London 
operates probably the world's 
best humidor room, selling up 
to 20 other marques of Cuban 


cigars which, despite supply 
problems, still dominate the 
market 

Davidoff s London shop, in 
addition to selling competing 
Cuban brands/ such as Monte 
Cristo. Upmann. Romeo Y 
Julieta, Punch and Ramon 
AHones, Is in the curious posi- 
tion of operating as a franchise 
of Davidoff Switzerland. This 
enables it to import Davidofis 
from Cuba, whereas tbe parent 
company cannot. At some 
point a legal problem will 
arise. So fax, Davidoff UK is 
bound only to limit its own- 
brand sales to the UK market 

The quality cigar trade is not 
in the same robust health this 
year as it was in the late 1980s, 
due largely to a contraction of 


new custom due to heavy lay- 
offs in the City - the some- 
what tattered Yuppie market is 
not what it used to be. 

Dunhill believes that its 
Dominican Republic brands 
will carve a useful niche, how- 
ever, because they will be 
priced 10 to 20 per cent lower 
than Havanas by virtue of the 
Dominican Republic’s recent 
elevation to the status of a 
Lome Convention country, 
thereby benefiting from prefer- 
ential European tariffs that do 
not apply to Cuban cigars. In 
short, some Dunhills will be on 
the market at less than £3 
apiece, a price that Havanas 
have sot enjoyed for years. 


Frank Gray 
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I N THE harbour square in Val- 
paraiso stands an Imposing 
statue of Captain Arturo Prat, 
one of Chile's national heroes. 
Prat lost his life during an episode 
in the War of the Pacific (1879 
- 1883) when he attempted to board 
the Huascar, a Peruvian ironclad- In 
the combat. Prat's wooden ship was 
rammed three times and eventually 
sank with all hands. It was another 
four months before the Chilean 
Navy captured the Huascar. 

The cause of the Pacific War was 
the contested ownership of the vast 
nitrate fields that formed part of 
southern Peru and Bolivia. Chile's 
victory resulted In the secession of 
the fields and an Important source 
of wealth. 

Nit rates were often in demand. 
One of the most important nitrate 
compounds is potassium nitrate or 
saltpetre; an essential ingredient for 
gunpowder and explosives. Salt- 
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Foiling a new gunpowder plot 

Giles MacDonogh tries to track down suppliers of saltpetre, a vital ingredient in curing meat 


petre however, has non-martial 
uses; it is required to enhance the 
brine baths of an cured meats, giv- 
ing them that rosy colour. Without 
saltpetre ham would be an unappe- 
tising grey. 

Saltpetre has become increasingly 
difficult to find of late and cooks 
have sounded the alarm, signalling 
saltpetre as yet another accessory 
which has fallen, foul of government 
health regulations. A quids tele- 
phone call to the Ministry of Agri- 
culture, however, revealed that this 
was not the case. Saltpetre remains 
a permitted additive (E250) for meat 


products even if a scale has been 
established for the quantities which 
can be legally employed. 

Was the reluctance of chemists’ 
shops to seU saltpetre anything to 
do with its explosive potential? 
Dusting off my Irish accent (a little 
rusty after three generations' family 
residence in England). I tried my 
local stores. In the first, a pharma- 
cist me if I wanted it for 

pickling. 1 said yes. Neither the sec- 
ond nor the third had any in stock. 

I returned home to examine my 
acquisition. Despite what the phar- 
macist had said, the packet was 


clearly marked “Not recommended 
for food use". I called the suppliers, 
Thornton and Ross, of Huddersfield- 
After two days I finally got through 
to a Dr Greig, the company’s techni- 
cal director. Dr Greig, it transpired, 
had been preparing his brief; he 
knew exactly what 1 had rang for. 
As it turned out I was very lucky to 
have been able to obtain any salt- 
petre as Thornton and Ross had 
stopped selling it. 

In the late *805 questions started 
to be raised about the use of 
nitrates in the food chain. It was 
suggested in some circles that they 


might be the cause of cancer. In 
Scandanavia they were banned out- 
right, while the EC imposed regula- 
tions which were promulgated in 
the UK. 

The gist of the regulations was to 
prohibit certain running agents In 
the saltpetre which might be harm- 
ful. As the only supplier to pharma- 
ceutical chains, Thornton and Boss 
h TVt a difficult to mnlrp At 

first it added the Instructions found 
on my packet “Not recommended 
for food use.” Later, fearing a 
heavy-handed cook would get turn 
into trouble, they withdrew stocks. 


Thornton and Ross might have 
been able to issue the saltpetre 
without the running agent, but ifa 
showed that without a 
the saltpetre became concrete-hard, 
breakable only with a hammer and 
chinwi (with possibly explosive can- 
sequences ). As de m a n d for house- 
hold saltpetre was not high, and 
ffwwnai, the company did not t h ink 
that investment in the appropriate 
machines could be justified. Bence 
the recent lamentations of home- 
curing cooks. . 

Dr Greig was conscious that the 
press would see Thornton and Floss 


as “the baddie” simply because It 
was the last in the chain to supply 
for home use. The indu strial Bam 
processors, he said, imported salt- 
petre and ground it themselves to 
add to the other brine ingredients. 

‘ But home-curers need not be in 
complete despair you can try whee- 
dling some pickling solution out of 
your butcher but, If you are trying 
out Philippa Davenport's accompa- 
nying recipe for spiced beet mate 
sure that it is the right mix. 

I called Tninn and luckily he knew 
of a supplier. While keeping the 
wfltnft of his supplier secret, Thomas 
Ford, of 2 West Sraltbfiald, London 
BCL (Tel: 071-248-5868) will supply a 
five-kilo bucket of saltpetre for £8, 
plus VAT. If you do not want such a 
large quantity, ask a friend to buy a 
small amount when next they are 
abroad, where It is freely available. 
No need to invoke the memory of 
■ Arturo Prat: all is not lost 


The (spiced) beef of England 


Philippa Davenport supplies tasty and time-saving recipes for the festive season 


O NE OF my favourite 
corner-stones for fes- 
tive menus is spiced 
beef. Not only does 
this luscious, old fashioned 
cut-and-come-agaic cold cut 
make excellent eating, but the 
effort involved in curing and 
cooking is negligible compared 
to the number of kitchen hours 
it will save, and the number of 
servings it will provide, when 
Boxing Day dawns - and St 
John’s Day. Holy Innocents' 
Day and the rest. 

The little ritual of rubbing 
the beef dally with sugar, salt 
and spices while it cures is 
really no trouble. Even 
high-powered executives could 
slot it into their schedules. 
They might do so with advan- 
tage for I fancy that the sweet, 
spicy scent inhaled in the pro- 
cess is as soothing as anything 
used by aromatherapists. 

Another Godsend for the 
cook at Christmas is tapenade. 
The only tedious thing about 
this pungent and admirably 
versatile olive and caper paste 
is stoning the olives. I minim- 
ise effort by using a Large 
fleshy variety such as kala- 
mata. but even if you use 
fiddly minia ture Niqoise olives, 

I reckon tbe investment of 
time spent making tapenade is 
easily recouped by the peace of 
mind it will give you over 
Christmas. 

For one of the best eats to 
serve at drinks parties, brush 
thin rounds of French bread 
with olive oil and burnish 


under the grill; serve the toasts 
warm or cold spread with a 
little tapenade and a sprinkling 
of parsley for colour. These 
toasts are also excellent served 
with a bottle or two of wine, a 
bag of chestnuts for roasting, 
and maybe some cheese and a 
salad, as a fireside snack sup- 
per when you want an antidote 
to full-scale festive meals. 

Tapenade can be beaten into 
mayonnaise to make a piquant 
and creamy dressing for the 
last of tbe Christmas bird. Or it 
can be thinned with a slurp of 
stock or wine to sauce paste or 
fish. Last but not least, a jar of 
tapenade makes a handsome 
home-made present for the 
ubiquitous character “who has 
everything." 

SPICED BEEF 
(serves 10 to 16) 

This is the sort of dish that 
was once served in manor 
houses and farms throughout 
England. The flavour is mel- 
low, subtly spicy and rich, 
quite unlike briny salt beef, 
and is a delicious reminder of 
ancient tastes. 

To cure and cook beef in this 
way is satisfying and remark- 
ably simple, but toe processes 
cannot be burned. This week 
is not too soon to begin if the 
joint is to be eaten at Christ- 
mas. Once it is ready, spiced 
beef will keep well for & fort- 
night at least if wrapped in 
(regularly renewed) grease- 
proof paper and foil and stored 
In the fridge - an excellent 
cold cut for the long Christmas 


and New Year holiday period. 

S'A-Blb best quality silver- 
side, cut and tied for salting; 3 
oz dark muscavado sugar 2 or 
3 cloves; 2 inches cinnamon 
stick; 1 oz black peppercorns; 
1 oz juniper hemes; 'A oz all- 
spice berries; 4 oz sea salt; 2 
teaspoons each saltpetre and 
dried thyme. 

Put the joint Into a scrupu- 
lously clean crock. Rub the 
meat all over with the sugar. 
Cover and leave in a cold lar- 
der for two days. Using an elec- 
tric spice mill or coffee grinder 
(or mortar and pestle and 
plenty of muscle) reduce the 
spices and salt to a coarse pow- 
der. 

Stir in the saltpetre and 
thyme. Rub the aromatic mix- 
ture into the beef and let it 
cure in the crock in a cold lar- 
der for a further nine days - 
just turning the joint and rub- 
bing it daily with the (gradu- 
ally liquefying) spicy mixture. 

When the cure is complete, 
rinse toe joint quickly under a 
cold tap (do not soak it) and 
wipe off any spices that stick 
to it with a damp cloth. 

Lay tbe joint in a heavy oval 
casserole that holds it snugly. 
Pour 7 fl oz cold water round 
the beef and seal by plarinp a 
sheet each of greaseproof paper 
and foil between the pot and 
its lid. Cook at 275*F (140*0 
gas mark 1 for 4% hours or 
just over. Do not open the pot 
as it cooks. 

Let the cooked joint rest in 
the unopened casserole for Vh 


to 3 hours after it emerges 
from toe oven. Then remove 
the beet drain and dry it welL 
The liquor can be saved for 
making onion soup. Wrap the 
joint in greaseproof paper, 
sandwich it between two 
boards, press it with 3 to 4 lb 
weights and leave in a cold lar- 
der overnight to “set" the 
meat. 

Re-wrap the spiced beef care- 
fully in fresh greaseproof 
paper, over-wrap it with toil 
and store it in the fridge. Bring 
toe meat back to room temper- 
ature at least 2 hours before it 
is to be eaten and carve into 
paper-thin slices for serving. 

TAPENADE PASTE 
(fills one small jar) 

I always feel reassured when I 
have hoarded away a jar or 
two of this very savoury pre- 
serve, particularly at this most 
sociable time of year. Tapenade 
ran be used to delicious advan- 
tage in many ways (as 
described above and in the rec- 
ipe which follows) and keeps 
well for a couple of months if 
potted in an airtight jar and 
stored in the fridge. 

Y* lb black olives, stoned 
weight; 1% oz capers, thor- 
oughly rinsed and dried; 1 
small garlic clove crushed 
with 1 anchovy fillet or Vi tea- 
spoon anchovy paste; i tea- 
spoon lemon juice; a little 
olive oiL 

Process the olives, capers, 
garlic and anchovy to a coarse 
paste. Add the lemon juice, 2 
tablespoons olive ail and whizz 
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again. Check seasoning and 
pot into a small sterilised jar. 
Pack the mixture down firmly 
so there are no air pockets. 
Cover with a film of oil and a 
well fitting lid, and store in the 
fridge. 

GRILLED FISH WITH RED 
PEPPERS & TAPENADE 
(serves two) 

The Idea for this easy fish dish 
was gleaned from a recent 
Guild of Food Writers’ dinner 
at the Hyatt Carlton Tower in 
London. 

2 thick cut cod steaks weigh- 
ing 6 to 7 oz each; l large red 
pepper; scant 2 tablespoons 
tapenade paste; a little olive 
oil; a few spoonfuls of wine 
(optional). 

Grill the pepper until tbe 
skin is blistered and toe flesh 
is tender. Brush the fish with 
olive oil, season it with a pinch 
of salt and grill under moder- 
ate heat until cooked through, 
say five minutes on each side. 
While the fish grills, akin and 
seed the pepper and cut tbe 
flesh into strips. Keep it hot 

Add the grilled fish to tbe 
serving dish and stir the grill 
pan juices into tbe tapenade. 
Deglaze the pan with a few 
spoonfuls of hot water or wine 
and beat as much as is needed 
into the tapenade paste to 
make a creamy-textured pour- 
ing sauce. 

Spoon the sauce over or 
around the fish and serve with 
steamed potatoes. Braised or 
sauteed fennel also goes well 
with this dish 



High hopes, lower prices 


B urgundy, like 

other French regions, 
has enjoyed another 
successful vintage, 
although opinions vary as to 
its relative quality. 

Some say that the excep- 
tional richness and concentra- 
tion is reminiscent of 1947. 
Others contend that it all 
depends on late picking, which 
began early in the Cdte d’Or in 
mid-September, plus a care- 
fully restricted yield. Also 
important is a in July 

of the bunches, a fairly com- 
mon practice in Bordeaux now 
but new to Burgundy. 

Although no figures or offi- 
cial estimates of the size of the 
crop are available, it is cer- 
tainly very large. A prominent 
grower in Chassagne said that 
instead of eight to ten grapes 
on a bunch there were often 20. 
All the leading merchants' and 
growers’ vines were thinned; 
where not, the wines may lack 
fruit and charac ter. 

It is generally agreed that 
the white wines are not as 
good as in 1989, partly owing to 
big yields. Production in Pulig- 
ny-Montrachet, for example, 
was often a third higher - 60 
hi (8J)00 bottles) par hectare ~ 
than tbe official Km it, which 
was probably excessive any- 
way. Yet in the celebrated 
Baron Tfcdnard vineyard 25 per 
cent of the grapes were 
thinned to hold production 
close to last year's level. 

A high quality vintage was 
1 not, as In 1989, more or less 
i assured. A drawn-out period of 
vine flowering in June led to 
considerable coulure and mil- 
lenauSage (failure of the flow- 
ers to set and then of the 
grapes to swell). Nevertheless, 
the crop potential was very 
large. Hot weather and hardly 
any rain in July and August 
meant thick skins, lack of juice 
and low strength; but the vin- 
tage was saved by rain at the 
beginning of September. That 
is why delayed picking was so 
important Some firms, 

Louis Latour, did not complete 
their vintage until October 30. 

However, the third good vin- 
tage in a row received a dis- 
tinctly muted welcome by the 
merchants, with large unsold 
stocks of *88 and *89 in their 
cellars and not much in 
the bank. Consequently, in 
complete contrast to a year 
ago, when toe market opened 
as toevmiage ended, the large 
quantities of wine changed 
hands before the Hospices de 
Beaune auction in mid-Novem- 
ber, there is now no market in 
the Cdte d’Or for any but such 
basic wines as AUgott and 
Passe-Toat'Grains; and it is 
unlikely to open before the 
New Year. 

Nevertheless, the Hospices 
de Beaune's annual auction of 
its new wines on November 18 


was looted forward to with 
special interest this yean not 
so much for the quality, which 
in pre-sale tastings had disap- 
pointed many, but to find out 
how much prices would retreat 
after last year’s jump of over 
24 per cent beyond tbe highly 
regarded *88s. 

The Hospices prices for these 
two previous vintages were 25 
and 22 per cent respectively 
above the general market lev- 
els. Now they were expected to 
be more in line, and with a fell 
of 2482 per cent for the reds, 
37.05 per emit for toe whites, 
and an overall decrease of 2535 
per cent, their previously 
expressed hopes of a 20 per 
cent decrease were more than 
fulfilled. For this sharp fell 
would be a signal to the thou- 
sands of growers throughout 
Burgundy that boom times 
were over. 

The top prices per hogshead 
(300 bottles), with last year’s 
comparable figures in brackets, 
for the red cuvges were as fol- 
lows; Mazis-Chamberin Made- 
leine Collignon FFr 62,000 (FFr 
78,000); Corton Dr Paste FFr 
38JM0 (FFr 58,000)', and Pom- 
mard Dames de la Cbaritd FFr 
38XW0 (FFr 6ZJQ00). 

The much smaller quantities 
of the whites normally receives 
the best prices, and toe top 
three this year were Corton 
Charlemagne Francois de Sal- 
ins FFr 155,000 (FFr 300,000); a 
new wine this year, B&tard- 
Moutrachet Dames de Flandres 
FFT 85,000 and Meursault Gene- 
vrdres Philippe le Bon FFr 
63,000 (FFr 85.000). 

The Corton Charlemagne 
was bought for the third year 
running by Robert Klapp, 
chairman of Select Appoint- 
ments, London, Wl, who this 
year faced less of a saleroom 
battle with a Japanese bidder 
than he did last time. The 
Bdtard-Montrachet was 
bought, somewhat controver- 
sially, earlier this year in 


exchange for some vineyards 
belonging to toe Hospices. The 
seven ouories (rather less than 
a third of a ha) had cost the 
equivalent of FFr 49m (£5m> at 
the time of the transaction. 
The sale total for the 80 lots of 
wine (which took over five 
hours to sell by candle-auction) 
was FFr 21,878,000 (FFr 
29,321,193). 

One reason for the fell in 
prices was the almost total 
absence of American buyers, 
and very few British. 

The most prominent were 
Japanese, who shared in at 
least 13 lots. Seize Saji of Sun- 
tor? paid FFr 350,000 for an 
ex-catalogue cask of Beaune 
Nicolas Satin, sold for charity 
each year. The next most 
prominent foreign buyers were 
the Swiss and tbe Germans, 
but the Japanese are now Bur- 
gundy’s fourth largest white 
wine customers and in value 
terms only a whisper behind 
that of toe US, which used to 
lead the field but is now in 
steady decline. 

Indeed, toe nervous state of 
tire market is partly attribut- 
able to the poor showing of toe 
export market on which Bur- 
gundy depends for 60 per cent 
of its trade, which is in the 
hanite of so store t h a n 12 to 16 

The UK market is Burgun- 
dy's largest, particularly for 
white wines, with demand up 
by more than 50 per cent in the 
last five years; but under cur- 
rent conditions, with stocks in 
consumers' cellars dating back 
to the '85s at least, and an 
already evident recession, a 


rash to buy eraensive "90 Cdte 
d’Or wines looks unlikely. The 
less costly C6te Chalonnaise, 
Ma connate and the generic 
Chablte may fere better. 

Much may depend on 
whether the growers both of 
toe “villages" wines (Gevrey, 
Chambolle. Pommard, etc) as 
well as the Grands Crus take 
heed of the Hospices results. 
Burgundy’s trade differs from 
Bordeaux’s. There Is fer less en 
primeur marketing of tbe 
wines that carry the region’s 
reputation ■ throughout the 
world, although it is growing: 
The important growers do not 
sell their wines until they are 
bottled, for the most part they 
are still offering their ‘88s, 
while the merchants are 
obliged to keep stock of the 
latest vintage much longer 
than the nigodants of Bor- 


So if the desirable drop in 
prices conies about it may first 
affect those unsold ’89s, which 
did not take advantage of toe 
unusual demand earlier this 
year. 

We shall know more in six 
months, but although the *90s 
- particularly the reds - 
should almost certainly be 
acquired by every dedicated 
burgundy drinker - and toe 
finer burgundies are unrivalled 
in the world - it might be best 
to check one's adequate stocks 
of the gas and "Sts and await 
the prices of the *90s a year 
hence. Not a vintage, it would 
seem for “opening offers. " 

Edmund 
Peiming-Ro wsetl 
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3S27-632 5883-4-A F«JC 212 4477808 Of 873 0552 
Offers for sate the foBontng UOUJD AS8ETa~CATAL0GUE ON REQUEST 


1882 BORDEAUX 

LaStB-SiSSO (100 can 
Hau: Orion 960 
MVQ3UX1080 
Chavtf B«ici200 
Ducni Ooeu ca B ou 640 


1088 BORDEAUX 

s) Ladto»_880(l00 
CSSOS) 

Latour 720 
Hem Brion 720 
LaMuionHB480 
Mwgwxsao 
Cheval Blanc 720 


OTHEH BORDEAUX 

78 Plchon Lafende-680 
65 Raussn Segla_200 
soo cases for 180 

83 Halt Brion 040 

79 Haut Brion 720 
81 Haut Brian 520 


"'The exceptional 1989 

(Bordeaux!.” E. Pennmg-Rorefl, 
FT. 27.10.90 

“My advice to Ov anp agoc lover* 
is 03 respond lo the offer at Tbe 
Huogerford Wine Com pany .** 

Tbe Tones >0.11.90 

Can you afford 
to miss out? 

Phone fW55> «31B or tax UXS8) 
6MM9 aw* tor deufe oflfaesr feo 
ewpiHHUl offers from Tbe 
H m g er lort Wine Company. 


A sale place lor your assets. Stas of Art Storage Avaftahte. please 
contact WmSokoin at 212 684 3627 USA. Copies of my book UQUiD 
ASSETS (MacmSIan) $20 defivered anywhere. 


GIFT PACKS &HAMPERS 

A of (be wtmspblzs and speciality tSflEfirZgO 

bods, mptfsenentonboiw and tampers io nTnBiWin 

wir a of pates aad puses. Fnm 

Cheese and p«t sJccdac, £22 j05 tftQ) 1-3 

TraflflQoai fed wine hampers.. £50.47 ^ ©IS 

.hBaxJusneafWaigtUKdelfrm 

Cauptcbc n sticteaaaeaodpritefciaqaaBeoniequea^ 

avenport and Son Limited 

»*^lace*rjfifcrtC*SAs WCS30< UW 



,fen— »<f * M m auiW sew w ud i< 
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The case of the coded labels 

T S^~z: te/e *■* <*— — *. * «* 



I SUPPOSE there are 
People to whom the iwm. 

5*7^ “ syoonymous 
wth wtne quality and 
connoksenrship. the firm 
EE”5« * *>es from the 

j^s of tte Conservative party 
and the City of London. 

n il? 8 ! 6 816 Probably the mwno 
sot Of people as the Mitchell 
orothei^ owners of El Vino, 


co ®pany'8 philosophy. 

l^^ths to hide the aoiuceof 
its wines. 

David Mitchell himself 
whipped a telling capsule off 


label whic h, printed in various 
permutations in Bea une bears 
to* same relation to 
sraphic design as Derek Jame- 
son does to elocution. 

Along the bottom of these 
type much smaller 
wan the boast “From the 
Famous El Vino Cellars" (what 

they?), a** « l_rr? 

snch nc 


I asked Sir David, who could 
not have been more hetofUl or 

gjant. to explain tbeSnking 

behind this secrecy. 

“We don’t want others to 
JSS JJ®. benefit of all the 
MTort that goes into our selec- 
tor he smiled. What seems 
obvious to me is that it is pre- 
cisely those “others". El Vino? 
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P«t °l too London scene and i w delight: dmetnut. 

Cookery 

Time for an 
old chestnut 

Let the festive run-up begin , 
says Philippa Davenport 

T tSwP^rT,. .^blem i spread a single layer of 

weHne aEPi&m nuts in the panfplace 

peenug them. It is a ft over moderate heat and 

sl¥3SHS S«mS 

ssawjaar- 

****»’ able tor 

bristtmtofand the product to £ yonr 

uy acceptable™ tohASS^iEftSLP'S , 

r?e ^ ble, so recfoe cooking times^be 

a* “ as. 10 be adjusted | 

rture of mto^nSSL^ 15 to 20 

For savoury dishes dried 25S?® toyPtoefceat low and 
estnuts arl mueh iSr ^ 

an canned. They are less ?!£*?£ ^?L end J ip with 
31 flavoured than fresh but ^rffw^ni, C ?* e8 ^ ft? chestnuts 
like canned, they retain a Z? 1 comi ^ £tely toste 
tain crispness. Also I find Jested! 
an cunously sweet A small m a Perforated pan by [ 

j>ply of dried chestnuts “IS . .. I 

a reassuring store cup- th^^SSi? .*5 ^ 01 

ird standby but do not imag- KS “ occasional 

they offer the cook “Si SSL’Sm litfS cbest ' 
tant solution. Ready shelled g“Js will yield 10 to 12 oz of I 

V may be but you need to ■ ueaa - ■ 

r boiling water over them nm. ■ WU h 

leave them to soak for sev- CHESTNUTS & MUSHROOMS 
hours before using them. T «^v , I 

o such forethought is ^ dish must be the I 

led fur ready shelled frozen ? ort . ™ng- John Evelyn had I 
rtnuts. These are a rela- when he described 

ly new introduction and a cft f? tnu ^ ** “® histy and mas- 
boon. Look out for them ca ™ 1°°^ for .rustics". It 
er the Colombe label in “oeds pheasmits that are prop- I 
jhtened delis and super- Sr^ ctestauts that are 
rets. It would be foolish to F®®bly roasted and stock that 
md frozen chestnuts are in K oome-made. I 

same class as fresh ones . , , Pj mop pheasants, each 
they are the best atoerna- “*“* 3 *weast and 2 leg 

ivailahle to date, and they Portion; 2 celery stalks, J 
, truly convenient food. atowh X onion, chopped; 2 to 8 
jp as few or as many nuts a . oz ^ n ro asted and peeled I 
m need, still frozen, into <aM ? ™”y lb mnshroams, 
stock or stew to rimniw Preferahly maxnm mushrooms I 
. Or, to give them some < aJao called chestnut mush- 
lance of roasting, drop ™™* s « to® juice of 2- small I I 
in a pan of boiling water wnugss m*d the finely grated [ 
ie to two minutes to thaw, “ 1 °®Kl P* stock; 2 I I 

drain, dry and saute in mwespoons bnmdy; garlic and 
■. thym e;, unsalte d butter and a I [ 

rou want the best, you little cornflour. 

» work for it - and l am the mushrooms thickly j | 

j enoug h to believe it to e 11 ® saute them in the mini- | I 
the effort. There are mum of butter. Remove and J I 
when only fresh chest- reserve. Add another knob erf I I 
dll da Mark you, piling butter to the pan and colour 
tuts is a task to be toe phea sa n t all over. Put the I J 
1, not undertaken solo. ^6 portions only into a flame- I J 
helping hands, if you Proof casserole (they need fcm- 
1 at least someone to talk ®w to oook than the breasts) I J 
le the chore to done. 80(1 reserve the breasts. I 

trick about peeling Fry the celery and onion I I 
its is to heat them so briefly id the fat remaining in I I 
e bitter Inner skin that toe pan. Add them to the cause- I ' j 
to the kernel will peel rote together with the orange J 
rith the shell. It to essen- zest, a couple of finely chopped I 
iliwih the <dw>»g with the garbe cloves, about X teaspoon 
t a ch»rp knife before dried thyme and some salt and I 
ing them to the heat or pepper. Wash out the frying 
t an explosion. It is also P® 0 with the brandy, orange j j 
mt to wrap the nuts juice and stock. Pour the j j 
rds in a thick cloth to babbling liquid into the casse- 
iem hot: remove and role and lay butter paper over ! I 
t one at a time. toe pheasant legs. _ 

tionally the nuts are Bring to fdmmeriri g point on [ ( 
by dropping them in tm of the stove, cover with the 
water or baking them hu , then cook in the. oven at j 
t oven. Modern cooks 3Q0*F (150*0 gas mark 2 for 1 I j 
wwft m wfl vifl oven and I hour. Turn the legs over and J j 
tat unlovely piece add the breasts to the caase- J ] 
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T HE ONLY problem 
about chestnuts is 
peeling them. It to a 
labour most cooks 
r dread. The traditional lazy 
[ solution to to open a can of 
r i’t rredy-shelled whole or pursed 
chestnuts by Faugfer. 

I love these decorative this 
(their arrival on grocers’ 
shelves signals the run-up to 
Christmas) and the product to 
very acceptable in puddings, 
where the presence of ingredi- 
ents like sugar "and ' cream 
serve to mask the fact that 
canned chestnuts lack the 
mealy richness and crumbly 
texture of fresh chestnuts. 

For savoury dishes dried 
chestnuts are much better 
than canned. They are less 
well flavoured than fresh but, 
unlik e canned, they retain a 
regain crispness. Also I find 
them curiously sweet A small 
supply of .dried chestnuts 
makes a reassuring store cup- 
board standby but do not imag- 
ine they offer the cook an 
instant solution. Ready shelled 
they may be but you need to 
pour boiling water over thgip 

andieave them to soak for sev- 
eral hours before using them. 

No such forethought is 
needed for ready shelled frozen 
chestnuts. These are a rela- 
tively new introduction and a 
real boon. Look out for them ! 
under the Colombe label in 
enlightened delis and super- \ 
markets. It would be foolish to \ 
pretend frozen chestnuts are in 1 
the same class as fresh ones 
but they are the best alterna- X 
five available to date, and they 1 
are a truly convenient food. jj 
Drop as few or as many nuts d 
as you need, still frozen, into c 
milk, stock or stew to rimm^r f 
them. Or, to give them some u 
semblance of roasting, drop 11 
them in a pan of boiling water a 
for one to two minutes to thaw, * 
.f then drain,, dry and saute in *? 
• butter. “ 

IT you want the best, you “ 
have to work for it - and £ am 
greedy enough to believe it to 81 
worth the effort. There are m 
times when only fresh chest- ro 
nuts will da Murk you, peeling he 
chestnuts is a task to be p 
shared, not undertaken solo. 
Enlist helping hands, if you P 1-1 
can, or at least someone to talk B® 
to while the chore to done. 

The trick about peeling 1 
chestnuts is to heat them so pri 
that thf> bitter Inner skin that toe 
clings to the kernel will peel rol 
away with the shell It to essen- 
tial to slash the shells with the jpr 
point of a sharp knife before Qrii 
subjecting Orem to the heat or P®! 
you risk an explosion. It to also 
Important to wrap the nuts 
afterwards in a thick cloth to roc 
keep them hot: remove and role 
peel just one at a time. toe 

Traditionally the nuts are B 
heated by dropping them in 
boiling water or baking them Kd , 
in a hot oven. Modem cooks 300*] 
tee the mic r ow a ve oven and I hom 
admit that this unlovely piece add 
of equipment does a good Jed) R>lo. 
on chestnuts. Process the onto 
slashed nuts ts batches of just butt 
seven at a time, using the high- toei 


'I 

kr v 


si 


est power level. 

Allow 40 seconds if you want 
to peel the nuts only, rather 
longer if you want to cook 
them right through. My own 
patent method tit peeling chest 
nuts involves dry-frying them, 
I use a very old cast iron frying 
Pan which has crashed to the 
ground so many times that it to 
no longer sufficiently flat for 

sauteeing. 


role. Bring to simmering point 
on top of the stove. Replace the 
butter paper and lid and return 
the casserole to the oven for 1 
hour. 

Lift out the birds. Reduce 
the gravy by fast boiling or 
thicken it with no more than 
VA tablespoons cornflour, and 
season to taste. Stir in the pre- 
pared chestnuts and mush- 
rooms ami warm them through 
briefly. Return the pheasants 
to the casserole and keep hot 
in a low oven for 20 minutes or 
rmtu ready to serve. 




tte UO^yative icauenmip jj—, 

contest, toft me less dubious 
Jtoom tte quality uT El Vfoo <££ 
wines but flummoxed by the text 


-— raw “ on *»*» ** CbfiteS 

^SSSSrfSSw Vety aU “ d “*- *“*«*■ ***• <TOity. red bur- 
Gew^-Oiainbertin 1882 , dos de la Justice £ 17 ^ 0 . See accompanying 


deli ght of p ure, juicy fruit, ripe 

for current gobbling. 

- Ffoo, three branches in 
London EC4 and wine head- 

fiffiasKssas 1 ** 


PARIS A TROIS. TOI, CHARLES HEIDSIECK ET MOI 



CHAMPAGNE PRODUCED EXCLUSIVELY 
FROM THE FIRST PRESSING AND AGED 
IN ROMAN CHALK CELLARS. 







Dommque RIBEYRE - Florence BARON 

Associated Auctioneers 

niede Provence 75009 PARIS Td(l> 42 46 00 77 Fax 45 23 22 92 


COLLECTING 





pi?,- 

. ■ ■.•5* 

V. »:A- 


DROUOT MONTAIGNE 
PARIS 

Friday 14 December 1990 
ai 20630 


MODERN AND 
CONTEMPORARY ART 


r^Y--vc 


Viewing : Friday 14 Dwen to 
liera 1 IO0 to 17.00 catalogue on 
request n Auctionee r s Office 
FF100 


Bernard BUFFET 

-Ico de Dames* Canvas dared 56 

73x50 


LLEWELLYN ALEXANDER 

•A FEAST OF FOOD IN ART 
CHRISTMAS EXHIBITION 1990 
Until 21st December 
Oils, Watercolours, Pastels, Miniatures 



Etfra Bizor 'A Choion of Cheese" 

124-126 The Cut, Waterloo, London SE1 BLN 
(Opposite the Old Vic Theatre) 

Tel: 071-620 1322/1324 Fax: 081-681 3839 
Open Monday ft) Friday 10 am to 730 pm Saturday 2pm to 7.30 pm 


(FauAmtLui. 

The Best is not too good for yon. 




Sa ^ eartyl i n ? >n, 

^ f ; -L longcase dock ki an 
WeSSSeSthSI ebonised case by 
W*& 9 kMS& batm Joseph •<"**- One 

of only two examples 

4?j ,Ws lyp® known. 



!■« Dole: early 1670s. 

| Height 6ft 1 1/2 vs Dial 
Size: 91/2 ins. 


1-9 BRUTON PLACE. LONDON WlX 7AOTEL 071-629 5600 FAX 071 629 2642 


AUSTIN/DESMOND FINE ART 



Pied Bull Yard, 

15a Bloomsbury Square, 
London WC1A 2LP 
071-242 4443 


MICHAEL AYRTON 


Scrip**, pradmgR. Anriqp. prion 


5 December > 19 January 


lolly iE ratra ted catalogue available 


Maze Head, 1965, b right 15 ins. 


Oriental Carpets. 
The Sale. 



From Turkey: silk and wool rugs- £199 to £6,750 



From China: mgs, all colours, Peking, Sinkiang 
and Aubusson- £65 to £2,750 


Salerooms feel the 
chill of winter 


The decline in house sales is having a tough effect 
on the art market . Anthony Thorncroft reports 


T he recession is 
cutting deeply into 
the art market This is 
particularly true at 
the middle and lower ends and 
among works which attracted 
a speculative element during 
the boom years. 

Flashy antiques, acquired by 
Interior decorators to furnish 
smart apartments and country 
houses, have been hit particu- 
larly badly, both in the US and 
the UK, as the ultimate clients 
reflect on dwindling bank 
accounts, but run-of-the-mill 
antique shops up and down the 
country are also having a bad 
time as potential customers 
batten down the hatches. The 
sharp decline in the house 
market has had a bad knock-on 
effect there is little home fur- 
nishing with aTitiq npc to stimu- 
late sales. 

Some auction houses are 
reluctantly accepting the 
unsold stock of dealers which, 
being stale, fails to sell at auc- 
tion, producing high unsold 
percentages to add to the 
gloom. 

The only objects immune 
from the depression are works 
of the highest, quality in areas 
still dominated by connois- 
seurs - oriental works of art 
antiquities, tribal art For some 
reason, exceptional jewels still 
find buyers: Sotheby’s recently 
sold a 22230 carat diamond for 
£63m, a record for any gem 
stone. 

One area which is doing rea- 
sonably well is furniture, or 


rather flimiture of quality. A 
few furniture dealers down the 
dustier end of London's Ful- 
ham Road are shutting up 
shop, but everyone needs furni- 
ture to niafcp homes habitable 
so, while pictures might be 
sold off and not replaced, furni- 
ture’s usefulness ensures a 
steady market 

It is the last thing to be sold 
off In the last 20 years more 
people, including even the phi- 
listine English, have r ealised 
that antique furniture is just 
as attractive as modem repro. 

Domestic buying has com- 
pensated for the virtual disap- 
pearance of the financially 
straitened Americans. In addi- 
tion the continentals and the 
Australians have developed a 
liking for English furniture, 
and not only the classic 
mahogany of the 18 th c en t ury . 
The trend has progressed 
towards Regency ana later 
(partly because of the scarcity 
and price of good Georgian) 
and this still holds true. Wal- 
nut, however, judging by Soth- 
eby's last auction, is oat of 
favour. 

The trade was waiting with 
some trepidation for the major 
autumn auctions of important 
English furniture at Sotheby's 
and Christie's in November. 
They would deliver a verdict 
on the health of the top of 
the market. In the event they' 
went off quite weH 

Estimates had not been 
increased since the summer 
gal ps — indeed In wimp cases 


they had been reduced slightly 
- out demand was quite good. 
Both sales were just over 20 
per cent unsold, mainly 
because the well-stocked trade 
was not bidding so heavily, 
leaving private buyers to pick 
up relative bargains. 

More routine auctions, used 
by the trade to sell off unsalea- 
ble stock and pay their bank 
debts, have done less welL It 
might wen be worthwhile for 
buyers to approach an auction- 
eer after the sale and put in a 
bid for unsold lots; some sell- 
ers will take substantial dis- 
counts for ready money. 

But Charles Walford, at 
Sotheby's, could get satisfac- 
tion from selling 12 mahogany 
itinfog chairs of around tftan 
for £15,950, chairs which in the 
summer had been unsold at 
£6.000. A Regency brass 
mounted rosewood library 
table of around 1810 , which 
had been marked down to as 
estimate of up to £16,000, did 
exceedingly well at £53,900. It 
was just the kind of smart 
item, of immediate appeal, 
which is finding a buyer. It is 
routine stock, fonxiture priced 
at between £2,000 and £15,000, 
the wtuff that fffl* the dealers 
windows, that is attra ct i ng lit- 
tle interest 

Charles Cator, of Christie's. 
failed to find a buyer for his 
top lot a Chinese export black, 
gold and nashiji lacquer 
bureau cabinet but a pair of 
Regency tables in the manna- 
of Thomas Hope, exceeded 




A Quean Aim bookcase with gRt chtaoteeria decoration of the highest standard 


expectations at E10L50Q. 

Cator considers the market 
strong for rare, not over-re- 
stored items with a good prove- 
nance. For example a mid- 18 th 
century wine cooler, being sold 
by the Stirling family of Scot- 
land, went for £52,800 as 
against a £15,000 top estimate. 
A pair of torcheres, from the 
same source, quadrupled their 
estimate at £55,000. As at Soth- 
eby’s there were pleasant sur- 
prises - a George I walnut 
bureau cabinet bought in dur- 


ing the summer for £13.000 sold 
this time for £22,000. But stale 
stuff was unsaleable. 

Furniture is still relatively 
cheap and bas not attracted 
the speculative buying that has 
bedevilled the picture market. 

Stuart Whittington, at Nor- 
man Adams, a leading London 
dealer, says the market is 
marking time. He had his best 
ever Grosvenor House Fair. 
cplling mainly to overseas buy- 
ers, but there is not much good 
stuff appearing. 


The fact that the decorators 
have led their customers on a 
dance towards the pretty. If 
insubstantial. 1 9th century fur- 
niture. has left the classic 16th 
century Items, when they 
become available, relatively 
under-priced. For example, 
early mahogany of 1740-1760 
period, once creamed off by the 
Americans, can now be bought 
for prices that would not have 
seemed excessive a decade ago. 
This really is a good time to 
buy. 


E 


A Rf.TER in this cen- 
tury. The Metropoli- 
tan Museum of Art In 
New York was the 


wealthiest museum in Amer- 
ica, if not the world. Philippe 
de Montebello, its present 
director, recalled those halcyon 
days with the observation that 
“all one needed to get on the 
board of trustees was a proper 
suit, good table manners and a 
pleasant disposition” (he left 
out Tots of money." but let 
that pass). 

There were no worries about 
what the Japanese would do, 
and the Met knew Its rivals: 
usually the Cleveland Museum, 
the National Galleries of Lon- 
don and Washington, the Lou- 
vre and a few German industri- 
alists. 

If the museum wanted to 
buy at auction all it had to do 
was to bid 15 per cent above 


The Met faces a challenge 


estimate to be reasonably cer- 
tain it would get what it 
wanted. 

As any art world observer 
knows, those days are gone, 
and the Metropolitan has wit- 
nessed a decline in donatio ns 
(since the 1986 tax reform acts 
which substantially reduce the 
tax benefits of donating art to 
museums) and in purchasing 
power, which is small com- 
pared with the mighty 
resources of the Getty and 
Kimhpu Museums or any num- 
ber of Japanese businessmen. 

Today the Metropolitan has 
an annual purchase budget of 
32.5m - the average price, 
noted Montebello, for “only an 
ordinary Monet." and finds it 


FINE PRINTS & DRAWINGS 


19th CENTURY 


20th CENTURY 


Wnfiam Blake 
Gonstabte/Lixas 
Samuel Palmer 
J At W. Turner 
Turner of Oxford 
JAM. Wlrisder 


Anderson, Ayrton 
Brodchmst, Qrehine 
Freedman, Gabsin 
Cross, Henna, John 
Kail witz, Nash 
Piper, Signac Webb 


Robot Peett, Curtis C 
Berks, RG16QXB 


Yattmdon 

01218 


CATALOGUE AVAILABLE NOW 


increasingly challenging to 
make worthwhile purchases 
with su ch meagr e funds. 

This ritemnia - or more pre- 
cisely, the ways the Metropoli- 
tan was working through it - 
was explained by Montebello in 
an entertaining lecture given 
at the museum entitled “Pat- 
terns of Collecting; The Fine 
Art of Acquisition" - the sell- 
ing paint being that the direc- 
tor would not only disclose 
some recent purchases and the 
reasons why they were bought, 
but how much the museum 
paid for them, a taboo subject 
among American museum pro- 
fessionals. 

Significantly, most of the 
items chosen by Montebello to 
illustrate his lecture - medi- 
eval art, Chinese textiles, 
Tibetan paintings - are not 
the sort of things that appeal 
to trendy Am erica n collectors 
who want instantly recognisa- 
ble images. For this reason, 
they are generally more afford- 
able and attractive to muse- 
ums. 

Stin, nothing gives the bud- 
get a boost like a few deacces- 
sions - the term used when 
museums or galleries sell off 
their treasures - and, a few 
evenings previously, Monte- 
bello had debated the pros and 
cons of museum deaccession- 


ing with critic Hilton Kramer. 
K ramer is an opponent of the 
practice. Montebello argued for 
a more reasoned and careful 
approach, initially dis play in g , 
on screen, two pictures, Theo- 
dore Gericault's Boating Land- 
scape with S wimme rs and Les 
Natchez by Eugene Delacroix. 
Both pictures were desperately 


Paul Jeromack on 
how a great 
museum is 
fighting its rivals 


needed to strengthen the 
museum's weak collection of 
French Romantic painting, and 
both were purchased at public 
auction in New York last year 
for S?_2m and 35m respectively. 

The purchase was fronted by 
the sale of four mediocre 
impressionists, including a pair 
of excruciating Renoirs. While 
I have personal reservations 
about the Met deaccesstoning 
some other works, I have no 
qualms about them jettisoning 
a markedly poor picture (and 
especially a bad Renoir) for 
what is certain to be an outra- 
geous and unwarranted sum to 
purchase something tlurt fills a 


major gap. 

While anybody can spend 
millions to buy a masterpiece. 
Montebello realises that his 
museum’s most valuable assets 
are its curators and the know- 
ledge they possess. This is a 
change from the attitude of 
Thomas Hoving. the Met’s pre- 
vious director, who took per- 
sonal credit for every impor- 
tant acquisition. 

Montebello credits James 
David Draper, sculpture cura- 
tor, with the discovery and 
purchase of an important and 
beautiful 18th century life size 
terracotta bust of a Sleeping 
Boy by Philippe-Laurent 
Roland (1746-1316). a pupil of 
Pajou. It appeared at a Chris- 
tie's sale in Monaco on June 
16, where it was catalogued as 
“French School 18th century" 
and illustrated in colour. 

Roland is an artist of some 
rarity, and a bronze version of 
the figure in the Lille Museum 
Is considered one of his master- 
pieces, so it was reasonable for 
Draper to believe that be 
would not be the only person 
to take notice, and that the 
Metropolitan would have to 
fight for It 

He had approved a bid “in 
the low six figures" for the 
bast but miraculously, the 
Met’s first bid was the only one 


in the room, and the museum 
secured it for only £7,000. 

in a similar fashion, William 
Wlxom. the Medieval art cura- 
tor. acquired a 13th century 
French carved bust of an angel 
at a Sotheby's sale for its low 
estimate of $6,000. but was also 
armed with a six-figure bid. 

Some of the other purchases, 
mentioned by Montebello with 
pride, notably a group of good 
but not exceptional - draw- 
ings by the prolific 19th cen- 
tury French artist lsidor PUs 
(bought for $35,000) are less 
canny. 


It is not often that an Ameri- 
can Museum director will 
express a definite opinion on 
what he or she likes or hates, 
since to court the diffuse tastes 
of potential donors one must 
outwardly like everything, but 
one now knows how Monte- 
bello feels. While he has duti- 
fully supported the museum's 
Lila Atcheson Wallace's wing 
of modem and contemporary 
art. (which, since it opened in 
1967. has proved an unqualified 
disaster with both critics and 
public) Montebello's heart just 
is not in it. He is more at home 
with more representational 
and traditional works, which 
are generally less expensive 
and a better bargain than mod- 
em or contemporary paintings. 
It is significant that none were 
shown by Montebello as figur- 
ing among the Metropolitan's 
cleverest purchases. 
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LESLEY ANNE IVORY 
Hie World's most popular cat artist 
5th December - 21st December 1990 
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ANIMALS AND MYTH: 

5,000 Years of 
Symbolism 

An Exhibition through December 31 st 
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ZAMANA GALLERY 

1 Cromwell Gardens, SW7 (Opp Y&A Museum) 
Teh 071-584 6612 

CONTEMPORARY ART FROM UZBEKETAN 


9 November - 13 January 
Tue-Sat 1053a Suns 12-530 
(AD works *e far sale) 
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Sheep Meadow L 1990 

BILL JACKLIN 

Urban Portraits, New York 1990 
28 November - 31 December 1990 


Tdqfooe: 
C212) 541 4900 


Mariboraugh Gallery fac, 
-40 Wot 57* Sneer 
New Yo*. NY 10019 


-■Jisy. . 

-Sr-**--'-' 






. -I 0#*: ■ 


Telefax: 

(212)5414948 














w 








UMK \hr .i,,-.^._ 
WtiVIT 
f ; *W=irdx ;i;o 
■format. w.\ w. ~i.: 

*.'*■» frft J.V c:.:-« Cv 

irar uphik. on- 3 .L 1 : 
M aVaiixNr 
Fpncwl. Y\ r 

■ M**** ••: /.yfe. 

|. nmw cmiira 
totM. C*B sun > fojjj. 
M (hut WaAi.r. !’,>■; '-ft 

;* .!,-. .j*.' ‘ 

m&b » * i'« o -.srv -. 


''nm u-nfi ••- .::jv. r 

■H|hr >mH } m 

: 4taB*t U*’....-, ;v 
i, «N IMfr» :■ - v , 
* •.«*■ « “.:v*» 
r«mwMkjr . ■• y t . 

MMto i 
MMR 

Wtt • «u r:, 1 •*■ 

Hf w - 

MBftto Mi-'i!. !c’. 3-; 

HW H Or u ir ■.;■ .•: »■:.. 

it m at m il v- :•;% 


5*« • ** 

fjfc.i-' •« •*- 


Ojg'riltav that 
rtirr : 
, * Mitt* • . 
*«**V }*r- 


•***• *♦*-•■ 
w m»'* *f 

* JWt* to 
■MN f - ■■ 
www *.<;• 

•■-• 

Mi «**••» • 

tjtrnvw’ -v- 
wtifc * »■'. 

* $*► i* -■' 
•W «Tf.s- 

Mm* 1 - ‘ , 

-- 

*w bpfif s - 

E llw 4 1 

* ihf «■- 


HO 

U »*»'? 
nr* IW 


JOH 


COLLECTING 


Mecca for lovers of 
contemporary art 

Homan Potterton on the compact warehouse area 
oj Manhattan which houses more than 100 galleries 


iax 


m 




“Phalanx', by IM Bodmer at Sonmband 


T he handmade 

black posters pasted 
to the sidewalk hoard- 
ing advertise ABT- 
FUX in silver letters. Then fol- 
lows the legend; “Marcel 
Duchamp add the only way to 
be realty anti-art is to be indif- 
ferent; AfiTFDX says art that 
is indifferent is the real anti- 
art." As this Is New York's 
SoHo, the splash of posters 
may also be art: who knows? 

SoHo - the acronym stands 
for SOnth of Houston - is a 
late 19th century warehouse 
area towards the southern tip 
of Manhattan. It retains just 
the right degree of seediness to 
make it bohemian and behind 

the MWHring cffltiwmwfl 

of the cast-iron buildings are 
the “lofts” which a rti s ts dis- 
covered and adopted as resi- 
dence-studios in the 1960s. 
They were soon followed by art 
dealers and the rest is history. 
SoHo became the centre of con- 
temporary art in the world. 

The area - at least the part 
which matters — is compact: 
just three blocks by four, bor- 
dered on the north side by 
Houston Street and on Hie 
sooth by Broome, and crossing 
from West Broadway through 
Wooster, Greene and Mercer 
Streets to Broadway on the 
east. Within this 16-minute 
walk there are well over 100 
galleries, all of them selling 
contemporary art Far any visi- 
tor to New York, a tour of 
Snfffl is-aa ffowntfaii . as a visit 
to the Museum of Modem-Art 
and is certainly as stimulating. 

All the galleries - one refers 
to them as spaces - have stark 
white walls, polished wood 
floors, hig h tech artificial 
li ghting and they are almos t 
identical: indeed, for a centre 
of the avanLgarde it is remark- 
able that no gallery owner 
dares be more individual. One 
has to search to find their 
names: it is often in small 
white lettering on the window- 
pane and never above the door. 
Some buildings are almost 
department stores of art with 
galleries on every floor. The 
staff can be as strange as the 


art on view. This year, a stage- 
Japanese-look (impacted white 
frees and black from head to 
toe) is de rigenr for the girls 
who must also speak with a 

Bri ti s h acrttnt~ nlaifgH trfgferiTg 

are popular for the boys. In the 
established grfTforfp’T. the assis- 
tants need only be condescend- 
ing and rude, as that is what 
sells art in Manhattan. 

Trafflug from gallery to gal- 
lery, <me may find a group of 
German collectors on a guided 
tour, over-dressed ont-of- 
towners clutching Gallery 
Guides, or undiscovered tal- 
ents hawking their partfoflns 
from door-knioor. 

Most af the hopefuls are for- 
eign and the abrupt response 
to their stuttered appeals is: 
“Just send me photos bnt 
ITl be too busy to contact you.” 

SoHo retains just 
the right degree 
of seediness to 
make it bohemian 


Unless one has a taste for 
being intimidated, one should 
leave the really famous gal- 
leries - Leo -CasteQl, Sajma- 
bend, Mary Boone - to the end 
of erne’s tour. Better to start 
with some place like Strfcoff 
on Broome Street, where an 
exhibition of work by sculptor 
Gary Mirabefle continues to 
the of the year. 

These axe amusing BfoUke 
figures, “Winston the Rn gtfch 
butler” and “Madeleine the 
French maid”, and they might 
well have escaped from 
Mafanw TUSSaud'S. 

The A/D Gallery @60 Broad- 
way) also has a sense of ton. It 
shows utilitarian objects that 
have been designed by artists: 
beautiful f u r niture by Richard 
Tuttle, a screen by Sol LeWltt, 
and china by Boy Lichtenstein, 
but in December it will focus 
on the work of three artists in 
an mrfribitfon caifeH “Versions 
of Contingency”. There will be 
a floor-piece by Carl Andre, a 


RICHMOND GALLERY 
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“contingency mesostic” by 
John Cage, and a performance 
sc u lp t ur e by Jack Barth. This 
is a form of what Americans 
call “t5c-ta©toe", it Is “noughts 
and crosses” to anyone dse. 

At Danoenjberg (484 Broome 
Street), which represen ts sev- 
eral European artists, the cur- 
rent exhibition is of French 
ar tist, Robert _ Btnb eck - 
“ printing ! nnri drawings for a 
ecumenical meditative twit for 
world peace”; but this will 
make way for a gro u p show of 
Gallery artists to eady Decem- 
ber. 

The Carolyn H21 Gaflesy (109 
Spring Street) specialises in 
representational art and has a 
Hm»n stable of artists from all 
over the world; a group show 
witoworte by several of these, 
todndtog Joseph Sheppard and 
Peer Co x, continues until the 
end of the yean 

At nearby Anita Shapolsky 
(99 Spring Street) “Wood - the 
Btamai Medium* is an eshibi- 
tkm of works related to wood 
and wood products: invitations 
to the December opening are 
printed an a brown paper bag. 

At Jay Gacney (100 Greene 
Street) the end-af-year show is 
paintings and sculptures by 
German artist, /oaten 
while across the road at Bar- 
bara Gladstone (99 Greene 
Street) there will be Gallery 
artists including works by Brit- 
ish sculptor, Anish Kapoor, 
and British photographer, Cnri- 
gie HmwfiaW 

The long-established Max 
Protetch (560 Broadway), 
which specialises to works by 
architects, win also have sev- 
eral artiste on view, opening 
on December 6: it represents 
architects Michael Graves, 
Peter Biaeman, Aldo Rossi, and 
Lauretta VinciareiQi among 
others. . 

in the gamp building, the 
jack Sbaimnan Gallery, which 
is noted for introducing the 
work of European artiste to the 
New York public, will be dis- 
playing in its pipggnt “space” 
recent work by the Belgian 
conceptual artist, Gumanme 
Bril until Christmas. 

At John W&er (Iff G reene 
Street) there are pain tings — 
large explosions of virulent col- 
our - by Jack Goldstein. 
David McDermott and Peter 
McGough are a sent of Ameri- 
can Gilbert and George, but 
with an flrfifed dash of zani- 
ness. 

Their latest we e ks “The Big- 
gest, Brightest, Best Pictures 
to all the Warid” are at Spe- 
rone West water (142 Greene 
Street) and are delightfully 
witty. In part Noonan Rock- 
well, in part Pop Art (and 
much else besides), the a rtists’ 
pictures present a topsy-turvy 
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Prints for Christmas 
5-22 Dacsmbar 1990 

tUribonxJgh Graphics Ltd 

42 Dow swat, London WIX3M 
let 071 405 2642 Fax 071 <95 0641 
opening hours Ifon-Fri 10-5 Sal 10-4 


HENRY MOORE 



MASTERS VM 


SHEEP IN STORMY LANDSCAPE 1974 
Utfwpaph 7 »T x 1 f ‘ EAton 50 


£1,900 


Master Graphics Catalogue available on request 

BERKELEY SQUARE GALLERY 

23A Bruton Street, London W1X 7DA 
Telephone 071 493 7939 Facsimile 071 493 7798 


“The AndironMIc Conversion of a Modern Mam”, by McDermott and McGougb 

viEfW of life that is both inno- 
cent and sinister. 

At Mary Boone (417 W 

Broadway) will be paintings hr f 

the German-American Eric 
Fischl until 22nd December. He 
works fax neo-Expressionlst 
style with an emphasis an the 
figure mid these recent paint- 
ings are inspired by travel to 


Leaving that eriubitioo gw* 
may look across to the Val- 
halla of SoHo: 420 W Broad- 
way. In a building that has 
been brutalised by grey stone 

r.larifftng, its Cast-iTOQ onTnwiim 

on the ground floor painted 
black, snd its address “420”, 
rianhari CD B huge Uack bOK DD 
the roof, is the Leo CarfeSi 
Gallery and also Sonnabend. 

Perhaps mare than anyone 
else, it was Leo CasteQl who 
made modem art hip to New 
York and a list of fate artists is 
long: Warhol, TwomUy, Stella, 
Sena. Ruscfaa. Rauschenberg. 
Oldenburg, U ri T tenstem. Johns 
and a host of others besides. 
His December show is "Draw- 
togs, a pd Models by dhw Old- 
enhetrg” Step tins way! 
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ALLANS OF DUKE STREET 


ThecatiUvstratedjs 
not printed. It is just 
one of the numerous 


subjects end are 
entirely hand 
embroidered. To create 
the fine furry effects, l he 
master embroiderer has 
to have rite unique 
ability to spHt one sfflt 
thread into as many as 
80 segments. 



DAVID, MAYOU 
Bookseller 

has an exhibition of paintings 
by MARCIA GIBSON-WATT 
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1060 nyal SmMMd Show - Print 

at 2 Pied Bud Yard 
Bury Place, Bloomsbury WC1A 2JR 
Tel: 071-430 1227 


1833 - Antoine Vollon - 1900 

JOHN MITCHELL & SON 

t, ¥hwr Bead Smc. London W1 Y 9TC Tc* 071 4937367 Fa: 071 «93 3537 


IjjCou Have - Or Are Seeking 
The Finest Available... 

Similar to this 
superb example. 
Made by Joseph 
Knibb, London, 
c. 1680, for the 3rd 
Duke of Hamilton, 
Holyrood Home. 

We are looking to 
obtain 17th 8c 18th 
Century items of 
similar importance. - 
These pieces must be 
beyond criticism in 
terms of originality, 
personation, quality 
and academic 
interest. Price is 
not a limiting factor 
for authentic items. 


For the finest available.., 

RAFFETY 

34. KENSINGTON CHURCH ST. 
LONDON V84HA 
TELEPHONE: 071-938 MOO 



[ from Qee**O>*r3rd-120i 


f/km-Fri 10 am -S3Qpm 



















The cup that cheers in 
the life of the Douro 

Patrick Blum visits a land of hard work and a harsh climate 


A BOUT 120 kilometres east of the 
northern Portuguese city of 
Oporto begins the Pais Vinha- 
teiro - literally, the wine coun- 
try. Cut roughly through its middle by the 
river Douro, which forms a long sinuous 
valley flanked by hills and receding moun- 
tains. it is a region of remarkable natural 
beauty enhanced* rather than spoilt, by 
the hard work of men and women over 
centuries. 

The people of the Douro have had to 
fight for subsistence against a harsh cli- 
mate in which bitterly cold winters suc- 
ceed torrid summers. Over the years, they 
have shaped the land and given it a 
unique character. 

The scenery is stunning, progressing 
from the mild green hills of the lower 
Douro to the wilder and parched moun- 
tains that rise further up the river towards 
Spain. In the region's gentler western part, 
the hills are covered with vines grown 
along rows of terraces propped-up by old 
stone walls. 

Small isolated farms and villages dot the 
sides of the hills. Larger and wealthier 
quintas, the traditional farming estates, 
bustle with activity which reaches its cli- 
max when the grape harvest is brought in. 
September is harvest-time in the Douro. 
and it is an exhilarating time to be there. 

While navigating up the river from 
Oporto or driving along the roads that 
skirt the river banks and hills, the names 


- Crafts, Sandeman, Taylors, Casa do 
Douro, among many others - boldly writ- 
ten on the side of farmhouses, remind one 
that if the shipping and marketing of port 
has its centre in Oporto, this is where it all 
begins for Portugal's most famous export. 

Conditions nowadays are not as harsh 
as formerly. The weather is said to be 
milder as a result of climatic changes 
caused by the damming of the river, 
though torrential winter rains can still 
cause flooding and summer temperatures 
can reach 40*C. Life for the region's thou- 
sands of small farmers is not as precarious 
as it used to be. Better housing and health 
services, more schools and labour legisla- 
tion have raised standards of living. 

Communications have been improved 
with new road and rail links, plus an air- 
port at Vila Real, helping to end the 
region's former isolation. Navigation on 
the river Is easier now that its flow is 
controlled by dams which also provide 
electricity. The river bed has widened and 
the former rapids that made navigation 
slow and dangerous are a distant memory. 

Time permitting, it is well worth mak- 
ing the trip up the river on one of the 
boats that provide a regular service 
between Oporto and Regiia, the seat of the 
Casa do Douro which officiates over the 
region's wine industry. The trip will take 
at least six hours. 

Changes have made life easier, but they 
have not detracted from the region's 


beauty, nor weakened the local people's 
pride in their land. Traditions remain 
strong. Outside encroachments are still 
resisted passionately, prompting Monsi- 
gnor Dom Antonio Cardoso da Cunha, the 
popular Bishop of Vila Real, to appeal for 
more acceptance of progress during a 
recent mass celebrating the harvest. 

The Douro has become more prosperous, 
with wine dominating all other activities 
and port the star produce. On it depends 
the livelihood of 30,000 farmers, of count- 
less farm labourers, craftsmen, shopkeep- 
ers, small businesses, and of the families 
which for generations have nurtured and 
sold port throughout the world. 

The growing popularity of port has 
made it an international business with 
exports worth £130m last year. It has cre- 
ated a tight community bound together by 
shared interest, though it is not free of 
tensions. A bad harvest or failing prices 
could ruin many small farmers, and it was 
to assist and protect them, as well as to 
regulate the market, that the Casa do 
Douro was established in 1932. Ironically, 
the Casa do Douro finds itself the cause of 
a conflict - involving plans by the Casa 
do Douro to buy a stake in the largest port 
company - with unpredictable conse- 
quences for the industry's future. 

The issue cast a shadow over this year's 
first-ever festival organised by all the 
main port wine associations to celebrate 
the harvest The two-day event in mid-Sep- 



Along the banks of the Douro, and on the river ttsetl, are the signs of Portugal's most famous export 


tember included banquets punctuated by 
speeches, parades, fireworks, a church ser- 
vice and the ceremonial blessing of fresh- 
ly-pressed must by the local bishop. 
Although the dispute was not referred to 
directly in the speeches, it hovered over 
the (tinner tables. 

However, perhaps the opportunity for 


all to discuss the subject more freely will 
have helped ease some of the tensions. The 
outcome of the dispute is important for the 
whole region. Wine will remain predomi- 
nant in the life of the Douro for many 
years to come. Access remains difficult in 
some parts, and populations are too dis- 
persed to attract many other industries. 


Mass tourism by-passes much of the 
Douro, and it Is difficult to see haw it 
could be accommodated - there are few 
hotels - even if it was desirable. For the 
time being, a visit can be a rewarding 
experience. The people are hospitable, and 
if you are lucky you may be invited to stay- 
in one of the beautiful quinros. 



Concorde to Barbados. 

Announcing the return of the only scheduled supersonic flights to Barbados, migrating every week from 1st December to 6th April 1991. 


British Airways 

The worlds favourite airline, 


Heli-skiing for 
the masses 


“WE GROW it." the helicopter 
pilot answered laconically 
when I asked him how he 
could still Find powder snow 
for the customers two weeks 
after the latest fresh fail. 

Whether they grew it or 
manufactured it did not much 
matter to me at that point. It 
had been a wonderful day, 
plunging through the woods 
and gullies of British Colum- 
bia's Purcell Mountains only to 
be lifted up again and again in 
. the helicopter for more of the 
same. 

To bo honest, the snow was 
not excellent that day. but 
then the helicopter operator in 
Banff had made it clear the 
previous night that it would 
not be. It was still surprisingly 
good and. having been skiing 
in the Canadian Rockies for a 
week without experiencing 
powder snow, I was grateful 
for anything other than the 
standard groomed pistes of the 
big resorts. 

1 had not planned to go heli- 
skiing. Indeed, 1 thought it was 
out of the question, something 
you would have to book 
months in advance, commit- 
ting yourself to a week long 
expedition with the best part of 
a year's salary. 

In fact, while some highly 
exotic expeditions undoubtedly 
still exist, heli-skiing has come 
to the masses. At Banff, you 
can book at short notice for a 
day's outing, and the company 
I used guarantees 3,000 vertical 
meters of skiing in groups of 20 
or 11 for C$285, guide and 
lunch Included. 

Like most things for the 
masses, it was not. I would 
have to admit, an unalloyed 
joy. Ideally, one imagines a 
helicopter dropping you off at 
the top of a mountain in mid- 
tnoming, and leaving you to 
spend the rest of the day 
descending through heavenly 
powder in utter tranquility. 
Helicopters are violent beasts, 
moving about in implausible 
bursts and jolts, generating tre- 
mendous noise and, when you 
are near them on land, gale 
force winds. So f. for one, 
would prefer to spend as little 
time as possible in or near 
them. 

Unfortunately, on the day 
package l took, the runs were 
quite short and the helicopter 
seemed always to be clattering 
about picking up groups of ski- 
ers. I was assured that on a 
good day, it would be more tike 
the ideal, but after two weeks 
without fresh snow, the opera- 
tors had to scrounge for pow- 
der. While of course they do 
not really grow it, the helicop- 
ter pilot explained that they do 
carry out a form of snow man- 
agement. With experience, 
they have come to know on 
which slopes the snow retains 
its softness the longest. Those 
areas are then kept out of use 
and stored, so to speak, in case 
there Is a long gap before the 

next snowfall. 

In all, the beli-skiing was an 
exhilarating conclusion to a 
wonderful 10 days of sluing in 
the Banff area of the Western 
Canadian Rockies and. in simi- 
lar circumstances, l would do 
it again. On most occasions 
though, skiers should be able 
to get all the pleasure and chal- 
lenge they want at the area 
resorts themselves. Sunshine. 
Lake Louise. Kananaskis. For- 
tress, Panorama. All offer a 
wide variety of pistes, and 
Mount Norquay is still there 
on the outskirts of Banff town, 
with its impossibly steep and 
mogul ed runs, for those who 
want more. 

My favourite Is Sunshine, a 
cozy, live-in resort 13 miles 
west of Banff nestled in an 
alpine valley at the tree line. 


7.100 feet above sea level. 
Access is by gondola only from 
a parking lot 2.000 feet below; 
no cars make their way up, so 
day trippers are relatively few. 
Lifts fan out on three sides to 
take skiers up the broad moun- 
tain faces. The longest goes to. 
the top of Brewster Rock at 
just under 9,000 ft from where 
the panoramic view over the 
Rockies is spectacular. 

Sunshine opened in 1934. 
which makes it pretty old by 
Canadian standards. When I 
first went in 1955. the staff 
drove us up the mountains in 
more-or-less reliable Bombar- 
dier snowmobiles and then 
went back to make our beds 
and our meals. The atmosphere 
is still very relaxed. 

Sunshine's main sales point 
now. as then. Is its learn-to-ski 
week. For a fixed fee. you get a 
room, all meals, a five-day lift 
pass and a 90-minute lesson 
every morning. Alas, times 
change, 38 years ago the les- 
sons ran for three hours, but 
they are stiff good - in groups 
of up to eight students sepa- 
rated by six levels of compe- 
tence. 

For advanced skiers, five 
days is probably enough for 
Sunshine. But If you still have 
some time, there is lots more 
to do in the area, using Banff 

Ian Rodger finds 
the slopes to his 
liking in the 
Canadian Rockies 


as a base. The town has plenty 
of ski-oriented lodging, such as 
the luxurious but slightly 
inconvenient Banff Springs 
Hotel or the more relaxed old 
favourite in the centre of town, 
the Mount Royal, and a few 
attractions of its own, such as 
a sulphur spa and a thriving 
fine art community. 

The Lake Louise area 36 
miles west of Banff offers has 
become a major ski centre, 
albeit in a factory-tike environ- 
ment just off the main high- 
way. As the brochure says, it is 
the largest ski area in Canada, 
with 44 named pistes on 11 
square miles of skiahle terrain. 

Further down the road just 
inside the British Columbia 
border is Panorama, a new 
resort where the heti-ski opera- 
tion is based and which claims 
the piste with the longest verti- 
cal drop in Canada, 3.800 feet 

Anyone considering a skiing 
adventure in the Canadian 
Rockies will probably worry - 
about the weather, and It Is 
true that In January and Feb- 
ruary the temperature can 
drop to very uncomfortable 
levels. But from late February, 
it gets above freezing most 
days even in the high altitude 
resorts such as Sunshine. 

If it is too cold, it is always 
possible to drive SO miles out 
from Banff towards the foot- 
hills where two large scale, low 
altitude resorts, Kananaskis 
and Fortress, have been built 
in recent years. 


shine Village, Banff, Albc 
Tei <403) 762*6560. Ski 
Louise L td„ Suite 406. 1550 
Street SW, Calgary, Albt 
T2R 1K1. Tel (403) 
Panorama, Box 7000, In' 
mere, B.C., VOA 1KQ. TW (< 
342-6941. Banff Springs He 
Banff, Alberta. Tel (4 
762*2211. Mount Royal H« 
Banff, Alberta, Tel <4 
762-3331. 


> 







* 










J^OAL Tans DECEMBER 


1 /DECEMBER 2 1990 


. 


Tj&Z’zssz, s %<” pani 

££*£ a l«al W fo 


travel 


WEEKEND FT XVII 



■PT’fTi ” l a ,iW u>| iUl 

J ‘ '•'' !ri - v ^ fa 

irn-.-K,- -n-Wj 

fcftwOV Hit .. .. 1,1 !UmO? 



arrive by car; “* lovers 

the Cezanne villa, so tiw {LS 81 * 0l Hside 
spot, 30 the closest 

.be in the nmgiinJ^ y^ happens to 

“■iwiS AiS 

®* take eve^S^u™ the cm* 
When the tonSSKf 011 ® nd - 
Ml of the iovTn? m kwr later. 

£&? tave oui 

estate. As tw^ victim ^ housing 

another Cezanne aeaSf^JEI?' , lo °* at 
my fists.” aewn withont clenching 

to as we S^d^Sy^J^ 11 U h ^£? IIed 
Whig so naiveasto n^rif^^ 8 *^ 68 f °r 
but hindsight isa wSl£fe . we m ~ 

thii^And it 

the main police gtatfrm^A^ mefilced to 
ered that ^weSTf£VSL2 ix 21111 biscov- 
in a row to ^S^ ^.faaptofaumt, 


at Cezanne’s housing estate 
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thronehF^r^r f? “ta^ess bowl 
“uoagn j»tance without a care In the 

SSo^lSe telephone calls' 

polg^Z ^e* 1 «*oito cards and pass- 

anS aSjjg!!^ *7 .°» ™Aix-en-Prov- 

S£dW^5 M ?' 18 **» 

HS^auSSS 

pwnr area, an d in th«» south of b-*,^ 
where the wpsW, aiSJ 0 *-™ M *™ nce " 
nnrtr J™ 1 " 1 «vide is so marVoa _ 

Poor often means street crime. Sfectwe 


his odd home. 

<** senses wee 

S?S^*«sfM£r£ 

XtoOfEZf "■ “ e>“I sll 


.“■f - ^KSfiStSt. 

tosM np in, no t a toothbnxsh 

»e sun bed the bSteT^ 

£fU”3a wnr*^ S?^ 

“jf « tonp^jr ItoS’ate'oS’ te? 
v.i«!!f“ ~ we were almost cackl- 

r ?iSjSi StnTedf 004 ”« a *»g or a cat S? S® time we fomd 
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thi^ toSiS dSSn’E 

^SJtKE - flS SSi 

th^vS d iS| i S? ntory siowed that the 

gaa gaMeam 
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w S am X:* ™ ™ city centre. 

We felt determined that thonzh nm- 

Sudav^rfftS^ e ^2L the rest of our 

JjjKSS w”* m ^ of them. But 
we soon h ad to lace sobering reality when 

ft“ gendarmerie. Limping 

Iff 0« «r 


W oirXw'T ram. Baggage, inclnd- the ” l r uin P«rK in front of 

to S 

cheque card (not valid outside mo mid Police chatting outside the station 


k* - happened on the 
estate on the Rne Raymond Poincare by 
the Cezanne studio. They looked at me as 

becked m* n ST' l>< SL* babe ’ and wearily 
«*tomed me to a spot where we had to 

mgro a no^rking cone. -Third Door " 

floor w« a, attie of 

A ^ J S.* d ™ta tody looked at ns and 
aalg ln^Eiitfish: “Two minates.” Amaz- 
^ “tantes she beckoned os 
55J he . lar Bp aWc room, offering two 
chaks at a d^k domtomk by a hnge 

h^£fw^ ewriter> the like of whicW 
Se yonnx reporter in 1881. 

sneoega n to t ype one-Ongered, a letter at 

“ t tej*2 blg « os with each word as 
we^c^Md onr losses in broken French. 
jSfta were jnst leaving. 

to be Americans. Their car h»u 
bc^ 1 broken into in the MtStiS 
said a German had registered ezactiv the 
same type of robbSftoSS^SS 

*“ ** *ett* France had been shat- 
tered by their experience, even though 
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tacy had lost less than ns. Thev had been 
ptanmng to visit nearby Avignon bS 

we “W *t was bigger than Aix thev 
looked nervous. * 

JtSSfPJ* ** «“r an elderly pair 
2™^? J??* 8 waiting in the lobbyt© 
£«*— t 0M of whom was so 
sh^en she could not even remember 
jjjthad happened. It was her friend who 
sata they had been sitting to thetoear fa 
cwtaUe their hotel whm 
attoef had reached in through the open 
Jtotow ud matched tbShSg offSS 

Fre °ch passer-by had 
Shi?? ■55? n to °* e Police station. Be was 
flred with liJStia. 

MtfEAjr “ w “ -*5 

did “ etlw taside of Cezanne's 
his garden, so overgrown 
vrttii frees and creepers that it seemed it 
had not been touched since he died. A 

«& °? 0» *™nt door^ffi " fScto 

“^losed due to technical reasons.” Next 
time we visit the place it will beon too? 


Michael Burton 
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^“T 24 * the African sun Is high, bright 

StSjWJafe'sssav 
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Thegood news is that the fridge »» 
wte, we Kt <AnStSS^S, 
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w^SSSSiJ!? 8 taealtoown 

?”ytiripatod. and large blocks of ice 
were brought to keep thin g* coqi •«,» 
bad news is that the ice has melted and 
a l arge q ua ntity o f fonl-smeUing water 

to ^ph^ arorad to the bcS of S 

is that there is plenty 
f 7 KL The had news Is tEtthe 
nnopener has not been packed 

«» good news Is that we have a iwtir 
bad news is that he is unite nmMn^ 

XrBSMKr 

MsjaaMa& A 

and e haira. The bod newbtoSu^ 
table is so high and the chairs so low 
that our chins almost restoii tE table 

to!?!!?® 1 ”* k teat there are tents 
to screen us from pitying eves and wnni 
off prowling beasteSf 
that the tents leak like sieves when it 
2jj?|*we have *° steep under nylon 

SISSJS? rescne OTIr soaking 

tess’°*“ ta - 

^ good news is that we arrived home 
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HE YOUNG lion, its 
inane a hardy percep- 
tible lengthening of 
—— tiie fur around Its 
* “gk. itad been staring at me 
with yellow^eyed concentration 
tor scone minutes. I was sitting 
m the back of an open safari 
vehicle and Iowan to teel dis- 
tinctly vulnerable as he rose 
slowly to his feet, stepped care- 
iuiiy around the other mem- 
bers of the pride and began to 
P«e purposefully towards us. 

. Realisingr what was happen- 
ing, the driver moved away 
from the pride and described a 
wide half-circle through the 
long grass. At first the lion 
continued his pursuit but then, 
much to ray relief, turned 
back, to be affectionately 
greeted by his fellows. 

Savutx Marsh in northern 
Botswana is well known for its 
lions and we had found our 
v tast pride, a large group of two 
lions and a mixture of 16 lion- 
esses and adolescent cubs. 
They were lolling contentedly 
in the grass when we arrived 
towards the end .of the 
afternoon. 

Some were an their sides as 
if newly slaughtered, others 
flopped on their backs, their 
huge relaxed paws lofting fop- 
pishly in the breeze. One or 
two lay like domestic cats in 
front of a fire, with their heads 
up so as to see above the grass; 
eventually even these settled 
down in the -sun and became 
invisible from a distance. 

About half-an-hour before 
sunset the; stirred again, 
heads looking around. One 
lioness moved across to greet 
another, licking her neck and 
lace. Soon all of them, includ- 
ing the two lions, were nuzzl- 
ing each otter. The pride was 
preparing to hunt - perhaps 
that was what the young lion 
had been practising - but, 
even as it did so, we had to 
retreat in frustration to order 
to be in our camp before dark. 

We had set off from London 
only two days before, flying 
first to the capital, Gaborone, 
where we stayed overnight, 
and then travelling north to 
Mann. This Is the centre for 
many safari operations and 
gateway to the Okavango 
delta. We resisted the tempta- 
tion to enter this water wflder- 
hess; instead, we took a 90-min- 
ute flight in a twin-engined 
aircraft across the whole of the 
More mi wildlife reserve and 
Chobe national park, to touri at 
^asane in the far north-east. 




with friends 


almost at the point where Bot- 
swana meets Namibia, Zamhi fl 
“J Here we were 

mot by Gurt, our guide and 
<mver for the week's mobile 


We stayed overnight at 
Cmobe game lodge, a comfort- 
able and comparatively mod- 
em lodge perched incongru- 
ously in a beautiful setting on 
the banks of the Chobe river 
made the national park. The 
river frontage here is noted for 
itt targe numbers of unusually 
placid breeding herds of ele- 
phants, mothers and calves 
who slowly move down from 
the escarpment during the 
morning to frphctn the river in 
toe afternoon, browsing back 
to toe escarpment as evening 
approaches. 

We watched as their great 
grey bodies slipped almost 

Michael J. Woods 
sees Botswana’s 
glories the bump 
and grind way 


soundlessly between the trees 
and shrubs as their wandering 
trunks sought food to make up 
the great amount of vegetation 
they consume every day. 
Young animals sparred play- 
fully with one anoth er while 
very small calves tried with 
comic desperation to gain con- 
trol of the 40,000 or so muscles 
which are said to make up 
their trunks. 

The next morning we started 
on our safari proper, making - 
for Savuti as our first stop. In 
Botswana’s hot dry climate the 
wildlife tends to congregate 
around sources of water, and 
our route was designed to take 
in some of these. The. drives 
between camps were each 
about four hours long, but it 
was four hours of slow bumpy 
going, grinding along in four- 
wheel-drive through deep sand 
and around severe pot-holes. 

For this reason, most tour 
operators fly their clients from 
fixed lodge to fixed lodge, run- 
ning game drives at each. Per- 
versely, however, I wanted to 
experience the sense of dis- 
tance of a traditional safari, 
which a quick air hop can 
never provide, while enjoying 
interesting wildlife along the 
way. 

The option of a standard 
mobile safari held some appeal 


tiie independence I 
sought I fancied the idea of a 
journey with a few like-minded 
friends rather tharTTn 

I™ 1 ™* 8«>«P, and so we 
took the significantly more 
2S£“5« tait comfortable 
option of a fully organised but 
Penally taffoSdSSbite 

Our guide had a wide know- 

2 A £S m wad]ife > espe- 
toe birds, and knew the 
~~ ta took for game; it was 

_ who found the lions. He was 

also a skilled driver, being able 
to position the vehicle per- 

SrtJSL fjfi® 1,8 good views 
without distressing the ani- 
“tate- We stopped at will, per- 
haps for a couple of hours at a 
water hole- where bull ele- 
9 am ® ta groups, not 
only to drink but to kick soil 
into pools of water, creating a 

° f i* 1 * correct 
consistency to toss over their 
wrinkl ed gr ey hides. 

Unfortunately, the excellent 
game viewing and bird watch- 
ing were in complete contrast 
to the organisation of the 
cam P- Sadly, the trip was 
mmd by poor quality or 
absent equipment and indHfer- 
camped on public 
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sites in the national park, me 
water at most of these is 
and fresh: Unfortunately 
toough, the basic shower and 
toilet facilities tend to be 
poorly maintained and cleaned. 

Now that the entrance fees 
to the parks have been 

meteased to £10 per person per 

day, we should see some 
improvements.. In any case 
however uncomfortable the liv- 
ing conditions, they cannot 
erase the m ag i c of Africa, or of 
memorable moments that still 
spring to mind - the mass 
migration of 2JQQ0 zebra mov- 
mg across the grassland, or 
twflit glimpses of a hunting bat 
hawk, jinking and swerving 
through trees in pursuit of its 
aerobatic prey. 

■ Michael Woods travelled to 
Botswana with British Airways 
SP&Mjrt (tet asmiwix Bis 
gyf^tmxmgementswerehanr 
by Boruamture (PO Bar 
201 . Maun, Botswma). Among 
other operators , Africa Calls! 
(Private Bag S3, Maun, Bot- 
swana) pens custom-designed 
speaal interest safaris for two 
to eight people, while The Art of 
'V F ° oe lJ$ i8 Lavender JEKIL Lon- 

aage-si£ 

terly in southern Africa. 
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ski resort prop- architect whose designs they sta n d in g 
erty? The British may find interesting. the Fret 


W HEN IS the best 
time to look for a 
ski resort prop- 
erty? The British 
go hunting from September 
right into the spring - the 
first signs of autumn make 
them think of skiing - 
whereas the French like to use 
their August vacation for the 
search. 

This is the experience of 
‘ Beaches International Property 
in Stourbridge. West Midlands 
(tel: G563885L81), which has a 
number of choices in the 
French resorts in the Portes du 
Soleii area on the Swiss border. 
‘This is the largest area of 
linked ski resorts in the world, 

- with more than 700 km of pre- 
pared pistes and 200 lifts con- 
necting eight resorts," it says. 

The agency offers property 
in new developments and 
resales, or it will build to your 
own requirements. 

The chalets, most of tradi- 
tional Alpine design, are usu- 
ally bought separately from 
the plot The chalets are nor- 
mally on three levels, the 
lower ground floor comprising 
garaging and store, the ground 
floor providing living room and 
balcony, kitchen., bathroom, 
and one bedroom, while the 
upper floor has further bed- 
rooms and storage areas in the 
roof. 

The chalets are spacious 
(which many ski apartments 
are not) and basic types can be 
modified to suit clients, says 
Beaches. A popular alteration 
is to convert the storage area 
on the lower level to extra liv- 
ing accommodation. 

You shonld think in terms of 
£20,000 to £50,000 plus for a 
plot. Sometimes bringing in 
mains services will be 
included, or there may be an 
addition of up to £5.000 for this. 

Then there is the property 
itself. An average two bedroom 
design could be £50,000; a four- 
bedroom version. £87,000. It 
will normally have timber clad- 
ding and fretted balustrades to 
the balconies. 

A property can be as luxuri- 
ous as you like, with split lev- 
els and unusual wall decora- 


tion. The agency can introduce 
clients to a young French 
architect whose designs they 
may find interesting. 

Some have included office 
accommodation, for the buyer 
who can never wholly forget 
work; others have incorporated 
stabling below the building. 
Such properties could range in 
total from £120,000 to £250,000. 

For those prepared to go 
along with a builder's designs, 
there are currently opportuni- 
ties to buy through several 
companies. 

At Les Gets, six kilometres 
from Morzine and one of the 
oldest resorts in the Portes du 
Soleii area, there is a site com- 
prising 20 plots on which cha- 
lets in a choice of four basic 
designs can be built up to a 
total of £160,000. At the small 
winter resort of Bemex, close 1 
to Evian-les -Bains and with 
views of Lake Geneva from the 
ski slopes, Individual plots are 
available with a range of chalet 
types. 

Some local companies can 
offer excellent designs which 
they would build; however, 
they do not have land available 
and it is up to the client to find 
this- So the agency keeps a reg- 
ister of available plots, which 
may vary from six to 20. Some 
may be in village centres, oth- 
ers may be form land. Sizes go 
from about 800 sq metres to 
1,500 sq metres. 

With a site chosen, allow two 
months to get permission to 
build and perbaps four for the 
actual work. This depends on 
the time of year - for exam- 
ple, foundation work would 
have to stop during January 
and February, but If the roof 
was on interior work could 
continue. 

The agency can arrange 
inspection visits through its 
travel section. A two-night 
weekend viewing, including 
return flight from Heathrow, 
Gatwick or Manchester air- 
ports to Geneva (whence cli- 
ents are driven to the Portes 
du Soleii area), accommodation 
and viewing arrangements, 
costs £150. 


T HIS IS the time of 
year when estate 
agents in Britain look 
back over the past 12 
months and make wise pro- 
nouncements about the future 
- forecasts often conveniently 
forgotten when the exercise is 
repeated a year later. 

The practice seems to be 
spreading to the International 
field. Chartered surveyor 
Charles Mackintosh, who left 
the UK in the late 1980s to 
open an office selling proper- 
ties on the Cote d'Azur, has 
chosen this time to review the 
market in this part of France. 
(To forestall any misunder- 
standing, the Cote d'Azur or 
the French Riviera, he points 
out. now extends from the Ital- 
ian border as for west as St 
Tropez. with inland develop- 
ment limited by the pre-Alps). 

The property market on the 
Cote d'Azur has undergone a 
dramatic upturn in fortunes 
over the past two years.” 
Mackintosh notes. 

During the middle of the last 
decade prices were static and 
all but the best properties 
almost impossible to sell. This 
was difficult to reconcile with 
booming European economies 
and high demand for proper- 
ties elsewhere around the Med- 
iterranean. “In the UK maga- 
zines were full of developments 
In southern Spain, the Balear- 
ics and the Algarve, but very 
little or nothing was featured 
from France. 

"But this is no longer so. 
Since spring 1988 there has 


Sunnier Cote d’Azur 

Audrey PoweU sees new life in a sluggish market 




La Radiana, at Cap Farrat, COts d'Azur, was built In 1906 by Leopold II, King of the Belgians. It 
costs FFr95ni through Sotheby's International Realty 


been a great wave of interest 
in the French Riviera - not 
just from the UK but also from 
Scandinavia, Holland, Ger- 
many, North America, the Far 
East and Australia.” 


This demand has obviously 
had an effect on prices, with 
the greatest effect at the top of 
the market. But the price of a 
middle-range villa has also 
risen by around 30 per cent in 


the 18 months to January 1990. 
There has been little move- 
ment In the price of an apart- 
ment selling for under FFrlm 
but some priced at over 
FFrlOm have seen spectacular 


Increases.' “All the market indi- 
; calora point to a continuation, 
of the boom well - into the next 
century,” he says. 

On the subject of the Chan- 
nel tunnel. Mackintosh 
believes that the benefit for 
south east France would be 
"marginal". More important to 
the area would be the contin- 
ued improvements to air links 
to extensions to tire TGV 
ran and automate networks. 

Indeed, he says: "The 1 
region’s attractions and its 
communications li nks are 
bringing some of my UK busi- 
ness clients down here 
fun-time. 1 am surprised at the 
number of them who are buy- 
ing p r op erly with a view to 
spending most of their time 
here, working via fax and tele- 
phone, and travelling to Lon- 
don far meetings as required.” 

Currently there is a wide 
choice of apartments in and 
around Cannes. Prices in the 
best locations are high - an 
apartment on the Croisette 
costs well over FFrlOm. Some 
of the most exclusive apart- 
ments are on the slopes just 
behind the town, while at 
Super Cannes, a little further 
behind, are some of the most 
luxurious villas on the Riviera. 

Tn the . country in i an »i from 
Cannes, known as the "golden 
triangle,” prices are lower but 
are beginning to rise. For a 
three to four bedroom villa in 
its own grounds, with swim- 
ming pool, one should-think tn i 
terms of FFtton. I 


IT IS nearly 25 years since architect 
Francois Spoerry received his first 
building permit for Port Grimaud, in 
the Gulf of St Tropez in southern 
France. 

This was to be the "lagoon city” he 
had long wanted to build, where every- 
one would fulfil Spoerry's youthful 
dream of a house on the sea. with a 
boat at the door. 

Gradually what started as a village 
grew. Each year an increasing number 
of owners came to spend the summer in 
their waterside homes. Each year thou- 
sands of tourists would come to look at 
the village - with its bridges and 
canals, and little houses all different - 
whose name had come to typify a 
quaint new/old style of development. 

Eventually people assumed that Port 
Grimaud must have come to the end of 
the road, almost literally. There 
appeared to be no more room for the 
pattern of canals to continue. Yet like 
the mature diva, always reappearing for 
another season, Port Grimaud kept 
finding more space and more innova- 
tions. Recently it launched Its interna- 
tional sailing club, with Lord Montagu 
as president 

Each year another quarter came into 
being, to meet the continuing demand 
for new housing. Each sector had its 


The lagoon is full 


square and cafes and shops linked by 
canals to the main shopping centre. 

In the early days, to prevent the area 
adjacent to the site being unsuitably 
developed, Spoerry had bought all the 
surrounding land and so he has able to 
extend his "lagoon city” from 87 to 177 
acres. But the properties now under 
construction are the last that will be 
built there, we are told. When the final 
20 or so houses and apartments are 
completed, making a total of 2£00, with 
2,000 moorings, private and public, this 
really will be the end of the story. 

Among properties available are apart- 
ments: studios to three bedrooms, with- 
out moorings, from £43,000 to £136,000; 
and one-bedroom apartments with 
moorings, from £150,000. Houses: two to 
four bedrooms, with moorings, from 
£240,000 to £380,000. There are also 
resales, which fetch about the same 
price as new properties. They are 
mostly in the old pail, which some peo- 
ple prefer. 

There may be more developments 
nearby, on land in which Spoerry has 
an involvement, but they will not be 
part of Port Grimaud. 


In spite of the numbers who visit Port 
Grimaud, comparatively few people will 
have been inside the houses. The public 
are discouraged from straying into the 
residential part But it is Interesting to 
note how the properties have changed 
in style. 

There are two generations of Port 
Grimaud. The first Is small with low 
walls, like the buildings in Provence. 
The second generation buildings are 
larger, some have terraces and orna- 
mental col umns . 

And as for the interiors . . . What 
started as simple “fisherman's cot- 
tages”, where you could look from the 
front door through the stone-flagged liv- . 
log area to the little garden and *an»i 
beyond, have been followed by sophisti- 
cated houses, sometimes with swim- 
ming pools, which top the film level 

One house has an open central court- 
yard with pillars and full-height arched 
windows looking into the surrounding 
rooms. There is a wall-fountain and a 
palm tree growing in the comer. The 
courtyard makes an outside area for 
meals. 

Another house has high rooms with 


beamed bedroom, ceilings; in another 
property the staircase curves along the 
wall. One has an outdoor swimming 
pool that continues under a plate 
window into the sitting room, where it 
becomes an ornamental indoor pool. 

One property has a traditional dining 
room- and kitchen but also a second | 
version where walls are cut away, so i 
that In s umm er meals are cooked, and I 
eaten virtually In the open - but in a 
formal, not picnic, fashion. 

Spoerry now 78, keeps a home at Port 
Grimaud, as do members of his family 
- their houses tend to have carved 
doors brought back from Zanzibar. 

With Port Grimaud in its final stage 
he will be able to give more time to the 
45 other projects in which he is 
involved - In Mexico, Japan, Turkey, 
Spain. . . i 

But how does he feel about drawing a 
line under the project which mare than 
anything, has made his name. 

"It is the end of a chapter,” he says. . 
"A marvellously interesting chapter, in 
my life as an architect." .! 

■ For information, : Port Grimaud Prop - ' 
erties, in the UK, telephone: 0243-572001 , ' 
or their representattoe in Port Grimaud, ■ 
telephone: 34 49 5824. , J 

A JP 


Suspension 
‘fails to 
affect Pont 
Royal’ 

ALTHOUGH London & 
Metropolitan, which has an 80 
per cent stake in the Font 
Royal Country Clnb project 
between Avignon and Aix-en- 
Provence, has had Its shares 
suspended* on the Stack 
Exchange since October 9, at 
its reqpest, this has had little 
effect m the public’s Interest 
in this French development, 
.says David Lewis, L & i chief 
executive. 

He expects the suspension to J 
probably to the end of the / 
year, while the company) 
arranges refinancing. L & Ml 
was part of a shell company; 
formed to develop London's, 1 
County HaU- But this company' 
went into receivership in Octo- 
ber, facing losses of up to 
£50m, after failing to complete 
the £l85m purchase. L & Bp 
was said to have lost £6 .8m- i 
However, Pont Royal, on 
which work began earlier this 
year, has not suffered, sayis 
Lewis. Indeed, it was “going 
Him a train.” ; 

London & Metropolitan, is 
developing the 450-acre leisure 
estate as a joint venture with 
Resort Group. A start was 
maiifl this wumth on the first 
of' three hilltop villages, five 
boles of the first of the two 
golf courses have been seeded 
and a cluster of show proper- 
ties is open. The whole scheme 
has a five year programme. 

: Initial advertising has 
brought 1,700 enquiries, from 
Germany, France and the UK 
and the company has made 
about £5m of sales. 

• The company has been tak- 
ing reservations since May and 
while a few people have 
dropped out for personal 
reasons, this was normal. The 
I effect of the Gulf and the 

; share price problems has been 
surprisingly small, says Roger 
Walton, h & M director. 

The marketing department 
points out that under French 
law all deposits on property 
under construction have to be 
held in an escrow account by a 
hank - in this case Security 
Pacific, In Paris - and any 
person who wished to have 
their money returned could do 
so. “But the majority, of our 
clients are more interested in 
the thing being completed.” 


INTERNATIONAL PROPERTY 


THE NORDIC ROYAL CLUB 




i The Costa del Sol offers 
• you the perfect environ- 
1 ment for a healthy, lively, 
retirement; excellent cli- 
mate. affordable prices 


ft. ~ 

- 


and a lively cosmopolitan society. 

The Nordic Royal Club lies just 10 minutes 

from MatbeUa and 40 minutes from Gibraltar, jff 

This development has been designed espe- 

cully for the discerning retiree. The elegant private apartments 

benefit from 24 hour multilingual reception service, a doctor and 

dentist on site, tropical gardens with a heated pool, peuzzi. gourmet 

restaurant and the guarantee of top quality Swedish construction 

Prices start from iu« l 2.800.000 pto (approx £70.000). 

Retire gracefully to the Nordic Royal Club, where the living is easy. 


^\cRQKu C / 

T*- COSTA • DEL • SOI ' 


“5** COSTA ■ DEL ■ SOL 

NreUic Ptoyil Club. Cimrws de Cite Ka Vie 5. \uera HuLrj*. Esxp qn a. 
Mibga.Spun Td U4 521 Fax l>» 


Penal address !SHC Apart, lie Canw* 3¥). 
E-2V64Q Bnepona. Malaga. Spain. 


DEVELOPMENT SITE IN 
NORTHERN PORTUGAL 

A rare opportunity arises for a developer to acquire 
a site in Northern Portugal comprising some 100 
hectares (258 acres). Outline planning permission 
exists for a golf course and prestige hotel together 
with commercial and residential units. 

The local authority pledges full cooperation in this 
project since it wishes to develop a rapport with the 
contractor. A developer demonstrating the ability to 
work sensitively with the Portuguese could 
anticipate involvement in future projects. 

Terms are included in a full report available from: 

Robert Lord or Lesley Woolfrey at Cornwell Lord, 
Cardinal House. 27 Station Square, Petts Wood. Kent 
BR5 1L2. Tel: 0689 870635 No Agents. 


GUCRHKV Osttm to Ovo 9* fll 
lift gnu eoinwo mt<a fiMwtt W •fifty !■ 
urapto Pr«u» '•nga c onum n cft m EZ7M00 
Fun ittu parry paa tram Maim uottoa A 
L* P*n*r Lid. SO Mtfi Braot T#. Ml 
7 y 3463 or Fu 0481 71 MSS 

ADVICE ON LAND DEVELOPMENT POTEN- 
7TAJ_ PioscmI mad* la 3 day* flwt C750 
Co-sac. WO 22 2 675 ZJO 

ZL NLMUSO GOLF CLUB Cos a oat Sol. 
Spain Wte r. S» rtwll tndnni. 7 
ba». tamea »l*n4iig Bm COvrto, mourr 
las and iaa Ownar <9raei £135.000- 
Prone -3*32-782673 


™"»*T C0T1 O'AZLm Now noai at&i prt- 
nm root*. Con** ■ 3 «QJWJ Fn st P*ut 
da VHO 1.820000 Fra COW CTAiur C ao- 
MtlMM. OTO 33 83 5* BO 99 Fu 03 31 30 

PM MU MMfTVUL 3 twtfZ Dam SD WJte 

wMi mly magnlfeant cwMal *tww* Juft 3 
rrtmnam tram PAPHCS CY CSV Tarmo 
avaiafiM. For Ml i n t cr maaon otaaoa tala- 
Btwn* 61-333-2970 alter TOO pm 

PrsMMca « Var Th# tompteto oraparty aar- 
*« Bntfrg, aogetuunc. Ouymo. ranovao- 
and mtitesma. Wtnn M am 
Encittf] Property 0aJ.SM4- 

0*-C-3iTaJL 01 0 .3 3 B1.Ot40.ra 


LISBON 

- Prime location on Av. Duque DAvtia. building under 
construction for sale. Total area above ground 2.675 sq m., 

64 parking spaces. Delivery: September 1991. 

- R. Alexandra Harcuiano near Marques da Pombori Square, 
butiefing for sale oris rant. Total enaa above ground 2.750 sqirL, 
65 parking spaces. Defivery. Jtey 1991. 

Specifications tor above bufldngs: Air conditioning, suspended 
ceSngs with lighting, fixtures, double glazing, carpeting. 

- Prime location business dstrict near Av. da Repubfica, site with 
approvals for 1.180 sqm. of construction above ground. 

10 parking spaces 

- Praca da Espanha, site lor construction of 4.000 sq m. of offices 
and 2250 sq m. (or parking space. Bukfing ficense avaMMe. 
usaoMomcE opcmoomcE nmoomcc 

fat 351-1-693108 Td: 351-2-695480188 Tat 3ST-8981 2314/24 
Fax 351-1-893107 F«C 351-2*000056 F»c 351-89-29711 
361-1-859314 


FOREIGN MANORS 

ZxCH’sive pbcpebt:;? 

Fortified XVUtb century Mas fully restored, one off flw finest In the 
Luberon. Shepherd house, swimminepoot m lavender field, 
outbuildings, 1 Jha. I hr from MsreeuU? airport 13mFF+3% 

A very unique Belle Epoque manor, fuflyre rtc red. On to lau e d hfll side 
dode to village. SOOro* habitable surface, 1 ha land. 20 min. from St 
Raphael and 30 min. from Cannes &5mFF 


Raphael and 30 min. from Cannes &5mFF 

courtyard, weiriwl terrace. Be«ifiifai^[ 240m*habi table 
surface. Luberon. FFI 280100+3% 

Please telephone Agnes Jnbat 081-677 133 lor write to 
Foreign Manors, 21-23 Etaynge Road, London SW182HW. 


CHATEAU HOTEL AND GOLF COURSE 
AIX-EN-PROVENCE, SOUTH OF FRANCE 

25 miles Marseille Airport 

Nswty mnovaiBd and turaatwd ® 4 *ar santed but unused. 

44 Apaitmono. 2 Restaurants. Cfcarr a nc and iraipoJtcouniryaids. 

REDUCED PRICE FOR QUICK SALE 

E A Shaw A Prnwa 
Chartered Surveyors 
19-20 Bow Straw. Cover? Garden 
London WC2E 7AB 

Tel: 071-240 2255 Fax: 071-631 1012 Ref: W$1 




ALPS 


* Buy direct from RIBOUREL- 

FVance's No. 1 builder . .■nr- im WMsMlmmMHm 

of holiday homes 

* Move in this 

*Wimer& Summer use " "JK t .^5 

* Up to 100% fixed rate ^•“***■-1. 

mortgages. * * * i* 

Invest in the best - return the roupen or V? 'phone. 

Ei3C5,U?T0N-lTGN SEVEBN 
WK3QQP TH. [066461 39Et cr Tsx UZ* 

fiCAjSli Address 


JhsiCode Tfei no.. 


CARIBBEAN 

HOME SALES LTD 

To! 081 771 8533 
Fax 081 771 8766 
In addbiofi to our current selection of 
properties wo are now avaiabls to 
offer a development of luxurious one 
bedroom vi&as in Antigua 

Phase 1 due to commence early 
1991. Various leases available. 

□ SWITZERLAND t Z 

Sato to foroignars authorised U 

Lake Geneva & Mountain resorts 

You can own a quality APARTMan/CHALET in: MONTREUX, VHXARS, 
LES DIABLERETS, LEYSJN. GSTAAD Vafiay. CRANS-MONTANA, 
VBHBBER, etc. hum SFr. 20(7000.— CflxtittadUM. 



REVAC&A. 


52, me ds MontbriBant - CH-1202 GENEVA 
TeL 41.22/734 1540 - Fax 734 12 20 


ANDORRA 

BUY DIR I CT PROM BUH.DFRS 

V o- ■?'?'• . - (' lie i;:\ have;: in lha P\ re, 

f all 'ak> aMiUiacavat. rc";’a! > o r ; 


12. Kings CoOege Road, Rajdfp, Middx HA4 8BH. Tfcl (0895) 621617 


TEXAS RIVIERA 


* 4.1 acres hotel or luxury 
estate building site with water 
and highway irootage. Next to 
rapidly developing U.S- navy 
bomeport. 5^25,000 terms 

• Large modern waterfront 
estate with 100 meter boat dock 
and good access to golf of 
Mexico. All amemiies for execu- 
tive living and entertaining. 
Only 5385.000 owner financing 

“ Homesite on Fairway of 
championship golf course with 
S500U Country Club member- 
ship. Only S2S.SOO fall price. 
PONTON REAL ESTATE 
15121 729-7634 Days 
1512) 729-1817 Evenings 
(512) 729-0303 Fa* 


TAX HAVEN 
MONTE CARLO 
VILLA 

UmIM dvraffiag qweeMOteXTcaroo too 
■a. flu 11*1 WAO Ip telon 

M wi ra 4w rf CWn l fl i IVarai 
Mdkomm 
Eachrovo ttigln of 


HEXLBt -SLASCIDQCGteUf 
HAUimAIZU 
BOX 5*7 


BOCA RATON, FLORIDA 
GoUcoura* Community 
SHyaoti CoRtonpray agflMi BA and 
PMt Cn DuUtandeg Ua tot Enomfera 
mm el UartXe and Otan. EteganQy 
ftmtolted . Psatfy lor Immo la te 
Ottwong r, OS nda USS74SJ00. 

4» r« oopiuate — r rn n aam mao 


LOVELLS 

nOKOTT racrUWWAU MW UJt 

Guernsey 

Channel Islands 
We qiecfclK h the ale rf prapeny » new 
Kridma Id thn bw n U»d xd oSer 
•Free ‘Sttifin h Cmnwey* cahnr 
bradMre and My ■■srattd entaur 
property brodwe 

* F i tee s ttnt from 8350 ^00 
CONTACT US NOW TO MSCU5S 
THE ADVANTAGES OF LIVING IN 
GUERNSEY 

P.0. BOX S8. H SWTH STKET. 

ST FCEAKMT. CUEBTOET. 

TIL Mil 334 M MX Mil TIMM. 


Prestigious apartments 
right on the sea. | 

P rinrip au tede Monaco. 


Darner Inw rtBfcf Mnutv 
r 33/WJ5JKU2 - R» \U2J3 


BOCA RATON, FLORIDA 
PsnthouM, 18th Floor, 


PARIS 7th ■ 

EXCEPTIONAL VIEW 
OVER EIFFEL TOWER 

Precdgion flitawdooltag the i 
CHAMP D£ MARS 
ZOGoq m dodUa w ceyt l c u nuua , . 
3 b e d ro om s , mM’i yw t eo , perking 

PATRICK RANCH REAL ESTATE 
268 B mdewil Skint Cuimlu , 
75007 Pkrb, Franco 
Teb 33 J 45 55 22 00 
he 33 1 45 51 30 85 

~ SPAIN - EXCHANGE - SALE 

Tboushltufiy ranovomd vflnnsnr 
Nblnaa ovariooWns gmanbefe, 3 
doubin bnds, 2 bmhs, huq« ahifcie- 
aepwaw dUng-noom. etudy, 
parson, tarrncas, Eruhnww. 
avocadot, 2 wiifls. snem, reservoir, 
phone, al amenhiM. £143,000 or 
■xdteOpw with cash a^usmterit, 3 
bed bungtfow Id quiet anut aouh of 
London, wear abota VWnoheetar, 
eaat about TrobrUge VHMa. elm 
Wefls, Somerset. 

Ptwm ffno 34> 52 451 JOTO 


co«t a ote- egt (cmlahonm). a — t oc eon 
or «MUqr VBw an* Xpmbmi For sole 
on Me renowne d leaentason IcteH HoO- 
dey or P er m eee n t linn no. Can DOlnia tor 

Uat. UK ON 4B arr Fee on wom. 


«w em aw 
•2**vv«wtth eodnenlae pool a S 

Mree. Otmo EnoMli owner. Italy 

Pwwro enooTsSi&sr. r 


YOUR RESIDENCE 
ON THE 

FRENCH RTVERIA 

For ahj toudid prxratdy 
anted raddeatnl rflu In five 
regfoa between Nice and St 
Trope* (from FFr 5 mlo.) 

We offer services hi aQ legal 
and fiscal matters. 

Please contact: Rainbow Haiding 
AG, PO Box 4847, Cf-6304 Zag 
Fax No: 0041 42 64 46 36 


Listed Casta newly renovaKd 
between Brussels end Antenrp, at 12 
minutes from ZUwitem Afrpoa 1 
hectare greenery - 1000 m 2 for 
offices, BftoPiteiuma. or private use - 
13 rooms, contra! heating, fined 
kitchen, spa c ious cellar and ante - 
rent BF 210.000 + BF 40000 
charges aU included tor the whole or 
3 levels at BF 70.000 each. 

Please can Brussels (B»84ana84 
(9 sm to 5 pm) 02*8083.82 
WE and Evening. 

OMAMCH! nAHTAiyON In SOvBTOrn Spain SS 
woo te too prad u etkw. baauiMii liMtkm 
ewearlao • rtwr, only s mOes tram tea 
Coaat and » mhr to Gferattar airport Nlea 
larnteoasa. caratekar boon ptonty o ( 
water. atec Wdty, Maphoro For luferar 
MMM-rtno (OI1J 3453) . 8M143 
or tea (340BJ - ft 14820 

lavas I m HA ur Mm tara & auMaadltia 
toyw y I opp ortenwoa In porffeito . 
dlnla. Contact Ugarii UnLhL. Aoaoaia 
UOTO OM) taiy 


COUNTRY PROPERTY 


i«a. n iftw< m iiy. i oaireteA.H.»S4to 
4Wjpi owiiiMoemt4ar3nasaaM 


FOR SALE BY TENDER 

THE BRAHAN FISHINGS, RIVER CONON 

Two rods are offered for sale i,TN PERPETUITY) in 
Week 33 (9 - 14 September 199 1). 

3-year ave ra g e . 37 fish (all caught by fly). 

The fishin g on many Scottish rivers has been poor this 
season but nonetheless the 3 B rah an beats on the River 
Cotton produced 730 salmon/grilse, thereby retaining its 
current position as one of the most productive rivers in 
Scotland. 

The 3 beats. Upper; Middle and Lower Brahan, extend 
to 6** miles of which 354 miles provide double bank 
fishing. Each bear has a ghillie, fishing hut(s), and boat(s). 

Ownership of these rods entails membership ro the 
popular and well -established Conon Fishing Syndicate. 
SarviDs, Brechin- (03562)2187. 

COMMERCIAL. AGRiCUIJVRAl. AVO RESlDCNTIAi. SUKVETORS 


NORTH COTSWOLDS, BROADWAY 

Fh» Gotswold hous« on rfelnggraund 

3 woR-proportJofwd recaption rooms; excellent 
domestic offices; 6 bedrooms; 2 bathrooms; shower 
room; oil central healing 
Garage 3/4 cars 
Beautiful grounds of 2 & acres 
£575.000 freehold 

Nationwide Anglia- Sandoes. 41-43 High 5t, 
Broadway. WR12 7DP Telephone (03flfi ) bspakr 


.... 
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GARDENING 






Tibetan mystery yields 
a star in a cold climate 





YOU have Inst 
started gardening or have 
embarked on a new garden; 
pwW yon are stuck with 
“ 01,1 °t ground hi a city, maybe a 
. compromise somewhere in London: 
... perhaps you are outside Britain. 

• ; wamteing what to plant to remind 
'Vypu «. those channtug days when 

the fo g came down at 2pm and 
everything dripped with the prevl- 

- ons day's rain. 

. It is no use planting the 
which made me love gawtonTpg. a 
salmon-jdak geranium which grew 
-■ tcm a discarded catting: it would 
. - . be no good in December (the pas- 
sion struck me in springtime). What 
about a viburnum TnwtrmA? 

Viburnums have Tf i my my hi their 

- past, but they are also unmistaka- 
ble at this moment. After two hot 
summers they are flowering wQdly. 

; The ones tor late-starting gardeners 
are these winter-flowering forms 
which are now covered inheads of 
■pink-white flowers. 

Their upright bushes, about 
seven feet high, have lost their 
-leaves but 'they look- as if they have 

* mistimed the summer. They are in 
full bloom, just when everything 

. else has packed up. The heads of 
flower can be picked cm their short 
twigs and brought indoors where 

- they, give off sweet, peppery scent 

The romance in their past lies in 
their, wild origins. For gardeners in 
. the west it. traces back to April 16 
1914, when the viburnum was run 
to ground by plant-hunting's great 
romantic, Reginald Farrar. 

Fairer describes, the in 

the book with one of my favourite 
titles: On the Eaves of the World. He 
was, travelling a lonely road from 

- the Tm partal qiptfiii of Ransu prov- 
ince to the “Worst-famed town in 

. China, a hot bed of crime and rebel- 
lipn from time Immemorial. * I 


m 


doubt if any gardeners have trav- 
elled it since, but after a week’s 
slow walk from his starting-point, 
the pale green leaves of the young 
willows were brightened by clouds 
of -blossom on wild plums and apri- 
cots down the dark, steepening 
ravines. 

He then struck one of those odd 
twists of naturae suddenly, on the 
e dge o f Tibet, the valley turned to 
viburnums in pink an d white whose 
“M a shing stars glistered as if built 
of crystal." a horticultural mystery 
had been solved. Vibur num s of this 
type were common in gardens all 

Robin Lane Fox 
goes back to the wild 
roots of gardening 
and unearths a 
winter wanner 


over North China, as their children 
still are in ours: years before; Chi- 
nese growers had distributed them, 
but nobody remembered where 
their home lay and the plants had 
grown peacefully old in Terople gar- 
dans away from the Tibetan moun- 


Farrer’s particular variety, Vibur- 
num fragrans (or Farrerf), is nowa- 
days out of favour: we are all told to 
prefer its children, especially one 
which was toed in- the great Welsh 
garden at Bodnant and called bod- 
nantease. 

Probably the advice is right, at 
least for general garden value: the 
children are extraordinarily easy to 
grow and flower and the best form 
is probably bodnantense Dawn, 
which is a generous pinkish-white 
and which toned up spontaneously 


on a Suffolk nursery. 

It is not, however, as good as Far- 
rar’s parent at its best I believe I 
have seen that best without visiting 
Tibet: a few years ago, in a bitterly 
cold January. I saw a superb old 
Viburnum farreri which was cov- 
ered in large heads of flower in a 
clear shade of white. The nursery- 
man who owned it was already over 
80 and claimed to have planted it in 
late middle age. 

It left me thinking that the true 
plant Is probably misrepresented in 
'.many catalogues and that what 
passes as farreri is nowadays often 
something else. This fate has cer- 
tainly befallen Farrar's wonderful 
gentian, one of the most spectacular 
plants in the world, which has 
dwindled in quality since the years 
of its introduction. 

If you want on experiment and 
know bodnantense very well, I sug- 
gest that you look for a named sub- 
sidiary called farreri candidatissi- 
mum. It is an extra-white form 
which is very close to the one Z saw 
in west Gloucestershire: some of the 
bigger nurseries listed and probably 
sea a truly special variation. It is 
quite untrue that it is difficult to 
grow or flower. Fairer found it in 
the roughest (jtwifliijoM among - mis- 
erably stony soil where the winter 
was appallingly cold. He does not 
explain why its flowers needed their 
unusual winter scent in order to be 
pollinated, ft is, however, a match 
for an ything which an Rn gHah win- 
ter can throw at ft. 

The disadvantage to these won- 
derful shrubs is simply that they 
have nothing to show during sum- 
mer when their greenish leaves look 
rather duIL 1 have two ways round 
this problem. They are essential 
shrubs, and I still put the Dawn 
variety in my top five, but it is 
worth placing than beside a high 



! 


wall of the house up which you can 
grow a vigorous dumbing rose. The 
rose begins to flower above the 
height of the viburnum's main 
thicket which usefully hides its 
bare lower stem. The till riimMng 
red Rose Etafle de HoUande is excel- 
lent far the job. 1 

The other possibility is to grow 
an early climber Into the viztmmum 
itself. 1 would not recommend a 
honeysuckle because it shows a 
truly political taste for life and 
strangles the branch which sup- 
ports ft. a strong clematis is much 
more docile. I have had good results 
from the vigorous blue and pink 
forms of Clematis alpina which 
flower in late spring- If you plant 
them a few feet away from the 
viburnum, they have room to 
breathe and settle down. They run 
up into Its lower, twiggy branches 
and cheer them up in spring. The 
viburnum needs no pruning 
you want to shape it it will host a 
climber without any interference. 

Our winter varieties mostly 
descend from Farrar’s discovery. In 
south-west China, there were bril- 
liant blue star-gentians on the same 
h flbtides, peach blossom round the 
corner and scarlet fruits on the 
viburnum which Farrar ate “with 
avidity", spitting out the central 
kernel. Nobody rats the berries on 
viburnums nowadays, except for 
the garden finches. The gentians 
would not enjoy urban life with the 
viburnum’s same gusto, but if you 
train a clematis into its frame work 
instead, you too may see why gar- 
dening is so rewarding whim it still 
dose to its roots in wild nature. 
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Sexing the berry 


T HIS IS a good year for holly 
berries. There will be no 
shortage for Christmas, and 
this is an excellent time to take 
stock of these fine evergreen trees 
as potential garden plants. There 
are far more varieties than most 
people imagine, covering a wide 
range of leaf sizes, shapes and col- 
ours, some that have no 

spines and some that bear red, 
amber and yellow berries. 

Having introduced the holly as a 
tree, and they are quite capable of 
reaching a height of around 80 feet, 
I must explain that all varieties 
stand clipping and pruning well, 
and can be used for hedges or to be 
shaped in almost any way, though 
they are more suitable for large 
specimens thaw for buphH ones. 

All forms of the native holly axe 
hardy everywhere in the British 
Isles, but not always in the US. not 
solely because of the severe fluctua- 
tions in temperature but also 
because of the scorching effect of 
strong sunshine reflected from 
snow. 

In addition to the common holly 
and its numerous garden varieties, 
there are hybrids between it and 
the Madeira holly, which is by do 
means so hardy, and one might 
have supposed that some of the 
hybrids would reveal this weakness, 
but it does not appear to be so. 

On the contrary, most of these 
hybrids are notable fra* their vigour 
and for the size of their leaves. 
Maybe any less hardy ones which 
turned up were promptly destroyed, 
but I have never heard this authori- 
tatively explained. 

In nursery catalogues and refer- 
ence books, the garden varieties of 
our native holly are listed under 
Ilex a mtiftMun, the botanical name 
of the species and the hybrids 
between it and the Madeira holly 
are listed under! aliadarensis. 

When ordering plants, it is not 
necessary to include these scientific 
names, since, under international 
rules of nomenclature, there raw be 


no duplication between the garden 
names of such closely related 
plants. If, for example, you have 
seen and liked hollies named 
Golden King and Golden Queen, 
that is sufficient identification, even 
though the first J s an altadarensis 
variety and the second an aquifol- 
jam variety. 

A peculiarity of most hollies Is 
that male and female flowers are 
produced on separate plants. Only 
the females can produce berries and 
then only if fertilised with pollen 
from a male, so it is no use planting 

Arthur Hettyer takes 
a seasonal look at 
the holly tree 


only females, unless there happens 
already to be at least one male 
fairly close at hand. 

The flowers, whether male or 
female, are so small that one must 
look closely to fliaHwgufah their sex. 
If the flower is male, it will have 
four to six stamens, if it is female 
there will be none. 

Both silver and yellow leaf varie- 
gation occurs In various patterns, 
but it Is seldom completely stable, 
maybe more pronounced on some 
branches than on others, even 
within the same bush or tree and 
may disappear altogether from 
some branches. When pruning, any 
brandies that are entirely green on 
what is supposed to be a variegated 
variety, should be cut out com- 
pletely. since they will be more vig- 
orous than the rest, and for that 
reason will in time tend to take 
over completely. 

One of the brat hollies to grow for 
plain green leaves is Camelliifolia, a 
female variety of altadarensiB, with 
exceptionally large and almost 
spineless leaves and large, deep red 
berries. A male companion to 
ensure that pollen Is available could 


be another large green hybrid holly, 
such as Hodgmsii. 

If you prefer either yellow or sil- 
ver leaf variation, the first could be 
brought in with Golden Queen, a 
fine variety of the common holly; 
the second with Silver Queen, or 
Silver milkboy, all non-fruiting 
iwaiow, in spite of their names. 

A holly that 1 grow and like very 
much is Argent ea Margins ta, which 
is female, milts very freely, and has 
dark green leaves neatly edged with 
silver. It is one of the easiest variet- 
ies to obtain. I also grow Madame 
Briot, which has purple stems and 
leaves that are both edged and dap- 
pled with yellow, but I have found it 
slow-growing. 

Another excellent green-leaved 
holly, with large berries freely pro- 
duced, Is J.C. Van ThoL It is a good 
variety for hedge-making, and some 
nurserymen have told me that it 
will produce berries on its own 
without a pollen a tor. but I have 
never had proof that this Is so. 

There are also at least two hollies 
with yellow berries, one named bac- 
dflava and the other, probably the 
better all-round garden variety of 
the two, pyromldaUs fructu/Iuteo. 
Hilliers Nurseries of Winchester has 
also raised an attractive orange-yel- 
low fruited holly, which it calls 
Amber. 

F inally , there are some beautiful 
weeping hollies and I have seen 
these planted on mounds, so that 
they have even greater height from 
which hong their stems. 

Hilliers and Bridgemere Nurs- 
eries, Bridgemere, near Nantwich. 
Cheshire, stock the green-leaved, 
berry-bearing variety Pendula, ami 
Hilliers also stocks one which has 
two names, Argentea Pendula and 
Perry’s Weeping. This has leaves 
edged with silver and mottled with 
greyish-green. 

Hollies are not fussy about soil 
and will reproduce freely from self- 
sown seed; in fact, in my garden 
they have become weed trees 
almost cm the scale of sycamore. 
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A SECLUDED NEW DEVELOPMENTS 
IN ENCHANTING LITTLE VENICE 



An exclusive development of FREEHOLD -traditional, mews style houses, only a 
short walk from the Grand Union Canal ra the heart of Little Venice. 

• Prices from £255,000 • 3 Bedroom • 2 Reception "• Integral gunge 

• Audio Entry phone systems t Gated entrance for added security - 

Visit our showhouse and sales office at Venetian Place - at the junction of Sutherland 
Avenue and-Shidand Road, Maida Vale, W9; Telephone: 071. 239 4945. 

OR Telephone: Brian Lack & Co for full details mid brochur e on 071 586 5929 . 
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EATON SQUARE, BELGRAVIA, SWL 




A trtty mbmAs tat Boor ft* vnu two faufcflngc. The Ibc k dmantad » an 
oeotpih^ m*dird aid woiMprtwIcton efaaant London tocnc. 
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Loses IS years 


PrtocUnM subject to contract 

Aylesford 


440 KINGS ROAD. LONDON SW10 OLH. TEL 071-35,1 
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$;B URY STREET 

PfO-Xt w c l 

A u e m e n t ‘ o f 

2 6 ipirtme tb secure 
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CHEYHE WALK SW3 

Lovely 1 bedroom flat, 
beautifully furnished and fuRy 
equipped. Vacant now. 

Jason Aiden 081 5001201 
. or 081.590 6085 


* l /. 
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,& Marlerl 


071-2359641 
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FRANK HARRIS A COMPANY 

IMrfonwCJN 1AL 


071-387 0077 
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For aoM information, call 
or write: 

Colorado Properties. 

Unit 4 Sevenoakx Bcrinrw Centra, 
Cnmptora Rd, Scvamaka. 
Kent. TNI4 5DQ- 
’Hqimc 
0732-742882 (Office) 

0622-710564 (Home) 


SWITZERLAND 

CHATEAU IPOEX 

Close to Getaad. IMt hours 
from Geneva airport. 

The largest luxury duplex 
apartment in the valley. Staa- 
mag views. Also available 1/2 
bedrm apis. Prices from 
465.000 Swiss Francs. Over- 
seas permissions available. 


BEAULIEU 
SUR MER 

in a superb ''Belle Epoque” 
villa of 7. flats. Two bed- 
room apartment (87 sq.m.) 
and three bedroom apart- 
ment (217 sq.m.) with 
splendid sea views, freehold. 



FOLKES SOLICITORS EST. 1918 
CONVEYANCING £180* 

Sale/Purchase/ReinortgKge/Resideutial Property. * 

Fee includes mortgage related work when we art for your tender. 
♦Plus VAT A Disbursements, 

GENERAL LTHG ATION/MATRIMONIAUF AM3LY 
COMMERCIAL CONVEYANCING A. CRIMINAL 

61 GREENFORD AVENUE, LONDON W7 ILL 

TEL: 081 840 3333 FAX: 081 840 3829 


COUNTRY PROPERTY 


On the Imirucnms of and gentry 

(The ‘feudaC (Barony of Law and 30 Lordships 
of the. (Manor and Scottish Superiorities 

Some of which may include Ancient Manorial Rights 
such as Market and Fishing Rights 

For Sale by Auction 
at 230 on Wednesday 5th December 

ai 

Stationers HaH, Ave Maria Lane, Lodgate Hill, London EC4 

Iflnstrated catalogue (£1Q) and farther deorik of this and forthccsnmg 
micti o n s of Feudal Tides sraOsble from 

Manorial Auctioneers Partnership 

The Moat House ^ 

Hollow HOD Lane ^ dJP ^ - 

Buckinghamshire SLA WW 

Teh 0753 630100 ^ j? 

Fax: 0753 653612 
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Two up -two down 

The ultimate luxury 

OCTAGON’S outstanding Japanese Watergardens development at Coombe Hill. Kingston 
upon Thames, has proved so desirable that only four of these prestigious three bed roomed 
apartments now remain. \bu can choose between your own-picturesque garden area or 
enjoy dramatic views across to London from: 


Ttoo penthouses and two garden apartments 


The Japanese Pavillion 
- * Consirueted in iK- aiuhomic style o! S()i 
£ tvimsry ,u el n tec Hire ' 


A country ratfdenc* of dui Unction on the borders of Nottinghamshire and 
{jabutBraNre wtti deOShtM or®«i» of approrimawly i acra adjoirtina the Hhar 
Soar. Dating bade n the 17* Century the house has been exteoafvety 
modernised and comprises dopant reception hal. si* reception roams. Ssmaiic 
luxury kitchen. badrooma, &>rp bathrooms, home to o pari room: many period 
lasiurasltvaughouL Ptdumsquesouihaiiy aspect ovsriooMng beautiM gardens 
and rimrwbh mooring and Ashing rights, plus boathouse. Extensive fieragingwid 
■tabKnoavatiabfa. ffpos /mp 

Warren & Ailen, SoOctora, 

10 Market Street, 

Bfaham, Nottingham NG138AB 
Tet [0949) 838439 


EDWIN THOMPSON & CO. 

Cli.itfctrri Sim v e\ or-:., L.md Commim; i.il 


THE 

STUBLICJC ESTATE 
AltrmMr, WorfNwnlwrtsit 

A Cm class nra day grouse moot 
naaagsd by the Lite Sir Joseph 
ffidteoM. having as avenge bag it 
803 Imko over the Ini 31 Masons. 

keeper's boose. teontisS fam, 
C o uitnm ial Woodland, 91 3/5 aims, 
ATloaociii, corage 

Eocduldof SHacnx. 


THE 

STEAN ESTATE 
Cff«r NUdfanbfa, North YartaWhs 
An aceliaB ore dgp grew moor with 
an swage bag of 310 brace over dw 
lam 30 scaaons. aod the espeettfun tf 
edboead bags coca Ac fiiO potradal of 
roocul cxuxudvo i m pr o v em ents is 
waSvpd. 

Boeoc Fean aadmfiag Kcepcrt Comyi, 
Gxngea/Storee, 1.4061 cheep gaJtc, 
Aflotmera. 
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waiergardemi in the heart of the prcsttgknm Coombe HlH 
Estate in Kio£ataa Vale. Surrey. 

The spacious three bedroom s pa rune a w are cradldonally 
built to cho highest Ksndardsand offer an catenate lewd 
of speciAcation thrnqgbout. 

TWo lUMlergraund car parUngspoeca are allocated per 
unit and Included In the purobasc price. 

Sroufty is discreet but hifthiy sophisticated and there la 
a friendly Janitor getrlac prmided seven da>i a nwli. 

The devetnpmem is kiculi}- placed to tube advantage trf a 
whole host of transport, leisure and educational facilities. 
TojuUy a pprceuuc the rnpvrb "tandurit if finish and 
txxnitifiil emnrunmcnr roar iMirnhinr apartment* nff 


Prices bom £395.000 Leasehold. 

Octagon Dm&pnwuils. Weir rtovse. HurU Hoad. Cost Udeseu, Surrey. Mephonf. 061-941 4UI 


[octagon: 


FORT PfCKLECOMBE 
CORNWALL 

lOVPOSTTR PLYMOUTH 
BREAKWATER) 

Healed 4 bed aperlmrnt, IS yards 
from sea. LaxcnrionjlT lined 
tbrougbODL New fitted kitchen A 
bathroom fined B ft O mol system. 
Balcony with views over Ckwnnd 
Bey A Set in parkland u> the rear. 
There are 2 parking spaces (one 
underground). Team* cou rts, soim- 
misg pool and a harbour - ah part of 
the amenities. The fort orinnaDy 
developed ta Is and I9TO - * is bases 
on part of Plymouth* sea defences 
and was bull in the 19th Century. 
This property is in ii mn a tnhn c co tafi - 
lion and wopld male an werilmi 
horidsy or tc tii o n e ut home - most be 
viewed. Price to indodc alt fu rnitu re 
A finings. £127,500 for qmdc rale. 
Teh 0989 M561 c vcn hi gs A w/ends. 


Sponang riibita over 5.ATO una, or 3^Xl 


42 SI )otm - -j Sin.-ot. Kc-iv.icfi, Ctmsbii.t CA 12 54 G 
Tel. ( 07 t.S 7 ) 7Z9S3 


DOWNDERRY 
CORNWALL 
(APPROX 10 MILES FROM 
PLYMOUTH) 

Large 3 bedrocoed detached 
house. DouMe gacage. Stm bakooy 
srfth views mrtt bay. Recently 
UriaBy re ftuW ahed. 3 Ualhroo uat 
£2 en suite) centmUy heated. And 
denble ^aeed. To do sedd witit aB 



Berry Agricultural 



■0* taapmst be oChmd far sals by mcdstl at ■ afaofc. 

tm PREPAY 14TH DECBMHBR 1990 
UTHB TERN HILL HALL HOTEL, TERN HILL 
MARKET DRAYTON, SHROPSHIRE AT AOO PJH PROMPT. 
Vacam p oasm ai eeu ,rv«a»blothmpghoiaan wr ptoaon. 

Fanbcr dmaUs available 

34 Cadle Sn acf, Shrewsbray Tefc (0743) g71i»7 Rtx: (0743) 271753 
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BIRMINGHAM, EDGEBASTON 

3 bedroom, hjfly lumlahad Baa. 
mural heating. U2 mile w otxwMian 
mnre.SU mils chy centre. 

Tel; 021 308 7422 Horn* 

021 326 6088 Work 


CAST Sussex Nr Eastbourne, unique poet- 
don ki 4 acres « Sutaax dowidond. 2 tola 
Iran atn id Vkaurla. B rat to Enalbouma. 
Panoramic views. FennMuce twill In 1847, 
« bad, a MUM, 4 w*, J utetwns + bam 
etc. DT&OOaTN: 0321 27336. 

MOMY BY SUM Ch*n£o cou«y neura 
Jdlb » acres. 3 mcep don. 7 tMdroeme, 
bOHanl room. 2 bedroom Cottasa. ? ataUe 
bOMo. 4 paddocta. woocSenel Potential lor 
HetaVNiiftiflB Horn, audfoct to ptamina 
COTtW^Smima Oor*. EdtnburplL Tat Oil 

B8AUTMH. HOUM Oflooait* beach in F bn 
a DC My wMcb is a sennit) spot on foe 
Morey coast owsreed by ■ now mertna - 
toWBSJvga dlnins Wchwv 3 bedrooms. 
uH«y room, twamom and toilet CttMO 
oomptotaty tumfadted inctutSno DtaHWMher 
etc. Phone 0254-632216. 


NORTH VOflKSHWE Harropale 7 mllea 
Period property In excellent order, ft 
Recaps. I Bads, 6 Bathe. Private aretimia, 
2 acre*. WUHsm H. Brown Country Hauaa 
Office, btts STDsm 
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Cars 

which 

keep 

their 

value 

T HE LAST thing most 
private motorists 
think of when buying 
a new car is what it is 
going to be worth In three 
years time. They are far more 
likely to worry about its proba- 
ble fuel consumption and how 
big a discount they can screw 
out of the dealer. 

Not so the big-time profes- 
sional buyers. Nothing Is more 
important to the economics of 
Deet management than resid- 
ual values. So, what company 
fleet managers or directors of 
car leasing firms want to know 
is what percentage of the ini- 
tial price will be realised when 
the car is sold in three years. 

Getting it right is about as 
easy as picking a Derby winner 
with only a form book to go by, 
although knowledge gained by 
bard experience can help. 

Some private motorists who 
have been horrified by the low 
trade-in values of their three- 

What will your 
new car be worth 
in three years ? 
Stuart Marshall 
offers some hints 


year old cars will find it cold 
comfort, but business buyers 
make some terrible blunders, 
too. For example: finding that 
a car that cost them £15,170 is 
worth only £3,700 - or 24 per 
cent of its original price - 
three years and 45,000 miles 
(72,400 kms) later. 

That, according to Geoff Bee- 
que, a director of Leasecon- 
tracts, was the melancholy 
experience of the business pur- 
chaser of a Lancia Thema V6 
Auto. In contrast, a £14,989 
Mercedes 190E of similar age 
and mileage made £10,025, or 67 
per cent of its new price. 

Leasecontracts. which is not 
tied to any car manufacturer 
or dealer network, has a fleet 
of more than 12.000 vehicles in 
which virtually all makes are 
represented. Its list of winners 
and losers among 1987 E-reg. 
cars with 45.000 miles (72,400 
kms) on the clock makes inter- 
esting (and in some cases, 
grim) reading, as the table 
below shows. 

What lessons can be drawn 
from the winners and losers of 
the past three years and is it 
possible to one predict which 
1991 model year cars are going 
to do well - or badly - in the 
retained value chart three 
years from now? Fiat’s and 
Lancia’s poor showing in the 
lower two price classes must 
Improve by December 1993 
because their current models 


FINANCIAL TIMES DECEMBER I, DECEMBER 3 1990 


MOTORING/SPORT 


* - 

v -• * • • ■■ P-: -V . ' 





mmrnmmm 

i 


European Car of tfw Year, 1991: The Clio Is the Renault S replacement 

Clio is the European pick 


EUROPE’S Car of the Year 
1991 is the Renault Clio, which 
will not be seen in Britain 
with right-hand drive until 
next March although it is 
already selling strongly in 
mainland European markets. 

It beat the British-made 
Nissan Prim era into second 
place by 312 points to 258. 
Third was the Vauxhall 
Calibra (183 points) followed 
by the MutHb MX-5 and 
Peugeot 605 (both with 158) 
and sixth was the Toyota 
Previa (91). 

The result was very much 
as I predicted five weeks ago 
when I said either the Clio 
or Primera would win and that 
the only others in the running 


were the Mazda MX-5, Peugeot 
605 and Toyota Previa. My 
one mistake was to underrate 
the chances of the Vauxhall 
(Opel) Calibra, which Is a 
beautiful looking coupe but 
essentially a Vauxhall 
Cavalier (Opel Vectra) 
underneath the shapely sheet 
metal. 

In tipping the Clio I praised 
its wide appeal. At one 
extreme it will be bought by 
the budget conscious; at the 
other, by more moneyed and 
sophisticated buyers looking 
for a small car with automatic 
transmission, power steering 
and even air pwui Mnning . 

The Nissan Primera would 
have been a worthy winner. 


This most European of all 
Japanese cars is as good as, 
or better than any class rival 
for performance, refinement 
and build quality. 

In spite of the big field, it 
was not a particularly writing 
Car of the Year contest Three 
of the most interesting 
newcomers - the Toyota 
Lexus, Honda NS-X and Lotus 
Elan - were ineligible. They 
could not meet the rules that 
say a potential Car of the Year 
must be likely to achieve 5,000 
sales a year In Europe and to 
have been available in at least 
five European countries at 
the time of judging. 

SM 



Nissan Primera in second: Japanese designed, made fn Britain, with European buyers In mind 


are so much better than those 
of three years ago. The same 
applies to Rover. 

Current big cars like the Fiat 
Croma, Lancia Thema and 
Ford Granada - especially if 
they have engines as large as 
the Granada’s 2 J9 litre V6 - 
will go cheaply at three years 
and 45,000 miles simply 
because there wQI be so few 
potential buyers. Future 
changes in vehicle taxation, 
plus higher fuel, maintenance 
and insurance costs, will make 
private ownership of such cars 
even less attractive. 


HOW CARS KEEP THEIR VALUE: 
THE BEST AND THE WORST 



1987 

1990 

% of value 


new 

resale 

retained 

■ £7,500 RANGE 




Lancia Prisma 1600 

£7.400 

£2,375 

32 

Rover Maestro 1.6 Mayfair 5-door 

£7.675 

£2,750 

38 

Citroen BX RS 5-d 

£7.587 

£2.825 

37 

Rover 216S 4-d 

£7,498 

£2,975 

40 

Nissan Bluebird 1.6LX 4-d 

£7.524 

£3.250 

43 

Ford Escort 1.6 GL 5-d 

£7.382 

£3,575 

48 

Honda Civic 1.5 GTI 3-d 

£7,450 

£4.275 

57 

Peugeot 205 GTI 3-d 

£7,715 

£4,525 

59 

■ £10,000 RANGE 




Fiat Croma Super 5-d 

£10.452 

£2,300 

22 

Alla Romeo 75 1.8 4-d 

£9,990 

£3.000 

30 

Vauxhall Carlton 1.8 GL 4-d 

£9,967 

£3,825 

38 

Ford Sierra Sapphire 2.0i GLS 4-d 

£9.886 

£4,325 

44 

VW Gall GTI 5-d 

£10.144 

£5.250 

52 

BMW 316 4-d 

£9.987 

£5,825 

58 

■ £15,000 RANGE 




Lancia Thema VS Auto 4-d 

£15. t70 

£3 .700 

24 

Audi 100 CO 4-d 

£14.788 

£4,400 

30 

Ford Granada 2.9i Ghia Auto 5-d 

£14.678 

£5,925 

40 

Saab 900 Turbo 3-d 

£14.845 

£6,175 

42 

BMW 325c 2-d 

£15,221 

£8.125 

53 

Volvo 740 GLE est aulo 

£14,920 

£8.250 

55 

Mercedes 19QE 

£14.989 

£10,025 

67 


But Leasecontracts’ Geoff 
Becque points out that if valu- 
ing three year-old cars today is 
difficult, trying to estimate 
what a new car will be worth 
in 1993 is much more so. 
Looking at a new model makes 
the job harder stilL But Becque 
reckons contract hire compa- 
nies, given the vast number of 
cars passing through their 
hands, their computerised data 
bases, personnel skills and 
experience of maintenance and 
associated costs, should be bet- 
ter at the game than most No 
doubt they are. But what can 
private motorists do to protect 
themselves from a financial 
rani wg at trade-in time? 

Becqoe’s advice is: 

■ As manufacturers normally 
change models every five to 
seven years, buy early in the 
cycle so your car is still cur- 
rent when you sell it. If it Is 
not residuals are Ukely to be 
lower - as anyone buying, 
say, a Ford Sierra will find in 
1993. 

■ Beware of cars being sold 
with big discounts. This “front 
end bonus" will come straight 
off the residual value. 

■ Note the approach of Honda, 
Toyota, BMW and Mercedes. 
They control discounts on ini- 
tial purchase prices and 
restrict availability - this 
means that residuals are 
strong and stand np in a reces- 
sion. 


■ Avoid registering new cars 
in December or July; do it in 
January or August instead. A 
December 1987 Sierra Sapphire 
is worth £425 less than one reg- 
istered a month later, a D-reg. 
July 1987 Mercedes 260E £625 
less than an identical car with 
the following month's E 
registration. 

■ Try to identify “buzz" cars 
such as the Golf GTi, Peugeot 
205 GTi, Ford XR2 and XR3tf 
early. Young men lust after 
them but ran only afford to 
buy second hand. 

■ Buy your new car in a bright 
colour, not a dull beige or blue. 

■ If a used BMW or Mercedes 
is to make a good price, it must 
have a sunroof, electric win- 
dows and stereo at the very 
least. Alloy wheels help to sell 
Ford XR2s and XR3s as well as 
more prestigious cars. 

■ A strong demand is develop- 
ing for a second generation of 
sporty cars. Bayers will have 
outgrown their Golf GTis and 
are looking for something with 
personality, high specification 
and good performance. 

Hence, says Becque, the 
current appeal of the Toyota 
MR2 and Celira GT, both of 
which have strong residuals. 
So have cars perceived as lei- 
sure vehicles such as the 
Range Rover, Daihatsu Four- 
trak, Renault Espace, Toyota 
Land Cruiser and Mitsubishi 
Shogun. 


BRIDGE 


MOTORS 


We offer one oF the finest 
selections of Porsche Approved I 
Used Cars in the south. 

A large selection of pristine 
vehicles across the range 
always in stock. 

Call now with your specific 
requirements. II we don't have 
exactly what you're looking lor 
we'll find it for you! 

.it 



MY first hand comes from 
teams-of-four South dealer, 
game all: 

N 

♦ 64 3 
T A 7 

♦ 7 53 

♦ K Q J 10 5 

W E 


Now to rubber bridge.! 
Dealer, East; East-West game: 

N 

♦ A 95 
VKJ 8 

♦ 875 42 

__ *73 


W 

♦ J9 
4 J 52 

♦ J 10 9 6 4 

♦ 862 


♦ Q 10 5 2 
f K984 

♦ A2 

♦ A74 


♦ A K8 7 

♦ Q 10 6 8 

♦ KQ8 

^ 9 3 

South bid 14, North said 2+ 
and raised South's rebid of 2NT 
to 3NT. West led the +J. the 
♦A won, and East returned 
the +2. South established the 
clubs, and made his contract 
without difficulty. In room 
two, after taking his +A, East 
returned the 4K_ The object 
was to remove the entry to 
dummy, and so prevent the 
enjoyment of all the clubs. The 
play is known as the Merrimac 
Coup. The VA won and a club 
was led to 49 West played the 
42 on this to show three cards 
in the suit, so East knew it was 
safe to play his 4A on the sec- 
ond round. This intelligent 
defence put the declarer two 
down. 


W E 

48432 4QJ10 7 

4 7 4 95 3 

4 A J 9 4 Q 10 

4 K Q 10 8 2 49654 

4 A Q 10 6 4 2 
4 E 6 3 
4 A J 

South opened with 14, and 
went to 44 after North's raise 
to 24. 

West led the 4K. Winning 
with his *A, South took stock. 
He had nine tricks on top, and 
if the 4A was with East, bis 
4K would provide the tenth. 
But the declarer saw the 
chance of elimination play. He 
cashed 4A and 4K, West 
showing out on the second 
round. It would have to be par- 
tial elimination. Caching 
and 4 A. he ruffed the 44 in 
his hand, and threw West in 
with the 4J. West was forced 
to set up South’s 4K, or con- 
cede a ruff discard. First class 
dummy play. 

E P C Cotter 


Cricket/Richard Donkin 

Change bom of desperation 


ON A clear day from Lascelles 
Hall if you stand on the cricket 
square you can see the spine of 
the Pennines stretching across 
the horizon, a giant natural 
harrier dividing Yorkshire 
from Lancashire, white rose 
from red. 

The wind blows straight 
down from the moor to this old 
exposed pitch where George 
Herbert Hirst and Wilfred 
Rhodes most have knocked so 
many boundaries at the turn of 
the century playing in the local 
leagues. They were born 
within a few hundred yards of 
each other at Kirkheaton, a lit- 
tle way from Lascelles Hall on 
the edge of Huddersfield. 

That two of the finest all 
rounders in the history of the 
game should have been bom 
and reared within a year or 
two of each other and within 
the same square mile of 
English countryside says some- 
thing about the depth of crick- 
eting talent that Yorkshire 
could once boast. 

Herbert Sutcliffe, Bobby 
Peel, Verity, Hutton, Illing- 
worth, Trueman, Boycott: all 
great cricketers, all Yorkshire- 
men. When George Herbert 
played it was unthinkable that 
he would hare played for any- 
one else. In more recent times, 
as other county teams opened 
their doors to cricketers from 
abroad. Yorkshire stood firm, 
picking only those boro in the 
county - until this week. 

The Yorkshire committee 
chose the perfect week to posh 
through a rule change that 
would have caused uproar at 
any other time. The news 


emerged on Tuesday night 
when John Major had just dis- 
covered he was to be prime 
minister. Major had confessed 
only days earlier a sneaking 
admiration for the county-born 
policy of Yorkshire Cricket 
Club. This was a prime minis- 
ter in-the-making speaking. 
But you could not expect the 
Yorkshire committee to take 
heed of anyone born in Surrey. 

The rule, as it 9tood, was 
something taken seriously by 
Yorkshiremen everywhere. 
Holidays, even trips outside 
the county were avoided near 
the time of confinement when 
a serious Yorkshireman 
decided to rear a family. Many 
who had left returned for the 
birth of their offspring - or at 
least sent the wife back - just 
in casethe son, as surely it 
would be, inherited that rare 
combination of genes that 
would make him the next 
George Herbert 

Fred Trueman - one of that 
small group, all men. who 
make their livings being York- 
shiremen - called the decision 
“a bloody disgrace, the thin 
end of the of the wedge.” Even 
though the rule still insists 
that a county player should 
have lived much of his life in 
Yorkshire, Trueman de cla red : 
“It’s the devious way of the 
committee to open the gates to 
outsiders” 

“Anybody who was not born 
in this great county - no mat- 
ter who they are - should not 
be allowed to take the field for 
Yorkshire." TYuemaa was for- 
getting that 29 men born out- 
side the county boundaries. 


Sailing/Keith Wheatley 

Nemesis at sea 


SAILORS ARE usually highly 
intelligent people not prone to 
using big words. Nemesis is a 
noun seldom heard on the deck 
of the average racing yacht. 
Nevertheless, New Zealand 
skipper Chris Dickson has 
become familiar with it this 
week on his home waters of 
Auckland Harbour. 

Dickson has been defending 
his title at the world match 

race waiting rhampinnship Blit 
after a disastrous opening day 
when he won just one race in 
four, it now seems unlikely 
that he will even make the 
semi-finals. 

Furthermore, it cannot be 
denied that his rivals are 
vastly enjoying Dickson’s dis- 
! comfiture. At the beginning of 
the regatta one said to me: 

I “Let’s face it, the winner here 
doesn't matter as long as it 
isn’t Chris.” 

After the overwhelming suc- 
cess of Steinlager in the Whit- 
bread race, the New Zealand 
public are following getting as 
if it were All Black rugby, and 
among them Dickson is a bad 
taste. What has gone wrong for 
a national idol who, at the time 
of the 1987 America’s Cup. had 
his countrymen at his feet? 

One problem is his decision 
to contest the 1932 America’s 
Cup with the Japanese chal- 
lenge at a salary reputed to be 
in excess of $800,000 (£406,000) 
per year. The Nippon challenge 
has the backing of blue-chip 
Japanese companies such as 
Yamaha and Sanyo and a bud- 
get of $40m. Their best-of-every- 
thing approach led them to 
Dickson. He was persona non 
grata with much of the Kiwi 
yachting establishment follow- 
ing the last Cup and was 
looking for personal success 
above national glory. 

New Zealand was still will- 
ing to see him as a hero as 
long as he he kept winning. 
This week, the icecold 26-year- 
old began to look distracted 
and ordinary - his rapidly 
receding hairline adding to the 


impression of a young man 
who has grown old too quickly. 

In his race against Peter Gil- 
raour, the bookies’ favourite 
for this riiampfonshi p, Dickson 
put on an astonishing display 
of petulance. After a collision 
on the run down to the leeward 
mark. Dickson was ruled in the 
wrong by the on-the-water 
umpires and due to do a 270 
degree penalty turn. Running 
in, he and Gihnour were over- 
lapped and Dickson claimed 
space which the judges denied 
him. He threw his protest flag 
into the harbour and managed 

- possibly accidentally - to 
clip the umpire boat during bis 
penalty turn. 

Earlier he had forfeited his 
race against British skipper 
Edward Warden Owen after 
misjudging a protest call and 
taking a penalty. It was some- 
thing the old Dickson, a super- 
cool control freak, would never 
have done. 

The system of on-the-water 
umpiring has been developed 
to a high degree. One novel 
component has been the con- 
struction of small perches on 
the transom of the Farr MRX 
yachts for an observer who has 
a handrail to hold on to. 

His job is to look for overlaps 

- and do his best to ignore the 
verbal abuse and other 
remarks buried at him by over- 
wrought crews. Should one of 
the two observers in each 
match race tell off their boat, 
his opposite number Is 
required to jump in the water 
as well, so that the two yachts 
remain of equal weight for the 
remainder of the race. 

It looks as if the frustration 
of failure in front of a home- 
town crowd who once thought 

hi 7i» their darling could SOOU 

drive Dickson to jumping over- 
board. Certainly it is hard to 
see bow winning the America’s 
Cup for Japan in 1992, in the 
teeth of a strong Kiwi chal- 
lenge, could improve his popu- 
larity in a country where , 
sports tens take no prisoners. 


CHESS 


ENGLAND began badly in the 
chess Olympics at Novi Sad, 
Yugoslavia, dropping points to 
weaker teams including India 
(pace last week's article). 

Then they fought back with 
victories over the US, the 
Czechs and West Germany and 
advanced to second place 
behind the Russians with four 
rounds to go. The event fin- 
ishes on Tuesday, and Channel 
4 carries late night reports. 

In this week's game our 
world title semi-finalist shows 
how to launch pawns against a 
castled king when your own 
king is still in the centre 
(Speelman, England, White; 
Skembris, Greece, Black; 
French Defence). 

1 e4 e6 2 d4 d5 3 Nd2 Nffi 4 
e5 Nfd7 5 c3 c5 6 f4 Nc6 7 NdfS 
fB. Sharper is 7. . . QbS. 8 Bd3 
cxd4 9 cxd4 Bb4+ 10 Bd2 Qb6 

22 a3 Bad 2+ 12 Qxd2 0-0 13 
Ne2 h6 14 b4 a6 15 Rcl Rf7 16 
Bg6 Rf8 17 Bbl Rf7. Black, 
optimistically, signals readi- 
ness to draw by repetition of 
moves. 

18 Qd3 NfB 19 exfB Rxffi 20 
g4 Bd7 21 h4 Rf7 22 Rgl Be8 

23 hS RCS 24 gS hXgS 25 RxgS 
Rffi 26 Nh2! Provoking Black’s 
sacrifice. Nxb4 27 Qd2 Kxcl 28 
Qxcl Nc6 29 Ng4 KhS. Black 
loses material, for if Rf7 30 
Nh6+. 


30 Nxffi gxf6 31 Rg3 Nxd4 32 
Nxd4 Qxd4 33 Qc7 f5 34 Qe7 
Qb2! Hack is lost, but sets a 
sneaky trap. 35 QzfS+ Kh7 86 
Qg8+ Kh6 37 Rg6+1 Resigns. 
The last hope was that White, 
moving in a hurry, might tell 
for 37 Qh8+?? missing the 
unusual backward diagonal 
capture. 

PROBLEM No. 849 

BLACK 3 MB'! 



abed 
WHITE 8 MEN 


I g h 


White mates in two moves, 
against any defence (by B-P. 
Barnes, 1961). One knight 
moves to threaten discovered 
mate by the other • but which 
knight, and to which square? 

Solution Page XXI 

Leonard Barden 
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True bom Trueman: Fiery Fred attacked the Yorkshire committee 


including Lord Hawke, have 
played for the Yorkshire first 
team due to a little rule-bend- 
ing in the past. 

Trueman said; “When l was 
playing we beat everybody in 
sight and there’s no reason 
why we can’t do it again. All 
we have to do is get rid of half 
of the committee and replace 
them with people who actually 
know something about cricket, 
t want Yorkshire Cricket Club 
to remain for Yorkshiremen 
only, not any Tom. Dick or 
Harry." 

However subtly expressed. 
Trueman’s views tend to 
ignore the desperation among 
team members at their lack of 
success. Many had said they 
were not particularly con- 
cerned with county pride. They 
played for money. 

To understand Trueman's 
point you need only visit the 
home counties, somewhere like 
Buckinghamshire - one of the 
minor counties. I asked some- 
one from Buckinghamshire 
once how he would define 
Buckinghamshire man. You 
know, 1 said. Tm from York- 
shire (he had guessed) where 
we are proud of our county. We 
play cricket and eat Yorkshire 
Pudding. We have an anthem 
called Ilkley Moor b’hat t’at. 

“We don’t really have a spe- 
cies called Buckinghamshire 
man,” he said by way of a fee- 
ble apology. 1 had to settle for 


ducks. Aylesbury ducks. It was 
all he could proffer - a crick- 
eting metaphor. 

Three years out of the 
county. Z did not feel qualified 
to speak for my fellow Yorkshi- 
remen without some serious 
research so I rang my Dad, 
who said; “What's wrong with 
taking in outsiders? The team 
might not be so rubbish then." 

Peter Hinchllffe. news editor 
of the Huddersfield Examiner. 
gave a mare considered view 
and told me a moving tale 
about a 15-year-otd boy called 
Lee Baxter whose father had 
been working across in Derby- 
shire at the crucial time of 
Lee's birth. Sadly. Lee's 
mother was in Derbyshire too. 

Lee had lived in Yorkshire 
ever since this brief parental 
aberration. More Important, 
last season he averaged 46.14 
runs for Broad Oaks first team. 
“U he can do this In Hudders- 
field league cricket ( think he 
deserves a chance at county 
cricket," said Hinchllffe. 

Thin end of the wedge or 
not, perhaps it was time for 
change. Yorkshire has won the 
the county championship more 
times than any other team, but 
the last time was 196& Once 
you could only be born York- 
shire; now, you can achieve 
Yorkshireness. The rest must 
have Yorkshire thrust upon 
them. It’s still the biggest 
county - and the best. 


CROSSWORD 


No. 7,408 Set by CINEPHILE 

Prizes of £10 each for the first five correct solutions opened. Solu- 
tions to be received by Wednesday December 12. marked Crossword 
7,408 on the envelope, to the Financial Times. Number One South- 
wark Bridge. London SEl 9HL. Solution on Saturday December 15 



ACROSS 

1, 7 When regeneration comes 
after two years? (6,8) 

9 Underground worker under 18 , 
we hear (5) 

10 Tolerant of pleasant conditions 
under toot? (4-5) 

11 Sequel to game for others who 
change (3,6) 

12 Cloth sees West Indies through 
(5) 

13 Glass substitute provides a lot 
of sweat tor former partner (7) 

15, 18 Bird clearly not about la 
die? (4.4) 

20 One true vagrant on the road 
(2.5) 

23 The man for dinner? (5) 

24 Incomplete, providing I fenced 
if O) 

28 l leave hairdresser drinking 
English National drink supply 
(6.3) 

27 Tree has to live In drink (5) 

28 . 29 Source of flowers far 
lounge or session in dormi- 
tory? (10.4) 

DOWN 

1 Not much chance of love 
poem, she reveals (4.4) 

2 Belt for senior officer? Could 
be true (8) 

3 Pole In question: the man or 
fhe measure? (Sf 

4 Polish American gatherings 
are increasing (7) 

9 Play badly or otherwise before 
taking the platform (7) 

6 Her hat — wig — may leave a 
mark (4.5) 

7 Insipid fruit of pip in waterless 
surroundings 16 ) 

8 Food tor horse (say) In solvers' 
Joint (6) 

14 Reformed peers, slow and 
weak (9) 

18 Conscience would have you 
eat before departure (8) 

17 Neighbour's expression alter 
the holidays? (4.4) 


19 Agree to nothing but revolu- 
tion. of course (2.5) 

20 Define French characters with 
Turkish address (7) 

21 Silk fabric, like on a horse? (8) 

22 Stabbed, having eaten after 
upsetting liquid (B) 

25 Sound tribe faking note (5) 
Solution to PiuzJe No.7,407 


□ □LJUUDQQ □□IIOBQ 

qoiqqq annaaEQEEJ 

□ a s a □ d e e 

□□□□□□□Da QBQED 

□ □ H 0 B D □ 

BQEjaaQ aanonQB 

am □ □ a b 

□aanoaD saanna 

□ □ a d a □ n 
30000 ananoODoa 

□ □mo KOBE 
□aaaaaaoa aaotoG 
g a □ o B q o a 
aaiiODa oqqddqqc! 


Solution and winners of 
Puzzle N 0.7,396 


ggaaso aaanBBQD 
a □ a q a □ G 
aoiaciaQ HanaBOEB 
0 a Q □ D □ B 0 
aaao QQQQQ □GCJO 
aOHQDQBa 
□qqqqdddqqdd 

QBQDBaoO 
OQQHQEDGEGE3B 
gHdaauciB 
Guana oqbqq qhqq 
ataoQQaoB 
QDQQQ0DC] EQQQ0B 
□ a a a g a s 
□CJQQDnnn RmnriFira 


R.R. Gordon. Bolton. Lanca- 
shire: R. Maudslcy. Lower 
Bebington, Wirral: P.B. Naylor. 
Saffron Walden. Essex: D. 
Rpife, London SWlC, Rev EH. 
Staines, Defford, Worcs. 
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Whatever you drive, 

Mobil will keep it 
running smoothly. 



Whether you drive one of these machines that has 
bored the Channel Tunnel or something rather more modest, 
you’ll find Mobil, a world leader in lubrication technology, offers the best 

possible protection for your engine. From trains, boats and 
planes, to trucks, cars and bikes, Mobil provides a complete range 
of fuels and lubricants to ensure everything runs smoothly. 

Including this boring piece of machinery. 

M©biF 

Mobil delivers more. Mobil delivers more. Mobil delivers more. Mobil delivers more. 
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TRAVEL SPECIAL - INDONESIA 


Amsterdam of 
the tropics 

You do not have to abandon comfort to enjoy Indonesia . 
But to travel in the most exotic parts , you could be advised 
to rough it a bit . That is what Nicholas Woodsworth did , 
starting in Jakarta. This is his three-page report 


I BEGAN where it began for the 
first European settlers, on the 
edge of the Java Sea in old 
Batavia. 

If you stand at the swampy 
mouth of the Ciliwung River today, 
you will find it hard to imagine that 
here once stood an Amsterdam in 
the tropics, a humid, orderly city of 
drawbridges and intersecting 
canals, red-tiled roofs and white-col- 
umned verandahs, sober churches 
and stone-cobbled squares. But 
when the merchants and adminis- 
trators of the Dutch Bast India 
Company - one of the earliest joint 
stock corporations - set about 
establishing an empire in Asia 370 
years ago, this was the gracious city 
they built 

There is not much left of Dutch 
Batavia now; it has been swallowed 
by Jakarta, booming capital of mod- 
em-day Indonesia and a giant Asian 
metropolis of more than 8m people. 
The dockside warehouses, once 
piled high with sacks of nutmeg, 
cloves, tea, pepper, sugar and coffee 
have given way to a vast container 
port more likely to be trans-ship- 
ping che micals and Y amaha motor- 
cycles than spioes. 

Most of the filthy, refuse-clogged 
canals, sources of malaria, cholera 
and typhoid epidemics even In the 
colonial era. have been filled in. Of 
the original walled city, only a few 
colonial buildings survive in a dis- 
trict now devoted to banking and 
commerce. 

So much has Jakarta grown in 
recent years that just getting to and 
from the old city, only 5 kins from 
the downtown hotel area, is diffi- 
cult. To see it. 1 left by taxi at 9am 
one morning, early enough to avoid 
the endless traffic jams that from 
dawn to well after dusk paralyse 
the 25- km length of the city. 

Gliding along dark streets empty 
but for the prone and motionless 
forms of the city’s sidewalk sleep- 
ers. I was there in 10 minutes. 
Returning in the sweaty midday 
beat through streets bursting with 
cars, trishaws, motor cycles, a thou- 
sand mobile food vendors and pur- 
veyors of fake Gucci watches, the 
journey took more than two hours. 


Most tourists avoid Jakarta. 
Those in transit to Bali. Sumatra 
a nd other holiday destinations in 
Indonesia find it noisy, polluted, 
overcrowded and just too big to 
handle comfortably. They are right. 

But for anyone who wants to get 
a real feeling for today's Indonesia, 
a few days in Jakarta are indispens- 
able. This is where 70 per cent of 
the nation's wealth is concentrated, 
where less than a dozen business 
conglomerates control most of the 
country's natural and manufactur- 
ing wealth, and where a vast, cen- 
tralised bureaucracy decides the 
fate of countless villages. For 160m 
Indonesians, this is iSu Kota, “The 
Mother City,” the economic and 
political heart of a 13,000-island, 
resource-rich archipelago flung 
across an area wider than the land 
mass of North America. 

If the city’s ragged street-sleepers 
- homeless migrants from poor 
rural areas - are the first to stir in 
the early Jakarta morning, they are 
shortly followed by a very different 
type of early riser. Standing in 
ranks outside office blocks and per- 
forming deep knee-bends with mili- 
tary precision, Jakarta’s white col- 
lar workers and civil servants 
exercise together daily before head- 
ing for their desks. 

While Indonesia may never match 
the efficiency and productivity of 
Japan, such officially encouraged 
Japan ese-style practices exemplify 
the driving energy that has pre- 
vailed since Indonesia's oil-based 
economic boom began more than a 
decade ago. 

Although still ta g gin g behind the 
other nations of south east Asia, 
Indonesia is becoming the fastest- 
growing country in the region. The 
lag is evident in Jakarta's acres of 
tin-roof and packing-case slums, the 
under-employment of a third of its 
citizens, w-nri a TninimiTtn dally wage 
that barely exceeds a dollar a day. 

But just as astonishing is Jak- 
arta’s prosperity. Obscuring the 
slums are aluminium and glass sky- 
scrapers, international hotels and 
multi-level air-conditioned shopping 
wmlis- While late model Japanese 
cars are the principal components 


in any good Jakarta tail-back, Mer- 
cedes and BMWs proliferate. 
Today's Jakarta businessman might 
have a traditional Indonesian break- 
test of nasi goreng, fried rice; he is 
just as likely, however, to grab a 
fast bite at Dunkin' Donuts. 

From the chic. DaBas-style sub- 
urb of Pondok Indah, where satel- 
lite dishes compete with ornamen- 
tal shrubbery, to the hectic trading 
floor of the city’s stock exchange. 
Indonesia - at least as it is seen 
from Jakarta - seems to be racing 
pell-mell into the future. 

Yet leave the hot. low-lying 
coastal strip on which Jakarta gits 
and point yourself in almost any 
direction in the archipelago. In 
many places Indonesian modernity 
is a fiction written on the most 
translucent of onion-skin paper. 


W hile the Indonesia that 
lies layer upon solid 
layer beneath it may 
be more substantial, it 
is one of cultural tradition and prac- 
tise not easily accessible to Western 
sensibilities. A 24-hour train-ride 
across Java to Yogyakarta is 
enough to project the traveller into 
a past that becomes more unfamil- 
iar as the journey continues. 

A few hours into the cool, green 
paddy-terraced hills behind Jakarta 
will take you back to the early anti- 
colonial days of Independent Indon- 
esia. Bandung is not a n»nw that 
now stands out in the annate of 
history. But far a brief period in 
1955 this former Dutch resort of 
shady boulevards and curving art- 
deco architecture captured the 
attention of the entire world. 

It was here, at the first post-war 
meeting of independent third-world 
nations, that Asian and African 
heads-of-state took a concerted 
stand against the world's great pow- 
ers. Convened by President Soe- 
kamo, first leader of Indonesia and 
a vociferous opponent erf the West, 
delegates of the Asia-Africa Confer- 
ence pledged themselves to fight 
Western domination and professed 
deep ties of solidarity and coopera- 
tion with each other. 

Walking through the conference 






Indonesia’s Islands offer the chance for tranquil stopover before taking on Jakarta, the noisy and 


rooms - today a museum of peeling 
grey paint and dusty photos - is 
like walking through a hall of bro- 
ken dreams. Here are pictures of 
Jawaharlal Nerhu laughing with 
Chou En Lai as they stroll through 
the streets of Bandung - six years 
later India and China, the two 
giants of Asia, were at war. Also 
captured In photos are the smiling 
feces of the leaders of Cambodia 
and Vietnam, Iran and Iraq, and a 
host of other countries whose 
dreams of fri endshi p long ago crum- 
bled. So. too. with the downfall of 
Soekarno after 1965, crumbled 
Indonesia's militant anti-Wester- 
nism. 

As the train continues to rumble 
further back In time towards 
Yogyakarta, it takes its passengers 
through some of the richest, most 
densely populated and intensively 
termed land in the world. 

Java’s centuries-old economic and 
cultural domhiatioa of the Indone- 
sian archipelago is based on agricul- 
tural wealth. While the string of 
volcanos that runs the length of the 


l, 000 km-long island have wreaked 
destruction many times over the 
centuries, their fertile volcanic ash 
also allowed Java a prosperity uni- 
magined elsewhere in the tropics. 

An intricate system of paddy field 
irrigation developed over 2,000 
years gave rise not only to vast 
agricultural surplus, but to a high 
degree of social co-operation and 
development. This, »r»t a muritima 
trade with India and China, gave 
birth to privileged urban elites in 
possession of the elements neces- 
sary to tiie building of civilisation 
— opulent wealth, leisure time and 
a drive for imperial expansion. 

From the second century 
onwards, Java was the home of a 
succession of sophisticated Hindu 
and Bhuddlst empires with highly 
developed forms of cosmology, 
social law, art, architecture, and 
political organisation. Many of 
these traditions, along with earlier 
animist beliefs with which they co- 
existed, were woven into T« 1 amtc 
culture which came to the archipel- 
ago In the 1500s. Mam continues to 


predominate today, hut earlier tra- 
ditions remain very much alive in 
even the smallest village on over- 
crowded Java. 

All of theae influences can he felt 
in Yogyakarta, cultural capital of 
the island. Like most of urban 
Indonesia, it is an untidy concrete 
sprawl nnnhte to cope fully with a 
fast-expanding population. But in 
its waited heart is an old. royal city 
of 30,000 inhabitants - the retinue, 
guards and dependents of the Sul- 
tan of Yogyakarta, still regarded by 
some as a firing deity. 

Here in the courtyards of his pal- 
ace. camera-toting tourists attend 
performances of royal court danc- 
ing, watch wayang Jculit, the 
famous Indonesian shadow play of 
articulated puppets, or listen to & 
gamelan orchestra, whose strange 
xylophonic rhythms have been lik- 
ened to moonlight or running 
water. 

Perhaps not so strangely, most of 
the tourists here mifi about some- 
what bewildered. So old are these 
traditional art forms, so tied up are 


they in layers of alien culture, that 
for foreign visitors simple intuitive 
appreciation is difficult. A court 
dancer may study for years before 
she baa perfected a gesture of hand 
or eye, but the volumes of meaning 
such exquisite refinement holds is 
legible only to the adept. 

I found a much greater rapport 
when I spent the afternoon on the 
banarartre&Bhaded doorstep of an 
elderly tailor as be sewed uniforms 
for the sultan’s guards. Sitting 
cross-legged on the ground in a 
thread bare sarong, a pair of wire- 
mended spectacles perched on his 
nose, he sang for hours to a scare of 
bright, tiny birds ranged in cages 
around him. This, too, was a form 
of BT quigtte refinement, the result 
of centuries of fife very different 
from our own. 

So it is with much of Indonesia. 
The future encroaches, the past 
endures. We look, we marvel at the 
strangeness of it all. and we move 
on. And from Yogyakarta, most 
move on to Bali, the island reputed 
to he the last paradise on earth. 






On the island of Lombok, 

;’ye perfected the art of fly-fishing. 
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On this peaceful tropical island, just 30 kilometres 
from Bali the local fishermen have developed a unique 
way of casting out their lines. 

To dear the coral reef just off the beach, they 
make a kite from a large, dried leaf and a pair of sticks. 
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They then attach their baited hooks and fly them 
over the reef to catch the big fish on the far side. 

Lombok is just one of the 13.667 fascinating 
islands that make up the Indonesian archipelago. Each 
one with a charm of its own. 


On nearby Java, for example, you can visit 
the Borobudur temple, a huge stone building that has 
been described as the eighth wonder of the world. 

Or experience the seething vitality of Jakarta, 
perhaps the world's Use undiscovered city: 


For more information about our flights please 
phone Garuda Indonesia in London (071)4863011 or 
Manchester (061) 8326384. 

Garuda Indonesia^$fe*~ 

Proud to welcome you aboard. 


A UMotw or ft, Ondi MM Gnop 
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The gods look down 
on Phil and Andy 

Just how will Bali's deities regard tourism? 


TRAVEL SPECIAL - INDONESIA 
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I T IS sunset, and on the flower- 
scented island of Bali, play- 
grcwnd of a thousand gods and 
devils, the tropical night fells 
witn surprising speed. 

It catches old men with their bird- 
anti fish -shaped kites still r^iiw 
high m the an* above rice paddy and 
w bamboo thicket. It creeps up on 
almond-eyed Balinese beauties as 
they bathe in vfflage streams and 
pools. It obscures the bri g ht rain- 
bow of prayer flags fluttering over 
the island’s countless temples. Hid- 
ing the unholy thievery of chickens 
peeki ng at sacred offerings of rice 
grams and sweet finger-bananas, it 
also polls a dark curtain over volca- 
nic Mount Agung, home of Bali's 
deities. 

On the island believed by its 
Hindu inhabitants to be the navel of 
die world and by the rest of human- 
ity to be Eden on earth, even the 
gods need their rest 
Night also fells on the Goa 2001 
bar and restaurant in the uaiinoca 
resort town of Kota and on Phil, 
Andy and Wayan as they sit 
over cold beer. Unlike the gods, 
i they, along with most of the tnhab- 
t itants of Kuta, have little inclina- 
tion for rest. Nor have they come 
for the night life: the Goa only 
really starts jumping around mid- 
night. 

They have met here fri«t«ad to 
talk business; it is talk that is as 
driving and insistent as the hard 
rock that pours from the doorways 
of bars and discos the length of 
Kuta’s main drag; Paradise is up for 
sale and going fast And Hke the 
investors, developers and' Jakarta 
businessmen who have flocked to 
Bali, they want their share. 

Phil and Andy are little different 
from hundreds of other western er s 
making a living in Kuta, the 
island's most heavily commerci- 
alised resort Born in middloclass 
Sydney, Phil has knocked around 
Asia since his early 20’s. Former ' 
seasonal surfer and sunset watcher 
on the once-calm beaches of Sri 
Lanka, and mare lately exporter of 
Asian handicrafts to Australia, he 
has taken to the easy expat life on < 
Bah. His friend Andy Is a British i 
free-lance photographer based in I 
Singapore, and tiring fast of the 
pace and competition. 1 

Now both in their middle 80s and . ] 
married, they want something a lit-' i 
tie more steady, secure and income- j 
productive. They have found what i 
they are looking for in a small coco- i 


nut grove off Kuta Beach, and it Is 
not coconuts. With tbeir Balinese 
partner Wayan - foreigners are 
prohibited from owning land in 
Indonesia — they are discus si n g fin - 
ancing for land purchase and the 
construction of a luxury bungalow 
complex. 

Bali, only 80 miles long by 50 
wide, is today the most popular des- 
tination in Indonesia and in the 
middle of a tourist explosion. In 
July and August, finding a room in 
Bali without a booking Is 
ble, and hotels remain nearly full 
throughout the year. At the same 
time that scores of Phils and Andys 
are undertaking their own modest 
projects in Kota, the Hyatt Regency 
in the nearby, up-market resort 
complex of Nusa Dua is puttin g up 
an S 80 m beach hotel. 

A visit to the 
flower-scented 
playground of gods 
and devils 

Currently there are about 40 star- 
rated hotels in southern Pali; this 
year alone almost 20 more will be 
completed. Unrated hotels number 
in the hundreds. So forced has the 
rate of expansion been that the gov- 
ernment baa had to cap the number 
of hotel rooms planned for the next 
five years: it has not yet been able 
to provide the in fra s tructur e needed 
by those already built 
Less than a decade ago Kuta was 
a small fishing village. Today it is & 
dense jungle of bars, discos, souve- 
nir stands, frozen yoghurt kiosks, 
photo processing labs and surf- 
board rental shops. Money-changers 
here will give you yen for lira; sand- 
wich boards on street corners 
advertise magical mystery tours 
round the island; in neon-glowing 
Aussie Alley you can sign up for 
pub crawls that famlntte beer races 
for the boys and wet T-shirt con- 
tests for the girls. RaH, as the sign 
outside the drive-in Burger King on 
the edge of town arnin iiruya, is now 
the Some of the Whopper. 

What passes all understanding is 
the fact that despite the gaudy com- 
mercialism, traditional Balinese 
society has more than survived — it 
is flourishing. Bob Monkhouse, a 
retired Australian academic who 
gave up ownership of the Barracuda 


Bar in Kuta some years ago and 
now lives many miles away in a 
coconut grove that is still a coconut 
grove, remains amazed by Bali's 
resilience. 

“When the first trickle of foreign- 
ers started coming here in the 1330s, 
Bali's traditional way of life was 
given five years of survival, “ he 
says. "When I came to Ball in the 
late *608 the trickle had turned to a 
stream. Today it’s a deluge. We con- 
tinue to hear the same dire predic- 
tions of cultural collapse, and Bali’s 
villagers continue to carry cm in the 
same way they always have. If any- 
thing, the Raiiwwu* have strength- 
ened their society as a form of 
self-protection." 

For Balfs 3m Hindus, a tight net- 
work of responsibilities to their 
ancestors, kin groups, caste groups, 
villages and, above all, their gods, 
have helped act as a defensive 
shield against cultural change. 
While foreign visitors are concen- 
trated in the four tourist resort 
areas of Nusa Dua, Santxr, Kuta and 
Ubud. most Balinese continue to 
live in villages in the island's lush, 
intensively-worked interior. 

Here a complex Hindu mythology, 
superimposed on strong animlst 
beliefs, regulates every act of daily 
life. The Balinese calendar is an 
unending series of colourful reli- 
gions ceremonies, offerings, purifi- 
cations, dances and rites. 

Nature, the creation of the gods, 
exists for the pleasure of the gods: if 
a plain surface presents itseff, it is 
there to be artfully decorated; if an 
empty space In time intervenes, it 
does so in order to be fined with 
music. The Ralhwsa re main what 
they have always been, a people of 
great spiritual creativity, sensuality 
and imagination. 

This is a world where unpredict- 
able spirits inhabit houses, highway 
intersections, rivers and fields; 
where during the harvest season 
the blessing of the rice goddess 
Dewi Sri is invoked each and every 
time a stalk of rice is cut Malignant 
deities linger around every comer, 
benign ones look over every shoul- 
der. 

In a universe that is a stage for 
an unending struggle between the 
forces of good and evil, no act goes 
unprotected or unthreatened fay one 
of Bali’s powerful gods. Only time 
will tell -now those gods finally 
choose to regard the pow e rf u l and 
growing force of tourism. 
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A dance to the music of time; a dancer may study for years before she has perfected a gesture of hand or eye 


Nights of beer and butterflies 


TRAVEL GUIDE 


T ake the 
slow 
train 


FOR THOSE with a taste for 
the exotic, Indonesia is one of 
the finest countries in the 
world to travel in. It has some 
of the most diverse landscapes, 
strangest customs, intriguing 
cuisine and colourful people 
anywhere. The largest island 
archipelago In the world, It is 
a country of huge distances 
and great contrasts. 

Bat it is not a place that can 
be described only in the lan- 
guage of superlatives. What 
makes it fascinating Is also the 
wealth of detail the traveller 
continually runs across. It 
may be a boy walking along 
with a tiny bird on his shoul- 
der, a group of elderly men 
flying kites, or a family of five 
happily balanced on one very 
small motorcycle. Wherever 
one turns, there is something 
new and different to see. 

Because of its size, seeing 
Indonesia Involves travel In 
the real sense - getting from 
one place to another - and 
yon may find yourself spend- 
ing a lot Of time In minimum 

comfort But doing things like 
taking slow trains or crowded 
mini-buses can. In the end, 
make all the difference. 

This is not to suggest that 
anyone should give up western 
comforts. For example, to stay 
in Jakarta's Mandarin Orien- 
tal Hotel, the finest in the city, 
is an utterly delightful experi- 
ence. Bnt getting ont of the 
cocoon of first-class travel and 
tourist luxury from time to 
time can result in different bnt 
equally delightful experiences. 

If you wish to see some of 
the more exotic and remote 
parts of Indonesia, yon may 
well have to rough it a bit. 
Such places as Yogyakarta, 
Lake Toba in north Sumatra, 
Torajaland in the highlands of 
Sulawesi, and Bali are all on 
the well-beaten track, and all 
well worth seeing. 

On the other hand, the clear 
water of the Moluccas, stone- 
age Irian Jay a (Indonesian 
New Guinea) and the interior 
of Kalimantan (Indonesian 
Borneo) have barely been 
introduced to tourism, and 
offer few facilities. But talk to 
anyone who has travelled to 
them and you will want to be 

Continued overleaf 


T HERE WAS a time 
not so long ago when 
children used to scare 
each other with sto- 
ries of the boogeyman- If you 
wait into strange dark places, 
the boogeyman would get you, 
a nd awful thing s would hap- 
pen. I was in a strange and 
dark place recently, ran into a 
whole crew of boogeymen, and 
a for the next few days had a 
- - thoroughly enjoyable time. 

The Galaxy Bar, which «ifa* 
not far from the waterfront in 
the port of Ujung Pandang in 
Sulawesi (the Celebes Islands) 
serves some of the coldest bot- 
tles of Bin tang beer in town. 
But it is not just the beer 
which after dark draws the 
city’s more raffish citizens into 
this quarter of silent ware- 
houses and murky streets. 

Tbe Galaxy’s chief attrac- 
tions are its Kupu-Kupu 
makan, a name that tra n s lates 
literally as “night butterflies.’' 
Exotic female creatures of lithe 
movement and bright dress, 
they hover about the obscure- 
ly-llt bar, whisper with dim, 
male figures in the corners, 
aad from time to time flitter 
'Upstairs. Those who clump up 
after them may think them- 
selves hunters of butterflies, 
but it is they who have been 
caught 

The beer was good, the atmo- 
sphere a 8 one might wish, but I 
was not In Ujung Pandang 
entirely by choice. That morn- 
ing I had been on my way from 
Bali to the remote and unspoilt 
Moluccas, the original “Spice 
Islands” of colonial trading his- 
tory. But limited air transport 
and over-booked seating had 
left me stranded in Uju ng Pa n- 
dang without a hope of getting 
there for days. 

Nor were my two guidebooks 
very encouraging about my 
.-' immediate prospects. One, 
commenting diplomatically on 
the character of the local peo- 
ple, said that their “courtly 
heritage Is today preserved 
only imperfectly." The other 
was more blunt: they were 
judged to be "rough and 
coarse." As I sat woefully at 
the bar that evening, my preoc- 
cupation was less with butter- 
flies than - what I was to do 
next . 

But my fete was decided for 
toe. it was in the Galaxy that I 
met the Bugis, who changed 
my piang completely. I did not 
fly anywhere; instead I spend 
the next four days under wlnd- 
Bfled canvas on tbe heaving 
v Java Sea. I tmrieri up not in the 
Moluccas but on the equally 
remote shore of the island of 
Borneo. 

The Bugis, a fiercely Islamic < 
People who their home 
on the southern tip of Sulawesi 


Sulawesi is home to the Bugis , a fiercely Islamic people 
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Off the tourist route: Indonesia's stunning landscapes Include 
spring-fed rivers and terraced paddy fields 

have for centuries been the lent adventures on the high 


greatest sailors, ship- builders 
and maritime traders in the 
Indonesian archipelago. Mas- 
ters of navigation, they are 
believed long ago to have 
sailed as far as Australia ana 
MadagHHcnr in search of trade 
and treasure. A sea-faring peo- 
ple par excellence, their repu- 
tation is awesome - that some 
still sail without sextant, com- 
pass or other aids I can verify; 
that they can actually smell 
coral reefs or an approaching 
tidal wave, I am not wholly 

convinced. ^ . _ 

The Bugis’ reputation tor 
toughness and aggression rate 
on their past, much of which 
was taken up 

slave-running and other vio- 


seas. For centuries they were 
the terror of the Java Sea, 
hunting their victims in fast 
fleets and ramming them with 
bow-mounted dragon heads 
cast in bronze. If children 
today remain afraid of the 
“boogeys," the fear, like the 
term Itself, originates in the 
bloodthirsty .character ascribed 
to the Bugis by spice-seeking 
European sailors who dared 
venture into their territory. 

I sailed with Abdullah, 
Salim, Sapruddln and the 10 
other crew-members of the 
Ponca Anugemh - “the five 
heavenly blessings" - at high 
tide tbe next day. She was 
heavily loaded with a cargo of 
Thai sugar. I was heavily 


loaded with a suitcase and 
journalistic paraphernalia. I 
crossed the ship’s impossibly 
long and spring gang-plank 
very, very carefully, but with- 
out felling in. Some achieve- 
ment, I thought at the time. I 
was cut down to size much 
later when I saw Fatma, a 
young Bugis girl also hoarding 
for Borneo, giggling as she 
scampered along the ship’s 
narrow gunwales in a high, 
pitching sea. 

The Ponca Anugerah was a 
classic Bugis vessel, high in 
the prow and stern, low and 
wide-beamed amidships, and 
made through her 120-foot 
length almost entirely of teak. 
These ships, still bring built 
today, number in the thou- 
sands and can be found carry- 
ing cargo all over tbe archipel- 
ago. Some remain pure sailing 
vessels. Others, like the 250- 
tonne Ponca Anugerah, rely on 
a combination of both sail and 
motor power. 

The distance from Ujung 
Pandang to the port of Banjar- 
mastn in southern Borneo is 
about 750kms. a negligible dis- 
tance in today’s age of 
high-speed travel. With her 
huge mainsail and JSb it took 
tbe boat four long days and 
three ni ghts to sail across the 
straits of Mafcasg a r and along 
the Java Sea to Borneo. 

The sarong-clad crew spoke 
not a word of RngUah, and i 
not more than ten of Indone- 
sian; we got along fine. We set 
out long lines and caught our 
dinner with plastic squid lures. 
We climbed out on to the bow- 
sprit and watched dolphins 
racing the bow wave 20 ft 
below. We played guitar. Out 
on the main deck, where waves 
would break suddenly over the 
side and rush into the scup- 
pers, we washed laundry and 
doused each other with buck- 
ets of sea-water. I spent a lot of 
time on the high stem poop 
behind the wheelhoose just 
watching the sea; turquoise by 
day, at night it tamed to phos- 
phorescent fire brighter than 
the stars. This was the slowest 
journey I am ever likely to 
take. 

Bnt there is other pleasure 
besides the excitement of 
speed. It is the enjoyment of 
being out on a vast, empty sea 
with only the wind around 
yon. it is found in the total 
absence of urgency, in the 
slow, bright arc described by 
the sun, in the endless lift and 
fall of the hull Day melted into 
night and beck a gain and fha 

ship ploughed slowly towards 
Borneo. If there is anything 
dangerous about sailing away 
with the Bugis, it Is the danger 
of not wanting to come back 


CONVENTION 

DESTINATION 

BALI 

NOW HAS IT ALL 
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& CcMiyct iti OD Centre; a stunning com^ksc on 
caeermg for conventions of up to 2000. 
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NUSA . 

Hotel & convention Centre 


PO Box 36, Nusa Dua, Bali, Indonesia 
Telephone: (361) 71908 Telex: 35369 NICE IA Facsimile: (361) 71908 


Garuda Indonesia Group 


Please send me information about Nusa Indah Hotel & Convention Centre — 


Name.- 

Company: _ 

Address: 

Telephone: 


Title: 


Facsimile 
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TRAVEL SPECIAL - INDONESIA 



Liston to the band: In spite of the tourist onslaught Indonesians value their own cultural Identity highly 


Continued from previous page 

on the first aeroplane, slow 
boat or bumpy bus there. 

Both for package holiday- 
makers and Independent trav- 
ellers, here are a few practical 
hints: 

Do not try to see too many 
places daring your visit The 
distances in Indonesia are so 
great often requiring travel 
between one Island and 
another, that you can spend 
entire days in transit- In 
Indonesia's larger cities, Jak- 
arta especially, do not try to 
do too much. Atrocious traffic, 
vast crowds and high humid- 
ity can leave you exhausted. 

Have all air and hotel book- 
ings arranged well in advance. 
Northern hemisphere summer 
months, corresponding to the 
coolest and driest season in 
Indonesia, see the heaviest 
pressure on popular tourist 
destinations. Although the 


Indonesian International air- 
line, Garuda, and its domestic 
arm, Merpati, axe increasing 
flights and upgrading services, 
you will be taking big risks 
travelling without confirmed 
seating. 

The same goes for hotels. If 
you are going to Bali, try to 
make bookings at least four 
months In advance. If yon stay 
in the beach resorts of Nnsa 
Dua or Sanur on Ball, you can 
be assured of high standards 
of accommodation and service. 
Bnt do confirm with your 
travel agent that the hotel you 
are booking is not in the mid- 
dle of a repair programme. 

One of the most beautiful 
beach sites on Bali is Jim- 
baran Beach. For the moment 
the Pansea Puri Bali (telex 
35187) is the only hotel on a 
long white stretch of white 
sand backed by coconut trees. 
Here you lose the enclosed 
tourist resort atmosphere that 


you may find in other beach 
hotels. 

H you are looking for some- 
thing very special on Ball, try 
the Amandari Hotel (telex 
69529) near Ubnd, in the mid- 
dle of the Island. Us palm- 
thatched garden suites offer 
you as close an approach to 
tropical paradise as any hotel 
can. Rooms range from 5200 to 
$600 a night. 

If yon do travel without 
bookings to Indonesia's more 
popular destinations, or even 
with them to the outer islands, 
be prepared to do plenty of 
waiting while getting things 
sorted oat. The Indonesians 
have an expression for the 
unpredictability of schedules, 
rendezvous and departures - 
jam karet, “rubber time.** 
Buses often leave only when 
every last seat is fulL small 
aeroplanes are subject to long 
delays, and boats can toil to 
show up for days. 


Try to visit places off the 
main tourist routes. There are 
many lesser known bnt easy- 
to-reach places of great beauty 
and interest Just 20 minutes' 
flight from Bali, for instance, 
is Lombok, an island as unex- 
ploited as Ball was 30 years 
ago. The Hindu villages of the 
cooL high interior are rarely 
visited, but are surrounded by 
stunning landscapes of spring- 
fed rivers and terraced paddy 
fields. Stay there at the former 
Dutch colonial Hotel Surinadi 
(tel: 236B6). It is simple and 
unpretentious, but like a thou- 
sand places off the beaten 
track in Indonesia, a pleasing 
surprise. 

■ Nicholas Woodsworth trav- 
elled with Garuda Airlines 
( London . tel: 071-486-3011 ) 
which operates between London 
and Jakarta three times a week. 
In Jakarta he stayed do the 
Mandarin Oriental Hotel (tel: 
62-21-321-307. fax 324-669). 


IF MARK TWAIN had been 
bom in Indonesia instead of 
Hannibal, Missouri, it would 
have been in Mudrataweh on 
the Barito River, deep in the 
heart of Borneo. 

The town sits on a wide and 
muddF bend of the river, a tiny 
speck of humanity lost in the 
forest. Behind it lies the hinter- 
land of the third largest island 
in the world. In front of it 
swirls a waterway as Impres- 
sive as the Mississippi. 
Upstream, the fast-flowing Bar- 
ito finds its source in remote 
and dangerous forests where 
few people ever venture. Far 
downstream, it flows out on to 
a muggy coast of backwaters 
and mangrove swamps, stain- 
ing the water for many miles 
out to sea a ruddy brown. 

Twain would feel at home in 
Muarataweh even today. Like 
the towns of the American 
interior in the early 19th cen- 
tury, there is a raw, new feel- 
ing to Muarataweh, a sense of 
barely tapped wealth and 
potenttaL It can be heard in 
the talk of the specialist expa- 
triate timbennen on their way 
up to isolated logging camps 
along the river, seen in the 
swagger of road-building engi- 
neers wearing yellow CAT 
baseball caps, and felt in the 
tough demeanour of camou- 
flaged and jungle-booted sol- 
diers just in from the forest. 
This, their behaviour says, is a 
wild, rough country, bustling 
with energy and in a burry to 
get things done. 

Stretching along a single 
street like that of a frontier 
town, you can find in Muara- 
taweh ’s busy market all the 
Implements proper to a fron- 
tier. Some shops sell picks and 
shovels for the mining of gold 
and diamonds. Some specialise 
in machetes, sawblades, axes 
and spare chainsaw parts for 
the logging industry. 

On one side of the street out- 
fitters offer medical supplies, 
quinine and mosquito nets to 
those heading into the bush; 
on the other marine stockists 
sen spare propellers, rope, pad- 
dles and jerry-cans to those 
travelling further up the Bar- 
ito. 

Twain would have felt par- 
ticularly at ease down on fire 
waterfront, where all the life of 
the river - the only practical 
highway through the dense 
rainforest - passes by at dose 
quarters, usually finding some 
excuse to pull in and tie up. 
Every thing along these banks 
is built for life on the water - 
houses, shops, restaurants, 
latrines and police posts all 
bob up and down on rafts pro- 
tected from swift currents by 
floating log booms. Even the 
children are amphibious - 


My night 
with a 
gibbon 

Deep in the heart of Borneo 



bom to the river, they are like 
shiny brown seals, spending 
more time swimming than 
walking. 

Down here are the big river- 
ferries that have churned their 
way more than 400 tana up 
from the coast. They are just 
the largest of dozens of types of 
watercraft making their way 
along the river. There are sim- 
ple dugout canoes; narrow 
sampan-like rowboats; flat-bot- 
tomed longbots built specially 
to avoid submerged obstacles, 
and fibreglass-hulled spetbots. 
which can rocket you 
upstream with 250 hp of Evin- 
rude energy behind them. 

I arrived in Muarataweh 
after a three-day ferry trip op 
from the coast It had been a 
rough journey. It was not the 
monotony, the solid wall of 
endless rainforest on either 
side of the river, that bothered 
me. Nor was it the conditions 
aboard the Taufik - 64 metal- 
framed bunk beds crammed 
into a hold like a troop-ship’s. 
Not even the ominous thumps 
and thuds all night long as the 


ferry struck heavy Logs swirl- 
ing downstream upset me. 

What got to me were the 
Kong Fu films. The Indonesian 
passengers may have been 
entranced by this day-long 
fare, but the video screens 
hooked up to blaring loud- 
speakers throughout the boat 
drove me alm ost mad. One 
more showing of Return of the 
Shaolin Monks and - 
haaaUeee!! - I would have 
karate-ed the entire boat into 
shreds. 

It was in Muarataweh that I 
met Larastta, a young Dayak 
woman heading upstream to 
her home near the riverside 
village of Poruk Calm. Slim, 
vivacious and attractive, Lara 
was in most ways untypical of 
the tribe of Slang Dayaks to 
which she belonged. A student 
Of finance hanking at the 
University of Indonesia in Jak- 
arta, she was returning to peo- 
ple who could not read or 
write. 

The Dayaks, the indigenous 
tribe of file Borneo interior, 
may op longer shrink human 


heads and. hang them outside 
their longhouses but Lara s 
gentle unde, Tegon, is still an 
expert with blowpipe and 
spear, and regularly provides 
wild pig for the larder. 

When Lara learned on tne 
1204ml speedboat ride to Poruk 
Cahu that I was interested m 
Dayak life, she immediately 
insisted that I stay with her 
uncle and aunt. Four hours 
later I was sitting beside her 
on the floor of a house in a 
jungle clearing, crunching on 
wild pig bones. 

When I asked Lara if she was 
not sad that the Dayak way of 
life Is fast disappearing, her 
reactions were mixed. Yes, she 
agreed, the timber and mining 
interests now encroaching 
deep into the rainforests are 
willing out traditional animi st 
Dayak beliefs and practices. In 
her village of Konut only one 
stilt-raised communal longh- 
ouse, housing 70 people, is left. 
Outside, a totem-like wood- 
carving leans precariously, and 
will soon fail . 

But, she insists, living in the 
jungle through hunting and 
slash-and-bum agriculture is 
hard and dangerous. What 
angers her most is that it is 
not the Dayaks who have prof- 
ited from the interior's exploi- 
tation. Not ter from Konut, on 
a large concession that used to 
be Dayak land, an American 
multi-national is developing a 
min e to extract highly concen- 
trated gold ore. 

The area is also criss-crossed 
with the roads of Jakarta-based 
logging companies which, con- 
servationists say, are fast 
destroying one of the largest 
remaining rainforests in the 
world. When Lara finishes her 
studies, she will return to Bor- 
neo to promote a more rational 
exploitation of resources in her 
own people's Interests. 

THnnw flmghod , we retire for 
the. evening. The sounds of the 
jungle take over. Monkeys hoot 
in the forest canopy, strange 
birds call out and then tell 
silent, insects the size of swal- 
lows whir away into the night 

Lara sleeps with her aunt in 
the room next door. I sleep on 
a thin mattress on the floor 
with Donald, the family gib- 
bon. All evening long he has 
been pulling the cat's tail, slyly 
d rinking my tea when I was 
not looking, and running off 
with my pen and notebooks. 
Now he winds his impossibly 
long arms around my neck, 
and every Hmo I try to disen- 
gage Him he bites me. Not 
bard, but hard enough to let 
me know that he is where he 
wants to be. But I am also 
where I want to be; eventually 

T fall anlflen with o/iimd nf 


In the midst of death . . . 
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‘INDONESIA- 


THE MYSTERY, 
EXCITEMENT & 
WONDER OF THE EAST 


In the world of travel them are tew places left 
that are big enough to satisfy the cAme 
desires of the demandin g tourist, first rote 
leisure spots abound as do good hotels and 
shopping arcades, os weD as comtoriaoie 
t ransportation and sateBte communtocdon 
Bur today’s traveler wants more. 

Ih&y find Hal v Jidcnesa the workfs 
largest g eftpetage. Spanenco our way of 
kfe cur .isssvcris and ceremonies, our or and 
ancient cultures Laze on our white sandy 
peaches m 3d Smoy the excitement at 
Jakarta. Aps cri ? the frcrxjtfSV of our 
vOcges. 

So maty experience* and aB of Stem 
(Sshndfy Indonesia ffs so much mote 
tfwn a vacation. 



Ian Thomson visits London’s most famous overgrown necropolis 


T HERE CAN be no bet- 
ter place in which to 
contemplate a van- 
ished view of death 
than London's Hlghgate Ceme- 
tery. The broken columns, 
draped urns and keening 
angels were once the richest 
and most direct means we had 
of expressing ourselves when 
faced with the mystery of the 
end of life - with what RX. 
Stevenson called the “final 
insensibility of death." 

Today we are unable to draw 
much comfort from this wealth 
of mortuary symbolism. With 
the dwindling of a religious 
belief in an afterlife - the con- 
solation that we might ever 
join our loved ones - we have 
made death our last, most per- 
vasive taboo. 

There has been a shift of 
prudery, one might say. from 
sex to death. We shy from 
death the way Victorians 
shunned their bodies. Advertis- 
ments on the London Under- 
ground now offer Highgate 
Cemetery as a work of art, one 
of our most fabulous outdoor 
museums. This is no doubt 
true: the distinctly Hawks- 
moorish mausoleum of Julius 
Beer, proprietor of the Observer 
newspaper between 1870-90, is 
modelled on one of the seven 
wonders of the ancient world 
- namely, the burial chamber 
of King Mausolus at Halicar- 
nassus, in Turkey. 

Although all six members of 
the Beer family have been sto- 
len from the crypt, the press 
baron's folly is nevertheless a 
wonderfully crackpot construe- 
tion. It will cheer anyone 
inclined to the view, expressed 
- I think - by an Irish writer, 
that life is a serious disorder 
which ultimately proves fatal 
Highgate Cemetery is only 
half-an- hour’s walk from Tuf- 
nefl Park Tube station. A visit 
to what Sir John Betjeman 
called this “Victorian Val- 
halla" is a good way to spend a 
Sunday afternoon. The pop 
singer Rod Stewart spent much 
of 1959 there, working as a gra- 
vedigger for £7 9s 4d a day. 
Where else can one find a mon- 
ument to an officer who fell in 
the "glorious but disastrous 
charge of the Light Brigade"? 
Or. indeed, to Charles Cruft, 
founder of the dog show? 

Rooting around the triffld- 
like profusion of ivy, I also 
came across the graves of Eliz- 
abeth Lilley, midwife to Queen 
Victoria (and the first to use 
anaesthetic in childbirth), 
Frederick Lillywhite, pioneer 
of round-arm bowling, and of 
Michael Faraday, who discov- 
ered electromagnetic induc- 
tion. I even came across the 
tomb of Sir Charles Fellows, 
who brought back the Nereid 


Tomb of Xanthos, now in the 
British Museum. 

Highgate Cemetery is not, 
however, renowned for Its 
truly eminent Victorians (for 
these, one should visit Kensal 
Green). It is the melancholy of 
the place, its distinctly Arca- 
dian setting, which draw the 
curious. There is always Earl 
Marx, of course. But his memo- 
rial - a plinth of granite 
topped by an Old Testament 
head - is in the more recent 
eastern wing of the cemetery, 
which has little of the tumble- 
down allure of the western, or 
Old Ground. Besides, the mon- 
ument to Marx Is occasionally 


lies asleep on the tomb of an 
animal-tamer; a faithful labra- 
dor (also asleep) guards the 
resting-place of Tom Sayers, 
last of the b are-fisted prize- 
fighters. Even the tomb of a 
certain Jeffiey Archer, reput- 
edly horse-6laughterer to 
Queen Victoria, is surmounted 
- inappropriately perhaps - 
by a contentedly grazing pony. 

In Highgate there are none 
of those baroque representa- 
tions of death such as a scythe- 
wielding skeleton. And cer- 
tainly nothing like the Capu- 
chin chapel in Rome, where 
tiie walls and ceilings are cov- 
ered in an ornate ossuary in 



Unity is strength: students cleaning Marx’s bust In H i ghg a te 


sloshed with buckets of blue 
paint - the work of Conserva- 
tive Party hooligans. 

Sometimes, I am told, the 
atmosphere in the Old Ground 
can appear more spooky than 
Arcadian, particularly on a 
foggy winter's afternoon, when 
the shadows lengthen and the 
obelisks tilt drunkenly at the 
sky. At such a time it is proba- 
bly (inadvisable to recall the 
ghoulish exhumation here of 
Lizzy Siddal, wife of Dante 
Gabriel Rossetti. Unwisely, 
Rossetti had placed his manu- 
script poems in her coffin, so 
he was persuaded to have her 
disinterred by the light of a 
bonfire some seven years later. 

Still, Highgate Cemetery is 
never quite the necropolis of 
death and sorrow which the 
Victorians desired it to be. Not 
all the funerary monuments 
serve as a reminder that the 
undertaker, whatever the inno- 
vations of medicine, awaits us 
alL 

A friendly cross-pawed lion 


which human tibias and shin 
bones replace pebbles or shells, 
all very pretty from afar. 

There is Victorian gloom In 
H ighgate Cemetery, to be sure; 
but there is also an immensely 
clubbable atmosphere. And 
should any of the venerable 
corpses come to life one Sun- 
day afternoon (all the former 
members, say, of the Athe- 
neum or Garrick Clubs), they 
would no doubt be surprised to 
learn how we have changed, hi 
our attitude to death. They 
would probably talk to the odd 
visitor about the Reqiuem 
Masses now available on com- 
pact disc; or to a Californian 
tourist about those electronic 
buttons you can press on 
tombs that summon a pre-re- 
corded deathbed message from 
the Beyond. 

And they would certainly be 
surprised, these Sunday after- 
noon revenants, to see how the 
cemetery has fallen into so 
ragged a state of desuetude. 
Sycamores rooted in shattered 


monuments bored out by ivy 
tentacles; the dark and wind- 
ing paths snarled with bram- 
bles. Perhaps the ghosts would 
urge os to return the cemetery 
to its pristine state of 1839, 
when it was first opened by 
Stephen Geary, its architect- 
manager. 

Certainly Geary - credited, 
incidentally, with the design of 
London's first gin palace - 
would be dismayed by the 
overgrown state of his necropo- 
lis, although he probably 
knows about it, since he, too, is 
buried there. But he should be 
told that, for modern tastes, 
the abundance of foliage helps 
temper our shame or fear of 
death, softening the unthink- 
able into something romantic. 

Take, for instance, Highgate 
Cemetery's Egyptian Avenue. 
Flanked by lotus bud columns, 
its Pharaonic archway leads to 
16 large metal doors, each 
opening on to a vault with 
shelves for 12 coffins. This 
could look pretty terrifying; 
indeed, Roman Polanski filmed 
parts of The Dance of V am p ir es 
there. But the attendant vege- 
tation — viburn um , for- 
get-me-not, honeysuckle — 
dampens the macabre. As It is, 
the avenue now recalls, with 
its marauding festoons of 
liana, a setting from Aida. 

This pleasing, almost pasto- 
ral riot of foliage should be 
taken Into account by town 
planners. Cemeteries, as they 
probably realise, no longer 
occupy so important a place in 
the collective sensibility of 
large towns; they have become 
as hidden as death itself. 

How many today, after all, 
would comprehend their prolif- 
eration of yew, cypress and oak 
— Victorian symbols of sorrow, 
despair and hospitality? And so 
what better, as DJ. Enright 
suggests tn The Oxford Book of 
Death, than to turn our Victo- 
rian cemeteries into “places of 
common and relaxed resort, 
like our few remaining botanic 
gardens"? 

Gustave Flaubert, a man so 
obsessed with death that he 
was able to divine the skull 
bene ath the skin in even the 
corns that pained his feet, may 
have foreseen this possibility 
Visiting Highgate Cemetery 
during the Great Exhibition, 
he wrote: “The cemeteries I 
like are the tumbledown, rav- 
aged and ruined sort, choked 
vdth brambles and high grass 
with a cow that has got out of 
an adjoining meadow quitely 
grazing m them.” 3 

As far as I know, there are 
op corns in Highgate Cemetery 
^ y°u do get a peacock. 
!£bich ghdes m from nearby 
Waleriow Park. y 
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Ml CHOOSE unhesitatingly David 
. Padfitt s The Oxford Guide to Card 
Gaoes (Oxford. £15) as a book likely 
.. to give me lasting pleasure. It is 
not a collection of rules and 
how-to-play advice - there are 
• jtenty « those already - but a 
work of scholarship lightly worn 
and of social history. For instance 
that game of Ombre (pronounced 

■ of the Lock. 

Parlett confirms that Pope 
“provides an authentic card-by-card 
account of the play of the hands. 1 * 

He goes on to explain how the 
game, originally Hombre (Spanish 
for man , Le. highest bidder), was 
imported to England from the 
co ntine nt by courtiers at the 
. Restoration and had an intense 
but shortlived, vogue here in the 
18th century. Parlett is a leading 
-authority on homo hiderts. He has 
much else or great fascination to 
impart in this pioneer work. 


■There is no need to own a 
Georgian townbouse to enjoy T-tf* 
in the Georgian City by Dan 
Cruickshank and Neil Burton 
(Viking, £25). By ranging widely, 
from cesspits to mouldings, the 
authors describe how a period of 
frenzied speculative budding 
produced bousing of such sobre 
g^m»^TWs1sp«^aqgdalist 

“deeply quirked cyma reversas". 
However, I never mind a little 
mystification and the photographs 
are well captioned. Of particular 
interest are comments by foreign 
visitors: on London's pollution, 
the strangeness of the English in 
using pokey coal fires rather than 
porcelain moves, and their uncouth 
habit of using tahwinthg as 
napkins. 


■ Penelope Fitzgerald’s The Gate 
of Angels (Collins £12.95) is a gem 
of a book. Listen hard to her rich, 
quiet, sympathetic and fanny story 
of a young physidst at a 
woman-excluding Cambridge 
college in 1912 and a poor 
apprentice nurse from south 
London, whose mother sold 
cow-heel to the glue factory after 
she had already boiled rt for broth, 
and you catch the big themes - 
and ironies - of class, belief and 
women’s emancipation. The 
theoretical/spiritual fife, heightened 
by cameos of fuddy-duddy yet 
sensitive dons, wrestles with the . . 
practical /carnal Ghosts of 
mediaeval skullduggery still make 
trouble and there is a glorious 
bathos when the hero teHs his 
rector-father he has lost his faith. 

She always makes tiie reader 
complete the picture. The liberation 
at the end is as mysterious and 
promising as the Annunciation. 

Is she writing about physics or 
metaphysics or the place of 
arattemte or of women? The lot, 
and more. It is a treat. 


Gerald Cadogan 



■ Hunger and Public Action by 
Jean Dreze and Amartya Sen 
(Oxford £2750) is a book which 
may save the lives of millions. 
Dreze and Sen demonstrate that 
most famines have not been caused 
by an absolute lack of food in the 
countries concerned. More usually 
a small jpibflbmcp triggers a sharp 
downturn In purchasing power 
with catastrophic multiplier effects. 
The instincti ve response of rushing 
food from abroad and trying to 
deliver it direct to the starving 
seldom works well. By contrast 
countries such as 

post-independence India which have 
maintaine d the incomes of the poor 
by employment programmes have 
successfully defeated the problem- 
An a dmir able book, the result of 
careful empirical research. No 
specialist knowle dge o f economics 
is needed to understand it. 


My book of the year 


Every year at the start of the Christmas season our regular critics nominate the books they have 
enjoyed most over the previous twelve months. This year we have made a change and introduced 
“High Table” rules ~ they have been forbidden to choose books from their own specialist areas 


Anthony Curtis 


fa s c inatin g and exasperating book. 
The title poem is an extended (247 
page) sequence of short sections 
(some only one line long), each 
of which is named after a 
philosopher (the range is from 
Thales to Stephen Hawking), and 
which cumulatively give a colourful 
picture of what mi ght have 
happened if. those philosopher-poets 

Coleridge and Southey had actually 
realised their dream of founding 
a Pantosocratic community on the 
banks of the Susq uehanna. 
Mnidoon’s wordplay and 
manipulation of form are 
bewilderingly inventive; and if the 
connections between text and title 
are often teastogiy obscure, the 
playful virtuosity of the whole 
construction carries all before it. 


Paul Driver 


Patricia Morison 


■ It is always a temptation to go 
for Elmore Leonard, the master 
of conversational prose, but since 
he wrote so many books so many 
years ago and since they keep 
cropping up in paperback at every 
bookstall in every airport and in 
every gin joint from Osaka to 
Casablanca and I never look at the 
publication date, a literal. approach 
to the book of 1990 is better. 

In which case, though not as good 
as “Presumed Innocent,” Scott 
Turow*s Burden of Proof 
(Bloomsbury £1359) fits the bill, 
as the one book this year which 
was read in two sittings maximum. 
Mr Turow can tell a stony, knows 
his law. knows his America and 
that is, pace Mr Leonard, reasonable 
enough satisfaction. 


Jurek Martin 


■ Drab: the term used by C S Lewis 
to describe ordinary, nri giidad 
writing of the 18th century. 

- Unctuous : the word- that conies to 
mind when reading biographies 
of C S Lewis produced toy some 
of ids devotees. But A N Wilson’s 
new biography - C S Lewis 
(Collins, £15) - is neither drab nor 
unctuous, and 1 recommend it as 
a gift for anyone who was 
impressed or disappointed by 
Shadotakmds on the West End 
stage. Wilson indulges little of the 
Lewis hagiography: his portrait 
allows Lewis to be a bufiy and a 
fetishist, and reveals some of the 
intellectual insecurities of a 
genuine scholar. I think Wilson 
knows very well that there is no 
more catty bunch of egos than 
those congregated in Oxbridge 
colleges, and his detachment from 
Lewis’ JMtarigimn epBiniet allows 

a proper regard to animate the - 
biography. There is much about 
Lewis that is left only half-explored 

- bos war experiences, and. even 
Ms conversion to faith - but 
throughout, Wilson gives us 
substance: the sense that we are 
reading tiie life of a man. whose 
life is really wrath reading about 


Nigel Spivey 


■With the birth of my daughter 
in September, I am afraid my 
interest outside fiction has become 
rather obsessively matemaL I found 
Juliet Solomon’s Green Parenting 
(Optima, £659) the most refreshing 
of the pregnancy and child-care 
books, many of which seem to 
regard babies as badly-designed 
machines, their parents as ignorant 
. attendants. She questions whether 
children always have to be 
entertained; is there not value in 
a child’s ruminations, the beginning 
of creativity in a moment of 
boredom? She may sound pious 
at times and her suggestions are 
not always practical but her gentle 
philosophy, winch owes as much 
to T horeau’s self-sufficiency as 
William Morris’s aesthetkasm, is 
an antidote to the blandishments 
of the child-care industry, to the 
baby in a Dior suit. 


Wendy Brandmark 


William St Clair 


■1 read The Best of Ogonyok 
(Hdnemann £9-95) - a book of 
■ ’ excerpts from the Soviet ma gazine 
- to prepare my self for a visit to 
the Ukraine. It was the perfect 
co mpanio n, filling in all the human 
details of life is the USSR that 
political coverage had failed to 
explain. X road about sausage meat, 
suicide rates, drop out c hi l dr en, 
male chauvinism, the use of 
abortion as contraception. Moscow 
gang warfare and drunkenness. 
None of it was very cheerful but 
all perfectly fascinating. 

I would also like to recommend 
two books that affected me greedy. 
Firstly, Life After Life by Tony 
Parker (Seeker and Warburg £1455), 
.a book of of interviews with 
convicted murderers which should 
make any sane person repudiate 
SStf the £th sentence for 
ever and ever. Secondly, My Son’s 
Story by Nadine Gordimer 
(Bloomsbury £15.99), a novel 
exrif jng a5 3 thriller, but also a 
delicate love story which givesa 
human face to racism and pannes. 


■ Ivan Klima is from that 
apparently endlessly fecund spring 
of Czechoslovak letters, possessing 
an apparently effortless ability to 
produce works of fiction which 
are rather pieces of meditation upon 
his own ana on our condition. In 
Love and Garbage (Chatto & 

Windus £13.99) he has given us a 
reflection both on his cou ntry u nder 
communism and of a man writhing , 
under the twin and contradictory 
-compulsions of love of one and. 
marriage to another. 

The central character, a writer 
whose manuscripts cannot be 
'published Mr the regime, makes 
his living as a road sweeper. Here 
his thoughts are wholly free: and 
they produce such lapidary insights 
as: “Man is reluctant to accept that 
Ms life has crane to a conclusion 
in that most important respect - 
that his hopes have been fulfilled. 

He hesitates to look death in the 

face, and there is little that comes 
so cl c$e to death as fulfilled love”. 

Worth being a road sweeper to 
think that worth buying to read 
that, and much more. 


John Lloyd 


Rachel Billington 


■ Paril Muldoon’s Madoc - A 
Mystery (Faber & Faber £1459) 
is perhaps the year’s most 


■In this year of extraor dina ry 
ch an g e in South Africa, two 
extraordinary books have appeared 
at exactly the moment juste, to 
provide unique — and, in both 
cases, often horribly disquieting 
- insight Into the country, the 
way its past haunts its present and 
future, and above all the character 
of its people. stflllocked Gn spite 
of recent developments) mto the 
crazy nightmar e of apart hei d. Rian 
Malan’s My Traitor’s Heart (Bodley 
Hea d, £1455) Is a testament of 
excoriating power and honesty: 



a first-person attempt to face and 
understand the violence that, has 
run Ufa*- a m»tn artery through the 
country's history. It is written with 
white-heat passion and is sparing 
of neither self nor fellow Afrikaners 
nor indeed of the Blacks so modi 
feared by Whites. 

AJQister Sparks’s The Mind of 
South Africa (Hememann, £1655) 
is subtitled “The Story of the Rise 
and Fall of Apartheid” - an epic 
aim, achieved with masterly 
balance, compassion and the very 
best kind of journalistic lucidity. 
Alike for native South Africans 
and interested (but perhaps 
justifiably confused) outsiders, both 
books seem to me required reading. 


OlegGordievsky’s KGB: The Inside 
Story (Hodder and Stoughton, £20) 
compulsive reading. I suppose that 
is a form of pleasure, though I read 
about those Cambridge spies with 
old-fashioned disapproval - not 
much pride in the KGB’s tribute 
that they were the ablest agents 
of the lot, damn them. I don’t so 
much mind their activities when 
Russia was our ally against Hitler, 
or even before against Nazi 
Germany, but when Stalin became 
an enemy they were no other than 
enemies of their country. As for 
the awful Philby, he was in fact 
a murderer, and Pd have him 
hanged as such. 


Max Loppert 


m I greatly enjoyed A.S-Byatfs 
Possession (Chatto & Windus 
£1355), whose reverberant and 
convoluted narrative grips the 
mind. Another and very different 
boolr I found wonderfully rewarding 
was Ian coin Kirstein’s Memorial 
to a M a rri age, published by the 
Metropolitan Museum of Art in 
New York. Taking as its point of 
departure the Saint Gaudens 
memorial to the wife of Henry 
Adams, it leads os into the world 
of great Boston families, and thence 
to Europe and Japan. It Is a Henry 
James novel in miniature, and 
marvellous. 


■ As The Stray Was Told by Samuel 
Beckett (Calder £1150) brings 
together ten short, 
characteristically musical pieces 
hitherto only obscurely available. 
From the 1946 tribute to his fellow 
workers at the bombed - oat Irish 
hospital in Saint-Lo, Normandy 
to Ms last e xtend ed prose. Stirrings 
Still, the tone is elegiac but 

urwantlwient^ l — fhp 

“time-honoured conception erf 
humanity in ruins” weathered with 
“that sm?)e at the human 
condition . . . deriding, among other 
things, the having and the not 
having, the giving and the taking, 
sickness and death". 


Clement Crisp 


Michael Horovitz 


■ As I have to read so many tomes 
without the benefit of pictures or 
Illustrations and without even the 
slightest hint of humour. I have 
increasingly retreated into the rich 
world of exhibition catalogues. 
Fake? The Art of Deception (British 
Museum Publications, £1655) meets 
all my too-often frustrated 
expectations. The paintings, 
drawings, antique objects and texts 
are superbly reproduced and of 
a decent size. The layout of the 


; delights the eye. The 
ical detail 


technical details of deception and 
discovery are explained in 
terminology that makes the layman 
feel like the expert be is not For 
the catalogue, like the exhibition, 
panders to one’s intense, if 
somewhat perverse, pleasure in 
this demonstration of the fallibility 
of the scholar- Even the most 
experienced professional, the 
museum director, the art pundit 
or .the all-knowing collector has 
been deceived. And there is the 
added consolation offered by the 
editor that one’s own fake, even 
if discovered, will command a good 
price in the auction market of 
tomorrow. Tins is a book to delight 
in. 


■The Broken Cord by Michael 
Dorris (Collins, £1650) is a 
harrowing, beautiful, true stray 
of a father’s relationship with his 
handicapped, son. When he was 
26, anthropologist Dorris became 
one of the first unmarried men in 
America to adopt a child, a 
three-year-old Stoux boy named 
Adam. It soon became apparent 
that Adam suffered from Fetal 
Alcohol Syndrome, a form of 
chronic retardation caused by his 
mother’s heavy drinking during 
pregnancy. Doms persevered 
heroically as father, overcoming 
obstacle after obstacle to develop 
a uniquely intimate relationship 
with the boy, a relationship charted 
here with detail and feeling. 
Perhaps the best thing about this 
moving book is the way it avoids 
the pathos inherent in so many 
similar confessional tales. 


Stephen Amidon 


Zara Steiner 


■lam not an addict of spy stories, 
and no authority on espionage. 

I have never spied on anybody, 
so perhaps I am allowed to say that 
I found Christopher Andrew and 


■ What’s in a name? A host of 
cultural and historical associations 
that one could never have dreamt 
of, according to a Dictionary of 
First Names (Oxford £14.95). This 
linguistic delight catalogues 7,000 
European and American nam es; 

1 found out why hirsute Normans 
were nicknamed Algernon and 
catholic teddy bears Aloysrus; how 
Peter Pm and Cone With The Wind 
created two ever-popular names 
while Lolita, severely diminished 
the appeal of another; when women 


used to be called Julian and men 
Jocelyn, and why Muslims favour 
Zulekha and Aborigines (and 
everyone else) go for Kylie. There 
are enough cross-references to keep 
an insomniac cheerful for many 
nights; I have returned to this 
dictionary again and again for sheer 
pleasure. 


Jackie Wulbchlager 


■ Pity the unfortunate starlet 
ministering to the needs of Ernst 
(Ninotchka) Lubitsch in the privacy 
of Ms MGM office one afternoon 
in 1941. He had a heart attack and 
died on her. right there on the 
couch. It was Quite some time 
before Billy Wilder, who happened 
to be passing, beard her cries for 
help and enabled her to get oat 
from under , 

Or the blonde who turned up 
for a similar audition next day: 

“But Mr Lubitsch can’t be dead! 

He promised me a part in his next 
picture. Did he leave any 
messages?” 

The Casting Conch, by Selwyn 
Ford (Grafton Books £3.99), is a 
scissors and paste collection of 
similar incidents from Hollywood's 
long and not very distinguished 
history. It is smutty, salacious and 
singularly ill-written, but it tells 
yon everything you ever wanted 
to know about the seamier side 

Of filtn - mafrhw nnri a fat more 

besides. 


Nicholas Best 


■ Despite the drought, for me this 
year has been the year of the 
garden and the greatest delight 
has been the company of Good 
Planting by Rosemary Verey 
(Frances Tfacnin cist or ) She has 
enlightened my comparatively new 
interest in practical gardening with 
her sensible remarks. What the 
book does is to provoke inspiration 
by malting you look and think in 
the garripn. She also malcpg the 
reader conscious of time and the 
seasons by her clearly ordered view 
of carefully synchronised planting. 
Andrew Lawson's colour 
photographs of gardens Mrs Verey 
approves erf or has made show brave 
rather than self- consciously artistic 

planting s I have loved learning 
new rules from this book so 
painlessly because they are put 
over with such style and enjoyable 
seriousness. I read it every day. 


Colin Amery 


A j L Bowse ■ 


in a good year for reading, I 
enjoyed enormously Ian Frazier’s 
classic Great Plains (Faber & Faber, 
£1459): a fine evocation of the 
mares -tailed skies, the short-grass 
prairiesand endless horizons of 
the American interior. A wonderful 
book. But the one that stunned 
me was Rian Malan’s My Traitor's 
Heart (Bodley Head, £1455) in 
which this still-young ex-crime 
reporter returns to South Africa 
and launches a personal inquiry • 
into the roots of violence. It goes 
beyond blackness, beyond 
whiteness, into the bloodiest 
reaches of the human souL Poetic, 
and deeply shocking: an important 
new talent 


■ As a struggling, would-be 
belle-lettrist myself, I have 
marvelled this year at the survival 
of the form - indeed, as the novel 
is dead again, vivacious writing 
has been found only in critical 
essays, or feiUetons. as we like to 
call them. Craig Raine’s gathering 
of literary reviews, Haydn and the 
Valve Trumpet (Faber & Faber. 
£20), being neither donnish nor 
journalistic, positively danced with 
wit, energy and scholarship - and 
quite mate me emerald with envy. 
So too did Robert Hughes’s Nothing 
If Not Critical (Collins Harvill £16), 
a collection of ponderosities on 
painters from Holbein to WarhoL 
Nobody can combine high octane 
fine phrasing with authoritative 
judgements like Hughes. He is the 
greatest living explicator of the 
visual arts. 


Roger Lewis 


Michael 

Thompson-Noel 



■A year spent on catching up on 
1969’s new fiction as it appeared 
in paperback, and marvelling at 
the riches that the more 
flamboyant successes of Amis 
and Barnes obscured. Jeannette 
Winterson’s nervelessly ambitious 
Sexing the Cherry (Vintage. £359), 
combines prodigious imaginative 
feats and cunning historical 
sleight-of-hand with piercing, 
bringing-up-short feminist 
insights; Colin Thubron’s Falling 
(Penguin, £359), a deceptively 
simple, tragic love story about 
self-possession and containment, 
lodges in the mind for its limpid 
prose, effortless shaping and 
absolute lack of superfluous 
sentiment. 


■ Three books, all of which should 
make very giveable Christmas 
presents. Nod Annan’s Our Age: 
Portrait of a Generation 
(Weidenfeld & Nicolson, £20), 
because it shows the narrow 
intellectual confines by which his 
age put our age where it is. A 
Sparrow's Flight (Collins, £1750), 
which is the slightly teasing title 
of the memoirs of Lord Haifeham. 
Clearly he wrote it himself, and 
it is more idiosyncratic and more 
fun than the memoirs of Denis 
Healey. A Tfane to Speak by 
Anthony Quayle (Barrie & Jenkins, 
£1659): here is the story of a great 


Andrew Clements 


■ An enormous as well as a good 
read (814 pages of small print and 
not a dull one among them), David 
Carmadine’s The Decline and Fall 
of the British Aristocracy (Yale, 
£1935) makes a case for the 
author as expert outsider, 
the cool anthropologist whose 
sympathies are unknown. While 
showing enthusiasm for his vast 
subject, Cannadine has a 


actor/director, and it is a huge pity 

he died before being able to 


that 


tellitinfuIL Oddly enough, I think 
that you will find that the three 
boots have a lot In common. Give 
them alL 


Malcolm Rutherford 


CHRISTMAS COMPETITIONS 

T 


un- snobbish attitude that allows 
Mm to treat it with the right 
degree of detachment "The 
perspective that if offers on the 
aristocracy is tmapologetically 
that of the parachutist, not the 
truffle hunter”, he writes (though 
the truffles he unearths are often 
delicious): public rather than 
private history, in other words, 
concerned with wealth, status and 
power rather than jokey gossip. 
Enjoyable, witty and Itemed, 
nonetheless; history perfectly 
pitched for the non-specialist 
to explain how “the lions of 
yesteryear have become the 
unicorns of today". 


experience. Although not entirely 
to be trusted, this is an 


■A book which charmed me was 

Kart Lagerfeld - Photographer 

(Benedict Taschen, Munich). The 
camera is a recent passion for the 
couturier, who at fust wielded it 
because he wanted good 
photographs of his clothes. 
Entranced by the art, he has 
created his own evocative and witty 
scenerios, “where the dream world 
meets the truth halfway*. It is 
Lagerfeld’s philosophy to 
re- interpret the classic styles of 
the past in his own contemporary 
guise and in the photographs I see 
homage to Atget. Baron, Meyer 
and Beaton. My favourites: the 
Fendi Sisters draped as Roman 
matrons, ditto sampling spaghetti, 
a Louis XVI statue by dusk and 
by dawn, and the Lagerfeld roll-top 
desk with papers spilling out of 
every drawer and an Houdon bust 
used as a paperweight. The book 
is beautifully printed in colour and 
black and white by Benedict 
Taschen, of Munich. 


uncomfortable and compelling 
book. 

Finally, as a convert birder, l 
am fin ding the new Complete Book 
of Southern African Birds (Struik 
Winchester, Cape Town) invaluable. 
Lavish photographs, well-written 
information, but definitely not a 
field guide for the bush (unless 
you take an extra four-wheel drive), 
it is the essential coffee-table 
indulgence for addicts. 


Mary Hope 


■ More people should read Elmore 
Leonard, His crime thrillers deliver 
an urban America on the make 
and on the slide. Leonard habitually 
has the lone tough guy mixing it 
with the neighbourhood trash 
armed only with the obligatory 
S & W .38. Lost year, he began to 
stretch the genre with KiUshot, 
putting an ordinary suburban 
couple in a cold blood feud. And 
this year's. Get Shorty (Viking 
£13.99), finds Leonard in Hollywood, 
sweetly cynical and casually nasty: 
his hot hero, the 

ultra-cool ’’Chill" Palmer collects 
debts and ends up a movie 
producer. It reads like a script; each 
scene starts as close to its own end 
as possible. The Leonard narrative 
lives in the knife-drawer clean 
and sharp. Read it. 


Jane Abdy 


Andrew St George 


■ Ever since I read it earlier in the 
year I have been haunted by a 
disarming little novel called The 
Neon Bible (Viking, £12.99). The 
author is John Kennedy Toole, who 
committed suicide in 1969 at the 
age of 31 and is perhaps better 
known for a longer work entitled 
A Confederacy of Dunces . 

A Confederacy... was a picaresque 
novel set in New Orleans, 
over-blown in its comic style and 
to my mind over-rated. The Neon 
Bible, by contrast, is an 
unpretentious and moving account 
of the life of a boy in a small 
Southern town - reputedly written 
when Toole was only 16. For so 
young a person the touch is sure 
and not at all self-indulgent It is 
in this kind of unpretentious 
account charting without 
embarrassment the painful progress 
of innocence to experience, that 
American writers excel. For David, 
the neon bible over the local church 
lights up hypocrisy, not holiness. 
Sherwood Anderson did not die 
in vain. 



Geoffrey Moore 


■The Booker judges get it 
right sometimes. Antonia Byatt’s 
Possession (Chatto & Windus 
£13.95) is a b rillian t tale of 
literary detective work, bound up 
with a fable about love and 
self-discovery. In the best 
post-modernist style the novel is 
eclectic, playful and full of 
subtle grace-notes. Byatt's pastiche 
Victorian verses could pass for the 
real thing, and the modem plot 
is the real thing: flesh-and-blood 
characters wrestling with the 
ghosts of our cultural past. 


In more frivolous mood I enjoyed 
Glen Baxter’s The Billiard Table 
Murders (Bloomsbury £1359)in 
which the cartoonist extends his 
Boy’s Own surreal style into a 
slim- volume story about death, 
billiards and levitation. 
Unputdownable. 


Nigel Andrews 


■ I like a story that l can get my 
teeth into and was despairing of 
the modish “dirty realists" who 
prefer to get it over in six or seven 
pages when a chunky volume by 
Andre Dubus - Selected Stories 
(Picador £1355) - fell into my 
hands. 


Here, too, are tales of middle and 
lower class suburban and rural 
America, ordinary folk coping with 
unexceptional crises, but Dubus 
takes tune to build atmosphere 
and develop character. Most of the 
stories run to at least 20 pages, 
some to over 50. His carefUl 
descriptions of the externals - 
weather, place, time of day - 
contribute unobtrusively to the 
action and add to the reader’s 
enjoyment. He is very good on 
young adolescents, male and 
female. He has a quiet sense of 
humour, especially evident when 
he writes about the problems of 
being a Catholic - a familiar but 
unfashionable topic to which be 
brings an unusual honesty and 
depth of thought even while raising 
a smile. 


Alannah Hopkin 


■ I should like to nominate 
Burton Anderson’s Wine Atlas of 
Italy and Travellers Guide to the 
Vineyards (Mitchell Beazley £25). 
In the past, the absence of detailed 
maps has added to the confusion 
caused by Italy’s bewilderingly 
Byzantine wine laws. Anderson 
not only remedies this, he also 
provides us with a reliable guide 
and gazetteer to the individual 
regions. If its vast bulk makes the 
book cumbersome for 
non-motorised travellers, 
drivers at least will find this book 
adds considerably to the pleasure 
of getting to know Italian 
wine. 


Giles MacDonogh 


HE IS THE WEEK when we 
always annonrae our Christ- 
mas literary competition, 
and a s usual we have two 
alternatives - though you are 
welcome to try your hand at 
both. 


* * * 


The dosing date tar both 
tions is first post on Mont 
December 17. Entries to the literary 
Editor, The Financial Times, Num- 
ber One Southwark Bridge. London 
SEl 9HL, or fax to 071-873 3197. 


THE LOST LEADER 
Browning’s poem The Lost Leader 
- “Just for a handful of silver he 
left us/ Just for a riband to stick in 
his coat ..." clearly bears little 
relevance to recent events. It 
deplored Wordsworth's change of 
heart when he gave up Ms radical 
views. 

Ton are Invited to compose a new 
poem - or part of a poem, or an 
extract from- a verse play, in any 
metre - of not more than 14 fines 
with the same title. 


able celebration of Ms life. You are 
invited to pay Mm a bi-centennial 
tribute in a sentence wMch uses 
every one of the 21 letters in his 
three names and no others - Le. 
your sentence will have four A-s 
and only one Z. 


Isabel Qmgly 


* * * 


MOZART 

Wolfgang Amadeus Mozart died in 
1791 and next year will see consider- 


Resnlts and winning entries will 
appear in the Weekend FT on Satur- 
day December 29. First prize in each 
sector will be £100 and there will be 
champagne for deserving 
runners-up. The Literary Editor’s 
decision is not open to debate, cor- 
respondence or 


■ South Africa continues to 
fascinate, astonish, horrify and 
confound all predictions: it has 
been difficult to keep pace 
this year, but Afiister Sparks's 
The Mind of South Africa 
(Hememann £1655) is by far 
tire best, liveliest and most humane 
introduction to appear. And Rian 
Malan’s My Traitor's Heart (The 
Bodley Head £1455). for all its 
self-indulgence, is a crucially 

violence wKfch Ues at the core erf^ 
South African (blade and white) 


■It has been a remarkably strong 
year for biography; substantial 
“lives" of Dickens, Proust, 
Wittgenstein, Paul Scott, Mrs 
Humphrey Ward. Edward VUI, Jean 
Rhys. Gerhardie, Trollope, the 
Lawrences (DH and TE), Nabokov, 
AAJdilne, Driberg and Grossman, 
come to mind at once and the list 
goes on and on. 


One that fingers in the memory 
- and certainly one to catch up 
on if you missed it - is Alan Judd's 
Ford Madox Ford (Collins £1655). 

It is something of a labour of love 
and may irritate those who are 
not yet convinced of the stature 
of The Good Soldier and the Tietjens 
quartet; or perhaps, best of Ml, it 
will persuade them to go back to 
the novels - which is surely the 
best justification for literary 
biography. 


J.D.F. Jones 
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Impressionists X-rayed IT 






k . •% •< 


•• o »! 

s. c'y .•’vnv 










''■• ; .; < 






I AfPiLESS/CW/SAf, third 
and last in the National 
Gallery's series of study 
exhibitions under the 
blanket title of Art in the Mak- 
ing (until April 21: sponsored, 
as were Its predecessors, by 
Esso UK), is perhaps the most 
successful, certainly the most 
obviously engaging. The idea, 
of course, is simplicity itself: to 
relate the what of it to the how 
of it showing just how what 
lies viable on the surface was 
put there. 

But the very fact that, with 
Impressionism, what you see is 
more or less what you get is 
something of a problem in an 
exercise such as this. Here are 
15 paintings from the collec- 
tions, variously by Manet, 
Monet, Sisley and Pissarro, 
Renoir. Berthe Morisot and 
Cezanne, and each one in its 
way exquisite. Shown like this 
together, without any exposi- 
tion at all. would be delight 
enough, yet all are laid out as 
it were, on the analyst's conch, 
to be poked and prodded, speci- 
mens taken, X-rays shone 
through them, their innermost 
secrets laid bare. 

And how banal so many of 
those secrets are. It seems that 
scientific advance in the syn- 
thesising of pigments must 
have extended the palette 
available to the artist fancy 
that Paint available in tubes 
made life so much easier for 
him: goodness me. Look, this 
X-ray shows the artist has 
changed his mind, shifted a 
branch, painted out a figure: 
really? Gosh, here is the bare 
canvas showing through the 
paint 

It is perhaps too easy to 
mock. The world really does 
divide between those who are 
deeply fascinated by spots and 
pimples, symptoms and ail- 


ments, and those who just 
don’t want to know. But I do 
wonder sometimes quite what 
some art historians imagine it 
is that artists actually da And 
what artists very often do, and 
have done since art began, is 
dip the brush in the paint, wig- 
gle it about a bit, and then 
make marks with it on what- 
ever the chosen surface is. 
Sometimes they get it right at 
once, sometimes not. so they 
try again. Sometimes they sim- 
ply change their mind. 

Making a painting was never 
an ins tantan eous business, and 

William Packer 
reviews ‘ Art in 
the Making ’ at 
the National 
Gallery 

in even the most rapid of 
studies the particular palette 
must be chosen, the colours 
mixed, the image decided 
upon, adjusted and refined. 
The idea grows and changes 
even as it is being proposed. 
The processes of painting have 
always required of the artist 
qualities of intuition and imag- 
inative responsiveness on the 
one hand, of forethought and 
rational decision on the other. 
Only the balance or emphasis 
may shift or change. There Is 
nothing re m arkable, but only 
admirable in the effect 
achieved, that Monet, for 
example, should have left gaps 
in the roof of the Gare St 
Lazaire to accommodate his 
clouds of smoke and steam. 

While it is perfectly true that 
the Impressionists rejected 
much of the constraint of the 


Beaux-Arts and Salon tradi- 
tion. studio-based with the 
emphasis on “finish” and an 
essentially literary subject- 
matter. that is not to say that 
they rejected the studio alto- 
gether, nor entirely the disci- 
plines in which they had been 
brought up. What we do find is 
the Impressionists simply get- 
ting on with the work in hand 
and adopting direct and practi- 
cal solutions to the problems 
they discovered. This approach 
was a true development, 
which, rather in spite of itself, 
is what the exhibition cele- 
brates. 

Even as their preoccupation 
with the direct response to the 
visible world moderates, from 
the 1880s onwards, into some- 
thing more reflective and con- 
sidered, the simple, active 
touch of brush on canvas 
remains, and there would be 
no going back to the old. 
slower ways of prepared 
grounds, under-painting and 
glazing. The great, indeed mon- 
umental Pissarro of 1877, of 
houses through the trees at 
l’Hermitage, says it all Much 
is made of the underlying 
structure of the composition 
that the X-ray reveals beneath 
the heavy impasto of the sur- 
face. 

The true story of that X-ray. 
surprise surprise, is only that 
the artist established his com- 
position. and then carried it 
through, with surprisingly lit- 
tle alteration, to its wonder- 
fully substantial conclusion. 
As for the early Monet, of 1869, 
of boats and bathers on the 
Seine at la Grenouillere, it is a 
m iradp of extended spontane- 
ity* drawing as painting, paint- 
ing as drawing, as it might be 
at the first touch. Such things 
make for a lovely show. 


A stroke can lea 
paralysed dow 
side of your bo 

A stroke is like an explosion inside your head. 

Without warning, in a flash of blinding pain your brain 
may be ‘blown apart! 

When, or if, you wake up, you may be paralysed down 
one side of your body. 

You may no longer be able to speak, or to understand 
what people are saying. 

You may suffer epileptic fits, or be unable to control 
your bladdec 

It could happen to you. Strokes are the 3rd biggest 
killer in Britain. They took nearly 70,000 lives last year. 

Yet, strangely, there has never been a charity initiative 
devoted single-mindedly to fighting strokes. 

Now there is. STROKE. We will be funding new research 
into preventing strokes. 

We will be exploring new methods of care and looking 
for better ways to rehabilitate stroke victims. 

The success of this work depends on your generosity. 

To join us or make a donation, „■ 

please contact STROKE, CHS A Hse, STR(«\KE 
Wh i tec ross Street, London EC1Y8JJ. ■■■■KS JlH 
Or phone us on 071-490 7999. rrs time to strike back. 


The Impressionists sim p ly 

got on with the work at hand: 
The Beach at TrouvIHe' by 
Monet.1870 


T HE TATE Gallery is 
pursuing a policy of 
continuous revolution 
inside a framework of 
consolidation. The commit- 
ment to renewal is shown In 
the policy of constantly change 
ing the pictures and sculptures 
on display; the stability comes 
from the decision of the (fairly) 
new director, Nicholas Serota, 
to concentrate on the Tate, and 
its coDection, as it currently 
exists rather , than chase 
dreams of grandiose new build- 
ings for which funding seems 
increasingly improbable. 

There are enough problems 
in keeping the current struc- 
ture intact The Tate this week 
made a speculative case for 
£47m to be spent on improving 
its buildings; of more immedi- 
ate concern is subsidence in 
the cellar floors. Serota is 
appealing to the Government 
for modest sums now to pre- 
vent bigger bills in the future. 
But, In the the Tate h*** 
stopped beating its chest about 
under-fimdmg. Its prime task 
is to make a visit more agree- 
able and instructive. 

There were traditionally two 
main criticisms of the Tate - 
that it was less Interested In its 
historic British holdings than 
in 20th century art, and that 80 
per cent of its collection was 
not on show. The re-bang last 
January, financed by BP, set 
about confronting both prob- 
lems. The new display has 
Increased attendances by 25 
per cent, to around L5m this 
year, and next January visitors 
will see an entirely different 

hnng - 

Seventy per cent of the gal- 
leries will change and there 
will be 65 per cent new pic- 
tures. The High Victorians - 
Leighton, Watts, and Moore, 
for long seemingly out of 
favour at the Tate, will be 

haiitad out of Hy hawnant to 

fill one gallery; the traditional- 
ist strain in 20th century art. 


Revolution at 
the Tate 


the work of John, Sargent and 
Munnings. which has not been 
on view for 40 years, will also 
be displayed; and, to appease 
embattled Modernists, enotiw 
room will be devoted to Pop 
Art and the New Realism, With 
. continued BP backing, in Janu- 
ary 1992 there will ' be another 
over-haul, with 60 per cent 
change. 

Pursuing its policy of mak- 
ing the collection work harder 
the Tale is hopeful, if the Gov- 
ernment delivers some extra 
cash, of concluding a deal with 
that artistic hotbed, St Ives, 
under which it will send 50 pic- 
tures west to bolster a new gal- 
lery opening in late 1992, while 
negotiations have just started 
to supply a satellite museum 
mooted for Norwich. Any 
museum, eager to plug gaps in 
its British or modern foreign, 
collections, should try an 
approach to the Tate which 
will try to help — if the fund- 
ing is forthcoming. 

The diaspora follows the suc- 
cess of the Tate In Liverpool 
which, with attendances of 
700,000 a year, has for exceeded 
its target Unfortunately real- 
ity has already disturbed the 
ideal, and some galleries are 
closed because the Tate cannot 
afford to pay for warders. 

The conce n t rati on on exist- 
ing holdings is perhaps inevita- 
ble since the Tate has less to 
spend on new purchases now 
- vt asm hi 1991-62 - than ten 
years ago. ’Then”, says Serota, 
“we could consider buying one 
or two major British pictures, 
by Stubbs or Constable; two or 
three 20th century Masters, 


perhaps a Giacometti or a 
Matisse; and quite a lot of con- 
temporary art by Kitaj, Hock- 
ney and the wire. Now we must 
choose between sectors". The 
inflation in prices, fuelled by 
the salerooms, baa neutered 
the museums as bidders. 

Serota is well aware of the 
yawning gaps in the early 20th 
century International collec- 
tion, especially of German and 
Russian art, but also of a repre- 
sentative spread of Picasso. 
Contemporary American art- 
ists, like Jasper Johns and de 
Kooning, have moved com- 
pletely out of the Tate’s finan- 
cial grasp. And even contem- 
porary British painters, like 
Auerbach and Freud, are 
almost beyond reach. Works by 
Bacon sell for more than the 
Tate's annual purchasing 

grant. 

Serota hopes that the falter- 
ing prices in the salerooms will 
persuade more owners to con- 
clude private treaty sales. He 



Nicholas Serota 


has not given up hope of secur- 
ing Constable’s “The Lock" 
which recently sold at Sothe- 
by’s for around £X0m. The his- 
toric British collection seems 
to have received more atten- 
tion in the past two years, per- 
haps because institutions, like 
the National Heritage Fund, 
can help the Tate financially in 
its campaigns Hot such works. 

Serota is. pleased with 
“encouraging everyone here to 
use what we have rather than 
plan for some magical date in 
the future when there will be 
new premises.” He is also 
proud of the re-hang, which 

gave a chronological progres- 
sion to the collection. Tt was 
successful in directing an 
international andtence at Brit- 
ish art, showing how it fits in 
with world trends. The re-hang 
also admits that most artists 
working today .are more inter- 
ested in the past than they 
were 20 years ago." - 

The Tate itself has become 
more of an Establishment 
museum. Even when it arouses 
controv er sy, as in some of the 
choices for the new revitalised 
Turner Prize, it inspires argu- 
ments among professional 
insiders rather than outraging 
the public. It vigorously pur- 
sues private funding, and has 
secured £300,000 from Barclays 
Bank to sup p o rt its Constable 
landscape show next summer. 

. Along with other national 
museums it has learned to live 
without the Government hold- 
ing the reins, looking more in 
the market place and compet- 
ing for revenues. It is against 
admission charges, not so 
much as a matter of principle 
hut because they are not cost 
effective. In fact the Tate has 
transformed itself into a thor- 
oughly modern museum, only 
vulnerable to an act of nature 
which could undermine its 
now venerable structure. 

Antonp Thomcroft 


The British take their designs to Turin 


T aking design to Italy 
is rather like trying to 
teach Italians how to 
make pasta. U ndaunted by the 
task, the Foreign and Common- 
wealth Office has just 
launched an exhibition British 
Design, Technology and Inno- 
vation in Turin, in order to set 
up a commercial rapport in 
design between the two coun- 
tries. in the heart of industrial 
design territory, home of Pinin- 
farina and Giugiaro, more than 
80 objects by UK designers are 
exhibited at Flat's Museum of 
Car Design. 

Italy has long been the 
world’s shop window: the Japa- 
nese, Germans, French and 
British flock to Milan every 
year to see the latest brilliant 


or outrageous chair, light fit- 
ting or coffee pot at the Inter- 
national Design Fair. In Italy, 
everything is a candidate fin- 
design, from the humble tooth- 
brush to the typewriter. “If it 
looks good, it is good”, is the 
Italian maxim. “If it works it’s 
beautiful”, counters Marcello 
Mingle , summing up the phi- 
losophy behind British design 
Responsible for the dawig n of 
the British exhibition, Minnie, 
the Italian born Chairman of 
London's International Design 
Consultants, Minale, Tatters- 
field & Partners, pinpoints the 
basic difference between the 
approach of the two cultures. 
Form versus function, aesthet- 
ics versus practicality. 

The Italian publisher, Franco 


Radio 


Inside Winnie’s 
football club 

C URRENT AFFAIRS this era” at all, but involved a 
week have meant the manipulative. The best b: 
Prime Minister’s elec- were Lotte Lenya singi 


C URRENT AFFAIRS this 
week have meant the 
Prime Minister’s elec- 
tion. to the exclusion of almost 
everything else. I have heard 
nothing about this on radio 
that has not been as well, and 
as excessively, covered else- 
where. But Radio 4’s pro- 
gramme Winnie Mandela and 
the Football Club on Tuesday 
was something else. 

This report by John Carlin 
from South Africa began with 
a bland statement of Nelson 
Mandela’s aims for the African 
National Congress, followed by 
a brief sketch of his wife Win- 
nie. She has been banned from 
political activity for 17 years, 
yet in 1986 she invited 20 
young men to her house, 
where they formed a “disciplin- 
ary committee" to punish the 
“sellouts", people likely to help 
the authorities. The pro- 
gramme (repeated this evening 
at 10.15) gives an inside story 
of its activities, complete with 
the names of informers. 

The members of the commit- 
tee. or “football club”, kept 
books in which they entered 
the names of alleged offenders. 
Winnie decided if those in the 
boys' books should be brought 
to the house to stand trial at a 
kangaroo court. There they 
might be punished, by beating, 
kinking , p unching , and so on. 
Winnie took part in the beating 
herself, according to one of the 
club members. 

There are first-band 
accounts of assaults, including 
a murder. The activities of the 
dub’s hit squads are said to 
have resulted in 16 deaths, 
including three murders. Win- 
nie Mandela is to face eight 
charges of kidnap and a ssaul t 
in February, bat one of her 
quirks is never to be a witness 
at trials connected with her 
elite’s actions, and her support- 
ers claim to be confident of her 
innocence. ANC circles say 
that she has been found guilty 
by the media, and certainly 
this report is an example of 
such findings. 

Less current affairs appear 
in Radio 4's Grand Tour series, 
recollections by celebrities of 
cities they have lived in. Last 
Saturday, Sir Stephen Speeder 
told of life in Berlin with Chris- 
topher Isherwood. There was 
“little concealment about sex." 
he said, but all we had was a 
filtered version of Isherwood - 
who was not, it seems “a cam- 


era” at an, but involved and 
manipulative. The best bits 
were Lotte Lenya singing 
songs from Mahagomty. 

The BBC is currently run- 
ning a new Young Playwrights’ 
Festival; the last of the Wool- 
wich. Young Radio Playwrights 
winners was broadcast from 
LBC a fortnight ago; but news 
of the Radio Clyde IBA Compe- 
tition only reached me this 
week, with a tape of its The 
Regiments of Leslie and King, 
by Ewart Hutton, which goes 
out from Radio Clyde tomor- 
row. The eponymous generals’ 
Scottish regiments are fighting 
in Scandinavia, in the Thirty 
Years War. 

Katherine, in the play, 
writes romantic novels, but 
determines, against her agent's 
advice, to try something more 
ambitious. Barely has she 
begun on this when she is cap- 
tivated by Isobel, her heroine, 
mistress of one of the Scottish 
soldiers, and they exchange 
ideas in a series of mental 
talks. She decides to adopt 
some of Jsobel’s notions as her 
own, not at first to her bossy 
husband’s satisfaction. It 
makes a very ingenious hour, 
nicely played by Hannah Gor- 
don as Katherine, Tom Watson 
as her husband, and Anne 
Kristen as Isobel. and directed 
by Finlay Walsh. 

Radio 3*s Sunday play was a 
repeat of John Tydeman’s 1970 
production of Marlowe’s Doctor 
Faustus, part of a Faust even- 
ing. It was played from a cot 
version of the 1604 text, with 
the comedy scenes left out - 
no one even snatched the food 
from the Pope on Faustus's 
visit to the Vatican. Yet the 
beauties of the first act. the 
even greater beauties of the 
last, are principally what malm 
the play worth while. 

There was splendid playing 
by Alec McCowen as Faustus, 
who agreed with the Radio 1 
Times in putting a wrong 
vowel into Mephostophilis’s 
second syllable and sensibly 
spoke his great diabolic invoca- 
tion in English rather thaw 
Latin. Peter Woodthorpe as 
Mephostophilis maintained the 
curious element of devilish fun 
that has even survived as for 
as Gounod's opera, Humphrey 
Searle’s music was good too, 
and never intrusive. 


Maria uirr-i, believes that Kal- 
ians have an iwwatA sense of 
elegance and poetry, which 
expresses Itself In everything. 
Milan based British designer. 
Simon Mor gan, fwla that “Ital- 
ian desig n is romantic and 
poetic because it is based on 
emotion, while British tired g w 
is robust and doesn't move you 
to tears, but lasts a lifetime.” 

Many of the objects on dis- 
play at Turin show high levels 
of quality and innovative engi- 
neering, like the aerodynamic, 
fibre-glass Norton motorbike, 
constructed in easily replace- 
able panels, designed by Sey- 
mour Powell. “Although 
Britain has lost its mass motor- 
bike markpt. to Japan and Italy, 
file Japanese still come to the 
UK to learn about quality and 
heritage", says Minale. He feels 
that the British, like the 

Fr ench . Italians and Germans 

are concentrating on quality 
rather than quantity. 

Among the more innovative 
products is a cleverly packaged 
travel insulin injection pen by 
Sams Design, which won six 
awards this year, including the 
BBC Design Award. In the lei- 
sure section, Kirk Precision 
has produced a lightweight 
racing bike with a frame made 
from raagwaftimn Forecasting 

ffHnmnnli*^ lin ns nreyfo for the 
next decade is Context Radio, a 
radio data system which trans- 
mits di gital data through nor- 
mal FM wavebands and gives 


weather conditions, traffic 
news and sports results on 
screen or on printout 

One of the biggest difficul- 
ties fariwp British designers is 
how to break into the Euro- 
pean market. Timothy Spalton 
of Glyn Locke, who has modi- 
fied the epoxy resin raring 
shall of his mngia sculling boat 
to a lightweight six pounds, 
worries about the time, money 
and contacts needed to export 
to Europe, although he is 
already successful in the US 
and Scandinavia. 

Experienced at marketing 
through agents in Italy is Nor- 
man Foster, the British archi- 
tect whose Nomos office furni- 
ture system is sold through 
Techno outlets in Italy, and 
Jasper Morrison, whose sophis- 
ticated furniture is marketed 
through Cappellini Interna- 
tional Interiors. Presentation is 
all important, with products 
appearing in evermore sumptu- 
ous and extravagant settings 
each year. 

The Turin shows also reveals 
that UK design companies are 
moving into co-production in 
Europe, where an object may 
be designed in Britain and pro- 
duced in Italy or Germany, a 
strategy which gives an 
exchange of cultural ideas and 
manufacture, and doubles mar- 
keting po tential 

For more than 15 years, 
young British designers fresh 
out of art college have arrived 


in Milan to show their portfo- 
lios. Simon Morgan recalls 
how, ten years ago, when inter- 
est in avant-garde furniture 
design was low in toe UK he 
knocked on the .door of the 
Sottsass Studio, Milan, and 
was immediately offered a job. 
His UQram telephone, a joint 
design with George Sowdenfor 
Olivetti, won the 1989 Italian 
SMAU Design Award. 

“Today’s design students 
who are coming out of the 
Royal College of Art and 
various art colleges throughout 
the UK are well informed and 
well travelled, equipped with 
antennae ready to pick up 
what consumers want”, says 
Peter Dormer, director of 
Design Analysis International. 
and curator of the exhibition. 
He acknowledges that . Britain 
has had a long love affair with 
Italian design, and a more 
recent one with Japan, but 
feels confident that the best of 
British companies are 
beginning to take a lead in . 
product design. Like Marcello 
Minale, he believes that 
Britain’s strength in an 
international design market 
will depend on its quality 
appeal and its strong sense of 

Rritfghnrers 

The exhibition is on show at 
the Moseo dell’ Automobile, 
Turin until December 8. 

Ruth Sullivan 
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Reminisce nl of ‘Metropolis’ and *Dr Who 1 : Bruco Sanaom and Dareay BuaaaB In ‘Bloodllnw’ 

Dance 


Some lifeblood needed 

T ii t-j m Clement Crisp reviews Ashley Page’s new work at Covent Garden 

* ~w~ N A programme note far his new want to know how an Opera House dare Aria, extended her ravishing line witl 

u,; ,, . I Bloodlines which received Its first present a sound-track as banal as the ideal lack of compromise, and with 

, ' ■"'* ‘••'ir :; I performance by the Royal Ballet on p.lanVing and borborygmi provided by gentle hesitations or polite manners, 

f ■ ThtTwSssv niffhf ArHIpv Paph TnvnkRs Bruce Gilbert as electronic accomoani- Cassldv crave his solo sentience a 1 
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I N A programme note for his new 
Bloodlines which received its first 
performance by the Royal Ballet on 
Thursday night, Ashley Page invokes 
as influences Tudor’s Shadowplay , Ash- 
ton’s Les Hhaninatkms, and Aldous Hux- 
ley’s Brave New World. Choreography 
makes inexplicable bedfellows, for this is 
Futureworld, where the workers have a 
symbiotic ; relationship with the factory, 
mid blood pumps along the arterial tubing 
of the gantries and walk-ways of the host 
complex in Deanna Fetherbddge’s design. 

Yet the two plainest references for the 
observer watching this ' addled piece axe 
the ones Page does not mention: Metropo- 
lis (whence the city and its serfs) and Dr 
Who (whence the wild improbabilities of 
the action). The dear Doctor would recog- 
nise the space-age architecture seen in 
Deanna Petherbridge's fischer-esque bach- 
drop, and probably help the proles in hot- 
ioeking black plas tic O u t fi t s 'who trudge' 
like futuristic bayaderes down the cat-, 
walk above the stage. 

He might be more puzzled by the activi- 
ties of Bruce Sansom as hero, with Wil- 
liam Trevitt bis doppelgSnger, who move 
bemusingly through the scene, but he 
would certainly understand that Vivians 
Durante (in white robes) was the local 
Queen, and he might also accept that a 
subsidiary trio in brown and gold orna- 
ments are, fax Page’s neat phrase “another, 
nomadic breed” who have come to show 
off their gold chains to the workers. But, 
and here’s the crunch, the Doctor would 
round in high dudgeon on the script-writ- 
ers, demanding in the name of good Sci-Fi 
that something happen. (He might also 


want to know how an Opera House dare 
present a sound-track as banal as the 
clanking and borborygmi provided by 
Bruce Gilbert as electronic accompani- 
ment to these non-events). 

For this is a staging in which nothing 
really occurs, dramatically or, alas, cho- 
reographicaliy. There are natty tittle 
sequences of classic steps marked by 
Page’s extensions of the academic manner, 
which shrink to nothingness beneath the 
looming presence of the setting. Inexplica- 
ble characters meet, grapple briefly, and 
move on. The central flaw to the piece is 
that Page and his collaborators axe seek- 
ing to present a view wholly alien to the 
dance-theatre, and one already over-famil- 
iar from the cinama and television. The 
graver question is. how ~ after the mis- 
placed activities of The Planets at the end 
of last season - the Royal Ballet and the 
Opera House can yet agron have allowed 
SB 31-adviaed a production, to reach, the 
stage in this form. 

The new programme also brings the 
company’s acquisition of Balanchine’s 
Stravinsky VtoUn Concerto. It is, of course, 
a marvel, but is it the right Balanchinian 
marvel for the Royal Ballet? We axe con- 
fronted with Balanchine’s extension of the 
classic language at its most uncompronds- 
ing and most trans-Atlantic in energy and 
muscular sophistication. The tensions 
everywhere implicit in the choreography 
are alien to Royal bodies, and though 
Thursday's performance was scrupulous, 
only Darcey Bussell and Stuart Cassidy 
seemed folly engaged by the movement, 
folly able to forget that this was London 
and not New York. Bussell, in the First 
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Broken hearts and smokey voices 

Jackie WuUschlager on a new musical biography of Marlene Dietrich 

A WARNING. Read this and smoky voices. pink, for the different settings, film-making, Berlin gallows 

review with Kenneth First, the pronunciation: Bunny girls, applauded each humour, French romance, 
Tynan’s famous begin with a caress and end time, run on to shift them wartime sentimentality (“Lili 


A WARNING. Read this 
review with Kenneth 
Tynan's famous 
apology - “Marlene makes 
blurb writers of us afl” - in 
mind. Part German revue, part 
American musical, Martin 
Fiossmann and Alms Haider’s 
new biography-in-song of 
Marlene Dietrich, Marlene, 
winds its way round our most 
vulnerable imaginings at the 
Kammerspiele, Dusseldorf: 
love and loss, broken hearts 
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and smoky voices. 

First, the pronunciation: 
begin with a caress and end 
with a whiplash, according to 
Jean Cocteau. Like her name; 
Marlene Dietrich in this 
production starts off in the 
soft shadows of black and 
white films and moves on to 
hard kitsch in Las Vegas. Gert 
Becker uses the simple and 
effective device of huge 
double-sided screens, one 
black, the other star-spangled 
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pink, for the different settings. 
Bunny girls, applauded each 
time, run on to shift them 
between the 19 scene changes. 

It makes an appropriately 
public arena and it is the 
public story that we get At 
least in the mythological 
telling, here is a life whose 
high points could have been 
scripted for the stage: the 
discovery of an unwilling 
actress who couldn’t sing by 
film director Josef von 
Sternberg and his insistence 
that she be his Lola-Lola; 
the subsequent jealousy of 
the screen idol Emil Jannings 
when she out-starred him in 
The Blue Angel; the invitation 
to Hollywood and the return 
to Europe in 1944 of the 
American '‘'dream" officer In 
uniform to cheer on' oar boys 
at the Front 

In between, the heart ot 
this slick production - deep, 
throaty performances of the 
songs, from “Blond Women" to 
“Ich bin von Kopf bis Fuss 
auf Liebe einge steUt" (I’m 
made up of love from top to 
toe) - a recent hit by the 
way, for a German rock star. 
Here is the buzz of early 
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film-making, Berlin gallows 
humour, French romance, 
waxtime sentimentality (“LiU 
Marlene" accompanied by a 
harmonica). 

How does a fake Marlene 
measure up to the real thing? 
The key is restraint without 
tipping over into coyness or 
tmilatian. Becker manages to 
hold the elusive understated 
quality that Dietrich brings to 
films tike Morocco and The 
DeoU is a Woman. It is a triple 
achievement because he 
directs three Marlenes of 
equally strong, dark-toned 
voices. Michaels Kametz is the 
cabaret girl who plays brazen 
Lola in Berlin; Dorothea Kaiser 
the inaccessible androgyne in 
top hat and tails and Cesare 
Colons the late Marlene: voice 
tender /harsh, gestures delicate/ 

butch, determination tottering. 
(The interval debate among the 
audience on the sex of this late 
Marlene was almost as lively 
as the production.) 

As the Marlenes supersede 
one another, the supporting 
comic interludes age with the 
century. Highlights are Charlie 
Chaplin rolling his “r”s 
(“sauerkraut”) to play Hitler 
with an inflatable globe 
dangled on a string by a bunny 
girl, and the tramp with the. 
“Cockney" Berlin accent 
waiting for Mariene to revisit 
Germany in i960. 

In a varied evening, 
versatility comes into its own. 
Of the cast of six. three play 
one part and the other three 
the remaining 19. Winded 
Hochholdinger is the young 
Marlene fan, from her early 
lover to the Sergeant who gets 
to drink whisky with her on 
duty. The talented actor Peter 
K Hoffman switches in a 
matter of seconds from a 
Svesgali-like von Sternberg, in 
white suit, for cravat and ted 
carnation, to a lusty Chaptin 
(“you are meat, Garbo is fish”) 
and a snivelling husband, 
while Ursula Dordelmann 
plays sexual ambiguity to its 
comic hilt as Jannings, Goring 
and liberal. 


Video 


Aria, extended her ravishing line with an 
ideal lack of compromise, and with no 
gentle hesitations or polite manners, and 
Cassidy gave his solo sequence a bold 
dynamic edge. Violin Concerto will repay 
its casts here if they will allow themselves 
to be guided by its energies and forget 
8mm Lake. And we shall rejoice even 
more in the presence of a masterpiece. 

This new triple hill closes with Nurey- 
ev’s recension of the third act of Ray- 
monda, made sublime on this occasion by 
the presence of Altynai Asylmuratova. 
The company performance looks unyield- 
ing (the Hungarian dance nearer Fenge 
than Pest), but Asylmuratova yields at 
every moment — to the dance, to the idea 
of flirting with the choreography while 
still co mmanding it - and we yield to her 
beauty. Marvellous the way she fills out 
slow tempi with the flowering of her body 
into .the movement; glorious the combina- 
tion of grandeur and femininity, of strict- 
ness of form with the most delicious 
rubato in phrasing, the steps teasing and 
ptxfitog against the muse but always car- 
ried on Its impulse. Irresistible her torso, 
bead, arms, eyes, as she cajoles the dance 
from the score. And unforgettable a single 
final unfurling of her leg and foot to com- 
plete a phrase - caprice as great art Irek 
Muklxamedov was her cavalier, not 
entirely happy In the tightly-written varia- 
tion, but everywhere grand, noble. Among 
the soloists, much praise for the male 
quartet: well matched, and gifted. And 
from Barry Wordsworth * very sure 
accounts of the (Bazanov and Stravinsky 
scores, with Hagai Shaham an eloquent 
soloist in the violin concerto. 


Czech cinema 


Prepared 
for aliens 


T HE FESTIVE season is 
near. The most depend- 
able of all fuletide 
sights used to be that at family 
members coming fax from the 
snow staggering under a 
weight of togs for the warm 
fire. Today, in the age of 
global warming and new 
home-viewing technology, it is 
more likely to be that of fam- 
ily members coming in from 
the midwinter heatwave stag- 
gering under a weight of 
rented videos. 

The roaring VCR demands 
constant fuel. And It mnst not 
be fuelled merely for your- 
selves or the kiddies. Remem- 
ber that Gran is coming to 
stay, and that after savaging 
the turkey she will want to 
tell asleep in front of some- 
thing long, opulent and reas- 
suring. Let me suggest Gone 
With The Wind (MGM/UA) or 
Lawrence Of Arabia In the 
splendid, recently restored 
director’s version (RCA/ Col- 
umbia) or the newly-issued, 
restored, four-hour Cleopatra 
(CBS/Fox). (So much restora- 
tion, so little time). 

Gran, of coarse, is not the 
only audience you must allow 
for. Remember that Auntie 
Sue and Uncle Bert have 
threatened to visit on Boxing 
Day and what they tike, as you 
know, is something fairly 
gory, t suggest one of CBS/ 
Fox’s enterprising “boxed 
sets”: say, their triple bill of 
Alien , Aliens and The Fly. Or, 
if your visitors are in more 
playful mood. Tremors (CIO, a 
tale of giant worms in the Nev- j 
ada desert. Is as good a non- 
sense romp as sci-fi cinema 
has given us since Them and 
Tarantula. 

Then there is the problem of 
the Reverend Victor Vestibule. 
He is an old family friend who 
tikes to can in on Christmas 
Eve and ensure that everyone 
is watching decent family 
entertainment. Remember to 
dear away all copies of Hal- 
loween, Friday The 13th and 1 
Puke On Your Coffin. The Rev- 
erend would probably tike to 
see you watching Steven Spiel- 
berg’s whimsical, visually gor- 
geous Always (CIC) ox the 
charming and only slightly 
naughty Pretty Woman (Buena 
Vista) or last year’s hit Holly- 
wood comedy Look Who's 
Talking (20/20 Vision). This 
last is a pleasant confection 
about a talking baby (voiced . 
by Bruce Willis) and its 
sequel. Look Who's Talking 
Too. Is moving in on cinemas 
even as we speak. 

You must prepare too for 
the threatened visit of your 
egghead nephew Mortimer, 
recently appointed Professor 
of Semiotic Studies at Oxford 
at the age of 19. For him you 
had better consult the “BFI 
Connoisseur Video” catalogue. 
They offer outstanding foreign 
films like Visconti's Osses- 
sione, Wenders's Kings Of The 
Rood and Cocteau’s La Belle Et 
La Bite, if these are too light- 
weight for him, yon can 
always order up the early 
works of Peter Greenaway: 
films like Dear Phone, Water 
Wrackets and A Walk Through 
H, that show that before the 
furor of The Cook, The Thief, 
Ms Wife And Her Lover Green- 
away was a maker of delicate, 
witty short films as ingenious 
as crossword puzzles. 

The possibility of a visit 
from your ageing cousin Fran- 
kie Funnybone, a retired 
music-ball comic with a fond- 
ness for check suits, cannot be 
discounted. Yon should there- 
fore lay in some good come- 
dies. I suggest The War Of The 
Roses (CBS/Fox), a virulently 
funny tale of a warring mar- 
ried couple starring Kathleen 

Turner *wid MipIimI Douglas; 

or Driving Miss Daisy (Warn- 
ers), the Oscar-winning hear- 
twarmer abont a crusty 
Southern dowager (Jessica 
Tandy) and hw black chauf- 
feur; or, going up-market a lit- 
tle, Tati’s peerless Jour De 
Fete, reissued by the BFL 

When all your visitors have 
been and gone, you can of 
course relax and start to cater 
to your own tastes. In the . 
short term this will mean 
turning off the video alto- 
gether and going for a good 
healthy walk. In the long 
tain, why not select a film 
from one of those tittle- trum- 
peted curios that are often 
more eqjoyable on the small 
screen than video-reduced 
epics. This Is Spinal Tap 
(Channel 5) is a gloriously 
funny spoof documentary 
about a rock group from direc- 
tor Rob Seiner of When Harry 
Met Sally. Blind Fury (RCA / 
Columbia) is a pleasantly pre- 
posterous action film about a 
blind warrior-hero (Rutger 
Hauer). And Revenge (RCA/ 
Columbia) i$ a quirky modem 
Western with Anthony Quinn 
chasing Kevin Costner all over 
Mexico and director Tony “Top 
Gun” Scott going into visual 
overdrive with the scenic 
effects and colour filters. 
Happy Christmas. 

Nigel Andrews 
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T he lights of free- 
dom are going on all 
over Eastern Europe, 
but some lights take 
longer than others. Take the 
cinema, and take the country 
whose film industry in 1968 
became a tragic victim of Com- 
munist suppression. 

Visiting Prague a year after 
the Velvet Revolution. I found 
the movie studios rustling with 
controversy and one question 
in everyone's mind. Can there 
be a second chance for a coun- 
try whose cinema was stran- 
gled at rebirth 22 years ago, 
just when it was producing 
Milos Forman’s dazzling early 
comedies, Jiri Menzel's Oscar- 
winning Closely Observed 
Trains, Klos and Radar’s Shop 
On The High Street and other 
enduring fruits of the Prague 
Spring? 

Today Prague still looks tike 
a time- warped marvel. But his- 
tory is examinin g its watch 
and saying “Get on with it” In 
January a bill miimaginahip a 
year ago goes through parlia- 
ment It is designed to cat the 
strings of state subsidy over 
five years, leaving Czech cin- 
ema either dancing free or 
pr ostrate as a collapsed pup- 
pet 

Jan Knopflicek, head of the 
country’s largest production 
company Kratky Finns, is som- 
bre about the dangers even 
though he helped to draft the 
bill. “Everything will be 
chang ed. The Czech film indus- 
try has been based an the idea 
that you can separate commer- 
cial and artistic production. 
Because every film was paid 
for by special funds or incen- 
tives, its performance at the 
box-office was Irrelevant Now 
we must prove that culture 
and commerce can mix." 

"The main problem is peo- 
ple’s mentality" elaborates col- 
league Jiri Janousek. As head 
of Czech Ftimexport, he has to 
hustle good prices out of for- 
eign buyers for everything 
from prize- winning Czech fea- 
tures to obscure cartoons. 
“Under Communism none of 
our producers or administra- 
tors had to have a strong busi- 
ness head, because it was all 
taken care of by the state! The 
same Iron Curtain which 
oppressed people for 45 years 
also protected them.” -As an 
e x ample, he explains that all 
foreign films imported into 
Eastern Europe were bought 
for flat fees: if they made a 
profit, then the country mak- 
ing the purchase could keep 
that profit. 

There were no losers in the 
artificial paradise of Commu- 
nism, except for the foreigners 
and the quality-control levels 
of an industry in which every- 
one had an assured job what- 
ever their standard of work. 
That standard, suggests visit- 
ing American, producer Stuart 
Comfeld, making Kafka star- 
ring Jeremy Irons in Prague, 
now has a huge leap to catch 
up with the 1960s. 

“ Kafka is the biggest film 


Dancing free or a 
collapsed puppet? 


that’s been made here since 
Amadeus. It’s also the last film 
to be made under the old sys- 
tem of a nationalised Czech 
film industry with outdated 
manning demands. When the 
industry goes private, workers 
will have to face the fact that 
Western crews will bring their 
own personnel. We’re already 
bringing much of our owa 
equipment. There are some 
skilled craftspeople here, met- 
al-workers especially. But they 
can't build the sophisticated 
sets we want because they 
haven’t kept up with state-of- 
the-art technology.” 

Discouraging co-productions 
tike Kafka is the last thing the 
finance- needy Czech cinema 
wants. But equally it does not 
want to become a back-lot for 
Hollywood or the Tinseltowns 
of Western Europe. While 
Comfeld pinpoints Prague's 
dangerous allure as a city - 
“Hitler never bombed it, no 
one has altered its appearance, 
so it's matchless as a setting 

Nigel Andrews 
talks to film 
industry heads as 
state subsidies are 
cut over five years 

for a period movie” - Czech 
Film union chiefs Elmar Klos 
and Ladislaw Helge shudder at 
the idea of a plague of co-pro- 
ductions. "Usually such 
have no real character of any 
participating country,” says 
Klos, veteran director of The 
Shop On The High Street. IBs 
younger partner is more prag- 
matic. “We will have co-pro- 
ductions inevitably. But at the 
same time we must keep the 
character of Czech films. For 
this we do not need millions of 
dollars. Look at your own 
country. The bnk period for 
British cinema was after the 
war when you made those low- 
budget films by David Lean 
and Carol Reed. They were 
inspiring and foil of national 
character.” 

But this is 1990. How do you 
preserve the ideal of the tittle 
film in the age of the globe-con- 
quering Hollywood block- 
buster? Can Czechoslovakia 
turn the dock back to the wit 
and energy and “Czech"-ness 
of the 1960s? 

“It Is not possible to make a 
renaissance of the ’60s" says 
the country’s leading film- 
maker Jiri Menzel. He made 
Closely Observed Trains, and 
he won this year's Berlin 
Golden Bear for his once-ban- 
ned 1969 anti-Marxist fable 
Lark On A String. “The ’60s 
was a different economic and 
cultural age. The Iron Curtain 
was up. it was less easy for 
Western culture to come here. 
So there was no danger as now 
of a Westernisation of our cin- 
ema,” 

Menzel touches one of the 


tender spots everyone In the 
Czech film Industry winces at 
Down the street from FAMU. 
the Prague film school where 
Menzel teaches, a cinema was 
showing Arnold Schwarzeneg- 
ger in Terminator. “Fantas- 
ticky film USA” declaims the 
poster, celebrating the new age 
m which alien core from Holly- 
wood is freely available in 
Wenceslas Square. Back in pre- 
liberalisation Prague free- 
world movies were also shown, 
but the authorities drew the 
line at violent fare. Nyet to 
Stallone or Schwarzenegger. 
Now the influx is permitted 
and ineluctable. 

“We used to make 35 feature 
films a year here," says Jiri 
Janousek. (Next year’s indus- 
try projection is Just six.) It 
was artificially high because 
there were limits on the 
Importing of US Aims. Our film 
industry was like a game 
reserve. The rare species, tike 
the short films, were protected. 
In a new commercial climate, 
none of us knows what will 
happen to the small Czech 
film? the kind that might take 
20 years to make its money 
back by being carefully sold to 
arthouses or rented to univer- 
sities and film clubs.” 

So what will happen? Kratky 
alone makes 1500 films a year, 
including shorts, commercials 
and features. Should Czecho- 
slovakia shut down the game 
reserve and accept that more 
freedom may mean fewer mov- 
ies, and that even those will be 
less distinctively “Czech”? 
Already the signs are grim. Job 
lay-offs at the big Barrandov 
Studios are set to top 2000. And 
since liberalisation, the audi- 
ence for Czech films has 
declined by 33 per cent while 
remaining steady for Western 

films, 

"Everybody wants freedom,” 
says Jiri Menzel. “But no one 
knows what freedom is. It 
brings responsibility. It’s like 
someone coming out of prison. 
All his time there he has been 
told what to do. Now he must 
tell himsrii He's in charge of 
his own destiny. 

“At the same time we must 
accommodate to survive. We 
must make co-productions; we 
must build a bridge between 
art and the market The tog 
mistake in Europe since the 
1960s has been the artificial 
division between simple films 
and sophisticated films. On 
this side. Godard, Antonioni; 
on that side, Ernmanuellei My 
message is, that age is over. 
We must make good films. 
Good in all senses. We must 
bring up our film-makers to 
have moral courage. So many 
movies, so many TV pro- 
grammes teach us insensitiv- 
ity. So much of our history has 
taught us intolerance. Now we 
must fight back!” 

At which point, as if on cue 
for the new dawn, Menzel’s 
first pupil on his first day of 
teaching at the end of Czecho- 
slovakia’s first year of freedom 
walked in. 


Oregon improvisation 


R alph towner’s 
quartet Oregon is often 
described as a key 
group of the 1970s. Using tabla 
and assorted ethnic percussion 
in material which draws on 
Indian and African folk music 
as well as jazz, the group’s dis- 
tinctive improvisation has 
influenced more than a few 
musical tourists. Yet it is hard 
to pin down - especially since 
the personnel have so many 
instruments to hand. Towner 
himself alternates between 12 
string and classical guitar, 
synths and piano; Trilok 
Gurtu, cross-legged, moves 
between tabla and sticks, 
found noises and vocals. Paul 
McCandless has five reeds to 
wet, from oboe to base clarinet, 
while Glen Moore alone stays 
put at a double base which 
badly needs a coat of varnish. 
Opening at the Queen Eliza- 


beth Hall as part of the con- 
temporary music network's 
“Moving On” season, the quar- 
tet' a repertoire mixes free 
“let’s see where this one takes 
us” improvisation with some 
humalong world jazz. Towner, 
a guitarist of some repute, is 
economical with his main 
instrument, saving the nylon 
strings and cl a ssical style for 
Janet, a solo piece. Most effort 
is put into the keyboard and its 
associated technology. Long 
time side man McCandless 
does the talking and takes the 
central role, his reeds giving 
bite to the atmospherics pro- 
vided by his leader's tinkering. 
The quartet's overall sound is 
far from synthesised, however 
and Gurtu’s tabla and hand 
percussion lend an evenness in 
tone: he does drum, of course, 
and it is interesting to see him 
work a foot pedal from the 


kneeling position. Moore, who 
provided some extra excite- 
ment when his base collapsed 
on to his sandals, takes a 
strongly melodic tine over and 
above providing rhythm. 

But the collapsing base inci- 
dent aside, the first set was 
rather lacking in excitement 
The second offered more, open- 
ing as it did with a fiery tabla 
solo, and some Asian scatting 
from Gurtu. More spooky 
improvisation followed finally 
opening up into a bigger groov- 
ing number, McCandless 
soloing sweetly on soprano. 

Oregon may be stuck with a 
Seventies tag, but the richness 
of Towner’s compositions and 
the group’s natural sound 
ensure them a place with the 
1990s New Ages. 

Garry Booth 


Pick of the Week 



Vincent vm Goglu Vim of the Asylum 
and Chapel at Saint-Ratty. 1889. OH an amv as. 
Estimate: /]8 milium to £ 10 tttilli mi 


CHRISTIES 


' T 1 H IS major work by van Gogh was painted cowards 
X die end of the artist's troubled life. It was probably 
executed in October 1889 when, after a period of 
isolation, he ventured outside the asylum where he had 
confined himself to his room for two months following 
a severe epileptic attack. With its fresh blue and yellow 
tones, die picture is a celebration of nature and shows 
van Gogh's sense of joy at his own recovery. Being sold 
by the actress Elizabeth Taylor, the picture is included 
in the sale of Impressionist and Modern Paintings 
and Sculpture at Christie^ King Street on Monday, 
3 December at 7.00 pm. 

For further information on this and other sales in 
die next week, please telephone Christies 24-hour 
Auction Information Service on (071) 839 9060. 

8 King Street, London SWI 
85 Old Brompcon Road, London $W7 
164-166 Bath Street, Glasgow 
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Private View 


Dealing the 
dirt in the 
house of cards 

Michael Dobbs, author , advertising 
man and Tory insider t tells Christian 
Tyler about sex, drugs and politics 


I N SPITE of a sleepless ni ght , 
Michael Dobbs at breakfast 
time was beaming like n& 
after a winning goaL And well 
be might. 

The TV serial of his Gist novel. 
“House of Cards”, a political thriller 
about a senior Tory’s plot to n n s gpt 
the incumbent prime minister, has 
been running alongside the real-life 
drama at Number Ten. His second 
book, “Wall Games”, which antici- 

r ted the collapse of the Berlin Wall 
shortly out in paperback. And 
this weekend he sends his third 
thriller to the publishers. 

The cards have fallen uncannily 
well for the this 42-year-old, the one- 
day-a-week deputy c hairman of 
Saatcbi & Saatrfii who has floated 
from high jinks and a third at 
Oxford to journalism and study in 
the U.S., to Conservative Party 
research and thence to advertising 
in London. 

“House of Cards” will not win the 
Nobel Prise for literature. But it is 
better plotted than most departure- 
lounge blockbusters, and the bug- 
ging and theft, the sex, drugs, 
blackmail and murder, are splashed 
on to an authentic-looking back- 
ground. 

Did Michael Dobbs foresee a plot 
to oust Margaret Thatcher - if plot 
it was? “No, I can't say I foresaw it. 

1 am a great believer in the cock- up 
theory of politics. But 1 did argue 
that she wouldn’t fight another 
election. The signs of tension within 
the party had been there a long 
time - not just personal tensions, 
hut political.” 

What brought her down, he says 
now, was that she finally lost touch. 
“The opinion polls showed the tide 
was turning. For some reason. I still 
don't know why. she didn't seem to 
be able to grasp that. She was more 
and more like a woman looking 
backwards to the 1980s." 

Dobbs describes himself as a 
“medium dry” Conservative. He 
never got on with Thatcher - a 
matter of personal chemistry, he 
says - or even liked her much. The 
feeling seems to have been mutuaL 
House of Cards is actually about the 
downfall of Thatcher’s fictional suc- 
cessor. In it one of the characters 
describes her “feminine shrillness 
and dogmatic inflexibility **. Was 
this Dobbs settling an old score? 

“If I’d been setting out to get any- 
body 1 would have written a totally 
different type of book. Originally I 
was asked to write a book which 
dished the dirt, the real story of 
“Wobble Thursday." 

Wobble Thursday happened a 
week before the last general elec- 
tion. when Dobbs had come from 
the Tory research department to act 
as chief of staff at Central Office for 
Norman Tebblt, a man he admires a 
lot. There was panic that day 
because of one opinion poll "which 
turned out to be a rogue and sent 
the chickens running headless 
around the farmyard." 

Another of Dobbs’ characters 


muses on how superficial modem 
politics have become. 1 asked him- 
"Do you agree with that, or would it 
be more accurate to say that your 
book makes politics more superfi- 
cial and scandalous than they really 
are?" 

“Oh, certainly. Although I say the 
book is 90 per cent based on fact it 
is not a 90 per cent accurate reflec- 
tion of the whole of politics. The 
vast majority of politicians are still 
honest and decent, straggling to do 
their best to improve society. But 
that’s not the stuff of headlines, or 
the stuff of thrillers. 

“There is a superficiality, though. 
You see it with John Major - peo- 
ple wondering about his image and 
so on. The Important thing is poli- 
cies. I don't know a single case of a 
leader getting elected because he 
had the right hair-do or the right 
kind of spectacles.” 

So the sex and drugs in “House of 
Cards” are pretty far-fetched? 

Not entirely. Dobbs said it was 
nonsense to pretend that MPs and 
their attendants were not prey to all 
the vices of society. Indeed, they 
were especially vulnerable because 
of the hothouse atmosphere, the 
stress - and not least because of 
their sense of self-importance. 

“There are certainly MPs who 
have bad involvement with drugs. 
Absolutely. I mean, I know people 
who claim to have snorted coke at 
Number Ten as a bit of madness. 
Whether they did or not. I don't 
know. But the claim obviously is a 
worrying one. The problem is if you 
Ignore it then yon are bound sooner 
or later to have a drugs scandal." 

The author knows something 
about drugs. He is on the board of a 
charitable trust to deal with the 
problem of chemical addiction 
which helps run a clinic near 
Dover, described in the book. He 
said he himself was never a drug 
user. “1 enjoy a drink.” 

As for Intra-Parliamentary sex, 
there was "plenty of it around." 
"You put them is a pressure cooker 
and throw all sorts of temptation at 
them.” But it would be wrong to 
suggest that all politicians were get- 
ting up to it. I reminded him of 
some of the slinkier women men- 
tioned in gossip columns and asked 
about the professional lobbyists at 
Westminster. 

“I don’t know anyone who has 
used sex deliberately. But certainly 
cases are said to happen where lob- 
byists in close contact with MPs 
eventually end up in bed with them. 
You’d expect that Whether there is 
any trade between the two. it’s diffi- 
cult to know. Most lobbyists are 

C apled people but it’s right to 
an eye on them.” 

I turned to the role of the press. 
Perhaps surprisingly, Dobbs chose 
to make a journalist the heroine of 
the book, Watergate style, while 
admitting the implausibility of her 
achievement in the context of the 
British libel laws. “I have got a tre- 
mendous amount of respect for the 



‘I know people who claim to 
have snorted coke at Number Ten 
as a bit of madness’ 


press. I like them individually - 
They are essentially the thing that 
keeps everything smelling sweet, 
the fresh wind that blows through 
the system.” 

Well, that’s nice. But the success 
of the plot of House of Cards 
depends on the vulnerability of the 
press to whispering campaigns, 
leaks, plants, private briefings. 
Could Dobbs furnish a real-life 
example? 

He mentioned the campaign 
against Tebblt in the summer of 
1988 which claimed that Thatcher 
had lost all confidence in him. 

“Somebody had been very busy 
all that summer putting those sto- 
ries about The point is, whatever 
her view may have been at that 
time - and I accept her word that 
she knew nothing about it - some- 
body had been very busy with the 
press. It was just one case of doing 
very considerable damage to a lead- 
ing politician.” 

Tebbit resolved his problem by 
taking a thick pile of press cuttings 
to the prime minister and demand- 


ing that she speak up for him. 

I asked Dobbs to confirm an 
account given me by one former 
Cabinet Minister of how very senior 
ministers leaked Cabinet stories to 
a favourite newspaper in order to 
get a favourable press, and then fol- 
lowed up with an enquiry to And 
the culprits. “It’s a version that fits 
the known facts,” he replied slyly. 

What, to quote again from the 
novel, was the proper place in poli- 
tics of the “marketing johnnies with 
their vulgar cars"? 

Dobbs defended the advertising 
moguls, saying that the electorate, 
trained by years of watching TV 
commercials, was sufficiently cyni- 
cal not to be fooled by “froth and 
hype". The point was to deliver the 
message clearly and professionally. 

Besides, he added, there was 
nothing new about symbols, slogans 
and rallies, with cheerleaders to 
warm up the crowd. 

"Fifty or 60 ago Hitler was doing 
exactly the same thing, and far 
more professionally than any politi- 
cal party does in this country today. 


And th at was before the television 
age. He was an instinctive, natural 
communicator and that’s what 
made him so evfi. We are still in 
some ways trying to recreate what 
he achieved over SO years ago.” 

He added that if you took some of 
the election broadcasts from the 
last campaign, put them into Ger- 
man and black-and-white, they 
would look just like the original 
article. Really? 

“The greatest lesson 1 have 
learned - and 1 know it sounds a 
platitude - is that you can trust 
the electorate. They are very very 
sensible people.” 

Saatchi’s , as every shareholder 
knows, is going through a bad 
patch. Dobbs swears that the adver- 
tising core is still strong and suc- 
cessful. If he gives up his job there, 
he says, it will not be for lack of 
confidence in this glamour com- 
pany of the Thatcher decade. It will 
be because he loves writing and is 
making more money plotting the 
downfall, not the return, of 
governments. 


Pride and 



Michael Thompson-Noel 


I WAS DOWN in the Maasai Mara 
the otter day, recharging my war- 
riorhood, wearing my red toga, 
temWng my onfflUro and Quaffing 
my cow’s milk. “No blood today,” 1 
instructed my age-mates, “it makes 
iwA quite bilious.” . 

I am fond of the Maasai, and 
attracted to the theory that their 
spears and togas and coppery 
braided hair mark thm as descen- 
dants of Arab mercenaries recruited 
to Sight in Egypt, a lost Roman 
legion that fled away south after 
the Anthony and Cleopatra busi- 


As a sort of white Maasai, I am 
more than entitled to spend the 
night with girl friends, or carouse 
with my age-mates, or disappear 
across grasslands in search of 
an olpuL a month-long meat-feast, 
so as to build np my strength. 

But I also like gossiping - some- 
times with the Maasai elders in 
their dung-plastered huts, or with 
man like Jonathan Scott, the famed 
photographer and writer, who has 
livad in toe Maasai Mara since 1976. 

It was from Jonathan, a few days 
ago, that I heard 
tiie heart-rending 
story of Cuai — 

The Old One, a 15- 
year-old lioness of 
great renown who 
is now at death’s 
door, partly 
because at the bul- 
lying and harass- 
ment «he is suffer- 
ing from an aggressive five-year-bid 

namri Uaty 

Recent times have been good on 
the grasslands of the Maasai Mara. 
Because of the presence of tourists, 
who help scare away the poachers, 
and the stalwart conservation 
efforts of the Kenyan government, 
it is reckoned that the big game 
population of the Mara 

game reserve is at its healthiest for 
ages. Men like Jonathan calculate 
that the Mara at present boasts 
more than 1,200 elephants, 26 black 
rhino (there were 12 in 1984), L6m 
wildebeest, 250,000 zebra and about 
300 adult lions. 

But The Old One is vulnerable. 
Her days are strictly numbered. Her 
mwniflg are fflnaiiig in in her 
prime. The Old One was imposing. 
She was physically striking and was 
always a superb bnnter. She had an 
imperious personality. In her time, 
she has raised to Uonhood at least 
10 cubs. 

One of her most distinctive fea- 
tures was her hlood-curdhng roar, a 
fearftil sound into which could 
project, it used to seem, the whole 
of her great body. Her eyes missed 
nothing. She upheld her pride’s sov- 
ereignty and had flwiriirrng raiinrw»g 
of stamina. 

The Old One is a member of the 
Klchwa Tembo pride, whose terri- 
tory lies between the Siria escarp- 
ment and the Mara river in the 
reserve’s northern comer. One of 
ter sisters-in-law was a frightening 
female called Mama Kali, or Angry 
Woman, who in 1978 chased a Maa- 
sai youth up a stunted a ca cia and 
would certainly have dragged him 
down and bashed him if a Land-Ro- 
ver carrying tourists had not driven 
her away. 

These are fateful days for the 
Kichwa Tembo pride. Everything is 
in flux. There is dreadful agitation. 

In recent months The Old One 


Hag been t io»«nH«il and attacked by 
the pride’s two males, especially by 
Manp, who is The Old One s 
son. Blond Mane taunts and rounds 
on her whenever she tries to Join 
the pride as it feasts on a kill. 

The Hnna«fl herself is too frail to 
hunt, though she could probably 
kill a warthog. If only she could 
catch one. Her lower canines are 
just brown stumps. She spends a lot 
of time asleep. Her hearing and 
sense of small are weak. Danger is 
all around. She becomes separated 
from tiie pride. Three weeks ago she 
was almost killed by a two-ton 
hippo that she virtually stumbled 
over as she dawdled across the 
The hippo savagely charged 
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When the pride makes a kill and 
The Old One shows up, her treat- 
ment by Blond Mane is brutal and 
wounding. But it Is perfectly under- 
standable given the vidoosness of 
pride politics and the dally battle 
for. survival that confronts every 
creature that inhabits the savan- 
nah. You eat or you are eaten. 

“Blond Mane Is in hi* prime,” 
says Jonathan. “He 
is youthful and big- 
bodied and a very 
aggressive taker of 
buffalo. He disap- 
pears from time to 
time, looking for 
random females.” 

Any day now I 
expect to hear grim 
news from the 
Mara. If The Old One is fortunate, 
she will simply keel over or die in 
her sleep. Or Blond M™ may kill 
her. Or, desperate with hunger, she 
will take on a buffalo, and die on its 
horns. Or the hyaenas will come for 
her In the dead part of night, gig- 
gling and whooping eerily as they 
close in upon her. 

In any case. Blond Mane himself 
could easily be usurped. There are 
always younger imIm about - vir- 
tual unknowns who appear like 
meteorites in the firmament of lion 
politics before they , too, stutter out 

T HERE IS A trend hi Amer- 
ica far best-selling authors 
to be given space in their 
curr e n t paperbacks to pre- 
view their next novels. Without 
wishing to bevogue-iah, I can offer 
you a taste of my upcoming scoops: 

December 7: John Major calls me 
to Downing Street. *Tve come too 
far too test,” sobs the new prime 
minister. "Where will it mid? What I 
really wa nt to be is a Test selector. 
Lovely cricket. Do you think 
you can help?" 

December 14: Michael Heseltine 
invites me to dinner. He, too, looks 
vexed. “Blast those rotten people,” 
says tiie man who would be king. 
“Here’s a scoop for you, Noels. I and 
David Owen are forming a new 
party. We want your support Well 
give you £15m to start your own 
newspaper. Hire whom you like. 
Trapeze artist, indeed!” 

December 21: Margaret Thatcher 
summons me to Dulwich for after- 
noon tea. The lips are highly 
glossed, the eyes still Caligula’s. "If 
everything goes to plan,” says Mar- 
garet sweetly, handing me a scone, 
“I will be back home in Downing 
Street before you can say rat- 
catcher. One lump or two, dear?" 
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TELEVISION & RADIO 


BBC1 

TOO am Podflnflton Peso. 70S Babar. 
Sraakfest Serials. *35 Brmtjun M Going 
Uvel 1*72 pm Weather 
1K1S Grandstand Muring 1230 Rallying 
(lock back to Lombard RAC Rally]; 130 Rac- 
ing Chepstow: mo haws; 

MS Cricket (tflgnitgnn of the Oral one-day 
iiHeraononal between England and Now Zea- 
land at Adelaide!: 130 Racing from Chep- 
*o w. WO Snooker (bams from Oria after- 
noon's final ol lha Slormaaal UK 
r Ip). 

I Raetng Irom Chepstow; 275 Snooker. 

235 Racing from Cttapatow. *45 Snooker; 
£3S Rugby League (Wkfrma * Huaj: *50 
Football. *00 Snooker. *40 Final Score. 

KBS New* toil Regional Haws arts Sport 
&20 The Flying Doctors. *05 The Noel 
Edmonds Saturday Roadshow. *50 Every 
Second Counts. 

735 Challenge Amata. tola Flint: -Soul 
Mari” 1830 News and Sport 1030 San Bwv 
The Man lean Aurtfe. IfcM Snooker (Mgb- 
IMits from today's Play In Bn UK Champiaiv 
snips final). 1235 am Him; 'Razorbadt'. 
230*05 Weather 


BBC2 

030 am Open University. 1035 Holiday Out- 
ings. 1135 PI Salts c# a Sporting Uto. 1130 
Balloon. 71130 The Honeymoorm futis 
pm Rim -The LeW with Ban Oavts and 
Murtart Marabou. 


1:4S Animation Now. 135 Discove r i es 
Undsr Water. M Mahabharat pn Hina wflh 
EnaHOt subUtfas) 330 Film: 'Rogues of 
Sherwood Forest" with John Derek 
*40 Snooker (SDsrmaaal UK Champtort- 
sMps final}. 839 Cricket (highlights of the 
Ural enedey krteraadonal between England 
and New Zealand). *15 Music tor Ufa. tow 
Lata Again. 

730 rtawsvtew. 07S The Ring of the Mbe- 
tung Aittg 3f~. Ola len-part scr e ening of 
Wagner’s operatic cycle In MUoplaua Lahn- 
hofTs Bavarian Stale Opera production con- 
tinues vkfi Ad 2 of 'GoB H a nun enjng'. 030 
Saturday Nlgtn Cifes. 1030 Common 
Threads. 119*5-1235 am Twin Peaks. 


LONDON 

toOO am TV-ern O raa MasI Programme. *35 
ChOdran'a ITV: Motannouto. 1130 An m otoric 
Moment Channel Tunnel Breatofueogh. 1130 
Matnrmmnh H 

1230 pei Saint & Greavale. 130 ITN News. 
to U owed by mf National Weather 130 Local 
News arid weather. MO An H la tori c Mo men t: 
Channel Tunnel Breakthrough. 131 The Day I 
Took My MV Teat fflpt). 230 Sportsirasssr*. 
290 ITV Chart Show 330 Regs to RJcftee. 
*30 Oaney Cannon Time ftta RoauttB Sen. 
rice. 830 UN News, followed by National 
Weather. 

Ml Local Newe and Weather, tots Disney 
Cartoon Time. 530 The New Adventures of 
Black Beauty. 880 Catohphraas 030 Blind 
Desr. 730 A Night of One H un d r ed Sun. 
1*10 ITN News arid Sport ro) lowed by 
National Weather. 1039 Local Weather. 1030 
Talas at the Unexpected. 


SATURDAY 


1130*05 am World AIDS Day: 1130 As- 
sort. 1135 Rlnr "An Early FraaT vrith AJdan 
Quinn. Oana Rowlands and Ben Oermra 
1.10 am Shenf Screen • Moriywood end toe 
AIDS Crisis 210 Crossover: The Global 
Impact of AMS. 


CHANNEL 4 


730 am tommaOonal Times. I 
Sport. 830 Nears Summary. 033 Charnel 4 
Racing; The M or n in g Line. 035 Sins and 
Swing. *30 Same Dtdsrence. 

1030 cheek Out 11030 FUm- -Andy Hor- 
ny's Double USe‘ wlto Mickey Rooney and 
Gather wooeras. 1215 American Football Red 
42. 1230 Channel 4 Racing from Sandmen. 
1330 Ftfrn: 'On toe Avenue' wlto ptefc Po» 
eft. Madeleine CatrroO and Alice Faye- 

430 Four-Msdona UK: Rat The Ptoh ct the 
Sun God (Part 31. 435 Stra ng er* In Paradise 
SeM B r oo ke kie OranUnm. *20 RUM to Haply. 
730 The world This Weak. S3B Advent u re * 
Tranaantarcftca. 

030 LA. Law KSft FouriMatoms UK. tip 
Synch - idem, torn Red Hot and Blue. 1133 
The Weak with Jonathan Rosa. 1*05 am 
Snoops 180 The Word. 


S4C WALES 


1*20 Hard News 1080 Check Otft. 1135 
Views tf Kew 1130 Tonight with Jonatoan 
Rosa. 030 pm Newydd ton . 830 Tauht r Mara. 
710 Cyfte Byw. tot Y Mass Che area. *20 
Stole of tod Ait 038 Big World Antototom 


ANGLIA 

230 pm The A-Teem. 4 

BORDER 

330 pm The U!a end Times of Grizzly 

Adams. *25 Cartoons. 

CENTRAL 

230 pm CeroraEon Street (onba adtftoa 
c» toe episodes sttown test Wednes da y and 
Friday eveni n g*) Cartoon Time. 


CHANNEL 

230 pm Hsid Time c » Planet Emto. 435 
□tansy Cartoon 

GRAMPIAN 

230 pm CerorsEon Street (Wed nesda y's and 
Frida/a eprtcdes). *35 Abalrt. *43 Sootaport 
Remora. SrtdCnonagan. 

GRANADA 

330 pm The Chennai Tunnel. 433 Cartoon 
Tima. 383 Find Chrf&on Special. 


HTV 

231 pm Coronation Street (Wednesday's and 
Friday's episodes) 433 Cartoon Time. 

SCOTTISH 

335 pm Coronation sweat (Oamtous edtoon). 
433 Otonay Cartoon. 43*8 Scetoport RaeuOe. 

TSW 

230 pm The Souto West Weak. 230 Coming 
Of Age. 230 GoronaSop Street (OraMbus etft- 
dori). ta Cartoon Time SeW On Honey- 
tom’s Me tpc Birthdays. 

TVS 

230 pm Hard Tim# on Plena! Earth 435 
Cartoon 

TYNE TEES 

230 pm Tlta A-Toem. *25 Cwtoon Thee. 

ULSTER 

330 pm The A-Team. a 


YORKSHIRE 

230 pm Coronattoa Street. 433 Cartoon 
Time. 


BBC RADIO 2 

*05 as Ronnie Wtton wlto Bounds of toe 
30ft. 030 Brian Matthew art* Sooncto of toe 


1MB pm Vince H*. 130 Puft toe Other 
One. 230 Robin Ray on Record. 830 Marian 
Foster. 4*5 Wft Bam Davies at toe Coofttton 
Organ, Br o a d: satin g Hoorn, London. 

8M Ctoame Z 830 Movfe Ooto. 830 Ooud- 
try <*aati to Concert Oeocge KamBtaA IV 


230 Beat toe Record. 730 RAF Gate Coe- 
oer*. 030 Easy Does it wfto toe BBC B4 
Band. MbOO Radio 2 Ana Progra mm e. Otoe 
— Oo mna 2. 1230 Pop Beers. 130-430 


BBC RADIOS 

730 M Mooring Concert 030 News. 833 
BBC PbUtiarmonic Orchestra with Oyorgy 
Pm* (vtodnj and ke a f Sub fvtoia}: Mozart 
(SWonta coneartarae in S Bat K304). Bfrauaa 

mo r- - 


composer Hugh Wood, -fcoo News. 

138 Cwiar and 8 * auk sky played by toe 
Ardtnl Quartet Stravtnaky (Concertino). 
Cftrtm Ktoartet No IV 
230 BBC Symphony Ofitoattn az aa Com- 
posers conduct Bgar Pomp and Oman- 


stance March No 2), Stravtnaky (Apotox 3 
Oanoea from The Rrebbdfc (234 t n mri sw 
wlto Radio a Cnntmft ai John Drummond); 
S3* LutoetewekJ (Chain »v BoWse (Le visage 

"STruntog UP- Cbria do Souza Interview* 
obott Nkbotas Denial mid rtarinegiat Jay 
_ who play Poaie n c. H ea d . QB aa n and 
wMt Jufine Drake (piano). 830 Jazz 


830 Third epprioo. 830 Mozart Ctmntoar 
emote. Hagen Onartot wlto Tabes Zbmaan- 
Mi (MotoV Part 1: Onartot fat D. K408. -HpD- 
RtoWar' and Qtrintot bi E fist ICBT4, 730 The 
Proof (3*orl story). 735 Mozart Part 2 Oar 
tot to A. K514. 

811 The Ring of toe Mbefcmg fernfi BBCSt. 



Me 2. 1*00 laaoao. MdB -Comedy on 
toe Bridge*: Mertfrmla o n e a ct opera in a 
Czech pertot man o a conducmd by r ran Beak 
JBofc. 

1M0 MldrrigM Mesa (abort ahxyV IMS 
Russian ReffeoSons. Timothy Hugh (caffo) 
and KftOanon Bbarock (piano): Breton (Stole 
Ho 3 lor solo cdlo). John Joobart pContafc- 
ton). 


BBC RADIO A 

730 am Today. 030 News. 030 Sport on * 
*30 Breakaway. 1830 Nowa;Loooo Ends (sV 

1130 News: The Weak to Westminster. tl3B 
UaupI dM. 1230 Money Box. 1235 pm I'm 
Bony, I f tomt i t a Clue. 1205 Wrath ar 


130 Newa. MB Any OtaesUene? 130 Shto- 
RSHMemt Any Anawenf? 230 
Saturday Playhouse (a). 

. jMiUntoeCft ftitrt Qatwina Panama Hat. 

J2S J *— i 9 r * Bel Tour ' **> Defence Now. 

toe Whtoi (e). 735 Ctoxaic SorltoTnie Fbmvte 
ONmnciBo (*/- 

toM CweiyuJoa Piece. 820 Music In 
££ ftfJT. » Tec <»>, 131 Weetoer. 
y* 1820. Winnie Mandela and the 

Notes wttb manure of Om varaaflto Fine 
Arte Bran Ensemble. 11330 The Shiver 


BBC RADIO 6 

H* ■■ Mgqfep Edition. 032 On Your 
^orto Od? 0 8p0lt °" 4 '■ “*■ P* 

130 eporr on 6 totoudtog Potfbaa (report* 
aod fWmHt tol commentary from toe Bar- 
L**toto Flrot Ovtornt; Cricket (Report 
on tfto one-day I warns boost between 
Engjtotd and Near Zealand to Adelaide): 
"~lby fljondon v North. MkSanda v 

Iwegua (A Regal Trophy Grev 
round Racing from Sendown Parte 

gnooker fftommeto UK Open). 830 tewtt 
Ratyr t a HO Ae Redo 4. 1030 Sport. lOMW/i 
gg®, i.JIJJ'-SES* 11no world Servtoe. 
1230-1220 me Rpert 


U' 


SUNDAY 


rtndlcetea prooroauM to tdadi and wMto 

BBC1 

*48 me Throogb the Garden Data. *15 Ceillc 
Quest. 1030 A Vou* to Franoal 1033 Espana 
Vha. 1*50 Vou arid BO. 1135 A Way Midi 
ffumlMM. lliS) H«frJ Your Child wtoi Read- 
log. 1235 pa See Heart 1290 Country FDe. 
130 t-'awi; Cn lha Record. 230 EftMEnderm. 

330 SnocAar. 430 The Ckitoa* Show. 523 
Sefto'ieto s Europe 535 The Chramaes of 
-Hanna, fill Sum Chance 030 New*. 030 
Songs of Praia® 725 You Rang M*Lord? *05 


030 House of Core*. 1030 Newe. 1025 
Everyman. 1135 Snooker t«nM idea to Pros, 
ton tor Ota year s Storma e al UK Champton- 
ships) 1235 am Ctoaa Slate. 1295 Mahab- 
narat 


BBC2 

730 am CIWMiene BBC Two atari* wim King 
R0H0 7 J5 RtonCay*. 735 la That 8 Fact? 820 
pinocopo. *90 Moveable Feast* 8s4S LWI 
Bits. MO Corner*. MO Owigeone and Orag- 
tjra Blue Pator Qmntous. 1030 Maid 
Marian and Her Merry Men. 1120 Boxpaps. 
1130 The aeons. 1200 Hagtaml reviews of 
me Parliamentary week. 1230 pm Sentony. 
230 Firm, Captokn Courageous* wth Spen- 
cer Trncy and Frodtos Barthotonem t. 290 
AiunaUOR Now 

330 Film "Local Hero wito Bun Lenco*- 
»r. 4*5 Animobofi rtow. 530 Buflby Special 
irughiigtia ot London Division v North DM- 
ftloni 5:00 The Money Programme Tom 
MaddocM remits on toe Dutch atoeborrica 
^iont Pteiips who v« Ehwifinj MflM foba 


serosa tne world In a bid to remain In eon- 
S u mer electronics to Europe. *40 The Ger- 
man EtoCtona. Droid Dknbtoby In Bonn and 
Peter Snow In Bortki report on the restott at 
May’s German eteeMn*. toe tat twee uni- 


725 The Trials ot Life. t*0f Net Only. But 
Alse. MS N ip po n . 833 Print "Ctob Pare- 

•M’ lino The Oorman MeeSons (hottier 
reports). 7230 Dance Energy. 120*120 am 
Rapido. 

LONDON 

830 am TV-em Breaidazt Pre^emiM. *25 
cnlldren’e ITV: The Ofeoey OiA. 10*5 LMl 
1130 Advent Madltorian. 1230 Tim Human 
Factor. 1230 pm LWT News Weekend. 130 
ITN News kritmvad by Naflorml Hwtar. 120 
Walden merviewa Roy Hanoroley. deputy 
l e ade r of «» Labour Party 230 Tim Tunnel. 
255 The Match. Arsenal v Liverpool 535 
Sunday Sunday. (30 Has River Thames. 890 
UN News. toUowed by Nadonai WMSwr. 030 
ITN Newe and weetber *35 Local News and 
Woafeor. *40 Highway. 

T725 Coronation Street The Flref Episode 
730 itb Be Alright On The togru *50 ITN 
News Jonowec By NaUmai Weatoer *05 
Local Weather *10 Come Home Owfla ud 
Face Them. 1*35 Sgteag touga. leas Tim 

BouOi Bank Shovr. Caraeron Mackintosh. 
1135 Con**, (he OA Art 1290 am Frank 
Stoanu' The Voce 


CHANNEL 4 

730 am Pet World 730 Once Upon a 
Tlmo ..Life *30 Dannie. *90 Bc fe W t *00 


Early Bird. *25 Oriantattona. 1030 A KM in 
PoIKIcb - Second Rwdng 1*48 Dannto. 
1130 Owl TV. 1130 Grim Totott 11 548 Tho 
Aatrotogy Snow T290 The waScns IMS pm 
Voyage to Km Bottom too Sea. 280 Foor- 
M nfl ona UC Cuartat ItriS 'Clean S w eep " 
*98 Four M a B o m UK Big World Animators 
Z 1429 Nal ICna Cole Show 
43ft Answering Back. 530 Newe Summary 
and W o o dier Mowed by Read to Auanfee. 
830 The Caaby Shew MB Eoutoos. The gcM 
brush: PWnTa green ravehmon. 830 Ameri- 
can Foarbaft 830 ForfrAArilons UK 9Mr of 
die Art • 5 1030 "The NaBonal Haaidi' wnb 
Donald Slndon. Eleanor Bran and Colin 
Btakafy. 1130 FourAWtona UK The Woo. 
1225 m The SUeat ai CroeodHas. 


S4C WALES 


tt35 am Land of too Oases. 1258 ro> Now 
You're Talking 130 O D a ri war San. 138 
Bwrw Mlaan 4 25 Film. 'Air Raid War- 
dona- 830 Grim Tales 
*45 Sen Stortan. 735 Nawydtocn. 729 
Gwynfryn 530 Hal Stroaoa *30 Doctor tu 
Cany. Decftrau Co nmol *00 A-iesL *50 
American PoetoftU 1130 Snwcor 123* mn 
State 01 toe Art. 


tog Bane: 


ANGLIA 

1i*J pm Forming Diary. *00 Members Only. 
235 rue WMd a Gott £95 Highway ta 
Heaven. *go B iri iaeye 1135 Prisoner cal 


BORDER 

1290 pm G a nd er - to g Tima. 238 Coro na tion 
Street (Sarsbtat adtaon] 830 Sootaport. *00 
BuHaeye. 1120 Pitsemr Cefl Btock ft 

CENTRAL 

1230 pm Garoemna Thne 230 The TimL 
535 BBltoere 530 The Arisen. 1135 Pile, 
oner: CoS EMC* H 


CHANNEL 

1295 pm ReBecttoos. 1235 Lee Fr a Q Ca l a 
Cfcez-Vous. 1230 TeleJomal 230 The 
Tiger’s Ta* MB The A wen. *50 BuPaeye. 
1135 The Hanan Factor 

GRAMPIAN 

1035 am The ?**to*5e Poor. 1230 am Jaek 
ThampeoB Down tow £08 Eee*Mng the 
um X00 K.ahwzy to Hezren. 038 SM Tips. 
490 SuSaeva 530 Scomport. 830 SccSamTa 
Larder. 1131 Pr^oner. Call Biodi H. 

GRANADA 

1290 pm Granada Wirt We* MO Richmond 
t«LL £05 BuHseya. 895 Coron aBo n Sfreet 

Ifhe Ortrtbirt aeccoL 1138 Priaonar GaO 
BfechH. 


HTV 

1290 pm The Spectacular World 3 GhBmos 
R ecords. 200 Wert Country Farmi n g, toi- 

by Wao to er tor Farmers. 230 HTV 

- 535 The Tunnel. 030 B u fl oeye. 


HTV WALES 

AeKTY wrapt 

1298-1235 pm Hurray lor ToSay U.S A. 
29*235 Wales on S imday 

SCOTTISH 

1*40 am Ortn MehaoTi Cartoon Cwaicada. 
tins Lin* 1135 Sunday Service 1135 So* 
Bah Haritoge. *290 pe, The Ooda e> Kfer. 
ram acce axa Teeay. 230 ScaiSato Swppie- 
mant. 295 FBnc "The Spirit at 81 Louis- w«i 
Jemoa CT re ar t *00 SoataporL £00 NB Sam 
dlL 1138 00 the Page. 

TSW 

1X20 pm Farming Nows. 230 Ffebety Km 
*10 Haro Conte 0 m Double Dedtera- *40 
Oue. Ho n ey ptoi'a Magic BHtaaya. rtapwed 
by Cartoon Tima. 530 The Arieam. fffi 8uL 
fee ye 1130 The Tbnnel. 

TVS 

1290pm TVS FWro. 1291 Agendo. 1235 TVS 
Weetfrer and Farming weather &S5 The 


I Buie e ye. 1135 The Human Kea- 


TYNE 


1Z2S pa Cbaatry Msasro. 200 Wanted Dead 
or Atom. 225 Tim Back Page. 530 ap Clued 
Up. 535 Corautai SbeeL (Onfiia id- 
baa). 1135 The S0k Road. 

ULSTER 

1290 pa Gardening Time. 230 Forming 
Uto»A 235 dn i mew ec tt o iw . 830 BuBeey* 


ORKSHIRE 

1299 pa Ooata on Sunday. 835 Mghwey to 
H eaven. *30 B uHa aya Ttrtt Sowntovn. 

RADIO 


BBC RADIO 2 

730 am Don M a ci ae n asya -Good Morning 
Sender’. 830 Rfeftard Botar wMi -Mglcaag 
tor Y00-. 1*00 n e em a n d Carrington with 
-Rsflo TMhTtai Greats-, an pm Beam 
Green. 280 Aim DH etto Sounds Easy, 43a 
The Redla Qrcbenra SefutM. «30 Slug 
BeawMhS BbnpM. 090 Charito Chesfer. 735 
me touaicat Mold of Robert Docker. *00 
The waaece CoKectlon. 530 Sunday HeH- 


Hoar. *ae «n iceta wai Tour Huta&ed 
Boa Tunes'. 1030 Radto 2 Ana P uxaaumi e. 
1000 am Robin Ray on Record 13*430 
Mow Rida. 

BBC RADIOS 

730 am Manring Concert 830 news. 839 
G onc rt es In Oa—st 895 Busrti String Quer- 
mk. Dvorak (QuartM k> t Sal Op Ot). Brahma 
(Oumtot In A latoor Op n No SO. WU r 
Weakly. Pater Pm* Nash liwiaHgmn 
pus oowpoaem. 1130 Oacada by De 
Wtorieomy n*g*te. IW-tMO. 

1290 pa Taste TUk. Lease Forbes goes 
wine waring. t3e Newe. 130 Yaw Concert 
Cbatce. 220 Ondwtaua Srgi Sram. The 
soprano Edta Oruberoro at ew MOO vioma 
FrodvaL 338 Past of toe Month, totontotr 
ta0b poet oaf cowaata P J Kowaagh. 330 
Bournemouth Sym pho n y Orchestra with 
Jean- Yves TMmodet (plana): Manrtalegam 
(Dvartrte: Buy BW. Uot (Ftano Concerto 
No U. Srucknar (Symphony No 3). 

an* Opera New* wfto Jam if 
MO Atfna Carol Sanrica. 290 : 

•JankbTa Ear.' 030 Joba McCabe gt 
VMtat Comeyto No 2 and Coecerto tor 
(ketadhe pfeyed by toe BBC PM to rmonl u 
OtchesBa. 1890 Opua m. Last tH lour lee- 
uee by Han (War on Beetoouen* B«3 
String Qualm Op «a 1130 Bahme Bongs. 
n ea tel By Ruud ven dor Meer (baritone) wfe- 
Rodoit Aneen (ptano). 12904200 am Noam. 

BBC RADIO 4 

•20 am news: Moroina Haa Broken frg. *50 
Wiortigr, T35 Howe, htt Sunday Iheili. 


P" Tour Fam t. 7b4ej Sunday. Including 
730 Wa«he> *00 Nemo 030 Brntdev Paper? 
MO A qoeel by to a puchaae of Kent on barout 
Cere a Ihe 
Weather. *00 News. *1D Bon- 
dy Pe pera. M 3 Uttar from America by 
anata li' Coo ta. too Morning service. Idris 

2? i y* F" D*«ert Wend Discs 

Wygy . ^The w orld TW« 

tercSMssrsiKS 0 ,^: 

your 

**«y. So4R SmOt On Old Am. &9D SMpoina 

Si dS^SsJSsS^ 3 

pWMb about bbc programnas and PMev* 
Bta hdNtt «0 ftador o. tooo Headfeg Atoud. 

ffvrsaaftaasr* 

BBC RADIO 8 

*00 am Wand Service. 790 Sunday &8n» 
MB TWa Ftadty Business. IMS EduceSC, 
•tatoore. 1135 Sowadwmea. 1130 Tend no 
!£2 y 00 y oooMo. 1200 Spaa 

1215 pm Desert Istond Otoos tag Ra3o4 1 
130 to »ori. 1M A Vow l* Franca 
BromiWw. «30 Bport 230 Aa Radio a 
230 &mtto y Spcrt Extra. Arsenal r Lhmrpt»j 
tMO flporl 0 31 Aa Radto 4. M Open UrU- 




9, 









